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gi Pretorialifts 
| emergency 

^ i Socttb iifibM- Jfiiwiiy ■ lifted 
the i&feiftf mwgeacy imposed 
- v .--last'd uisL^sd; freed many of the 
aT k- S 329. people, still held' under :the 

T regnTatftffifi; ■ ■•: Some, - however. 
.% stayed' in-custody \m criminal 
ffijj " charges- •-'/•' :•: ■ 

:. JtestrietloBs mTqwrtingwere 
^ also lifted 1 , but three television 
’ jom^aH^^V^fcing .for CBS of 
* % ’ .‘ttitfTIa ^ere tobe departed be- 
ste 1 cause of their coverage .of a 
ssf l massif urieraL Back Page 
£ J 1 ' ••• .r -, - v: 1 ■ - - ■ t - . ! 

Aquino tinter pressure i 

■. Philippines President Corazon! 
^ j . . Aquino’s: -government is under : 

pressure from ariny. reformers 
cq who :helped her seize power, for 
iSsbardlng military promotion 
i^k' rules ■■ Page:’’ -2s % Philippines I 
O- , Cardinal . Jaime Sin was . taken 
aL ?> r ill with- fever on arriving in 
3; London.-;::-; 

'4? Scots assembly pledge 

). FT.': Labour ' leader Neil Kinnock, 

speaking in Perth, pledged that 
•r^ a Labour Government wouW 
introduce; an elected assembly 
..} l for Scotland.' 

■4si % 

2 , r Sellafleld ‘exaggeration 5 

S:i‘ Reports of leaks - at Sellafleld 

nuclear,; plant : had been exag- 
gerated, apparently to discredit 
the .- nuclear . industry. ; Mrs 
' *• : Thatcher, told ' Irisff Premier 

£ • Gairet. FitzGerald.^ Page 6 

. ^ Teachers^ pay clash 

:.-7 Talks on a mew contract and 

salary structure for -teachers in 
r . England and . Wales began 

. .i': shakily with one union rejecting 

an emplpyefsVdemand to accept 
Cj-. a pay deaI. Page 8 

■=. : Tubamoggeis sentenced 

^ Seven youth received custodial 

: - sentences and a girl; was ordered 

' < to do community service fpr a 
series of muggings on London’s 
1:~ underground and- mass shop- 

lifting. expeditions. 
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RIIC ‘not political’ 

Royal Ulffter^nstajHilaiy- chief 
constable.- Sir John Hermon 
replied, tajdaims that ' officers 
opposed the Anglo-Irish agree= 
ment, saying the force was “ not 
politicaL”. Page 6 . ; ; > . 

Warning t® Militant 

Labour Party general secretary 
Larry Whitty intends to enforce 
party rules firmly in expelling, 
members proved to be Militant 
Tendency -.activists. Page' 4 

Tamils offered truce 

Sri Lankan National Security 
Minister Lalith Athulathmudali 
offered Tamil separatists a 
truce, but insisted India, control 
separatist . groups - operating 
there.. Page 2 • 

TWA flies on , 

Trans World Alrii&es . operated 
most of its .60 0 daily flights -in' 
spite of a strike by its cabin 
attendants. -Page 2 • 


Turks back censors 

Turkey's Parliament voted to 
set up a censorship commission 
for morality in. the press, a 
move' seen, as a victory for the 
Islamic wing of the ruling 
Motherland Party, 

Ugandan exiles sought 

Uganda’s new rulers indicated 
that they may ask for the extra- 
dition -of former leaders Idi 
Amin from Saudi Arabia, Milton 
Obote from Zambia, and Tito 
Okelio, believed lo be in Sudan. 

England start badly 

England were all out for 176 
(Gower 66, Lamb 62) on the 
first day of the second test at 
Portkrf-Spain. West Indies 
replied- wiljb. 67- for -one^_ 

Against the grain 

A three-mite queue formed on 
the Ai northbound near Lean- 
ing, N. Yorks, when a lorry shed 
its load of maize. 


BUSINESS SUMMARY 

Marley sells 
Payless to 
Ward White 

WARD WHITE, fast-g rowing 
retailer, said it had boug/it 
Payless. the DIY offshoot of the 
Marley building materials group, 
for, £94m. 

Marlej- signalled its intention 
to sell the profitable subsidiary 
in December after a £13.58in 
fall in the group’s taxable profits ‘ 
to £19^6m last year. Back Page 
and Lex 

EQUITIES and * gilts stren- 
gthened further on the con- 
tinuing trend to lower inter- 
national interest rates. The FT 
Ordinary Share Index closed 


Fed cuts discount rate 
to 7% in wake of 
Bank of Japan move 

BY STEWART FLEMING IN WASHINGTON AND YOKO 5HIBATA IN TOKYO 



9.4 higher at a record 1,308.8, 
giving a rise of 3L4 on the 
week. The FT-SE 100 and FT- 
Actiiaries All-Share also hit 
peaks. Page 16. Lex; Back Page 

STC, troubled telecommunica- 
tions group, made a net loss of 
£54m last }-ear after making 
charges of £109m to cover re- 
organisation costs. Back Page 
and Lex; Results, Page 12 

MARTONAIR International, 
pneumatic' equipment . maker, 
expects a bid worth about £72m 
from metals group DU. A deal 
would create a powerful force 
in the UK’s £75m pneumatic 
cylinders market Back Page 

FARLEY, . baby food group 
liquidated after being linked 
with a salmonella outbreak, has 
been bought by Boots for £lSm. 
Back Page 

tONRHO’S share price dosed 
20p- higher at 280p after the 
company ^reported- aggressive 
buying of its stock and said 
there were suggestions that a 
US consortium had been formed 
to launch a bid. Page 12 

EEC earmarked £1.3m to assist 
retraining of 533 steel workers 
hit by closures and cuts at three 
plants at Manchester, Glcn- 
garnock in Strathclyde and 
Skinningrove in Cleveland. 

SINGAPORE is to cut taxes 
and boost development spend- 
ing -in a further attempt to 
reverse, the .contraction in its 
economy. Page 3 

ITALY’S cost of living increase 
on an annual' basis fell last 
month.to 7.6 per cent- — the first 
time it has been below 8. per 
cent since 1972. 

BRITISH TELECOM is to make 
its third US acquisition in 15 
months through the purchase of 
Dialcom, a leadi ng e lectronic 
mail group, from ITT. Page 12 

PITNEY BOWES and Roneo 
Alcatel, which dominate the UK 
market for postal franking 
machines, are to be told to 
change pricing and selling poU- 
.ries to allow competition. Page 4 

TIMBER frame bousing market 
in the UK is set to grow by 
60 per cent in the next three 
years because of the demand 
for homes in the South-east. 
Page 5 ■ 

OFFICIAL RECEIVER 

appointed two Leeds accoun- 
tants to seek assets belonging 
to misisng bullion dealer 
Harvey Michael Ross. Page 3 

HONG KONG unveiled the Bill 
intended to improve regulation 
of local banks. Page 13 

VONTOBEL Holdings, family- 
controlled parent company of 
tiie Zurich-based bank Vontobel, 
is considering the issue of 
shares to the public. Page 13 


MARKETS 


DOLLAR : ' STERLING . 

New York: New York: $1.4535 (SI. 441) 

DM 2.2365 (2.24375) London: SU54 ( 1.458 j 

FFr 6.882 (6.895) DM 3.2525 (3.27) 

SFr 1.894 (1.895)- FFr 10.0075 (10.06) 

Y179.25' (179.55) SFr 2.755 (2.7675) 

London: ' Y26L0 (26L5) 

■ -DM 22365 (22425) Sterling index 73.7 (73.6) 

LONDON MONEY 

SFr L8955 (LS99) -s x vtt ■ — 

yi 7 q as viTOh 3-month interbank: 

Y179.45 (17^3) dosing rate 12% <I2H' 

DoUTmdexnWiiS.O) _____ 

Tokyo close Y1T9.63 ______ 

US CLOSING BATES $14,75 ' 

Fed Funds 7i% (7i%> STOCK INDICES 

3-month Treasury Bills: FT Ord 1 ,308.8 (+9.4) 

. yield RS%-(6.9%) . FT-A All Share 763.17 (+0.3%)' 

Long Bond: 1121 (Ills!) FT-SE 100 1.573.8 (+7.7) 

yield 8.16% .(8.28%) FT-A long gflt yield index: 

— — High coupon 9.61 (9.7) 

GOLD New York: 

New York: Comex April DJ Ind Av 1,699.83 (+3.Z3) 

S345.7 ($344.3) Tokyo: 

London: $342.75 ($343.5) Nikkej 13,994-63 (+93.07) 

Chiof price changes yesterday. Beck Page 

CONTINENTAL' SELLING - PRICES: Austrln Sch 20; Belgium , B . F r Denmark 
DKr 8: Franc* Ff 8-00; W Germany DM 220: Ireland SOp; Italy 11.500; Malls 30«: 
Nathertends FI-2J5: Norway NKr 7.00: Portugal Esc 90: Spain Pta 125; Sweden 
SKr'7-00: Switzarfond Fr 220. ... 


THE' US FEDERAL Reserve 
Board cut its discount rate yes- 
terday from 7J to 7 per cent, 
prompting a flurry of reductions 
in prime lending rates by US 
commercial banks and capping a 
succession of interest-rale cuts 
internationally aimed at boost- 
ing growth in several industrial 
countries. 

The Fed derided to act when 
it heard that the Bank of Japan 
was to announce yesterday a cut 
in its discount rate from 41 to 
4 per cent. The Tokyo move 
came in the wake of Thursday's 
half-point cut in rates to 3t per 
cent by the West German 
Bundesbank, which had already 
been followed by the French 
and Dutch central banks. 

The early reduction in US 
rates, the first cut since May 
last year, surprised many on 
Wall Street but met a muted 
response in foreign exchange 
markets, despite fears before the 
event that such a cut would 
prompt a sharp drop in the 
doiiar. 

Chase Manhattan Bank 
followed the Fed's discount rate 
cut by lowering its prime lend- 
ing rate from 9.5 per cent to 9 
per cent, the first such reduc- 
tion since June 1935. 

Chase’s cut was matched by 
other major US banks, includ- 
ing Morgan Guaranty Trust and 
Citibank. 

The Fed said its decision "was 
taken in the context of similar 
action by other important indus- 
trial countries and sizable 
declines in most market interest 
rates in recent weeks.” 


US Prime 
Rate 

[ 


US Dollar. 
^ .Index 
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The Fed, which acted on re- 
quests for such u move from 11 
of the 12 regional Federal Re- 
serve banks, added: “Growth 
in the various monetary aggre- 
gates has been more limited 
this year. 

“ Prospects for sustaining 
improved price performance 
and continuing restraint on 
costs have been further en- 
hanced by recent sharp declines 
in oil prices [and] the economic 
expansion appears to be pro- 
ceeding within the nation's 
growth potential.” 

Earlier uncertainty about 
whether the Fed would act to 
reinforce recent sharp declines 
in long-term bond rates and in 
money market interest rates, 
stemmed in part from concern 
expressed two weeks ago by 
Mr Paul Volcker, the Fed chair- 
man. 


Mr Volcker had said he was 
watching the pace at which the 
dollar was falling on the foreign 
exchange markets and was un- 
easy about the potential infla- 
tionary- implications of the dec- 
line. 

The dollar has however been 
more stable over the past few 
days. The major central banks 
seem to have decided that the 
parallel cuts could minimise 
the risk of a renewed sharp 
dollar fall. 

Expectations that the US 
economy would bounce back 
sharply in the first half of this 
year after the sluggish expan- 
sion in the fourth quarter of 
19S5, for instance, have been 
damped by mixed statistical 
data. 

This was highlighted yester- 
day when the US Commerce 
Department reported that un- 
employment rose 0.6 per cent 
to 7J3 per cent last month, the 
largest jump in six years. 

Another factor ' influencing 
the Fed is the beneficial impact 
of lower short-term dollar 
interest rates on both the oil 
and farming sectors of the 
economy, which are falling 
deeper into recession; and on 
the finances of Mexico. 

The Fed’s decision was 
applauded in Washington, 
where both the Reagan Ad- 

Continued on Back Page 
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Management buy-out at 
Vickers warship yards 


BY LSA WOOD AND IVOR OWEN 


THE Government yesterday 
overruled the recommendation 
of state-owned British Ship- 
builders that its Vickers war- 
ship yards be sold to Trafalgar 
House, the . industrial con- 
glomerate. 

It accepted a sharply lower 
£100m management consortium 
bid for the business which 
includes the Vickers yard at 
Barrow-in-Furness and t£e 
Cammell Laird yard at Birken- 
head on Merseyside. The con- 
sortium intends to offer shares 
to its employees, their relatives 
and rsidents in the area round 
the yards. 

Mr Paul Channon. Trade and 
Industry Secretary, told the 
Commons that he found un- 
acceptable a term in the 
Trafalgar bid which - he was 
bound not to disclose without 
the bidder’s permission. 

In a brief statement later. 
Trafalgar House, clearly upset 
by speculation that this meant 
it had intended to close 
Cammell Laird, said: "The 
condition in the Trafalgar offer 


referred to in the Secretary of 
State's statement concerns the 
safeguards required by Trafal- 
gar in the event that a contract 
for Trident was not forthcoming 
within two years.” 

The Vickers shipyard in 
Barrow-in-Furncss is the only 
UK yard capable of building 
the Trident nuclear submarine. 
The Ministry of Defence is ex- 
pected to sign contracts with 
Vickers within the next few 
months. All Ministry of Defence 
contracts include break-clauses 
for contracts placed but Trafal- 
gar had wanted some compensa- 
tion if the contract was not 
placed. 

Trafalgar, wltich owns the 
Scott Lithgow shipyard on 
Clydebank, said its clause did 
not refer to any cancellation of 
the nuclear deterrent by a 
future Labour government. 

The management consortium 
has fought a fierce local fight for 
the business. Mr Cecil Franks, 
Conservative MP for Barrow-in- 
Furness, who unseated Labour's 
Mr Albert Booth with a 4,577 


majority in 1982, was a leading 
signatory of a backbench motion 
supported by more than 100 
Tory MPs advocating the sale 
to the consortium. Vickers is 
Barrow-in-Furness’s major em- 
ployer with 12,000 workers there 
and another 1,500 at Birken- 
head. 

The consortium's offer con- 
sists of a downpayment of £60m 
together with a profit-sharing 
arrangement for the period 
1986-1992 which could provide 
British Shipbuilders with fur- 
ther payments of up to £40m in 
1992 and 1993. The offer has 
been underwritten by Lloyds 
Merchant Bank and a dozen 
institutions including Norwich 
Union Life Insurance, Eagle 
Star, Prudential Assurance, and 
First National Bank of Boston 
in the US. 

The sale is part of the 
privatisation of BS’s warship 
yards led by Mr Graham Day, 
BS chairman, wbo is soon to 
become chairman of BL. 

In response to late questions 
Continued on Back Page 


Wedd Durlacher cuts its staff 


BY JOHN MOORE, CITY CORRESPONDENT 


TEN DEALING STAFF, includ- 
ing four partners of Wedd 
Durlacher Mordaunt, the stock- 
jobber or market maker in 
securities, have been asked to 
leave the firm in the first im- 
portant rationalisation move in 
the London financial services’ 
revolution. 

Mr John Robertson, the senior 
partner of Wedd Durlacher, 
said yesterday. “ We feel .that 
under current circumstances it 
is fair to those concerned that 
they should go soon when, pros- 
pects of alternative employment 
are good, rather than later 
when the going, undoubtedly, 
will be harder.” 

If Wedd Durlacher’s ration- 
alisation moves are to set a 
precedent in other firms, the 
sharp rise in Citv salaries could 
be checked as more dealers are 
forced to .look for other jobs. 
Many vow earn six-figure 
salaries and often move to other 
securities firms for . large in- 
creases and big transfer fees. 

Mr Robertson announced tho 
plans ahead of a partners' meet- 
ing today in which a formal 


agreement will be signed giving 
Barclays Bank an 80 per cent 
controlling stake in the market 
maker at the end of April. The 
100-strong Wedd Durlacher 
partnershp will hold the rest of 
the equity. 

Wedd Durlacher said that it 
had sought the departure of the 
10 following a review of the 
likely pattern of trading in the 
de-regulated British securities' 
market. Wedd Durlacher fears 
that conditions will be highly 
competitive and that there will 
be. a fall in the volume of its 
business once the Stock Ex- 
change fully institutes its re- 
forms to allow brokers to act as 
market makers. 

. The 10 who are going deal 
mostly in UK equities and two 
of those involved have decided 
to take early retirement. Com- 
pensation terms were not dis- 
closed. 

Barclays is still in discussion 
with Wedd Durlacher over the 
terras of individual employment 
packages. The four partners 
have been asked to stay on with 
the market maker until July, 
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LME ends tin 
trading and sets 
settlement price 

STEFAN WAGSTYL AND IVOR OWEN 


mm 


THE London Metal Exchange, 
tile world’s leading metals 
marker, has bitten the bullet in 
the international tin crisis, set- 
ting a fixed settlement price for 
all outstanding tin contracts 
and ending tin trading on the 
exchange for good. 

The derision announced 
yesterday evening ends months 
of uncertainty at the exchange 
by quantifying the losses faced 
by the metal trade in the wake 
of the £900m default of the 
International Tin Council. 

The settlement price, to be 
paid by noon on Wednesday, 
is £6,250 a tonne. This is well 
short of the average price uf 
£8.900 a tonne which the FTC 
owed the market. It is, how- 
ever, broadly in tine with the 
current secondary market price. 

After two days’ deliberations 
the LME board and committee 
decided, by a fairly close vote, 
against the alternative to a fixed 
settlement. This would have 
been reopening the tin market, 
shut since the crisis erupted 
in October, and letting prices 
find their own level. 

The exchange feared that this 
could have plunged many 
brokers and perhaps the whole 
LME into bankruptcy because 
the stock of tin overhanging 
the market could have driven 
prices far below £6,250 a tonne. 

As it is, one or two of the 
13 brokers with ITC contracts 
face possible losses of up to 
£20m to £25m. Mr Michael 
Brown, LME chief executive, 
when asked whether there 
would be bankruptcies said: “ I 
don't know. Nobody knows. But 
I hope not." 

Some brokers will be grateful 
to the exchange authorities for 
minimising their losses. Others, 
however, who had short posi- 
tions and so stood to benefit 
from a complete collapse in 
prices, will be upset because 
the derision limits their own 
and their clients’ profits. The 
exchange authorities, having 
already been threatened with 
legal action in the crisis, are 
prepared for the worst 

The ruling carries no pro- 
vision for any resumption of 
LME trading. Mr Brown said: 
“Tin trading is finished.” 

The LME's ruling came in the 
wake of the failure of negotia- 
tions between the ITC and its 
creditor banks and brokers over 
a joint refinancing of the coun- 
cil which would have enabled it 
to meet its debts. 

Rescue talks were abandoned 
on Wednesday after all 22 mem- 
bers of the ITC, which ran out 
of money administering an 
inter-governmental price sup- 
port pact, failed to agree on the 
proposals. 

Yesterday the council was 
still refusing to admit defeat 
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The French arts scene bos been 
transformed. David Hoit&cgo 
investigates* 
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and launched its own initiative | 
to try to win over the four coun- i 
tries which had not backed the ' 
settlement — Indonesia. Thai- 1 
land, Nigeria and India. The : 
council is pressing for positive I 
answers by Monday. 

There was considerable scepti- 
cism in the City, however, about 
the prospects for this move. Mr 
Ralph Kestenbaum, co-author of 
the rescue plan and joint 
managing director of Gerald 
Metals; said: “ The whole thing 
is utterly and completely dead." 

A unilateral bail-out by the 
British Government has also 
been rejected by ministers who 
heard a last-ditch appeal from 
the Lira on Thursday night. 
Yesterday Mr Alan Clark. Trade 
Minister, told the Commons 
Britain would only act in con- 
cert with other ITC members 
to mount a salvage operation. 

He told MPs who expressed 
concern about the wider impli- 
cations of the collapse of the ; 
LME that the immediate pros- 
pects for such an operation 
looked exceptionally bleak. , 

Mr Alan Williams, a Labour : 
Party industry spokesman, 
attacked the Government for 
failing to have, contingency 
plans to deal with a situation 
in which 13 brokers were at risk 
and which could lead to the 
death of the Cornish tin 
indust ry. ■ 

Mr Robert Maclennan. Social 
Democratic Party MP for Caith- 
ness and Sutherland, said Mr 
Clark’s attitude was deeply 
irresponsible and a shocking 
abdication of government re- 
sponsibility. 

Mr Clark replied that Britain 
had taken a leading role in the 
attempts to mount a Tescue and 
had received virtually no sup- 
port from the oilier ITC mem- 
bers. 

In the City the council’s credi- 
tors were left to assess the 
effects of the collapse of talks. 
Few of the 16 banks owed 
money by the ITC and bolding 

Continued on Back Page 
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FT reporters analyse the 
development of the Business 
Expansion Scheme. 
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It's not all roses round the 'dooi 
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FT SAFARI 

The Sireep-Redford Africa is 
sanitised and romanticist 
place. For those wko prefer ti 
Dr. Livingstone approach, v 
offer the FT safari. 
Page XV 


while the others are expected to 
leave at the end of April. 

In 1934, Barclays Bank moved 
to acquire Wedd Durlacher as 
part of its plans to establish a 
big investment banking pre- 
sence in the restructured finan- 
cial services community. At the 
time, it was reckoned that the 
terms valued TVedd Durlacher 
at about £100m. 

Barclays has been hit by a 
wave of staff defections from 
Wedd Durlacher since it forged 
the link with it and de Zoetc & 
Bevan, a stockbroker which is 
to form part of Barclays securi- 
ties operations. 

The most significant defec- 
tions came last July, when eight 
senior dealers left to join the 
securities operations of Klein- 
wort Benson, the merchant 
bank. 

To keep senior personnel from 
defecting, Wedd Durlacher 
made 40 of its staff partners. It 
has 440 staff at present of whom 
100 are partners. The new 
securities operations of Barclays 
arc expected to employ 1,250. 


For London market and latest share index 01-246 8026; overseas markets 01-246 8Q$6 


Build Capital with 
SCHRODERS 


Unit Trust Monthly Savings Plan 

For a minimum of £25 per month you can now 
save into- any of the Schroder range of UK and 
international Unit Trusts. 


Schroder UK Equity Fund - 

£25 a month for the past 10 years (£3,000) 
would, today, be worth £11,143 

(Source: Planned Savings 1.2.86) 

Find out more by completing the coupon below. 


To: Schroder Unit Trust Managers Limited, FREEPOST, 
Regal House, London WC2E 8BR. 01 -836 8731 


Name. 


Address 

^Schroder Financial Managemenl 
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OVERSEAS NEWS 


UK stands out against EEC clean air moves 


BY PAUL CHEESERIGHT IN BRUSSELS 


EUROPEAN Community plan- 
ners searching for a system 
acceptable to 12 states for 
•reducing air pollution from 
Industrial plants were yesterday 
back at the drawing board. 

Environment ministers talk- 
ing late into the night on 
..Thursday bad in effect thrown 
-out proposals to order a 60 per 
cent cut in sulphur dioxide, a 
40 percent cut in nitrogen oxide 
•and a 40 per cent cut in dust 
and particles pollution between 
19S0 and 1992. 

Instead they made a general 
commitment to cleaner air 
and produced a carefully 
drafted but vaguely defined set 
.of criteria. 


ever, for Mr William Walde- 
grave, Britain’s Environment 
Minister, who returned to 
Whitehall yesterday. He was 
the only national representative 
unable to accept the declaration. 
Officially, Britain is reserving 
its position. 

Disregarding the British atti- 
tude, the European Commission 
and the Netherlands Govern- 
ment. now holding the presi- 
dency of the Community, are to 
produce new clean air proposals 
by June 12 and detailed require- 
ments by the end of the year. 


In the second half of the year, 
however, the UK holds the pre- 
sidency and could find itself 


Even this was loo much, how- running discussions on proposals 


with which it could be out of 
sympathy. 

The criteria agreed yesterday 
allow numerous interpretations, 
suggesting that national prob- 
lems which have surfaced dur- 
ing two years of talks on the 
subject have been only 
temporarily buried. 

The only, clear point which 
emerged is that Community 
legislation, based on Getman 
requirements, is not acceptable 
to the majority of EEC states. 

Apart from the UK, the 
Community is agreed that; 

• Emissions from all new plants 
should be set on standards 
related to the best available 
technology not involving exces- 
sive costs; 


.• The setting of a Community 
target for reductio nof sulphur 
emissions should be stricter than 
the 30 per cent set out in the 
Helsinki protocol of last year — 


acknowledge that the 'UK has 
consistently held out against 
spending about £1.5bn on 
environmental equipment until 
the causes of pollution are more. 


which the UK never accepted;, close! yidentified scientifically. 

At the time Italy has 


• Proposals should take account 
of the scale of polluting 
emissions, their contribution to 
pollution in Europe, special 
situations related to the stage 
of economic development and 
the ndture of locally available 
fuels. 

These conditions are designed 
to take into account the fact 
that Ireland, Portugal and 
Greece would have financial 
problems in paying for a clean- 
up of industrial plants. They 


a problem in that its power 
stations use large quantities of 
high-sulphur oil from the Middle 
East And Spain does not want 
to spare resources for environ- 
mental purposes which could be 
used in fostering economic 
growth. 

Such national difficulties, 
which prevented agreement on 
the original Commission pro- 
posals, will again loom large as 
discussions on cleaner air move 
into a new phase. 


Dobrynin: 
not a man 
to flinch 
at poker 


Strike by cabin staff 
fails to halt 
most TWA services 



By Reginald Dale, US Editor 
in Washington 



Aquino under pressure over promotions 


BY SAMUEL SENOREN IN MANILA 


THE GOVERNMENT of Presi- 
dent Corazon Aquino of the 
Philippines has come under 
pressure from the reformist 
group in the armed forces who 
helped her seize power from 
President Ferdinand Marcos 
nearly two weeks ago, for dis- 
regarding rules on military pro- 
motions. 

Mrs Aquino’s Government is 
also under increasing criticism 
from local elected officials who 
are being asked to vacate their 
positions so they can be. re- 
placed by people of its choice. 

These developments are clear 
signs that things are not work- 


ing fully well within Mrs 
Aquino’s Government since its 
Justice Minister. Mr Neotaii 
Gonzales, declared on Tuesday 
the existence of a “revolution- 
ary" government 

Mrs Aquino had promoted 
Air Force Lieutenant-Colonel 
Adelberto Yap to full colonel 
effective two days after she took 
her oath as President on Febru- 
ary 25. 

Coi Yap. who is married to 
one of Mrs Aquino’s active 
campaigners in the election, was 
appointed Presidential assistant 
on military affairs and senior 
aide. 


The promotion, which was 
not evaluated by senior officers, 
was also not recommended by 
the Defence Minister, Mr Juan 
Ponce Entile, who normally 
endorses such promotions. 


The promotions issue was one 
of the key reasons for the for- 
mation of the reformist group 
during the regime of Mr Marcos 
who used to bestow rank and 
grade on favoured officers. 

Supporters of a number of 
local elected officials have occu- 
pied town halls .and offices to 
prevent a changeover from tak- 
ing place. 


There is now a wide percep- 
tion that an election of local 
officials will have to be called 
to prevent violence. 

Yesterday, Mrs Aquino for- 
mally swore in 17 members of 
her Cabinet at the Presidential 
palace. One post, that of the 
Labour Ministry which has yet 
to be filled, is bein contested 
by supporters of Mrs Aquino 
and her Vice-President, Mr 
Salvador Laurel. 

Mr Laurel, who is also 
Foreign Minister, cancelled the 
passports of Mr Marcos and the 
88 -members of his entourage 
who fled to Hawaii last week. 


Aquino 


under fire 


WITH THE return or Mr 
Anatoly Dobrynin to Moscow 
after an astonishing 24 years 
as ambassador to the US. 
Washington will have, if not 
exactly a friend, at least a 
long-standing acquaintance in 
high places in the Soviet 
Union. 


Mr Dobrynin, 66 , is ex- 
pected to play a key foreign 
policy role in his powerful 
new position on the party 
secretariat, at a time when 
the superpowers are in the 
midst of a tiff over how to 
conduct their future summit- 
level relations. 


Earlier this week, Mr 
Reagan raised the ante in the 
s ummit preparation poker 
game by warning that he 
would not go to Moscow for 
a return encounter with Mr 
Mi khail Gorbachev, the Soviet 
leader, next year, if Mr Gor- 
bachev continues to be diffi- 
cult about setting a date for 
his planned visit to the US 
later this year. 


Portuguese 
row over 
prices 


By Diana Smith in Lisbon 


PORTUGAL'S minority Social 
Democrat Government is facing 
a row in parliament over its 
reluctance to cut prices of oil 
derivatives after the sharp fail 
in crude prices and dollar 
rates. 

Arguing that oil derivative 
prices must be maintained be- 
cause a substantial part of their 
revenue goes to subsidise prices 
of bread, milk, animal feeds 
and other basic goods, the 
Government has refused to 
imitate the example of Spain 


Sri Lanka offers guerrillas ceasefire pact 


BY MERVYN DE SILYA IN COLOMBO 

SRI LANKA’S National Security Tamil Nadu capital. 
Minister. Mr Lalith Atbulath- India has denied 


i which has cut the price of a litre 


petrol to 82 


of high-octane 

pesetas. 

In November, the Portuguese 
administration raised the price 
of petrol to Es 115 a litre, the 
equivalent of £220 a gallon. 
Diesel now costs Es TO a litre 
and top-grade fuel oil, on which 

* industry and electricity supplies 
| rely heavily, costs Es 34.50 a 
is litre. 

1! Portugal’s wage levels are 
z half those of Spain and in fron- 

* tier areas, cars are flocking 
3 . across the border to fill their 
f tanks from the cheaper Spanish 
a pumps. 

« Cashing in on public dis- 
X; pleasure with expensive oil 

* derivatives, the Portuguese 
H Communist Party has tabled a 

draft Bill demanding a 10 per 
g; cent cut in the prices of oil 
^derivatives. 

« ■ — ■ 
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mudali, yesterday offered Tamil 
separatist rebels a truce. He 
said the Government was ready 
for a ceasefire if the rebels 
agreed not to bring men and 
material from Tamil Nadu, the 
south India state which is just 
20 miles away from Sri Lanka’s 
Tamil northern province, the 

heart of the insurgency. 

Mr Athulathmudali also 
insisted that India impose strict 
control on the activities of the 
separatist groups based in the 


assisting 
the guerrillas. In its latest note; 
it dismissed Sri Lanka's charges 
as “baseless.” 

The last ceasefire which lasted 
only a few months was ineffec- 
tual. 

Meanwhile. India has accused 
the Sri Lankan Government of 
trying to “ camouflage its real 
intentions” about a settlement 
of the island’s conflict 

In a tough diplomatic note to 
Colombo the Indian Govern- 
ment made it clear it suspects 


Sri Lanka of seeking “a military 
solution,’’ If it persists in this 
attitude, says the note, which 
diplomats here regard as "a 
virtual ultimatum,” the result 
will be “ a prolongation of the 
agony.” 

. The note also makes a sting- 
ing indictment of the Sri. 
Lankan armed forces. It says 
125,000 Sri Lankan Tamils have 
been forced to flee to India “out 
of terror ” created by the 
“repeated, indiscriminate and 
brutal actions of the Sri Lankan 
security forces.” 

Delhi has dismissed as “ base- 


less and tendentious” Sri 
Lankan allegations of Indian 
support to the separatist Tamil 
rebels. 


• Indian diplomats have been 
suggesting privately that Sri 
Lanka may have agreed to an 
Initiative for a ceasefire and 
peace talks last summer in order 
to buy time to equip its previ- 
ously small defence forces, our 
Foreign Staff writes. 

Defence expenditure has 
Increased seven times in the 
last eight years, tripling in the 
past three years. 


Gandhi takes over direct control of Kashmir 


Mr Dobrynin has been in- 
volved in. every incident of 
tension or detente in US- 
Soviet relations over the past 
quarter century. He has at- 
tended every US-Soviet sum- 
mit since President John F 
Kennedy’s meeting with a 
surly Kruschev in Vienna in 
196 L He is not the sort of 
man to flinch, at the poker 
table. 


By the time that Mr Reagan 
arrived in the White House 
in. January, 1981, Mr 
Dobrynin had acquired an al- 
ready legendary role in the 
power corridors of Washing- 
ton. He had been Mr Henry 
Kissinger's partner in the so- 
called “ back channel.” in 
which the two men by-passed 
regular negotiating sessions 
to try to resolve the most 
difficult issues of arms con- 
trol and conflicts such as 
Vietnam and the Middle East. 


BY WILLIAM HALL IN NEW YORK 


TRANS WORLD AIRLINES 
(TWA), the biggest trans- 
atlantic airline, yesterday con- 
tinued to operate the bulk of 
its more than 600 daily flights 
yesterday after its 5,759 cabin 
attendants went on strike. 

The airline said that it. bad 
cancelled international flights to 
Barcelona, Copenhagen, Tel 
Aviv and Athens but most of 


its other routes were operating ~r-~ i 

and Mr Carl Icahn, the Wall his company had reduced the ‘ 


fused early yesterday. It was 
clear that TWA pilots were 
crossing the flight attendants’ 
picket lines and continuing to 
operate normally and TWA said 
that members of the Machinists 
Union were also working nor- 
mally. The company also said 
that numerous members of the 
flight attendants union had 
decided to go to work. 

Mr Icahn said yesterday that 


Street financier who recently 
took control of the financially 
troubled carrier, said yesterday 
that he expected TWA to be 
operating 100 per cent of its 
flight schedules “within a 
week.” 

TWA has ' recruited and 
trained 1,500 non-union cabin 
attendants and another 1,500 of 
the company’s managers are 
standing in as cabin staff during 
the dispute. Pickets from the 
Independent Federation of 
Flig ht A ttendants formed . out- 
side TWA premises across the 
US yesterday and the union 
said that TWA members of the 
Machinists Union had refused 
to cross the picket lines. 

The situation remained con- 


size of the 22 per cent wage cut 
that it was seeking from its 
flight attendants in a bid to 
seek a settlement But he said 
that the airline insisted that the 
flig ht attendants agree to accept 
work rule changes which would 
increase the number of hours 
worked. 

The union said that these 
changes would force them to 
spend an additional eight to 
ten unpaid hours a week away 
from home. The flight atten- 
dants are the most vulnerable 
of the three unions in the US 
airline industry which is in the 
midst of a major upheaval 
caused by the emergence of 
cut-price, low-cost carriers, such 
as People Express. 


Reagan appoints Habib 
Central America envoy 


BY OUR US. EDITOR 


When he took over as 
Soviet ambassador in 1962, be 
said that he did not see his 
Job was to “exchange angry 
notes.” 


BY JOHN ELLIOTT IN NEW DELHI 


THE Indian Government led by Pakistan of its determination to 
Mr Rajiv Gandhi yesterday took' win. back the territory over 


direct control of the politically 
sensitive northern border state 
of Jammu and Kashmir and 
replaced the elected Adminis- 
tration with rule by the state 
governor. 

This followed Hindu-Moslem 
clashes during the past two 
weeks which brought to a head 
a 20 -month long dispute about 
the legitimacy and effectiveness 
of the state government led by 
Mr G. M. Shah, the Chief 
Minister. 

The state is specially sensi- 
tive because it is claimed by 
both India and neighbouring 
Pakistan. The troubles have 
coincided with a reassertion by 


which the countries have fought 
two wars since they gained 
independence in 1947. 

President Zia UI Haq of 
Pakistan was reported last week- 
to have said there could be 
“ no compromise " on his 
country’s claims. 

Mr Shah came to power amid 
violent clashes in July 1984 
when a political coup organised 
with the assistance of Mrs 
Indira Gandhi, India’s late 
Prime Minister, removed the 
government of his brother-in- 
law, Dr Farooq Abdullah. 

Despite widespread allega- 
tions that Mr Shah's Adminis- 
tration was corrupt and 


ineffective, Mr Gandhi last year 
resisted calls for its overthrow.. 
He said he did not believe in 
the policy of toppling state 
governments which was fol- 
lowed by his mother. 

But his hand was forced by 
riots during the past fortnight, 
which Included attacks on the 
high Hindu caste Kashmiri 
Pandit community to which his 
mother’s family belongs. 

The riots started in Kashmir 
and other parts of northern 
India last month after a court 
ruling reopened a former, 
mosque, which had been closed 
since 1947, as a Hindu temple. 

Attacks by Hindus and 
Moslems on each other, which 
are common in other parts of 


India, are unusual in Moslem- 
dominated Kashmir. Mr Arjun 
Singh, a leader of Mr Gandhi's 
Congress I Party, last night said 
Mr Shah’s government had been, 
allowing divisive forces to gain 
power. 

Mr Shah yesterday resigned 
from his post as Chief Minister 
a few hours after Congress I 
removed its support for him in 
the state’s assembly, reducing 
his support from 42 out of the 
72-member assembly to 16. 

• Mr S. Patti Nilangekar. Chief 
Minister of the Congress I 
government of Mahrashtra, 
resigned yesterday after a court 
judgment inferred he had mani- 
pulated university examination 
results to benefit his daughter. 


Mr Reagan, then still in bis 
** evil empire ” phase of open 
hostility to Moscow, decided 
to take him down a peg. Mr 
Reagan, or more accurately 
Mr Alexander Haig, bis first 
Secretary of State, quickly 
dealt Mr Dobrynin a calcu- 
lated snub by denying him his 
previous private access to the 
State Department via the 
underground parking lot and 
a private lift 


PRESIDENT REAGAN yester- 
day appointed veteran diplomat 
Mr Philip Habib to be his spe- 
cial envoy for Central America, 
stressing that he wanted to see 
a ” diplomatic solution ” to 
Washington's dispute with the 
left-wing Sandinista Govern- 
ment of Nicaragua. 

Mr Habib. 66 , had returned 
only yesterday morning from 
his second. mission. to the Philip- 
pines, where Mr Reagan has 
said he played a “ key role ” in 
maintaining US communications 
with Manila during the transfer 
of power to President Comon 
Aauino. He replaces Mr Harry 
Shlaudeman. who has been 
barely visible as Central Ameri- 
can envoy in recent months. 

Mr Reagan, currentlv in the 
midst of an increasingly hitter 
fight in Congress over renewed 
US military aid to the Nicara- 
guan Contra rebels, warned that 
there should be no “misunder- 
standing.” Ambassador Habib's 
efforts to achieve a diplomatic 



,4 i.fna 

vjjv secoiii 


Habib . . . key role in. 
Phillippines 


aid package, on March 16. The- 
White House said that the Pre- - 
sident, while facing an “uphill 

c battle ” on the proposed aid— 

solution must be accompanied - which $70m would be in mili- _■ . 
by an increasing level of pres- tary supplies — would continue u - 
sure on the Nicaraguan com- an aggressive lobbying effort in . 
miinists.” he said. the coming days. 

Mr Reagan is to make a nat- Mr Reagan's proposal has run: 
ionallv televised appeal for into particularly stiff opposition 
support for the Contras, for in the Democrat-controlled: 
whom he is seeking a 3100m House of Representatives, - 
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With effect from 7 March 1986, the Woobrid) BuOding Society. is to 
reduce its endowment mortgage rate to 12.75% for new borrowers 
purchasing or improving owner-occupied residential property 
Rates for existing borrowers with endowment mortgages wiD be 
reduced to 12.75% on 1 June 1986. Where an endowment mortgage offer - 
was made before 7 March 1986 but has not been completed, tbe interest 
rate quoted will be reduced by 0^n with effect from 1 June 1986. In the 
case of further advance offers, the reduced rate of 12.75% mil apply from 
the date on which the interest rate on the related mortgage changes. 

We wifi be writing to existing borrowers in May with details of revised 
monthly payments. Further details may be obtained hum your local brands 


m 


WOOLWICH 

EQUITABLE BULDWG SOCETY 

Chief Office: Equitable House, London SE18 6AB. 


."Old Soldiers 
Never Die../ 



but as they 
'fadeaway' 
they so often 
need our help 


France steps up curbs on NZ imports 


FRANCE appears to have 
stepped up its restrictions 
against New Zealand imports 
as . part of its campaign to 
secure the release of two 
French foreign intelligence 
agents imprisoned in New 
Zealand, writes David Housego 
in Paris. 

The two agents are serving 
prison sentences for their part 
in the blowing up of the Green- 
peace boat the Rainbow 
Warrior. . 

Two French wool importing 
associations yesterday issued 
statements protesting at action 
by the French customs authori- 


ties delaying New Zealand wool 
imports into northern France. 

The New Zealand embassy in 
Paris said: “It looks as though 
they (the customs authorities) 
are doing a Japanese video 
recorder on us.” 

Three years ago the French 
restricted imports of Japanese 
VTRs into France by insisting 
they be processed through 
customs in central France. 

The wool importers com- 
plained that they were being 
forced by the customs to empty 
containers as part of a rigorous 
controls on New. Zealand wool 
imports initiated since Feb- 


ruary 19. 

They complained that the 
controls were slowing up deli- 
veries and thus proving costly. 

The New Zealand embassy 
said it thought this form of 
harassment was being applied 
because no import licence was 
required for bringing wool into 
France. 

At the samet ime the embassy 
disclosed that a French impor- 
ter of kiwi fruit seeking to 
renew his import licence bad 
bene told that new licences had 
be enput “in abeyance until 
further notice." 


Mr Dobrynin’s relations 
with Mr George Shultz, the 
current secretary, have been 
warmer. Since Mr Shultz 
• took over in 1982. US-Soviet 
relations have taken a turn 
for the better, Mr Dobrynin 
has, however, got quite angry 
on recent occasions over Mr 
Reagan's Strategic Defence 
initiative—- 1 “ Star Wars.” 


In 1962, shortly after arriv- 
ing in Washington, he found 
himself at the centre of the 
Cuban missile crisis. Mr 
Robert Kennedy, then US 
Attorney General, said that 
Mr Dobrynin bad seemed very 
shaken, out of the picture and 
unaware of any instructions 
for dealing with the incident 
that brought the superpowers 
to the brink of nuclear war. 


Other American officials 
concluded that he had simply 
been polling the wool over 
Washington's eyes in the best 
tradition of diplomacy. Mr 
Malcolm Toon, a former US 
ambassador to Moscow, bas 
described Mr Dobrynin as 
“one or the ablest diplimats 
of the 20th century If is 
nnlikely that Washington has 
beard, or seen, the last of him. 


Group of 24 back call for 
cut in debt interest rates 


BY JIMMY BURNS IN BUENOS AIRES 


THE GROUP of developing positions before next month’s 
countries yesterday endorsed a 
Latin American proposal for 
a cut in interest rates, in 


negotiations involving ' the 
Third World’s most heavily- 
indebted countries. 

The group, which 'represents 
Latin American, Asian, African, 


session of the IMF’s policy- 
making interim committee. 
Yesterday’s final communiqu& 

itlfirffla iha 


confirms the increasingly active^.-.; 

• iljr; 


role within the group played by-lit] 

Latin American countries, V %. 


Last week, the ll-natitra 
Cartagena Group of Latin 


™ d ^iit EaStera ““ American debtor counWes 
on economic l.wnm aV a.. ■ . . w *7 


on economic issues at the 
International Monetary Fund 
and World Bank, agreed to step 
up demands for “equal footing" 
status with industrialised coun- 
tries within multilateral agen- 
cies. 

It reiterated a demand for an 
inter-ministerial committee 
under the auspices of the IMF 
and World Bank to discuss new 
ways of dealing with regional 
debt and of increasing the 
transfer of resources, to the 
Third World. 

These initiatives emerged 
from a five-day meeting called 
by Argentina to co-ordinate 


duced an inconclusive meeting 
at the Uruguayan resort of 
Punta del Este. 

Officials said yesterday that ■ . 
the G24 document would give v.-. 
added impetus to individual -. 
debtors as they strive to strike a . 
nard bargain in negotiations .1 
with creditors. 

Meeting for the first time • 
snee the formulation of the - 
Baker Plan last October, G24 
has taken its cue from the 
uartaeena Group in giving only 
qualified support to the -initi- 
ative of Mr James Baker. TJS 
Treasure Secretary, for dealing 
with Third World debt. 




e front Iraqis find ways to cope with Gulf war 


BY MAGGIE FORD, RECENTLY IN MOSUL 


DOWN a aides treet In suburban 
Mosul, Iraq’s second city, lie 
tbe ruins of one of the world's 
most ancient civilisations. Its 
gates guarded by two giant 
statues of winged bulls, its peri- 
meter by two anti-aircraft guns, 
the city of Nineveh rests quietly 
awaiting the end of Iraq's latest 
war to-be restored to its former 
pomp- - 

Nineveh has seen the enemy 
before. In 627 AD it played 


The scene is one of rural 
charm and beguiling future pro- 
mise. But the brooding peri- 
meter guns provide a sharp 
reminder that modern Iraq, like 
Its ancient predecessor. Is a 
nation at war. 

Tbe people of Mosul, though 
they are far from the southern 
battlefrom. cannot escape this 
reality. Nightly on their tele- 
vision screens President Saddam 
Hussein appears, decorating war 


host to the Emperor Heraclius heroes or describing the latest 


Vesse give so. we cM give to them 
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from Constantinople, leading a 
holy Christian crusade against 
th e Persians. They had invaded 
the empire and encroached as 
far as Jerusalem, but this time 
they were defeated. 

The site of this sizeable city, 
built as the administrative 
capital of the Assyrian empire 
in 1400 BC, is ID miles across 
and surrounded by a partially 
excavated city wall with 15 
gates, is peaceful today. Rows 
of spinach and lettuces are 


horrors perpetrated by the 
enemy in an informal, chatty 
style that seems to appeal. 

HI s message is bolstered by 
documentaries on the effects of 
war — such as the action of 
chemical warfare on the body 
: — which cannot but bring home 
to people that the hostilities 
may be remote, but are none 
the less horrific. 

In the past five years, almost 
every family has been affected 
by death or serious wounding. 



Heroic portraits of President Saddam qn«pin overlook many 
vantage points In Iraq 


planted across its fields and a partly because Iraqi families women, feel so strongly about been dramatic. In Baghdad, 

local guard augments his pay are so large. the war that they have adopted more than 50 per cent of civil 

for looking after the site with a If there is one thing that the a curious type of semi-military service posts are now occupied 
flock of sheep and a pen full of people of this much-colonised dress in solidarity. Surprisingly by women and In the agricul- 

hens and, turkeys. country of diverse races and smart garments in varying tural area around Nineveh, 



thm war began and Persians for a third time. 

ES *&&,*?**■ *“»*'*■ imiaaisg 


The effect of the war on the Tneir role, com as 
position of working women has while men are at the front and 


as mothers of the children that 
will replace those who have 
died, is seen as a key one, but 
women also have Government 
support to enjoy the other fruits 
of freedom. 

Men muttering darkly about 
the " feminist republic of Iraq ’’ 
can now be found in the kitchen 
helping to prepare lunch. 

Day-to-day life does not seem 
to have been seriously affected 
by the war so far, apart from 
last summer’s serious vegetable 
shortage, during which even 
diplomats were requesting per- 
mission to travel outside 
Baghdad in order to stock up 
on potatoes. 

Officials are discouraged from 
indulging in public in Iraq’s 
favourite drink — Johnny Walker. 
Black Labe] Scotch— but private 
drinking remains the. norm, 
although prices have risen. 

Attempts to raise the price of 
bread, unchanged for 20 years, 
were recently tossed out by the 
National Assembly and supplies 
of petrol in this oil-producing 
country have never been, a 
problem. - 

Perhaps the most irritating 
side effect of the war, for 
middle-class Iraqis at least, is 
the ban on foreign travel for 
all but official or urgent medical 
reasons. 


In a country- where summer 
temperatures, reach 50 deg C, 
the advent of oil income had i * 
allowed many to escape to * 
Europe for their "holidays, a 
custom now strongly valued. 

Here,- Nineveh may find a hew 
role. For there are already signs 
of a developing local - tourist 
industry m this cooler northern 
area in the foothills, where the 
echoes of war come mainly 
from a far-off time. 
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• ^GAMKElGovenfinm change, the rise is put by the 
.’ has^ ijrci^«f -*a»] or Boost to Government at S3 per cent. 

i» ; deselopin^iit ^^>ewiiiig ' as Overall government spending 
/ •«&'*£ starute0ve-.ux aits m ]* 37 per cent higher at just 
‘ a- furtber- eawgetto bid to> OTCr s$22bn equivalent to 60 
reverse, v -*2: . : per cent of Gross Domestic 

: rtracdonr in. .the- Mandate’s product, or 43 per cent allow- 
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j£y priority V is economic 
: recovery," 1 . be • declared .in a 


24 per cent. 

. As these seem unlikely to fall 


somewhat stolid speech lasting .substantially in the near future, 
under an. hour. Although much ot £ er E®®*™ 4 ex P en J ditur ® 
depended nn the -world econo- . wdl probably be squeezed, and 
.inic- situation, he said, “there :%* Hu Mld yesterday that the 
is : much we caa.do to help our- Government had decided to 
selves^ In: the long term, 44 our reduce the permanent staff 
entire r economic environment employed in the public sector 
must be made favourable to 'by 10 . per cent over the next 


busness and-enterprise . •.. 
Analysts saitHast night it was 


five years. 

On the tax front Dr Ha con- 


difficult to gauge precisely- how . .^rmed the measures announced 
expansionary the government’s- last week which . reduced cor- 
fiscal stance might be,'. princi- . porate tax from 40 to 33 per 
pally, because •■'pf' accounting cent — less. - than boped — and 
changes for land transactions offered a 25 per cent rebate on 
between the Government and personal income tax in the 
the official agency responsible, current year. 


Japanese 
rate cut 
‘improves 
outlook’ 

By Yoke Shibata in Tokyo 

THE 0.5 per cent cut in the 
discount rate announced yes- 
terday combined with a simi- 
lar cot on January 30, is ex- 
pected to provide a consider- 
able boost to Japan's domestic 
economy, Mr Sateshi Sumita, 
governor of the Bank of 
Japan, said yesterday. 

. Prospects had dimmed re- 
cently, he told a parliamen- 
tary committee, because of a 
slowdown in export growth 
resulting from the rise In the 
value of the yen. 

The bank's quarterly survey 
on industrial activity had re- 
vealed that Japanese export 
growth had decelerated and 
corporate profits were falling. 
The survey was conducted in 
early February 
The yen has now 
Strengthened hy about ten 
points to 179-180 and the cen- 
tra! bank believes the nation’s 
manufacturing industry has 
experienced farther deteriora- 
tion 

Among major corporations 
surveyed. 16 per cent were 
happy with business condi- 
tions and 21 per cent were not. 
This was the first time in two 
years that a majority had re- 
ported weak business condi- 
tions. 


Some Western doctors are looking seriously at Chinese medicine, Robert King writes 

Hope springs from Dr Huang’s magic hand 


DK TOM HUANG takes about 
five minutes to treat a sports 
injury that, defying Western 
medicine, has plagued a patient 
for several years. He massages 
the injured area, inserts an 
acupuncture needle while be 
prepares a herbal poultice, and 
tells his patient to start exercis- 
ing normally in a week. 

It sounds like nonsense. But 
Dr Huang’s magic hands and 
herbs have cured dozens of 
foreigners, and probably thous- 
ands of Tainwanese whose cases 
have been written off by tradi- 
tional Western practitioners as 
chronic and incurable. 

Testimonials from foreign 
bank managers and heads of 
well-known multinational com- 
panies grace the walls of his 
Tainei office. It is common in 
Taipei for foreigners to head 
for Pr Huang when muscles. 

.tendons, joints, and the like go 
awrv. 

The famous Dr Huang is but 
one of thousands of -prac- 
titioners of various Oriental 
disciplines. Throughout the 
region and also in many wes- 
tern countries, people are start- 
! ing to visit Chinese doctors to 
ask for help on complaints 
1 ranging from the common ‘cold 
> to back pain. 

Some Western doctors have 
now stopped laughing and be- 
gun . seriously looking into 
Chinese medicine as an alter- 
native to conventional 


People are starting to 
visit Chinese doctors to 
ask for help with their 
complaints which have 
been written off by 
traditional Western 
practitioners as 
chronic and incurable. 


approaches. Some Taiwanese 
doctors and medical researchers, 
in turn, are beginning to incor- 
porate Western medical Tech- 
niques into their own centuries- 
old practices. 

Partly to dispel the scoffing, 
partly to chart more closely the 
claims of traditional Chinese 
medicine, two major hospitals 
in Taiwan have over the past 
few years conducted a series of 
controlled studies that indicate 
t-hat some oE the claims have a 
basis in fact. 

Researchers at the Chinese 
medical college in Taichung, 
which operates both Western 
and Eastern clinics, say for 
instance that they have verified 
the anaesthetic properties of 
acupuncture. There studies 
indicated that the tiny needles 
somehow cause the brain to 
release appropriate amounts of 
endorphins, or natural pain- 
killers, that make surgery' pos- 


sible without using anaesthe- 
tics. 

Other researchers are looking 
at acupuncture principles as 
possible diagnostic tools. Dr 
Chung Jve, a licensed practi- 
tioner of both Western and 
Oriental medicine and head of 
the acupuncture department at 
Veteran’s General Hospital in 
Taipei, has run blind studies on 
500 to 600 patients over the past 
two years, involving parallel 
diagnoses in both clinics. 

Dr Chung uses a 14 bioenergy ” 
machine to measure con- 
ductance of the body at 
acupuncture points correspond- 
ing to organs and other body 
parts. He says his findings 
correlate with those of his 
Western-trained colleagues in 
roughly 80 per cent of cases. 

If his correlations stand up 
in future tests, they will fur- 
ther underscore the importance 
the Chinese have traditionally 
placed on prevention and early 
treatment. In fact, acupuncture 
under the Chinese systems 
forms the first line of defence 
against disease: keeping the 
body's bioenergy in balance, 
and readjusting that energy 
when sickness occurs. 

In later stages of disease, 
Chinese healers rely on moxi- 
bustion (the burning of herbs 
on tiie skint and finally 
ingestion of herbal remedies. 
Dr Chung says his bioenergy 



“Looks like an overdose 
(0 me." 

machine can also deliver a type 
of “ electric acupuncture " 
treatment in addition to its use 
as a diagnostic tool. 

Dr Yung Hsien Chang, direc- 
tor of the Chinese medical col- 
leges acupuncture department, 
shares Dr Chung's belief that 
Chinese and Western disciplines 
can complement each other. 
Like Dr Chung, he holds 
degrees in both Western and 
Chinese disciplines, and com- 
bines methodology from both in 


diagnosis and treatment. 

For Instance, he uses acu- 
puncture as a local anaesthetic 
during operations to short or 
lengthen eye muscles. With the 
patient thus awake and func- 
tioning, he can check the results 
of his surgery immediately and 
make necessary adjustments on 
the spot The department is 
currently studying the effects 
of both Chinese and Western 
medicine on hepatitis-B, which 
is so prevalent in Taiwan that 
researchers have called the 
island "the hepatitis capital of 
the world." 

Western techniques are used 
to diagnose the disease, and 
several different Chinese medi- 
cines and treatments are pro- 
scribed. because Chinese theory 
classifies wirat Western science 
calls one disease in several 
different ways. Chinese medi- 
cine holds that there are more 
than 40 sub-sets of the common 
cold, for instance. 

So far, says Dr Chang, the 
research indicates that Chinese 
medicine has a strong effect on 
what the West calls chronic 
active hepatitis. 

Researchers have also been 
able to lengthen the time 
between dialysis treatments for 
patients with extreme kidney 
disfunction. The ultimate goal 
of their study, however, is noth- 
ing short of restoring kidney 
function. 


for public housing. " 


But he added two further 


The change affects government sweeteners: a drop in the top 
revenues through' land sales and marginal rate of personal tax 
its.debt service burden because from 40 to 33 per cent in fiscal 
■Of: increased -•'public ' sector 1986 and, to help 'the lower 


borrowing.. 


paid, an increase to 15 per cent 


‘ ;Under the .’budget total (from 10 per cent) in the 
development spending in fiscal rebate offered on the first 
yea?. 1986 .will rise -to S?13.5bri S$1 0,000 of chargeable income. 
:/£C 3 bn), an' increase of no less To help the depressed pro- 
■than 50 percent on 'fiscal 1985. perty sector. Dr Hu confirmed, 
■'•I'Everi discounting tbe distor- an increase in the property tax j 
-lion rhauseft. by . thd . accounting rebate from 30 to 50 per cent j 

Smith African gold mine 
hit by second strike 

■TbY JIM JONES IN JOHANNESBURG 

: VAAL REEFS, South Africa’s bjan concessions, according to 
second: largest gold mine.' a government appointed corn- 
yesterday ^closed - four of its mission of inquiry 
operating shafts and two work- The commission, headed by 
shop? following a strike by Mr Justice Thirion, said in an 

15.000 black - employees. - interim - report published in 

Management said yesterday it Windhoek yesterday that CDM 
was considering how to restore had acted on instructions from 
order at the mine. : the. board of De Beers and had 

■ Last week- the mine’s .East excessively depleted high grade 
Division was brought- to a -halt jUamond reserves to the. detri- 
by a two-day. wildcat' strike by . ment.of .the. life pf the diamond 

22.000 men demanding the un- industry in the country, 
conditional ' • release of - • mine The commission concluded 
miners detained by: police that mining of - the richest 
investigating the murder a diamond reserves to the exclu- 
week before of four senior sion of lower-grade deposits has 


black mineemployees. 

The strikers were persuaded 


been going on since the 1960s, 
CDM was granted Namibian 


to return to work by representor coastal diamond concessions 
tives of the National Union of confiscated from their former 
mineworkers (NUM), while five German owners in 1923 under 
men who eventually, appeared a contract known as the Halb- 
in court is part, of the! murder scheid Agreement, 
investigation were refused bail. De Beers has strenuously de- 
9 Consolidated Diamond Mines med allegations that it was 
(CDM1, the wholly owned sub- - overmining in contravention of 
sidiary of De Beers, has exces- the Halbscheid Agreement on 
sivelv . depleted high grade several occasions before publi- 


ABOUT 500 people have been, 
detained in eastern Uganda in 
the past week suspected of 
planning to . overthrow - the 
newly-installed government of 
President Ybweri Museveni, 
police said yesterday, Renter 
reports from Kampala. 

A police spokesman in the 
eastern town of Jinja. where 
most of the men are being held, 
said that during the detentions 
large quantities of arms were 
recovered 'In, forests in Iganga 
district "75 miles east of Kam- 


pala. 

Government officials said the 
men bad planned to overthrow 
President Museveni and bring 
back former leader Milton 
Obote from exile in Zambia. 

Obote was toppled by the 
army last July. His successor. 
General Tito OkeUo, was ousted 
when . Museveni’s National 
Resistance Army guerrillas took 
Kampala six months later. 

Museveni’s forces are ' still 
fighting for control of the 
northern half of . the country 
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Offer for Subscription 
of 1,000,060 Ordinary Shares 
of&l each at &LL0 per share. s 

★ExfctmgfreehcM^ 

value hy 94 per cent in 3ft years. 

Company is trading. BES relief for 1985/86 
should be orickly available. 


ic Founder directors have an investment 
of £333,614 

★ Strong net asset cover; 

, Copies of theProspedus available from. 

POENTON YORK UMITED 

(a member of; KASDIM) 

7, Cavendish Square, tondon’WlM9HA 

;'• Telephone 01-631 3015, 

. This advertisement is not an invitation to invest in shares. 
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It is reported that ilia February 
which we’ve just endured was the second 
coldest this century. 

The fact that Britain didn’t freeze up 
and seize up was due in no small measure 
to British Gas. 

Gas provides nearly sixty per cent 
of all the energy we. use in our homes. 
Tfiafis three times more than any other 
fuel. And when, the coldest weather comes, 
demand for gas can be up to live times 


higher than in summer: Which is something 
British Gas has to he prepared for. And is. 

With more and more people turning 
to gas (we’ve added over two and a half 
million customers in the last ten years), 
British Gas scientists and engineers have 
come up with some ingenious solutions 
to the problem of sudden, heavy demand 
in winter. 

Many millions of pounds have been 
invested (from British Gas’ own resources) 


in massive storage projects: such as using 
a partially depleted North Sea gas field as 
a giant reservoir to store gas for winter use, 
and in creating large underground caverns 
in the salt strata of the Humberside coast 
to act as huge gas holders. 

These are just some. of the ways 
in which British Gas uses its ingenuity 
and energy to keep Britain going in the 
coldest weather. 

But then, ggefgy is our business. 
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Chaoses 



in franKing 

machine market 


•• BY CHRISTOPHER PARKES 

: PITNEY BOWES and Rouen 
Alcatel, the two companies 
which dominate the £35m-a-year 
British market for postal frank- 
ing machines are to be ordered 
"to change their pricing and sell- 
ing policies to allow ether sup* 
‘ pliers a chance to compete in the 
: market 

The move follows publication 
yesterday of a Monopolies and 
■'■Mergers Commission report 
I which, according to Mr Michael 
Howard, Consumer Affairs Min- 
ister, showed prices were 
. "higher than they needed to be 
or would be in conditions of 
, more effective competition.'* 

However, the commission re- 
jected the option ol’ imposing 
price controls because they 
might harm smaller companies 
.' and new entrants tothe market. 

It also warned Pitney and 
Roneo, which share an SS per 
cent slice of the market, to 
prevent sales malpractices by 
their sales forces. Mr Howard 
• called for appropriate action 
' against staff using or allowing 
-such tactics. 

The Post Office will be asked 
to relax its regulations govern- 
' ing the installation, design and 
maintenance of franking 
machines. The commission 
claims these controls hamper 
free competition. 

Present rules tend to concen- 
trate all these functions under 
the control of the companies 
supplying the equipment. Strict 
regulations are considered 
necessary to prevent fraud. 
About a third of total British 
postal revenue — about £77 Om 
— is collected through franking 
machines. 

The main changes for the 
manufacturers include: 

• Providing price lists. 

• Supplying spares to other 
maintenance companies. 

• Reducing maintenance re- 


quirements imposed on machine 
users. 

O Allowing those leasing frank- 
ing machines to dispose of them 
"otherwise than by returning 
to the leasing company.” 

Mr John Moody, managing 
director of Pitney Bowes, which 
claims more than 50 per cent of 
the market by values said he saw 
no difficulties in complying with 
the commission's demands. 
“ They are not going to change 
tilings significantly.” he said. 

To the suggestion that the 
market leaders were guilty of 
sales malpractices, he said all 
Pitney salespeople worked to 
strict guidelines. He claimed 
that from the 135,000 franking 
machine users in the country, 
the commission had only about 
30 complaints of incomplete or 
incorrect sales information. 

“To the best of my knowledge 
there are no significant in- 
dependent maintenance com- 
panies In this country," Mr 
Moody said. Maintenance by 
suppliers was a common feature 
in all sectors of the office 
equipment market he said. 

Roneo Alcatel, with about a 
third of the market, refused to 
comment except to say that the 
findings of the report related 
to market conditions two or 
three years ago. 

Other competitors in the 
market include Hasler, a Swiss 
company, which has about 10 1 
per cent of the market. Scripto- 
matic and Envopak share the 
remaining 2 per cent 

Mr Moody said about 70 per 
cent of his company’s output 
was exported, but it was diffi- 
cult to gain entry to some 
markets, notably France. 

A recent European Court of 
Justice ruling instructing the 
French to allow outside manu- 
facturers access to the market 
had so far produced little 
change, he said. 


Accounts 
ly back 


Lloyds in fresh mortgage move 


LLOYDS BANK, which led thp 
way in abolishing the 0.5 per 
cent premium on endowment 
home loans last month, is ex- 
tending the lower rate to all its 
endowment borrowers. The 
change will be effective from 
Mr John Dawson, director of 
UK retail banking said: “Our 


meve to abolish the endowment 
differential for new borrowers 
has nr/iuced a major change in 
the market. Our lead has been 
followed by other banks and 
now by the major building 
societies.” 

April L . 

The rate for all Lloyds Bank 
home loans will be 13 per cent 


•nil 


company 
status move 

By Barry Riley 

FIRMS OF accountants 
should be permitted to prac- 
tise as limited liability com- 
panies in addition to practis- 
ing as partnerships, says a re- 
solution by the council of the 
Institute of Chartered Ac- 
countants in England and 
Wales.' 

The change could only be 
implemented through legisla- 
tion. It could mean big firms 
like Touche Ross and Deloitte 
Haskins & Sells, which have 
been pressing for Incorpora- 
tion, would be able to trade 
as companies . before 1990. 

Mr Mike Blackburn, man- 
aging partner of Touche Ross, 
said yerterday: “ Fm very 
pleased.” Before Christmas 
he chaired a sub-group of an 
institute working party. This 
recommended incorporation. 
- The recommendation has now 
been adopted by the full 
council. 

The institute is keen that 
the Scottish and Irish insti- 
tutes of chartered account- 
ants be given time to 
consider and approve the 
working party's paper on 
incorporation. 

Auditing is the principal 
activity of most firms of 
accountants at present audi- 
tors are prevented, by com- 
pany law and by the 
accountancy institutes* by- 
laws, from practising as cor- 
porations, with or without 
limited liability. 

This position will, in any 
ease, be reviewed In the light 
of the EECs draft Eighth 
Directive: This will have to 
.take account of the faet that 
in West Germany, for 
example, auditors axe formed 
Into limited companies. 

Hie council of the English 
institute has been preparing 
for the issue of a Green Paper 
on the Eighth Directive by the 
Trade and Industry Depart- 
ment. 

It is understood the coun- 
cil was swayed by two argu- 
ments: 

• Many hig firms are already 
structured as quasi-companies 
and are. far removed from 
traditional partnerships. 

• It would be possible to draw 
up strict ownership rales to 
preserve the independence of 
incorporated auditors. 

Mr Blackburn was optimis- 
tic about early implementa- 
tion. “I would be surprised 
if there wasn’t legislation in 
1987” he said. 


Nick Bunker on the debate over a tougher framework for investor protectio ^ 

Changing shape of things to come in tte City , 


THE FINAL SHAPE of the 
Government’s proposed system 
for regulating the financial 
community may have been at 
least partially decided in a 
supermarket in Beaconsfield, 
Bucks. 

Mr Tim Smith, the local Con- 
servative MP, was buttonholed 
there recently by a constituent 
who commended him for push- 
ing for a clearer, tougher 
framework for investor protec- 
tion. 

The encounter reinforced Mr 
Smith's growing conviction, as 
a member of the standing com- 
mittee on the Financial 
Sen-ices Bill, that statutory 
recogition of the Securities and 
Investments Board was essen- 
tial if it was to be effective 
as the central regulatory body 
in the City of London. 

This conviction led him • to 
join Opposition MPs in defeat- 
ing the Government on Thurs- 
day night by voting for an 
amendment to the bill tabled 
by his fellow Tory Mr Anthony 
Nelson (Chichester), naming 
the SIB and recognising it in 
law. 

In spite of the euphoria in 
Labour ranks the precise signi- 
ficance of that amendment for 
the Government the SIB and 
the City was still uncertain 
yesterday. 


Some of the political 
ambiguities may be resolved on 
Tuesday at the committee’s 
next session. 

Mr Bryan Gould, Labour 
trade spokesman, who described 
the vote as “a considerable 
political victory ” for the 
Opposition, is to press Mr 
Michael Howard, the Corporate 
and Consumer Affairs Minister, 
for a full statement on its 
implications for the bill, and 
on whether the Government 
will seek to reverse the change. 

Theoretically, its Commons 
majority would allow it to do 
this easily in the report stage, 
expected some time after 
Easter. But the Government 
gave off some signs yesterday 
that this might not be 
necessary. 

This would be because of tbe 
limited impact of the amend- 
ment on the bill’s key prQjri- 
sions. - 

.. It may also be waiting to 
gauge the extent of 'the deeply- 
felt Tory backbench desire for 
effective investor protection, 
which might endorse the stand 
by Mr Smith and Mr Nelson. 

Sir Martin Jacomb, the SIB’s 
deputy, chairman, has joined Mr 
Howard and Professor Jim 
Gower, who wrote the reports 
on investor protection wbich 
paved the way for the bill, in 



significantly the bailee the Ml Js°fet 

aimed to strike between cen- P Department of th«E“- 

tralised, statutoiy ^supemsion f t as * 


ITHllhCU. 

and practitioner self-regulation 

The SIB fears that as a statu- 
toiy commission it would do 
subject to Treasury constraints 
on resources which would leave 


Tim Smith, MP: joined 
Opposition in vote 

down-playing the amendment's 
significance. 

Nothing, however, can mask 
the extent of concern at the 


auditing 

fees. _ _ . _ 

it nrovided a model, Mr Smith 
•d P for the SIB to follow, since 
on resources wmeu WUUi “ was a statutory body not 

"2SJ? Tr “ SUry 

City. 

By itself, the amendment 
does only two things. Itnames 
the SIB: and it limits the Gov- 
ernment’s discretion in choos- 
ing whether to delegate to the 
SIB the central supervisory 
powers proposed on the hill. 

Yesterday Mr Nelson, a for- 
mer merchant bank employee 
who has -made City regulation 
a focus of his interests for some 
years, said that he was certainly 
opposed to any further drastic 
additions to the SIB's powers. 


resources 

Labour MPs are now taking 
the Sstion very seriously. 

in Thursday’s 
debat? Mr Nelson said that 
therewas a range of powers of 
investigation and initiation of 
nrosecutions which was being 
deniS to the SIB because of 
fhe constitutional, impropriety 
involved in giving it to a P r {™*- 
sector bo® •»<*“* legaI 

recognition. 

The SIB should, for instance, 
also be given the remit 


to 

to ute air> a jjuwv»— also uc 5 lT '-“ . _> i-jj*. 

But in at least two respects ^^° nS 

ri. Nelson and Mr Smith may dealing, he says, 
want to go further, opening up These changes may 


xae extent oi concern si ius - t t further, opening UP These changes may » 

SIB at the posibilly that MPs possibility that the Govern- ca ny alter the new 

have taken a dear step toward make further con- regime, but if they are a chj wed ^ 

transfor min g the SIR from its men . 1 1010111 backbenchers and i 

the stand- 
have 


transforming the SIB from its 
present status as a private sec- 
tor company limited by guaran- 
tee, into the full-scale indepen- 
dent statutory commission, ad- 
vocated by Labour. 

This is anathema to the 
Government, since it could alter 


regime, 

cessions. two Tory 

First, Mr Smith suggested Jn their colleagues n 
the debate that the SEB could ing significantly the most 

become a statutory commission review of inves- 

on the lines of the AiiditCom- comp ro tection for more than 

mission for England and Wales ^ protection 

The Audit Commission, which 40 years. 


Labour vows to expel 
proven Militant activists 


BY JOHN HUNT 

MR LARRY WHITTY, the 
Labour Party general secretary, 
made it clear. yesterday that he 
will firmly enforce party rules 
in expelling members who are 
proved to be active supporters 
of the Militant Tendency. 

Yesterday, the 16 people 
alleged to be active in Militant 
in Liverpool received letters 
from , Labour Party head- 
quarters listing the charges 
against them. 

The letters call on the 16, 
including Mr Derek Hatton, 
deputy leader of Liverpool 
Council, to appear before 
Labour's National Executive 
Committee on March 26. 

The charges, which follow a 
three-month internal inquiry by 
the Labour Party, say that they 
breached party rules and are 
not eligible for membership 
because they belong to Militant,' 
a proscribed organisation. 

The letters say there is 
evidence of support for the 


organisation since all were seen 
attending Militant rallies and 
distributing leaflets. The NEC 
would have the option of ex- 
pelling them on March 26 but 
they would have, the right of 
appeal to the party conference 
In the autumn. 

Mr Hatton last night dis- 
missed tbe charges as ludicrous. 
But Mr Whitty, was loudly 
applauded when he told 
Labour's Scottish conference 
that he was not a witch-hunter 
but intended to enforce party 
rules. 

Mr Neil Kinnock, the Labour 
leader, told the conference 
that a future Labour govern- 
ment would reinstate the 
miners who were sacked as a 
result of their activities during 
the coal strike. 

• A Liverpool council workers’ 
rally yesterday in support of 
the surcharged rate rebels was 
attended by only 400 of the 
31,000 staff. 


Rowntree 
sheds Dublin 
jobs in 

reorganisation 

ROWNTREE MACKINTOSH, 
the confectionery maker, yester- 
day. ann ounced a reorganisation, 
plan for its Dublin factory with 
the loss of 380 jobs. 

The group intends to stop 
making products - which are 
already made in other Rowntree 
factories, including Kit Kat, 
Rolo, Aero, Smarties and Fox’s 
products. These products will 
be imported into Ireland from 
the company’s other factories 
which produce them more 
competitively. 

Rowntree will be spending 
I£1.5m (£1.4m) -at the Dublin 
factory on the continued manu- 
facture of products such as 
.Scots Clan and Yorkshire 
Toffee, .which are produced 
only in Ireland. 

Rowntree said: *' The decision 
to reorganise the Dublin opera- 
tion was taken against the 
background of difficult competi- 
tive conditions being experi- 
enced by the Irish company. 


Stockbroker to open 
international dealer office 

BY JOHN MOORE, CITY CORRESPONDENT 


SHEPPARDS and Chase, the 
stockbroking - firm being 
acquired by BAIL the Luxem- 
bourg consortium bank, is 
opening an international dealer 
office in London. 

It has recruited a dealing 
team of six to form a subsidiary, 
known as Sheppards and Chase 
International, quoting prices 
and dealing in leading US and 
Canadian equities 

The move is the first in a 
series of developments to en- 
sure Sheppards and Chase will 
be represented internationally 
in the wake of the changes tak- 
ing place within the Stock Ex- 
change. 

Mr Jimmy Clark, formerly 
partner in charge of Sheppards 
and Chase's abritrage depart- 
ment, has been appointed 
managing director of the inter- 
national dealing subsidiary. A 
senior dealer from Pra Bache. 
in London and another dealer 
from Swiss Bank Corporation in 
London have been appointed to 
form part of the team of six. 


The operation will start trad- 
ing on Monday. 

International dealere are 
allowed to act as both principals 
and agents in dealing m over- 
seas securities. Several brokers 
have set up these operations as 
part of preparations for the 
eventual deregulation of the UK 
securities market in October. 

The international dealerships 
have allowed firms to build up 
expertise in dual capacity 

trading. . 

Sheppards and Chase hopes 
its strong UK and European 
client links together with what 
it describes as “ one-stop 
shopping facility’* through its 
international dealing subsidiary 
will develop its business. 

The broker said it will be 
able to quote prices “ in a wide 
portfolio of the major inter- 
national stocks such as the AT 
& T of the US to big European 
companies such as Royal Dutch. 
Additionally, we will quote on 
gold shares like Anglo and De 
Beers, and all under one roof.'* 


“WITH UJCK ANYONE 
CAN MAKE A FORTUNE IN FUTURES. 



Mystery tour of Star Wars 
team leaves MoD in the dark 


TO ME UJCK IS A FOUR LETTER WORD.” 


Believe me, Futures Markets are 
no places for four-leaf clovers, 
rabbits* feet and lucky horseshoes. 

Dealing in Futures is highly 
speculative. It takes flair; a cocl head 
and a certain amount of coinage. 

With this in mind, if you’re not 
prepared to bear any sort of loss, 
stop reading now and put your 
money elsewhere. 

Of course, just as losses can be 
suffered, so substantial profits can 
be made. 

Which is where Lady Luck 
makes her exit and LHW Futures 
Ltd. comes in. 

As an LHW Account Executive 
Fm responsible for day to day con- 
tact with our private investors. 

*They depend on me for news, 
information and toding recommen- 
dations. Me? I depend on the LHW 
Research Department. 

Our analysts plough through 
mountains of private circulation 
publications, wire service and news- 
line reports, keeping a minute by 
minute watch on the Futures 
Markets. Each morning on my desk 
[ find a su mmar y of the previous 
twenty four hour’s behaviour of my 
dients* markets. 

(Bor anyone seriously interested 


ACCOUNT EXECUTIVE, tHW FUTURES LTD. 

in making money it makes com- "But what LHW can guarantee is 

pulsive reading, even first thing in you’ll never lose more- than your 
the morning.) stake. That’s because we give 

By monitoring the markets we clients a unique Limited Risk 
can identify trends and formulate Contract on all Futures dealing, 
potentially profitable trading strat- Basically it means you can never ' 

egies in anything from gold to pork ■^ ose moie t ^ an Y° u P ut 
tellies. However; I would repeat, if you 

ibr example, take a recent are not prepared to bear any loss, you 
four week period in the Metals should put your money elsewhere. 
Market. If you would like to know more 

On the 20th January our Re- about investing in Futures through 
search Department, feeling that LHW, send us the coupon below, 
the miners’ strike at the Impala , And, if you take advice, .you’ll 
mine in Namibia would effect pro- throw all those lucky charmsaway. 

duction. of platinum, recommen- 
ded buying platinum at $373.50 
per ounce. Despiteadrop to alowof 
$345.20 on 4th February 1986 
(because of weaker oil prices), by 
the 24th February 1986 when we 
recommended clients realise their 
profits the price had reached $410. 

Those clients who had followed 
our recommendation and bought 
at a cost of £1900 per lot would have 
realised aprofit of 39 per cent net. 

Of course, past results, are no 
guarantee of what will happen, in 
the future. (Though I would always 
swear by. research as^the basis for 
making any sensible li&ggiineri' 
elation.) 


A BEMUSED Defence Ministry Pet er Marsh on a 
was yesterday still awaiting US r€ier iViarMI on a 

fe y Pentagon 

rplSn™™rJS]^ U te,m consultants which 

investigating technologies re- -failed to (ref- 
lated to the Strategic Defence LU o CL 

taitiattve. the Star Wars pro- off the ground 

The team was led by Mr 
Clarence “'Robbie" Robinson, 
a former technical journalist 
who runs a consulting organisa- 
tion in Washington called Lead- 
ing Technologies. 

The visit was hastily curtailed 
after it became clear the team 
would receive co-operation from 
neither the ministry nor 
British companies involved In 
bids for Star Wars work. 

It has emerged that Mr Robin- 
son was not as he told the 
ministry, engaged in a straight- 
forward scouting mission to 
look at areas where Britain had 


With the true purpose of Mr 
Robinson's visit still undisclosed 
but with the ministry alerted, 
civil servants last week sent 
messages to the British com- 
panies. They told them not to 
co-operate with the consultant's 
mission. 

Contrary to earlier reports 
Mr Robinson arrived in Britain 
early this week, apparently 
confident he could salvage 
something from the trip. He had 
a definite appointment with at 
least one company, British 


organisation in Alexandria, 
Virginia. In turn, this company, 
with a second ..concern, BK 
Dynamics of Rockville, Mary- 
land. is conducting a study, for 
tbe Pentagon's technology-trans- 
fer department, on aspects of 
SDI technologies that may have 
to be classified. 

It appears that information 
from Mr Robinson’s tour was to 
have been fed into this larger 
study, organised by Mr Paul 
Hopler, a technology specialist 
in the Pentagon who in turn 
works for Col Thomas O'Connor, 
the Defense Department’s Act- 
ing Assistant Deputy Under- 
secretary for technology 
transfer. 

Mr Paddy Ashdown, Liberal 
MP for Yeovil, has tabled three 
parliamentary questions on the 
issue, to be answered by de- 
fence ministers in the Commons 
on Monday. These seek to 
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ioox at areas wnere «niain naa Aerospace, but he telephoned clarify whether UK companies 
c?P*riise t0 tile $26bn the company’s Stevenage offices involved In SDI work may be 

subjected to security classifica- 
tion and whether the ministry 
consulted companies due to be 
visited by the consulting team 


(£17.Sbn) research programme; 
rather, he was working on a 
Pentagen study concerned with 
vetting technical areas to en- 
sure military secrets do not fall 
into the hands of the Soviet 
Union. 

It appears that information 
from Mr Robinson’s visit would 
have been fed into a division 
of the US Defence Department 
which compiles the top-secret 
Military Critical Technologies 
List (MCTL). 

Companies involved in such 
technologies, whether in the 


on Wednesday morning to soy 
he would not be coming. 

It appears that at this point 
he headed for home. The 
Pentagon would not confirm or 
deny this, maintaining a veil 
of secrecy over his tour and 
refusing to disclose details of 
his proposed itinerary. 

Contacted at his home in 
Vienna, Virginia, yesterday, Mr 
Robinson said: “ I'm not going 


Mr Ashdown said yesterday 
the British Government in 
future should “ stop pussy- 
footing around" with consult- 
ing teams working for the 
Pentagon. “Either the team 
represents an official visit in 
which case we should co- 


to talk to you. You talk to fhe operate or else they fthe team) 

ft*. wi _ A- -r ChAiflif ha 4atrl ... 


Pentagon. Whatever I say, 
you're going to twist." 

What are the facts behind Mr 


US J be _i u ^ c ^ e ^ Robinson’s visit and dash for 

home? He was employed on this 




to security procedures which 
may inhibit their ability to 
commercialise the techniques in 
non-military products. 

Last week Mr Robinson con- 
tacted the ministry’s SDI parti- 
cipation office, set up to help 
British companies interested in 
Star Wars contracts. He put 
his version .of why he wanted 
to visit tHe UK He wished to 
arrange a tour of UK defence 
companies involved in Star 
Wars technologies. 

These include British Aero- 
space, Ferranti, Shorts Hunting, 
Thom EMI, Marconi. Inter- 
national Research and Develop- 
ment, a subsidiary of NEL and 
Royal Ordnance. 

The visit to Britain was to 
be tacked on to the end of a 
tour of other European com- 
panies. Mr Robinson said it 
was sponsored by the US De- 
fense Department's research 
and engineering division. 

The British officials became 
suspicious immediately. For 
almost a year they had talked 
about Star Wars participation 
with another Pentagon depart- 
ment. the SDI Organisation led 
by Lt Gen James Abrahamson. 
Why, they mused, should the 
Americans suddenly wish to 
start another approach. 


venture by the Institute for 
Defense Analysis, a contracting 


should he told to jump in the 
lake.” 

He said It was not fair on 
British companies to expect 
them to decide for themselves 
the extent to which to provide 
information to such visitors. 


GM sticks 
to Land 
Rover plans 

By Kenneth Gooding, 

Motor Industry Correspondent 

GENERAL MOTORS, which has 
made an offer for BL’s Leyland 
Track and Land Rover opera- 
tions, yesterday held out little 
hope that it would accept a com- 
promise to enable Land Rover 
to remain in British ownership. 

Mr Bob Price, the executive 
heading the GM team, said the 
US group was sticking to its 
original proposals which had 
always included Land Rover as 
part of the deal. 

The UK Government had not 
so far made any approaches 
sugesting GM might Change its 
proposals but the group would 
obviously listen to what was 
said. 

One suggestion which has 
been floated Is that GM might 
be offered a franchise for Land 
Lover products in the US. 

wmrid not be of great 
us /’„ Mr Price. told 
rri»rs News at One. “It is not 
or of as much interest as an 

°T°f “ much interets as an 
acquisition." 

hJl eaJ i while ’ another idea 
teriiL fl0ated *i! n ^itehall yes- 
that ^ the 
i*ana Rover consortium might 
“to a joint venture for 

™^ e ,E™ motin e tiie concept 
^ would S ive GM the 
advantages it was 

woSd^hSL^^r 13 * dca l— GM 
oMratiJSr 1 *? e ^riand truck 
and a solution to its 
enabling 

h?£ds. R t0 remain ha UK 


PUBLIC NOTICE 

Major 

DISPOSAL AUCTION 

of several hundred exceptionally fine and medkmi quanta h»ndmarf* 

PERSIAN CARPETS^ 

rags and runners... w 

end others from the more important weaving centres of the East Induderi 

anftques. site, halims, noma^sandt^inM^^ifems, not geneiafly to. ST* 

TNsmachandse rs the propgty of a number of principal direct importers in the n w- 
wfoch has been cleared from H.M. Customs* Erase bond, to be (^soosedr^a^^^ , . 

no reserve for immecSate cash realisation wOOmlnalor 

Etwy item guaranteed authentic. Expert advice available at time of viewing. 

To be transferred from bonded waehousesandofferedat the: 

HILTON INTERNATIONAL HOTEL, KENSINGTON 
HOLLAND PARK AVENUE, LONDON Wit, ' 
ON SUNDAY, 9th MARCH at 3pm. 

Vtewlng from noon same day: Payment cash, chaqua or all imfor cm. 
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Bousemarket set 
toiherease 60 % 

BY jOAK ^RAX CONSTRUCTlON CORRESPONDENT 


'.; TOK-K^RKET: lot iimberfr Ame 
■ housing ia. 'Britain is set -to -in-: 
crtaseby 60-per cent overthe. 
next : three years', ‘ its recovery 
fuelled ify pressures on housing 
in-south eastrEngland, according 
■to a- new- study. 

i V/Saies of rimberLframe bouses 
fe)i from a peak of 37,000 a year 
—about 22 per . cent of the mar- 
ket— 1& about:' 15,000 oats last 
year aftw a contjpoversiril World 
. in Action, television programme 
: in June 1083. showed pictures of 
-damp and 1 rotting homes. 

.However, according to a study 
published yesterday in Building 
Market; .Report, the monthly 
: newsletter of Building Business, 

■. timber frame is set for recovery 
and 'its market share will in* 

, crease from. 9 per cent of the 
private' housing inarke.t last 
year. To U per cent by the end 
of this year: and. 15 Der cent 
in- 1988. - • • - 

Timber frame designers and 
manufacturers, materials sup- 
pliers; and house builders have 
all reported a . significant in- 
crease in inquiries over recent 
’ months. 1 say» the - report. 

Gaildway Homes has twice the 
level of orders taken in the 
first quarter last year. Potion 
Timber says it has workloads 
stretching production capacity 
and Mallmson-Deany and Meyer 


International report increased 
inquiries. 

However, the revival in tim- 
ber frame housebuilding so far 
has been largely restricted to 
upmarket developments and 
smaller housebuilders. A 15 per 
cent market share will not be 
achieved until the volume hbuse- 
. builders increase their use of 
timber frame design. 

The conditions are right for 
this to happen, largely as a 
-result of high land prices and 
a shortage of skilled trades- 
people in south-east England. 

Timber frame building gives 
faster construction on site 
which is important to cash flow 
where land prices are particu- 
larly high. It helps overcome 
the shortage of plasterers and 
bricklayers, and it gives margin- 
ally lower net construction costs 
compared with comparable 
brick and block house building. 
• In January it is estimated 
building work started on 33.800 
dwellings, compared with 12.000 
in January last year, according 
to figures from the Department 
of the Environment. For the 
three months from November 
to January total starts were 14 
per cent more than a year ago. 

Building Market Report 3. 
Pemberton Roto, London EC4 
4 HP, price £6. 


Court rejects claim on 
‘sham’ sugar contacts 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


A. CLAIM that two contracts 
entered into by E. D. and F. 
Man (Sugar), a London sugar 
trader, for.' the; sale of sugar 
to Indonesia were “fictitious or 
a sham” was rejected by the 
Court of Appeal this week. 

The claim had been made by 
Mr Yani Haryanto, the other 
party, to! tlie ' .contracts, who 
faces a 9146m (£101xn)!. claim 
by Man at an arbitration. 

Lord Justice Lloyd said that 
the contracts — one for. 3.00,000 
tons at $530 per ton and the- 
otber for J.0a.000 tons at $4570 
per ton..— bad been entered 
into; in* .1982 when the sugar 
market was falling, 

Mr Haryanto had failed to 
open letters of credit as 
required under the contracts; 
Man held him In default and 
went to arbitration. . 

Mr Haryanto started court 
proceedings claiming" that the 
contracts were not binding. He 
accepted that he had signed the 
documents, but contended that 
they were not what they 
appeared. 

Their, sole ; purposed he said. 


Bill to extend period of 
claims for negligence 


BY RAYMOND HUGHES 

A RECOMMENDATION by the 
Law Reform Committee for an 
extension of the period' in which 
claims can be made in respect 
of latent damage, resulting, -for 
example, from negligence by a 
builder or professional business 
adviser, has been accepted by 
the Government. 

The Latent Damage Bill, 
which will be introduced into 
the Lords by Lord Hailsham, 
the lord Chancellor, was pub- 
lished yesterday. It would 
amend the . law of limitation in 
negligence claims involving 
latent- damage, other than 
disease or personal injury, so as 
to remove uncertainty and 
. .potential . injustice to plaintiff 
and defendant 

Normally a claim has to be 
made within six years of the 
damage occurring. The bill 


allows a plaintiff to claim within 
three years of the date when 
the damage comes to light or is 
reasonably discoverable. 

Defendants to such claims are 
given a long^top protection. 
This bars a plaintiff from start- 
ing proceedings more than 15 
years from the date of the 
alleged negligence giving rise 
to the latent damage. 

The bill would give a right 
of legal action to a person who 
acquires already damaged pro- 
perty when the facts about the 
damage are not already known 
or could not have been known. 

The Lord Chancellor’s Depart- 
ment said yesterday that latent 
damage could arise when a 
builder had been negligent or 
where professional business ad- 
vice proved years later to have 
been unsound. 


Perks ‘can still beat rises’ 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


TAX-FREE benefits from em- 
ployment can still be ‘ worth a 
lot more to individuals than 
straight-forward salary in- 
creases, claims the latest issue 
of the tax saving guide from 
Which? magazine, published by 
the Consumers’ Association. 

“Although more and more 
people are- being taxed on 
fringe benefits — and the tax 
rules can be complicated — tax- 
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TOMORROW: Labour Party 
Scottish conference in Perth. 

MONDAY: BIS monthly meet- 
ing in Basle. Credit* business 
(January). Retail sales (Janu- 
ary-final). Producer price index 
numbers (February-provi- 
’ sional). EEC Finance and 
Foreign Affairs Councils meet 
-in Brussels. EEC Women’s 
Affair s Council has informal 
meeting .in The Hague. _ Euro- 
pean Parliament in session in 
.'Strasbourg (until March 17). 
.Farmworkers in pay talks. 
'Judicial review of the IBA’s 
decision rejecting Rank Organi- 
sation’s. takeover of the 
' Granada Group. 

• TUESDAY: Building. Societies’ 
v monthly figures (February)- Pro- 
’•visional estimates of monetary 
■ aggregates ' (mid-February).: 
London and 7 Scottish banks’ 

: meOthly -statement ^February). 
Liverpool City "Council meet to 


Missing 
dealer’s 
funds sought 

By Terry Povey 

TWO LEEDS accountants have 
been appointed by the Official 
Receiver to search out and siezo 
assets belonging to Mr Harvey 
Michael Ross, the bullion dealer 
who disappeared two weeks ago 
after failing to appear to answer 
petition. 

The accountants, Mr Robert 
Martin and Mr Nigel Halls, of 
Deloitte. Haskins and Sells, will 
seize immediately Mr Ross’s 
large house and his Leeds city 
centre office. Investors in Mr 
Ross's Krugerrand and futures 
dealings have been telling the 
fraud squad about the amounts 
they placed with him. So far 
no figure has been put on the 
total, but it could exceed £lm. 
say police. 

Solicitors who acted for Mr 
Ross previously, say there is no 
indication of his whereabouts 
since reports that he had been 
seen in Tel Aviv. They confirm 
that Mr Ross left Leeds shortly 
after his appeal against a £lm 
plus tax assessment from the 
Inland Revenue was turned 
down.. 

Among the first matters the 
accountants are to investigate is 
whether Mr Ross has sold any 
of the stakes held in various 
small listed companies in the 
region — in particular in Sumrie 
Clothes, the textile run by Mr 
Michael. Hepker. 


Michael Donne on why top management wants a decision on floating British Airways 

BA fears it’s now or never for privatisation 


THE Government is expected 
; to take a final decision within 
the next week or two on the 
flbn privatisation of British 
Airways in July. 

This decision is critical be- 
cause the time required to 
complete the prospectus and the 
legal formalities for a mid-sum- 
mer flotation means a commit- 
ment must be made by mid- 
March. 

There has been a lengthy de- 
lay stemming from the need to 
settle the US anti-trust lttigation 
over the Laker Airways col- 
lapse. The airline’s financial 
and legal advisers fear that if 
BA is not privatised this sum- 
mer it may never be privatised 
at all. 

This fear arises because the 
queue of other candidates for 
privatisation is long, including 
the large flotation of British 
Gas, which could fill the avail- 
able slots in the market through 
to mid-1987. 

By then there could be a pre- 
election political situation de- 
veloping in which no further 
attempts at privatisation would 
be made. AH outstanding pri- 
vatisation would have to wait 
until after the election, which 
must be held before mid- 
summer 19RS. 

Conservative MPs have been 
sufficiently alarmed at the pros- 
pects of further delay to put 
down an Early Day motion in 
the Commons this week urging 
the Government to get on with 
BA’s flotation. 

This was backed by Lord 


King, BA chairman, in a speech 
to more than 140 Tory MPs in 
London In whkh he argued that 
if privatisation was further de- 
layed, he “would not like to 
contemplate the consequences ” 
for the airline. 

Legal advisers to BA believe 
there is no reason for further 
delay. The biggest problem — 
the Laker Airways anti-trust 
litigation in the US-— has been 
settled. 

They believe the remaining 
legal problems can be settled 
swiftly. These include approval 
from Judge Harold Greene, the 
US aviation lawyer, for the 
plans made by BA. TransWorld 
and Pan American to set up a 
$30m fund to compensate pas- 
sengers who claimed they had 
been denied cheap Atlantic 
travel as a result of the Laker 
collapse. 

Their task has ben to con- 
vince Mr Nicholas Ridley. Sec- 
retary for Transport, and his 
advisers that they are right. 
It is now up to Mr Ridley, after 
advice from Treasury and other 
government officials and his own 
legal advisers to recommend to 
the Cabinet what to do. 

The top management of BA 
wants privatisation urgently for 
three reasons: 

First the airline has been 
turned round from bankruptcy 
to substantial profits. Staff 
morale is at its highest ever, 
sustained by a vigorous motiva- 
tion campaign called Putting 
People First and other public 
relations activities designed to 



m 

Lord King: wants freedom to 
manoeuvre 

educate all personnel about life 
in the commercial world with- 
out the protection of state 
control. 

Top management in BA be- 
lieves that if privatisation is 
further delayed, this high 
morale could collapse. 

Second, the airline must soon 
embark upon a big programme 
of reequipment that is likely to 
cost several billion pounds — or 
not less than £500m a year 
through to the early 1990s. 

This will Involve up to 20 
new Boeing 747 Series 400 
Jumbo jets, more sbort-to- 
medium range Boeing 757s, 


short-range Boeing 737s, and 
perhaps even a new 150-seater 
type, either the European Air- 
bus A-320 or possibly the pro- 
posed Boeing 7J7 prop-fan air- 
liner. 

Under state control, the air- 
line is required to get govern- 
ment approval for such spend- 
ing. Under privatisation, it 
would be free to arrange such 
finance where and when it chose 
without being constrained by 
the Public Sector Borrowing 
Requirement. 

Lord King stressed, this week: 
“We do not want to be con- 
strained by the PSBR from 
raising or spending capital 
because of tbe need of the 
government of the day to build 
a section of motorway or a 
hospital or electrify a few miles 
of railway line. In the private 
sector, we will be able to 
accept the normal commercial 
restraints of raising capital." 

Third, the airline recognises 
the need for greater freedom 
to manoeuvre in the increas- 
ingly competitive conditions of 
tbe world airline industry. 

Some oF BA’s top manage- 
ment believes state control is 
incompatible with the rapidly 
changing conditions in world 
air transport and will become 
increasingly So as the tide of 
deregulation and fiercer com- 
petition sweeps through the 
industry. 

So fierce is competition that 
some big US airlines change 
their fares and routes on a 
daily basis. So far deregulation 


on such a scale has not yet 
come to the UK or western 
Europe but many believe it will 
and BA must have the freedom 
to cope with it. 

This is what Lord King was 
referring to this week when he 
told Tory MPs that without 
this freedom to manoeuvre, 
without the right to settle Sts 
re-equipment needs as and 
when it thought fit. BA would 
quickly become a second-rate 
airline again with poor equip- 
ment and flagging staff morale, 

“I believe that you saw in 
the BA ‘of the late 70s and 
early SOs a representation; of 
much that was wrong in 
Britain's industry and com- 
merce." he said. *’ You saw the 
symptoms of what Mrs Thatcher 
and this Government were 
elected to put right in 1979 and 
1983 

“ BA was a nationalised 
industry' which was technically 
bankrupt. It was inefficient, 
unproductive and unprofitable. 
BA was massively overmanned 
with staff morale at an all-time 
low. It was not serving the 
customer in Britain or world- 
wide. It had lost its way and 
its pride. 

“ The Prime Minister, the 
Government and ■ successive 
Secretaries of State, including 
the present Transport team, 
have given us a favourable 
environment to turn the com- 
pany round. The next impor 
tant and essential step is otu 
privatisation. We must not mis. 1 
that chance." 


was to record the terms on 
which Man would be prepared 
to contract with a third party— 
Bulog — which is the Indonesian 
g o vernmental body controlling 
sugar imports. 

In so far as the documents 
appeared to show a sale con- 
tract between him and Man, 
. they were fictitious or a sham, 
Mr Haryanto contended. 

Upholding the High Court’s 
dismissal of the claim. Lord 
Justice Lloyd said there was 
something inherently implaus- 
ible in the parties signing what 
appeared to be sale contracts 
without intending to create any 
legal relations, but only con- 
ferring on Bulog some sort of 
option- to buv and imposing on 
Man a correlative moral obliga- 
tion to sell. 

“Businessmen simplv do not 
behave in that way,” the judge 
said. 

The High Court had accepted 
evidence on behalf of Man that 
the contracts were intended to 
be binding and intended to be 
“ transferred ” to Bulog when 
Bulog was prepared to buy. 

The Appeal Court agreed that 
tbe contracts were binding. 


free benefits still have a lot 
going for them,” the guide says. 

Company cars are considered 
especially worthwhile as a perk. 

The guide points out some 
disadvantages to receiving 
perks. “You migbt end up with 
less pension, life insurance and 
redundancy since these are 
often linked to your pay in 
money terms, excluding the 
value of fringe benefits,” it says. 


consider the High Court defeat 
in budget battle, . 
WEDNESDAY: Spanish refer- 
endum on staying _ in Nato. 
Liverpool Militant supporters 
to appear before Labour Party 
national executive. Commons 
debates the "City." Guest Keen, 
and Ultramar, results. 
THURSDAY: Provisional figures 
of vehicle production (Febru- 
ary). Deputy finance ministers 
of the group of 10 industrialised 
nations start a two-day meeting 
in Paris ahead of a meeting of 
the interim committee of the 
IMF,, scheduled for April in 
Washington. Royal Dutch Shell 
results. British Telecom interim 
results. 

FRIDAY: Usable steel produc- 
tion" (February). Construction 
output (fourth quarter). EEC 
Transport Council meets in 
Brussels. Conservative Party’s 
Central Council’s annual meet- 
ing in Felixstowe. 



And there’s nothing quite like National 
Savings Deposit Bonds to give him a tidy capital 
sum when he is older and will appreciate it most 

Whether you’re investing for your grand- 
child, godchild, niece, nephew or just one of your 
favourites y Deposit Bonds wiRgrcw with thern 

Not only do Deposit Bonds offer a premium 
rate of interest - currently 12% p.a. - they also add 
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This is unlike tax-paid investments, where part of 
the interest is lost automatically 

Most children are non-taxpayers, soDeposit 
Bonds are of particular benefit to them Because as 
long as they do notpay tax and the bonds are given 
by someone.other than their parents, they keep all 
the interest 


. This special tax advantage means Deposit 
Bonds are likely to grow faster than any other risk- 
fnee investment you could make for them. 

So when you’re IhinMng about their future, 
give them something that will grow and grow in 
value. Aninvestmentthat willlielp towards amore 
secure tomorrow: 

. You canbuy the bonds at post offices in 
multiples of £50 wilh aminimumpurdhase of £100. 

Ask at your post office for a leaflet and an 
applicationfoim. Or make afree call on 
0800 100 100 and we’ll send them to you 
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Margaret van Hattem on the problems confronting Sir Jack Hermon as N. Ireland faces a summer of protests 

Ikfpr nnlir.fi chief: the man in the middle of a clash of will 


Film chief 
in leading 
role as 


IP LAST Monday’s day of action violent confrontation between What sort of man is he then, the minority nationalist com- 
in Northern Ireland was sup- police and protesters. • the man who decides how Jar munity. - 

posed to be a dry ran for a The police may be and have the RUC can be pushed? He is It has been an uphill battle, 
summer of protest against the been harshly criticised for a certainly one of the more con- While he carried many in the 
Anglo-Irish Agreement then the leniency yet to be applied to troversial to have held the post force with him and succeeded 
organisers may have to think nationalist demonstrations; they of chief constable. Indeed, in in appointing some like-minded 
again. cannot be accused of suppress- his term, which began in 1980, to influential positions in the 

As far as most Unionists are ing freedom of expression. be has succeeded at one time force, there has always been a 
concerned the one-day strike Judgments as to whether another in offending just substantial element he could not 
was an unmitigated disaster: allowing the rule of law to about everyone. persuade. Its failure to meet his 

their political leaders were seen crumble at the edges was too His battles with Mr Alan standards has been emharrass- 
■at their very worst — weak, vacil- a price to pay for peace, Wright, chairman of the Police mgly public. 

I sting and foolish; their reputa- peace will be shortlived, and ' Federation in Northern Ireland, He has not tried to deny that 

tion as a law-abiding community violent confrontation between are are legendary as his feud these elements remain, though 
was shot to pieces; their so- ^ mainly Unionist police force with Mr Larry Wren, Police ^e tends to resent outsiders 
called spontaneous demons tra- ^ the community in which it Commissioner in the Irish pointing it out In last Mon- 
tion of outrage reached the tele- mus t live is avoidable— rest Republic. He stands up as day’s strike complaints of police 
vision screen as a demonstration with one man. aggressively to British min is- inaction at road blocks poured 

of violence and thuggery. °f He js Sjr Jack Herm0 chief ters “ t0 nationalist politicians. in from a n owr the province, 

protest enforced by oruiai Constat) j e of the mster While he is not short of poii- After it Sir Jack admitted that 

intimidation. Constabulary, the man right at tical views himself, he is quick some RUC men bad failed to 

True, the protesters sue- the centre of the clash of wills, to fire a pre-emptive round at live up to the standards he ex- 
ceeded in seizing control of between fhe British Government anything he suspects may turn pected of them. He promised to 
rzuch of the province's com- the Ulster Unionists. into political interference in the set up an inquiry into the polic- 

m ..mentions network and in ^ ^ absence of clcar way he runs his force. ing of the strike. . 

crippling lanze parts of tical Ieadership he is tte one loyaIists accuse hizn of Perhaps when the Orangemen 

They also, however, arc- j e ft to steer the majority com- being a closet Republican: the take up and drums 

cseded in alienating most of the munity through the extremely nationalists say he is Just • f bi s summer and head for the 
Unionist community, not to painful process of learning that another Orangeman, though nationalist neighbourhoods Sir 
mention their few remaining membership of the union with they do concede he is probably Jack will be forced to call in 
supporters in Britain and in Great Britain carries responsi- preferable to all his predeces- the British Army to help keep 
o’oing what neither British nor bilities as well as privileges. tors and all his foreseeable the peace. 

^rish governments could bone the coming summer, as successors. There is no dottbt he will 

i-i ac.ueve. the loyalist marching season ~ . _ . rn . t ._ w regard that as a defeat He 

This was, cracking the fragile gets under way, the role played “f' *** JJ°”L .‘I'fJfJ, *' .knows better than .anyone what 
■miry between the Rev Ian by the police will determine a g0 , .Yu* i it might mean for RUC officers 

Poislev’s Democratic Unionists how much of Ulster and its returning from the streets to 
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Burning barricades daring Belfast’s loyalist protest illustriate the problems facing 

Sir Jack Hermon 


NO POLITICS IN RUC, SAYS HERMON 


;’nd Mr James Molyneaux’s Offl 
■vial Unionists. 
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people survives that learning rJJ; ul iHwISi their homes on loyalist estates. 


SIR JOHN HERMON, Chief 
Constable of the Royal Ulster 
Constabulary, replied yester- 
day to claims by some 
unionists that ranJkand-file 
police were against the 
Anglo-Irish agreement by 
stating unequivocally that the 


A disaster then, with no the process will take. 
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process and, perhaps, how long ‘? g to find . their windows smashed, force W3S not P°UticaL 
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their garages burned, their In a statement from police 


credible scapegoats. 
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Ulster cannot be governed rose steadily through the ranks. terrified and perhaps headquarters he said: 44 The 


loyalist organisers and the without the RUC. However, . Since the early 1970s, when even worse. RUC Is not and will not be 

U rronist politicians cannot even as Sir Jack knows more he supervised the massive re- if, however, loyalist marchers political in any way. 

noiy support by blaming the than anyone, the RUC is an in- cruiting drive made necessary, insist on confrontation he says “The RUC is and will eon- 

police. Royal Ulster Const anbu- strument made up of humans by the newly-resurgent troubles, he will not back down. His task tinne to be an Impartial 


Isry. For there was not a single with loyalties and vulnerabili- and over the next few years as is to enforce the rule of law. police force committed to giv- 
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death and little serious injury; ties, and it can be pushed only he built up a large community As he demonstrated in Porta- 

~rr?over. apart from a few so far. Whether it is up to the relations branch. Sir Jack has down last summer when a 

sporadic, localised, short-lived task facing it remains to be been at tbe forefront of efforts loyalist march was forcibly 

"ui breaks there was no serious, seen. to make the RUC acceptable to rerouted, he means business. 


ing a service to the com- 
munity as a whole.” 

The Independence of the 
chief constable was enshrined 


in law, and he would con- 
tinue to uphold that inde- 
pendence. la this he had the 
support of the Northern 
Ireland Police Authority. 

This statement followed 
release of a tape-recording 
purporting to show that many 
rank-and-file police were 
against the agreement; and 
of a challenge to Sir John 
by. Mr Seamus Mallou, deputy 
leader of the mainly Catholic 
Social Democratic and Labour 
Party. 

He asked Sir John to say 
whether he believed the atti- 
tudes expressed on the 
recording were “at variance 
with the proper standards of 


police service.” 

Mr illation, elected Newry- 
Armagh MP in the by- 
elections forced by unionists 
to show opposition to the 
agreement, asked Sir John if 
he was prepared to make 
clear that the police did not 
see the force as an “instru- 
ment of unionism.” 

Mr Mallou said afterwards 
that he was not satisfied with 
the chief constable's response 

The SDLP law-and -order 
spokesman said that the tape 
recording confirmed what 
most nationalists already 
knew, that sections of the 
police force were a wing of 
unionism 


Sellafield leaks ‘exaggerated’ 


BY JOHN HUNT 
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MRS THATCHER has written to that the .leak In the Irish Sea 
Dr Garret FitzGerald, the Irish on January 23 presented no 
Prime Minister, telling him hazard to the workforce or 
that reports of recent leaks from public in the UK or Ireland, 
the Setiafield nuclear reproces- Nevertheless, she welcomes 
sing plant in Cumbria had been* the examination of the Setia- 
exaggerated in the media “out held plant now being carried 
of all proportion to the real risk out by the Health and Safety 
to health and safety in an Executive, which, is expected to 
apparent effort to discredit the report in six months’ time, 
nuclear Industry.” “I hope the results of this 

She was writing to reassure extensive audit will help to 
Dr FitzGerald following the restore public confidence and 
concern he expressed at their bring a greater sense of balance 



Dublin finds some grounds for 
hope despite Unionist action 


By Raymond Snoddy 
MR SIMON RELPH, the Inde- 
pendent film producer, has a 
down to earth view of what he 
would like to achieve as chief 
executive of the British Screen 
Consortium. 

« By taking a change of direc- 
tion I' would hope to fertilise the 
patch in which I haw been 
ploughing for tbe past few 
years.” he said. 

The co-producer of the film 
The Ploughman’s Lunch, who 
has made five other films, is the 
first chief executive of the pn- 
- vate sector consortium which 
replaced the National Film 
Finance Corporation abolished 
by the Government fast year. 

The main “ fertiliser Mr 
Relph hopes to apply to tbe 
British film industry is money. 

He has £1.5m a year for five 
years in the form of govern- 
ment gram and a total of 
£850 000 a vear from Channel 
4. Thorn EMI Screen Entertain- 
ment and the Rank Organisa- 
tion. the shareholders in the 
venture. In addition. 
between £400.000 and £d 00 t 000 
^ year in revenues froni the 
NFFC’s portfolio of film rights, 
which include Dance a 

Stranger. Defence of the Realm 
and No Surrender. 

Already Mr Relph has com- 
mitted funds to four British 
films even thoueh he still com- 
bines his new job with complet- 
ing Comrades, his own latest 
film. _ 

The consortium is putting up 
nearly half the £1.5m cost of 
Personal Services, a Zenith pro- 
duction starring Julie Walters, 
inspired by the story of Cynthia 
Pavne. the Streatham madam. 

Bv the end of the summer 
Mr Reloh hones that shooting 
of Personal Services and three 
other films chosen for a British 
Screen Consortium stake will 


REACTION in Dublin to the f-Vnoti P srnppv on 
confused and violent torn of nU & . '-araegy on 

events in Northern Ireland in reaction in the 

the past two weeks over T . , t> , i- 

Unionist opposition to the InStl JKepUDuC 
Anglo-Irish accord was summed +rv +u p 7 Q fact 
up by an official- involved in m 1 . r _ 
dealings with London: “The violence m Ulster 
only way forward is to continue 
working this agreement” 

_ Publicly at least, the Irish c . c of nP . 


^8 11 Kill be under way. 

J w* VA.A British Screen plans to invest 

in mod*»st budget films, and in- 
over. The reaction of Mr Moly- dividual investments will range 


neaux and others to the ugly from £350.000 to £750.000 a 
scenes and intimidation of film. Mr Relph hopes to stip- 
Monday’s strike fuels these port eight British films in the 
hopes. .15 months from the beginning 

There is, however, little in- of this year, 
clinatkra in Dublin to make The aim will be to provide a 
concessions on the agreement halfway house hefween the 
The line is that the accord con- British Film Institute, which 
tained as mucb as the Republic subsidies experimental and 


Publicly at least the Irish f could give to the Unionists in original work, and the “ wholly 

Government has been reduced sionsofwillingnessto negotiate fermg of jsj or thera Ireland’s private sector which has sub- 
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meeting In February about the to discussion of Sellafield in the Harold McCusken objections to ai m0 st to the role of an observer £°wer .ariM and , e position within Britain. stnntiaily more funds than I 

Sell afield leaks and the possi- future,” she added. bem * Willed a besgar Dublin if the agreement were. ^ ^ BpnIlh Mr the » 


bility of radiation in the Irish 
Sea due to pollution. 


The Prime Minister also 
offered reassurance on the 


Mrs Thatcher says it is im- safety of nuclear power stations 
portant not to let these following reports about the 


overshadow the fact that potential effect of earth- 
British Nuclear Fuels has spb- tremors. She said that the 
^ . ..... stantially reduced its discharges power stations ‘were built to 

..Irs Thatcher: “ relatively at Sellafield in recent years. engineering standards of the 

minor incidents ” She points out that the radio- 1950s which provided substan- 

chemical inspectorate found tial margins of safety. 


Financial Times Reporter 


STOCK EXCHANGE BUSINESS IN FEBRUARY 


Equity turnover rises by 40% 


BY GRAHAM DHJLER 


TABLE DOMESTIC Interest 
ates and undiminished oorp- 
rate takeover excitement 
oos ted London stock markets 
j record levels last month amid 
inside rable institutional and 
rofessional support 
Equity turnover easily sur* 
assed previous levels, rising fay 
ightly more than 40 per cent, 
r £4.6bn, to £15B4bn. The 
inane ial Times turnover index 
>r Ordinary shares rose to an 
U-time peak of 2,326.1, which 
ampared with January's mea- 
ire of 2.010.9 and the pre- 
ious record of 2,177.3 set in 
ovember. The number of bar- 
tins transacted in Ordinary 
nres improved by 145,522 to 
»7,995 — an increase of about 
5 per cent. The average value 
?r equity bargain rose £2,100 
£24.100. 

Business volume consistently 
tained new heights through- 


STOCK EXCHANGE 
TURNOVER 


bemg labelled a beggar as ^ of wiIls Dublin if tne agreemem were ^ Republic treasures the ha-<*.“ 

the Unionists and the British set aSide ’ gains it feels have been made Mr Relph is in the process 

J Government has become the According to one Irish pre- through the Anglo-Irish confer- of planning several schemes to 

KwijrriU Hlfl focus. This is in contrast to the agreement assessment, progress ence for and within the nation- raise, more funds for British 

O early days When Dublin made on persuading tbe Unionists to allst community — such as the film making. One is a plan tn 

" J . much of the r unning in the join talks on devolution, could swing, from Sinn Fein to the raig e £250,000 a year from 10 

DHLKHllC ■ intergovernmental conference. Jiot be expected for at least a Social Democratic and Labour specialist investors, many from 

gT © In the" present phase, it has year. When Mr Molyneaux and Party m the January by-elec- the video industry. 

.•a* • pronounced itself pleased with Mr Paisley came out of their tions. It is not about to put More ambitiouslv Mr Relph is 

yrilll.lScll the way Mrs Thatcher has dealt February 25 meeting with Mrs them at risk. designing a scheme to attract 

with the situation and concen- Thatcher and initially signalled London and Dublin have £2 m a year from corporate 

Financial Times Reporter trated on reaffirming its mes- they mighl go in this direction, urged the Social Democratic investors Investors would b* 

PRESIDENT Ronald Reagan’s ttat -the Dublin door Irish hopes leapt Labour Party, the main political able to put their money into a 

aid plan for Northern Ireland h ?* However, the hopes were portfolio of films — an invest- 

and ^ border regions or the « oni ®unity which Irish Minis- mingled with disbelief, and the make overtures to the Union- which would In effect be 

Irish Republic was criticised i!? If 511 w £r a ? y latter was born out by the swift 1 ^’thch ’ nnol/t par,i3,1 - v Protected by the 

yesterday by Mr Harold Me- ^ J*® 68 Molyneaux turnaroun d when the men re- t! l p Tn8h ” Dlta _i hai *! he ri?c ,J t annual government grant. 

Cnsker, deputyleader. of the to Belfast ** same SSSp l ' hn tal ? uai1 ^; v , the t If £2m were raised Mr Relph 

Official Unionist Party. MR night SDLP for fa J ks w, ? out may be able to say to investor: 

««omic . ,/S ben d!S C oSint“d by It was that volte face which St'ZS 3S ^ aS ** ^ge of Mat, 

£I70m over five years, has {he . MtSld taSSS of best illustrated the difficulty T he trt/h ^v ihev will con- at least 75 per cent of 

been approved in Washington unionSf w^ition ISxS the facing Dublin and London in . ln ™ p ? e ss for tfap « 

by the House of Represents- ■ ™ ^ b y Mrs the effort to create the con- hpv%eek in the ii.dicial rew T er y °“ r m ? Dey and T be in ,! 

fives’ foreign affairs commit- J532S rUJ? im* ditlons under which some Z P rofit Position_ because I would 


PRESIDENT Ronald Reagan’s 
aid plan for Northern Ireland 
and border regions of the 
Irish Republic was criticised 
yesterday by Mr Harold Mc- 


-JUSkuWm 
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Official Unionist Party. 

The economic package, 
£I70m over five years, has 
been approved in Washington 
by the House of Representa- 
tives’ foreign affairs commit- 
tee. 

The Reagan Administration 
pledged the cash in support 
of toe Anglo-Irish agreement. 

Mr McCnsker said: “One 
could query the ac.toal value 
of toe money, it has got to be 
pot into proportion. As an 
Individual sum of money it 
seems very large, but it is 
very - small when compared 
with overall expenditure.” 

He said he hated to be 
labelled a beggar or a Third 
World country and said it 
was most unusual for America 
to give aid to a country which 
considered itself part of the 
developed industrial world. 
The cash had to he compared 
with annnal government ex- 
penditure in Northern Ireland 
of £I-5bn. 


Thatcher and Dr Garret Fite- aiuons unaer wnicn m«u«s an(J sccuritv f orces at ri ie i 0 ? nt r‘ . , . 

geraJd, tbe Irish Prime Minister, niight ta& conference, due to meet again I 


geraJd, tbe Irish Prime Minister, unionist leauere nugnt conference due to meet again * * . B1VU6 

in Nov^ber They expected .^The Irish Government feels ? mZ™An taS S? *5S5 le,lt funds m any 
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initial rejection but counted on £ cannot nsk embracing any of is t ^ e com piaint Rpinh thp -nnMrHiim 

significant numbers of moderate Unionist figure who coitid not that on Monday the Royal s_ 

Unionists being willing to work deliver support on the ground UMer constabulary to many “ SSPiJSL. 


unionists oemg wunug iu wui* : uisrer uonsiaouiary in many . - 

within the framework it created. so U wadtoug sto cae?s did not act firmlv pnoueh b^o^erted 


. . . . see whether any unionist can 

The picture is not regarded success fujjy steer a course away 
as totally bleak. Levels of from hardliners and who 
^olence by paramibtanes on pe rson may be. 
both sides in tbe north might ^ meantime government 


, see wneiuer any uniuinoi IWI to r i pap hlopk«t anH ctnr. . “ ... wuTtneu 

t regarded successfully steer a course away \ _ ff JL ^1..™ d of ‘ bv 1Dto 3 shareholding in the main 

of from the hardliners and who S ff 11 ™ , ™ rkers by company “if >ey thought all 


Lpvalirt- nro terrors. 

On thp«=e issues, the front 


was going welL” 

British Screen is looking at 


have been worse and might have representatives insist they have Fnroi^ the possibility of setting up an 

smiled over into the republic. 1 foreign Minister and co-chair- nWoVinAt ni-iui n .ri n « .nm.... 


spilled over mto the republic some eemact with Unionists, , th « r nnf p rpnr/ wh offshoot production company 

Violence m Mondays day of but it seems they rely mainly ^f,o h ° f C ?I! ® rei £fh-iI ho S which wold attract Business 
action was seen as venous, but Qn television, radio and news- iJjffL Expansion Scheme fluids 
there was relief that there were paperS) especially the Loyalist ?n Ihi 5£ H ® believ ® s th « « the next 

no deaths. Ulster Newsletter, to gauge face of ^ couple of years the British are 

Some encouragement Is also what the Unionists are think- un,ani r campaign, goiiig to have to sort out once 


going to have to sort out once 


taken from the fact that in g . _ Mr Barry and his officials con- and for all whether they are 

although Unionist leaders re- There are hopes that an tinue to insist that the agree- going to support a film industry 

main vehemently hostile to the influential moderate stream of ment will be pushed through of their own “which isn't just 

agreement, the ground has Unionism may still be tapped and they profess confidence that the limpet of the American 

shifted somewhat with expres- before the “hard men” take London will do likewise. industry.” 


it the month reflecting re- 

ve rJ?ni gn ♦ den T.U, or t0 £ Februarywas also a record beginning of February, reflect- _ nnnuiTMriiTC 
“JSf 7 !^ lt fI? atio i ,a J stocks 52? “onth for traded options. Wide- tog continuing concern over fall- APPOINTMENTS 
Glaxo, ICI and Jaguar. The spread hedging operations in i n % «n n riX^_ RrV „ *. mi 

olonged and often acrimonious the FT-SE 100 index contract level ^2^976 1 

ittles for control of Imperial and heavy demand for nosit ions smoel&Te. ■ ! 
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.ttles for control of Imperial and heavy demand for positions 
roup and Distillers high- to bid favourites particularly 

thted takeover fervour, which Lonrho »nr! TmnoHai toe wake of surprisingly good 


Channel Tunnel project chiefs 


fated takeover fervour, which Lonrho and Imperial Group, hanldnei rtatis^f^r^mSv Mr John Reeve and ‘ Mr directors of EDGAR HAMILTON Wright joins the board as a non- 
;o saw Vantona Viyella top boosted the dailv average over statistics for January. — Mnnt^Tnor hawp. hPi»n & WELLARD, marketing divi- executive director. Mr Coulthard 


yantoua viyeUa top boosted the daily average over Ster .,n.. ir rn „JZ: phillDpe Montagner have been & WELLARD, marketing divi- executive director. Mr Coulthard 

Internationals pre- the month to 20,717 — - the fHSffr 8 appointed jotot directeurs sion of the Edgar Hamilton is the deputy chairman of Hugin 


REFURBISHING 


awauu » jh» me montn to 20,717 — the sninrt rtio Hiiii.i. — appointed jotot directeurs sion c. . . j 

ously agreed offer for t^tile highest since the markets tocep- inteJS^atP general of the Transmanche Link Group. Group International and on the 

ader Coats Patens, Rank tion in Aprife 1978. Joint Venture (TML) which will * • board of Albemarle Inter- 

:ganisations unwelcome bid , „ . this > better-toan- desl _ aBd CO n S truct the twin- T'lr Colto A. Goodall and Mr national. 


rganisation’s unwelcome bid , „ . tWs> coupled wto better-than- d ^ aBd co J, struct the twin- Mr Colin A. Goodall and Mr national. 

r Granada, and the equally Turnover to British Govern- expected Public Sector Borrow- boreal tunnel between England Donald M. OHara have been + 

stile bid for property group meir t securities rose 4.9 per big Requirement figures lifted aild France on behalf of the appointed directors of HARLOW Mr Nicholas Watts will be 

aslemere Estates from the cent, or £1.43bn, to £30.6Sfyn. the FT Government Securities channel Tunnel Group/France UEDA SAVAGE (FOREIGN joining the international institu- 

jtch concern Robeco. Business in shorts fell 16.5 per index to a then record of 85.55 — Manche. TML is a combination EXCHANGE). Mr Barry G. tional investment department of 

Pleasing company trading cent to £14.14bn, but ■ the 3X1 advance of 4.09 points on the 0 f TransHnk Joint Venture — con- Wiseman and Mr Alexander CITIBANK in London as a 

atements and the potential decline was more than com- “onto. sisting of Balfour Beatty Con- Carrie have been appointed senior equity portfolio manager. 

‘nefits of the massive Saudi pensated for by increased stniction, Costaln UK, Tarmac associate directors. He was an associate director of 
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Mr Peter Allen and Mr Brian appointed chairman of HYBRID director. He comes from Quaker 
Randleson have been appointed VEHICLES and Mr Michael PI On is. 


Editorial Information 

Dates of Financial Times Surveys are subject to r h«,»» , 
the discretion of the Editor Change at 

Please address any enquiries on editorial information 
Surveys Editor. ° n to 


JydJ I 3 a 


6u 








■■■■ - *-CC. v v •: T """ v:-'" ?v. V : " V • 

^ ••*-■.;. - 

• ? * >- ' *1 •. “V v • *- ; * v £ • v- ■ «■•*■• .*•' •.*• '• 


k 'Sr- ■ 










r 


,-*> m •< 


r -v •• 


~*V. J » •' \ 

■ ' 



•*.' 

•• .*•»■ . ■-* : 





*•** \i 


• ;•.-; v “.' * r '*" : 

CV’ ^.v . ,/w*™ 

* ■•;*•• • . -V ■-> 

■•■ ' •••T" 

. • •'. ; .. -H 


St” 


- - • : v ^ vr^'yto 

It-' '= v * • X ; / .*• 5 j£C 1> £ 
K *■■ ; -r •"* ^Jr *~V 

r .’ v,',fr« * ''*■ 

r , * ' , * 

3 . *XEs*r 


^55 


*kt 




■ ,* — - v»' b.~ f ' 



!.'»V 


■^N 






K’5afcf*?k* ! 


ta£**?sqK * r.-.- v. 

' -V^>. N7v, C7* 

*MM?& v *- ' -■»•. \ v - i ' ;» 5 •' .- •• -• **fcw. -si'-s • < 


cT •>! *vcf 


y 


•A * '.; 


' V-'. *' .* •* ^ ~ • 

• < '■*». * v -a . • ** '■ •*- ‘ 


:* '.> 


.,;X"'.v" -■ - ^ : : 'V.-<-,v;' • *" i 

; •••'"•‘s ?.~Z^ ■;,>■•.'*• *.| 

. ■■•*• •*•!%.. ms ., > • ^ 







■' : 




«-.€ V 




<? 


£ 








* 4 ^ :>.■!'•' V-ivUt 




the^Tmq^t _v 

r .'. .'■ '■." •' ' : l’i_ ■_• *! a 


paying 


tt~<S 




^ sc^vicx^. grtxip;that 


d^; : tb^^'n 15 llJTO- .the UK, and 






ions. And byway 




costs ,2$ 


enticing 


Gostsnow 

-realise that if they:-. ■■■'■' 

Nikfeil 'insurance- V-v - : 

gg£^36*Biip^^ '-. ■■•’" ■•'•..':.■■"■■■'.■■■;• * • .. /••, 

td'a subsidy worth approxi- 


■i 

mam 


&iely:;6KiV/o df paytdll. A siibsidy so substan dal in ' 
•fa^diatk^ijlcoverniostof thecustof an excellent 
pnv’atepension^scheiiie for die company 


5.C'r ’’ We.thirtk you'll agred;^iat : thc financial • •; . . ; ; v 
" ''air^dlfricntfr in fevourofa cdmp&tiy p^nsidn 
. ■ ^pre^compelling: fiat that’s : -i 

- -■ A company pensiop scbc^c^^ jxd^de;%5^i^^ ^h;- / 'Ocpaftnwi't 

i’hiAahcialiy.^cure wtafe^a^-l^y.tjO . -p^ig;cw.^ 

mbfeprdducti ve and more fcy34>;y ' ; •:: V - :• ■ . 

• -..And ^you’aatsoimd : tlata^ ^'go^' pension 
. scheme can be an imppnant faaor in persuading ■ 

. more good paple to cdmeand work hr vou. ''...' .. 


Vi ; ;w; V # .‘" ■ ' ^ ■ ."■ ■»' 


pi 

. : ®a>^5»Kf>s 


:*.4&.x .aia rtv^Vw.^A. &•*.' 5. 



























i 


At 29 


youre myour prime 


At 33 


youre ove 


However often you/ve ieard said that it*s never too 
early to start a pension scheme, tie fact remains: 

It really is never too early to start a pension 
scheme. 

The reason why has more to do with business 
sense than mere prudence. 

Because the laws of compound interest mean 
that even a four year start on apian can make a 
dramatic difference to the benefits accruing over 
the term. 

Yet nowadays, when success demands a high 
degree of job mobility, an inflexible pension can be 
a positive hindrance to your career. 

Catch'29? 

Not if you choose a plan called 
Multipension from Equity & Law. 
Multipension is a hi gh performance 



scheme that's specifically designed to be taken from 
job to job as easily as your diary. Apian which can 
keep abreast of career changes — from self - 
employed to Director and even (who knows?) bade 
again — without compromising your benefit. Its a 
plan where cover and contributions canb e indexed: 
and one which offers a choice of investment — 


between unit-linked and with profit — or even a 
combination of the two. 

Talk to your broker or financial adviser about 
Multipension or contact our Marketing Inform- 
ation Services on 0494 33377. But do it soon. 

You may be toiling in the hills and valleys now. 

But that's the time to lay plans for sunlit 
uplands ahead. 



Equity & Law 


Profit feomtheFuture. 


MUHTPENSION, MULTIPLAN. LOW COST HOMES UYER S’ PLAN. RETIREMENT SAVINGS SCHEME, UNTT TRUSTS. 
EQUITY & LAW LIFE ASSURANCE SOCIETY PLC.AMER5HAM ROAD, HIGH WYCOMBE, BUCKS HP13 SAL. 


J ust a few days after 


Telecom shares went on 
sale, thousands of first- 
time investors on the 
stockmarket made an 
80% profit ! Enough to 
give anyone a thrill. 

There are a dozen or 
more new share issues 
already scheduled for 1986 - 
from British Gas to British 
Airways. The opportunities 
for individuals to do well may 
be very considerable. 

With the right advice you could be Kp 
among the winners! xl; 

Investors Chronicle can show you 
the way with advice on how to invest — 


Pick up a 


thriller on 



your way to work. 


when, where - and if! 

And even if you’re not an active inves- 
tor you’ll find a surprising amount in 
Investors Chronicle on savings and 
personal finance too... 

Ideas like National Savings - not so 
boring when you lookatthe tax benefits! 

Unit Trusts - how to choose from the 
800 available! Loans 
on your life insurance 
~ a very neat idea! » m 

Mortgages: just what is INI Vto I UKh 
the best way to do it? 

Even on something 
as simple as a High 




Interest Bank Account^ Investors 
Chronicle can save — or earn — you 
hundreds of pounds a year 
You don’t have to be a specialist 
or a millionaire to benefit Investors 
Chronicle keeps it plain and simple. 
There^s even a “Beginners Guide” every 
week, so you can leam the ropes as you 
go along. 

Pickup a copy at your 
newsagent on Friday 
See how it feels to get 
more rewards — more 
thrills — from your 
money. 
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Union law forces ASTMS 
to ballot on TUC election 


BY DAVID THOMAS, LABOUR STAFF 


THE WHITE collar union, 
ASTMS, is being forced by the 
1984 Trade Union Act to ballot 
its entire membership to decide 
who will take its automatic seat 
on the TUC general council. 

Mr Clive Jenkins, ASTMS 
general secretary, who has been 
on the TUC . general council 
since 1974, will be c halleng ed 
in the election. 

It is thought to be unprece- 
dented for a union to ballot its 
entire membership to decide its 
TUC representative. The con- 
ference or the national execu- 
tive of unions usually make this 
decision. 

The 1984 Act requires that 
every voting member of a 


union's executive is elected by 
a secret ballot of the union s 
members. 

The rulebook of the S90,000- 
strong ASTMS says that its rep- 
resentative on the TUC general 
council is automatically a 
member of the union's execu- 
tive. 

On legal advice, the union 
has decided that it must there- 
fore ballot all its members on 
its TUC representation in order 
to conform with the Act. The 
ballot will be postaL 

At present, the union's rep- 
resentative on the TUC is 
elected at its annual conference 
with each branch casting a 
block vote. 

Mr Jenkins yesterday wel- 


the election in 
by universal 


future 

secret 


corned 
being 
ballot 

“I prefer it to a situation 
where we have branch block 
votes involving a small number 
of people." he said. 

Mr Jenkins is to be chal- 
lenged in the election, for 
which nominations have closed, 
by Mr lan Gibson, a senior 
lecturer . in biological sciences 
at Norwich University. 

Mr Gibson, who has been on 
the union’s national executive 
for six years and who is on 
the left, said yesterday he was 
standing because full-time 
officials on the TUC general 
council tend to be out of touch, 
with grassroots opinion. 


Miners 
lose fight 
over 
closure 
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By Raymond Hughes, 

Law Courts Correspondent 


have 


Complaint by insurance rival 


BY OUR LABOUR STAFF 


A FORMAL complaint was 
lodged with the TUC yesterday 
against the white collar union 
ASTMS for allegedly colluding 
with the management of a 
major insurance company to 
remove collective bargaining 
rights from a fellow TUC affi- 
liate. . . 

The complaint — under the 
TUC’ 5 disciplinary rule 13 — 
comes from the Banking, Insu- 
rance and Finance Union. 

It is asking the TUC to inves- 
tigate its claim that ASTMS has 
acted contrary to the declared 
principles and policy of Con- 
gress by attempting to breach 
TUC principles aimed at regu- 
lating the spread of single union 
agreements. 

ASTMS was already under 
TUC pressure not to sign a re- 
cognition deal with Sun Alliance 
Insurance Group which would 


effectively remove collective 
bargaining rights from the 
Banking, Insurance and Finance 
Union, a fellow TUC affiliate. 

The conflict between the two 
unions — rivals in the insurance 
sector — intensified this week 
when Sun Alliance management 
indicated it would grant col- 
lective bargaining rights to 
ASTMS, but not Bifu. 

Both have members in the 
group. Salsa. the former 
in-house Sun Alliance staff asso- 
ciation became a section of 
ASTMS earlier this month. Bifu 
had sole recognition rights at 
Phoenix Assurance, which was 
taken over by the group in 19S4. 

Since the merger. Sun 
Alliance management have 
made it clear that they want 
to end divided staff representa- 
tion and deal with only one 
union. 


Earlier this month, Mr Ken 
Graham, the TUC's deputy 
general secretary, wrote to both 
unions, reminding them of the 
TUWC’s hew disputes principles 
and procedures aimed at regu- 
lating the spread of single 
union agreements. 

The new principbles — adopted 
after last year's Congress, stipu- 
late that no union shall enter 
into a sole negotiating or union 
membership agreement, includ- 
ing takeovers of changes in 
ownership which would deprive 
another union of existing nego- 
tiating rights without “prior 
consultation and agreement." 

The company has told ASTMS 
it will not be offered a sole 
bargaining agency— but in addi- 
tion has spelt out that it has 
no present plans to offer collec- 
tive bargaining rights to any 
other union. 


Retaliation 
threat to 
tax offices 


By David Brindle, Labour Staff 


IF THE TAX officers’ union 
votes tomorrow to set up a 
political fund the Government 
may retaliate by refusing to go 
on collecting subscriptions for 
the union. 

Some ministers believe the 
Government should distance 
Itself from what it says would 
be increased . politicisation of 
the' Civil Service by insisting 
that the Inland -Revenue Staff 
Federation collect its own poli- 
tical levy from the 55,000 
members. - 

Such a move would be bound 
to cause a serious rift between 
the Government and the IHSF 
and other Civil Service unions. 
They would say that it was a 
unilateral breach of the Civil 
Service code of service condi- 
tions. 

Mr Clive Brooke, IHSF deputy 
general secretary, said last 
night: "2 do not believe they 
would be so Ill-advised as to go 
to these extreme lengths, to 
be vindictive in this outrageous 
way. 

The union, which ballotted 
Its members on the political 
fund issue on February 26, 
would be the only Civil Service 
anion to have such a fund, 
though two other civil servants' 
unions plan ballots. 

The IRSF says it needs a 
fund to protect its campaigning 
activities from challenge under 
the Trade Union Act 1984. 

Ministers have made dear 
that they regard it as unaccept- 
able for a Civil Service union 
to have a political fund, even 
though the IRSF stresses that 
there is no question of affiliation 
to the Labour Party, without a 
further ballot 

Initially the union plans to 
put 20p of each monthly sub- 
scription, collected by the Re- 
venue on its behalf under a 
check-off system. 


Shaky start for talks on 
teachers’ salary structure 


BY DAVID BRINDLE, LABOUR STAFF 


TALKS ON a con tract a nd 
salary' structure for teachers in 
England and Wales got off to a 
shaky start yesterday. 

Employers told the National 
Union of Teachers it must stop 
its continuing sanctions in 
schools and accept the 1985 pay 
settlement ratified this week by 
the other unions. 

The NUT, which opposed the 
settlement, immediately made 
clear it had no intention of 
agreeing to either conditon as 
the price of keeping its seats in 
the latks. It had only decided 
to enter the talks, held at the 
Advisory, Conciliation and 
Arbitration Service, on Thurs- 
day night 

Senior Acas officials are 
believed to be concerned about 
the prospects for success in 
the talks if the union, which 
represents 48 per cent of 
teachers, is excluded. 

A meeting will be held next 
Tuesday between leaders of the 
union. Sir Pat Lowry, the Acas 
chairman, and Mr Dennis Boyd, 
the chief Acas conciliation 
officer. 

However, the NUT seems un- 
likely to give ground on either 
issue raised by the employers. 
Mr Doug McAvoy. its deputy 
general secretary,, said- last 
night: “There can be no ques- 
tion of us today agreeing to 
these conditions. And there will 


be no different answer on Tues- 
day" 

The smaller teacher unions 
were dismayed at the employ- 
ers' demands, made at the first 
session of talks held by an 
Acas-appointed panel The panel 
was chaired by Sir John Wood, 
chairman of the central arbi- 
tration committee. It consisted 
also of Mr Tony Peers, indus- 
trial relations director of Bab- 
cock & Wilcox, and Mr Bill 1 
Kendall, former secretary of 
the Council of Civil Service 
Unions. 

Mrs Nicky Harrison, the em- 
ployers’ leader, was adamant 
that if the NUT was to remain 
in the talks “ they have to have 
the same view of the agreement 
as we have." 

Te talks were set up as the 
second part of the pay deal 
which settled the 13-month dis- 
pute in schools in England Snd 
Wales. The pay element ot the 
deal, giveing 6.9 per cent from 
April 1 1985 and a further 1.6 
per cent from March 31. is being 
accorded statutory status by the 
Government. 

Acas officials believe the nego- 
tiations which led to the deal 
were some of the most difficult 
they have ever undertaken be- 
cause of the differing political 
views of the local-government 
employes and the difference 
among the unions. 


FOUR MINING unions 

"TSSfSSS 1 . ****" 

diiriBrt rteir ctalm for »n 
order quashing the closure de- 
cision taken by the National 

C °Th^rJCB’s decision, said^Mr 
Justice Macpherson. was an 
executive, business or manage- 
ment decision — exactly in the f 
same category as a decision 
made in similar circumstances 
by a public company. 

It was not a decision in the 
Held of public law made by the 
NCR under the powersgrantea 

to it by the 1946 Coal Industry 
Nationalisation Act and there- 
fore could not be reviewed by 

th Judicial review of J he _ c ( l®f ure 
decision, taken by the NCB 
economic grounds in the fate 
of a recommendation of tne 
independent review body on pit 
closures that Bates should be 
kept open, had been sought by 
the Northumberland area of the 
National Union of Mineworkers 
and the local areas of Nacods, 
the pit deputies’ union. Losa, 
the miners’ white-collar union, 
and tie pit mechanics. 

Thev argued that the NCB 
had acted unfairly and in 
breach of its duty’ in rejecting 
the independent review body s 
recommendation, and against 
the letter and spirit of the 
agreement setting up that body. 

It was the first time the. NCB 
had not accepted a recom- 
mendation of t‘ie renew body. 

Mr Justice Macpherson Slid 
that, while the NCB had statu- 
tory duties and powers and had 
for some purposes to be re- 
garded as a public body, it had 
not in any way been empowered 
by statute to make the closure 
decision: Nor was that decision 
pari of the NCR’s activities as 
a public body which might be 
reviewed. 

The judge accepted that the 
decision was a matter of public 
interest, dealt with public 
money and concerned the 
unions and their members. But 
it was not a decision in the 
field of public law when made 
by ; a nationalised . industry 
created by statute, arty more 
than if made by a commercial 
concern in public ownership. 

He rejected the suggestion 
that the NCB had acted un- 
fairly or failed to give due 
weight to the review body’s re- 
port which, he stressed, was 
not binding on the NCB. 

He said he understood the 
unhappiness and disappoint- 
ment of those affected by the 
closure decision and by his 
judgment but that could not 
affect the outcome of the case. 
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Acas ‘ready for Wapping’ 


BY IVOR OWEN, PARLIAMENTARY CORRESPONDENT 


OFFICIALS of Acas, the arbi- 
tration and conciliation service, 
are following the dispute at 
Mr Rupert Murdoch’s News 
International’s Wapping' plant 
“very closely,” and are willing 
to make themselves available 
at any time, Mr David Trippier, 
under secretary for employ- 
ment. told the Commons 


He ruled out direct govern- 
ment intervention but agreed 
with Mr Michael Foot, the for- 
mer Labour leader, that Acas 
could have " a very si gnifican t 
role to play.” 

Labour MPs speaking in a 
debate on employment rights 
vigirously condemned the tac- 
tics employed by Mr Murdoch. 


Pit deputies to 
vote on action 



By David Thomas, Labour Staff 
PIT DEPUTIES are being urged 
by their union leaders to vote 
for a.9 overtime ban fallowing 
the failure of efturt action to 
stop the closure of Bates col- 
liery. 

Delegates at a special con- 
ference of the union, Nacods, 
decided yesterday to go ahead 
with a ballot on an overtime 
ban, but they rejected calls for 
a strike ballot. The ballot is 
likely to be held next week. 

Assurances given to the union 
by the Nattional Coal Board 
about the review procedures on 
pit closures were crucial in 
dissuading the deputies from 
taking industrial action at one 
stage during last year's miners' 
strike. An overtime ban by the 
pit deputies would have a quick 
impact in the coalfields. 

The NCB said yesterday: “ In- 
dustrial action by Nacods 
members at a time of competi- 
tive pressures on British coal 
would be self-destructive as 
well as futile.” 
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BASE LENDING RATES 


ABN Bank 12j% 

Allied Dunbar & Co. 12$ % I 

Allied Irish Bank 12}% 

American Express Bk. 124% i 

Amro Bank 12}% 

Henry Ansbacfaer 12} % 

Associates Cap. Corp... 124% 

Banco de Bilbao 124% 

Bank Hapoalim 12*% 

Bank Leumi (UK) 12}% 

BCCI 12i% 

Bank of Ireland 12}% 

Bank of Cyprus 12J% I 

Bank of India 12}% 

Bank of Scotland 12}% 

Banque Beige Ltd. ... I2}% 

Barclays Bank 124% 

Beneficial Trust Ltd. 13}% 
Brit Bank of Mid. East 12}% 

■ Brown Shipley 12}% 

CL Bank Nederland ... 12{% 
Canada Permanent ... 12}% 

Cayrer Ltd 124% 

Cedar Holdings 23 % 

I Charterhouse Japhet... 12}% 

Citibank NA 124% 

Citibank Savings 1112} % 

City Merchants Bank... 124% 

Clydesdale Bank 12}% 

C. E. Coates & Co. Lid. 13 % 
Comm. Bk. N. East ... 12}% 
Consolidated Credits... 12}% 
Continental Trust Ltd. 12}% 
Co-operative Bank *12}% 

The Cyprus Popular Bk. 12}% 

Duncan Lawrie 12}% ■ 

E. T. Trust 13 % 

Exeter Trust Ltd 13 % * 

Financial & Gen. Sec. 12} % 
First Nat Fin. Corp.-.. 23}% 
First NaL Sec. Ltd. ... 13j% 
l Robert Fleming & Co. 224% * 
Robert Fraser & Ptrs. 13}% i 
Grindlays Bank tl 2J% | 


■ Guinness Mahon 12}% 

■ Haxnbros Bank 12}% 

Heritable & Gen. Trust 12}% 

■ Hill Samuel §12}% 

C. Hoare & Co 12}% 

Hongkong & Shanghai 12}% 
Johnson Matthey Bkrs. 12}% 
Knowsley & Co. Ltd.... 13 % 

Lloyds Bank 12}% 

Edward Manson St Co. 13}% 
Meghraj & Sons Lid.... 12}% 
Midland Bank 12}% 

I Morgan Grenfell 12j% 

Mount Credit Corp- Ltd. 12}% 
National Bk. of Kuwait 12}% 
National Girobank 12} % 
National Westminster 12} % 
Northern Bank Ltd. ... 12*% 
Norwich Gen. Trust ... 12}% 

Peoples Trust 13}% 

PK Finans. Inti. (UK) 13}% 
Provincial Trust Ltd. 13}% 
R. Raphael & Sons ... 12}% 
Roxburgbe Guarantee 13 % 
Royal Bank of Scotland 124% 
Royal Trust Co. Canada 12}% 
Standard Chartered ... 12}% 

TCB 12}% 

Trustee Savings Bank 12} % 
United Bank of Kuwait 12*% 
United Mizrahi Bank .. 124% 
Westpac Banking Corp. 12}% 
W hi teaway Laidlaw ... 13 % 
Yorkshire Bank 12}% 
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Hans on Industries, the US arm of 
Hanson Trust, is responsible for about 
half Hansonh total operating profit - so in 
our letter to shareholders of 13.2.86 we 
took a cool look at its performance. 

Hans on’s solicitors responded by 
r halfenging- some of our figures - though 
not our central point 

Nonetheless, we cheerfully re-ran our 
analysis - with the Mowing result: £m 

Total:..! 

Less bought-in profit: 96 

Less exchange rate gains: 9 

Leaving organic growth: 6 


HANSON'S US OPERATING PROFIT'GROWTH;i980-1985 

£TMm 



. 1981 


1982 


1983 


1984 


Exchange 

Gain 


Bought 
In By 

Acquisition 


Organic 

Growth 


1985 


This is precisely the calculation 
used in our letter to shareholders and 
confirms our central point Hanson’s US 
performance depends overwhelmingly 
on profits bought in by acquisition; and 
Hanson Industries’ organic growth 
has fallen far short of US inflation over 
the period. 

We rest our case. 



The sources fori 


.. . ™ tWs aiWtiwment are the letters from the Chairman. Imperial Group pic to shareholders dated 13th February and 6th Mairii 1986/Tfae directors of Imperial Group pic (mdndmg those who have delegated 

the thSsadvSSnStjlTaTOlStenali 1 reaso^bleSre thal the farts stated and opinions expressed are fair and accurate. The directors accept responsibility accordingly. 
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Victims of 
disinflation 


THE CHANCELLOR’S OPTIONS 


This time a 



SOMETHING FUNNY happened 
in the financial markets yester- 
day. When the Bundesbank 
made its long-forecast cut in 
official discount rates, the bond 
market fell. Then, when the 
US Federal Reserve in turn cut 
its discount rate, a move which 
had been a good deal less 
confidently forecast, the US 
bond market fell too. Mean- 
while sterling, which ought to 
become more attractive as UK 
interest rates are left stranded 
on ever higher relative ground, 
fell too. 

While there were some 
special influences at work — 
wine disappointment that the 
German mere was not sharper, 
and a misleading report that 
the Erirish Government wanted 
to see sterling lower in Europe, 
the whole day was also a beauti- 
ful illustration of efficient 
market theory. The forecasts 
were already in the news: or 
to put it another way. the news 
was not “news” in the market 
sense. 

This is a truth which needs 
10 he kept resolutely in mind 
in the middle of a roaring bull 
market. Investors can all too 
easily reason that since the 
decline in sterling, or the fall 
in interest rates, or the cheaper 
prices of oil and raw materials 
are bound to be good for profits, 
the market is hound to rise 
when the news comes through. 
However, these elementary 
forecasts have long since been 
made by all the bis investors, 
and are already reflected in 
existing prices. An efficient 
market will not rise when the 
expected happens: it may even 
take the expected news as a 
good opportunity for profit- 
taking. as happened yesterday. 

Suspicious 

Th« question that investors 
ought to be asking themselves 
is not whether they expect 
good news, but whether thev 
are expecting Jhe news to be 
as good as recent price move- 
ments suggest— just as in 1974 
the wise investor was braced 
for bad news, but decided that 
it might nor be as bad as the 
market collapse seemed to 
suggest They should think 
especially carefully when mar- 
kets fall on good news. It is 
when markets become addicted 
to good news, and require ever 
increasing doses to get a high, 
that things look suspicious. 

The question, to put it more 
simply, is whether we are 
likelier to get nice or nasty 
surprises in future. Again, the ; 
week provided an illustration. , 
the collapse of the tin rescue 
talks may well cause some quite 
substantial business failures. 
The losers will be small expert 
inns in the City, who have few 
riends in the outside world 
hese days to mourn at their 
inancial funerals: but their fate 
s a sharp reminder that this 
tisinflation which is bringing 
:ood news on inflation, interest ‘ 
nterest rates and growth pros- : 
>ccts for the advanced eeon- : 


By Philip Stephens, Economics Correspondent 


omies is not itself a painless 
process. 

Its main victims are oil and 
commodity producers, including 
those in the advanced countries. 
However. these are alss 
customers for industrial goods. 
Makers of oilfield nr farm equip- 
ment or indeed the muh-deba- 
ted Ley land truck enterprise, 
which has regained its place as 
market leader at home but lost 
a whole export market in 
Nigeria, would not Tegard the 
present state of affairs as help 
ful. and nor would the banks 
who are especially exposed in 
these areas. 

Selective 

One of the forces of dis- 
inflation. indeed, is that banks 
all over the world are becoming 
much more selective in their 
lending. The quite modest 
Baker initiative to assist growth 
with new credits far the poorer 
countries is proving very hard 
to gc off the ground: meanwhile 
the problems of those which 
have been hardest hit by rhe oil 
price collapse, such as Mexico, 
are reinforced by the flight of 
domestic savings into safer 
instruments overseas. 

The renewed caution of the 
hanks is of course very good 
news in a sense. Prudence allied 
to high profits enormously 
reduces the possibility of any 
widespread financial collapse, 
which was a genuine nightmare 
for central bankers three years 
ago: but it does not stimulate 
economic activity. Nor indeed 
does a structural shift in prices 
which simply results in even 
huger balance of payments sur- 
pluses for countries like 
Germany and Japan. Larger sur- 
pluses in these countries mean 
larger deficits elsewhere, and if 
these prove difficult to finance, 
the net result is less demand, 
nbt more. 

That is why many inter- 
national bodies, together with 
such national authorities as Mr 
Paul Voicker of the Fed, attach 
such importance to changes in 
Japanese and German policies 
for the good of the whole world 
economy. Both these countries 
are Ann opponents of any fiscal 
stimulus — an injection of de- 
mand through government bor- 
rowing. They point instead to 
the fact that their careful poli- 
cies have made it possible to 
reduce interest rates drastically. 

This raises two questions. 
Will cheaper credit on its own 
produce a revival — no doubt 
through a surge in investment 
— or wll it simply take some 
pressure off existing debtors ? 
The market suspended judg- 
ment yesterday, and rightly. 

A stimulus to investment re- 
quires a fall in real interest 
rates — the cost of finance 
compared to expected future 
revenue flows — and so far the 
official cuts have only followed, 
very cautiously, behind the 
expected fall in inflation. It will 
take some more bouts of good 
news of this kind to justify 
real optimism. 


I N 1984 it was Mr Lawson, 
the tax-reforming Chancel- 
lor. Last year it was the 
“Budget for Jobs." This year 
the slogan has not yet been 
coined, but the Chancellor’s 
aides have been working over- 
time to devise a suitably up- 
beat phrase. 

Despite the traditional pre- 
Budget purdah which descends 
on the Treasury, it is clear that 
Mr Lawson's March 18 Budget 
speech will be as much about 
presentation as substance. 

The Chancellor himself closed 
off many of the options in 1985 
when, firmly prodded by Mrs 
Thatcher, he made a string of 
promises not to threaten vari- 
ous interest groups. The col- 
lapse in oil prices has closed 
off many of the rest. 

That is not to say he will not 
pull something out of the hat. 
Mr Lawson is temperamentally 
a "tinkerer" and delights in 
springing clever surprises. A 
new tax on the City, a lower 
rate income tax band to give a 
boost to the lower paid, and 
further changes in National 
Insurance to ease the un- 
employment trap are all 
possibles. 

The four major clearing 
banks which this ’ week an- 
nounced increases in profits 
ranging from 20 to 160 per 
cent must be feeling distinctly 
nervous. 

The cheerful countemance of 
Lord Young, the Employment 
Secretary, in recent days also 
suggests that he has won his 
case for a Budget-day package 
of measures to help the long- 
term unemployed. 

Despite Mr Lawson's patent 
lack of enthusiasm for special 
employment and training 
measures, he is expected to un- 
veil a nationwide extension of 
the embryonic “ Job Start ** 
scheme and perhaps a further 
expansion of the Community 
Programme. 

In broad terms, however, the 
Chancellor will deliver what 
economists call a neutral 
Budget The Treasury may be 
able to conjure up a few hun- 
dred million pounds but any 
sizeable cuts in income tax wiU 
have to be paid for by higher 
charges elsewhere — most likely 
on petrol, cigarettes and 
alcohol. 

M We are talking about 
minimal fiscal and maximum 
political impact" is how one 
insider puts it. 

The £3Jbn which this time 
last year the Government ex- 
pected to be in a position to 
give back to taxpayers in 1986- 
1987 has long since vanished in 
collapsing North Sea revenues. 

The halving of the oil price 
since November could easily 
cost the Treasury some £5bn in 
revenue. Even if production 
rises in 1986 (as the Govern- 
ment appears to expect) and 
The price rebounds somewhat 
from its present lows, it is im- 
possible to sec much scope for 
net tax cuts without much 
higher borrowing. 

Revenues from income and 
value added tax arc buoyant, as 
shown by the much lower-thau- 
expected public sector borrow- 
ing requirement so far in the 
current financial year. That, 
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though, will only save Mr Law- 
son the embarrassment of 
having to raise taxes. 

He has already ruled out any 
substantial increase in borrow- 
ing a caution likely to be re- 
inforced by the knowledge that 
the Organisation of Petroleum 
Exporting Countries has timed 
its next ministerial meeting to 
conicide with the Budget. 

The Chancellor’s aim on 
March 18 then will be to focus 
public attention on any poiitic- 
ally-attractive switches he can 
make within a fairly, neutral, 
overall framework and, perhaps 
more importantly, on promises 
for the future. 

The promises fall into two 
categories. The first is for a 
continuation of steady growth 
in output and failing inflation. 
The second embraces the poten- 
tial for large tax cuts and 
radical reform of personal taxa- 
tion if the Conservatives are 
re-elected. 

Despite the loss to national- 
income caused by lower oil 
prices, the Government appears 
confident that the overall im- 
pact on the economy will be 
slightly favourable. 

Stronger world trade and the 
sharp decline in sterling's value 
against European currencies 
shoutd give a boost to exports. 
Investment will benefit from 
the improvement in manufac- 
turing profits which will follow 
from lower fuel costs. . 

The recent round of interna- 
tional interest rate cuts also 
holds- out the prospect that the ; 
traditional Budget-time reduc- 
tion in bank base rates is again 
a distinct possibility. 

Treasury forecasts suggest 
that the overall growth of the 
economy next year could be 
below that in 1986 — perhaps 24 
per cent against 3 per cent — 
but more of it will be concen- 
trated in the non-oil sector so 
the favourable impact on jobs 
sh"*ild bf» propter. 

The outlook for inflation has 
also improved. Although a 
weaker pound offsets some of 
the benefits of tumbling oil 
prices (and additional increases 
in excise duties would do the 
same) the annual inflation rate 
looks to be heading sharply 
lower. 

Most forecasters believe that 
the present 5.5 per cent rate 


will be •below 4 per cent by the 
summer. Many think that with- 
out extra duty on petrol it 
could be closer to 3 per cent 
After that, the pace of price 
rises will depend crucially on 
how wage bargainers react, but 
the Treasury appears confident 
that it can hold inflation at 
around 4 per cent. 

Alongside these optimistic 
forecasts, Mr Lawson is likely 
to promise- a sizeable cut in 
income tax just ahead of the 
next general election and funda- 
mental reform of personal 
taxation just after it. 

Promised tax cuts next year, 
of course, have a habit of not 
materialising and will depend 
on the Treasury winning this 
year's looming battle with the 
Cabinet “ wets ” over public 
spending. The Chancellor, 
though, will assume victory and 
pledge the reductions anyway. 

The independent Institute for 
Fiscal Studies estimates that if 
the Government forgoes tax cuts 
this year it might have £4bn to 
give back in 1987. If there were 
an election in the autumn of 
that year, as several ministers 
expect, the timing would be 
perfect 

The promise on reform of 
personal taxation wiil be con- 
tained in the Green Paper to be 
published alongside the Budget, 
rt will focus on proposals to 
introduce a new system of trans- 
ferable-allowances between hus- 
bands and wives which should 
cut the tax burden on most 
families with young children. 

Essentially, both partners in 
a marriage will have equal 
allowances which can be trans- 
ferred between them if one 
chooses not to work. 

The system has its critics. 
Many believe that if is discri- 
minatory — deliberately designed 
to discourage women from 
working in order to shorten the 
dole queues. Believers in "fiscal 
neutrality" contend that it will 
simply add new distortions to 
the tax system at enormous 
cost 

But the Government, which 
has already said that the new 
allowances could not be intro- 
duced until the Inland Revenue 
is fully computerised in 1990, 
sees it as a potential voie- 
winner if it is implemented 


alongside overall reductions in 
tax. 

For this year, the politics of 
the Budget are fairly clear. 
Mrs Thatcher's pointed refer- 
ences to how much the Govern- 
ment has done for the well-off 
over the past few years and the 
need to help the £14&4-week 
nurse have provided the refer- 
ence point 

Jf the Chancellor does decide 
to make some modest reductions 
in income tax, then, the empha- 
sis is likely to be on raising 
thresholds over and above the 
amounts needed to keep pace 
with inflation. 

Indexing the allowances on 
the basis of a 5£ per cent infla- 
tion rate will cost the Chancel- 
lor around £lbn in 1986-87, but 
that wiU already have been 
Drovided for in his Budget arith- 
metic. 

He could, though, decide to 
raise the thresholds by. for ex- 
ample. 10 per cent, which would 
cost an extra £70Om in the first 
year. 
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If, and it is an important if. 
the Treasury has found a way of 
raising substantial additional 
revenue, the rao^t attractive 
proposition might, be to re-intro- 
duce a new 25 per cent lower 
rate tax band for the first slice 
of taxable income. 

Mrs Thatcher has made it 
clear that she regards a reduc- 
tion in the rate at which workers 
begin paying tax -as a priority, 
even though it was the n re-sent 
Government which abolished the 
lower rate band in 1979. 

The problem is that a lower 
rate band on, for example, the 


first £1.000 of taxable income 
would cost around £lbn over 
and above the cost of indexa- 
tion. 

An alternative way to help 
the lower paid would be to ex- 
tend the concessions on 
National Insurance payments 
which the Chancellor introduced 
last year. Mr Lawson could fur- 
ther increase the thresholds be- 
fore which the poor pay the 
full 9 per cent rate of National 
Insurance, perhaps raising the 
extra pash by lifting or abolish- 
ing the upper limit on contribu- 
tions. 

As for as other revenue 
raising measures are concerned, 
Mr Lawson’s options are 
limited. Last year he gave an 
undertaking not to extend the 
base for value added tax, nor 
to change the treatment of epn- 
sion fund taxation. Changes in 
corporation tax are also limited 
by hi«; 19S4 reforms of company 
taxation. 

A new tax on the City in the 
form of a levy ori financial 
transactions has been under 
consideration in Great George 
Street. It would certainly fit in 
with the current political -pre- 
judice in Whitehall. 

The Chancellor is under 
intense pressure at least to 
halve the rate of stamp duty on 
share transactions from 1 to 0.5 
per cent to ensure success for 
the City's “ Big Bang " in Octo- 
ber. If Stock Exchange turn- 
over continues to climb, the 
cost might he only £I00m or 
£2(i0m. but the~politics argues-' 
against any concession to the 
City which is not balanced by 
new revenues. 

The problem is that it is not 
clear whether the Treasury has 
been able to solve the myriad 
of legal and technical problems 
associated with any new tax on 
financial sendees. 

Sizeable new revenues could 
therefore depend on over-index- 
ing excise duties, particularly 
on petrol. The attraction is that 
because some petrol price cuts 
are probably still in the pipe- 
line. part of any increase in 
duty would probably go un- 
noticed. 

Beer drinkers and cigarette 
smokers have become used to 
increases above the inflation 
rate for some years and can 


B/ana Radovic 


expect the same treatment this 
year. 

The impact on the retail pnee 
index of a fairly hefty increase 
in excise duties would also be 
muted. Because of the sharp in- 
- creases in the index at the same 
time last year, the annual rate 
of inflation will dr op dramati- 
cally in April and May. 

Prof Alan Budd of the London 
Business School, an expert 
Treasury- watcher, also believes 
that it might be politically at- 
tractive to smooth the expected 
fall in the inflation rate over 
a longer period. 

Inflation at 3 per cent or so- 
this April but then gently rising 
in the run-up to the next elec- 
tion might not be as politically 
attractive as a higher pace of 
price rises this year followed 
by a slowing in 1987. 

Prof Bndd reckons that Mr 
Lawson could probably raise 
around £lbn through over- 
' indexation of duty at a cost oF 
. about an extra \ percentage 
point on the RPT. 

He still doubts, though, 
whether that would allow more 
than a small reduction in in- 
come taxes as revenue will be 
needed for extra employment 
measures and the expected re- 
duction in stamp duty. 

’• Mr- Lawson might also want 
to go at least some way to meet- 
ing the demands of the charity 
lobby and of many of his own 
backbenchers by introducing 
tax deductibility donations to 
registered charities. It is a 
politically” Attractive T - measure 
which fits in well with the Con- 
servative philosophy of indivi- 
dual responsibility. 

The overall arithmetic then 
looks extremely delicate. And 
Mr Lawson can be sure that the 
financial markets will pore over 
every detail of his Budget " Red 
Book ” to check for any dubious 
sleights of hand. 

When he speaks on March IS 
he will also know that a shift 
upwards in the sterling/dollar 
exchange rate or another few 
dollars off the oil price could 
wreck the arithmetic in a 
matter of months. It will not 
apoeal to Conservative Central 
Office but perhaps the wisest 
move by the Chancellor would 
be to unveil a " Budget for the 
time being." 


•'-ion «;t 


iRAHAM DAY drives a Ford 
'•ranada because, he says, his 
ompany fought for ihe biggest 
liscount it couid get and Ford 
'ffered 25 per cent. 

So he already knows from 
lie customer's side of the fence 
ust how severe the competition 
i in the UK car market. Soon 
e will view the position from 
different perspective — and 
riving a Rover saloon — 
ecausc he is to join BL as 
iiairman and chief executive 
s soon as the future of the 
and Rover-Leyland commercial 
ehfde division is resolved. 
Day, chief executive of British 
hipbuilders, is a tall, slim, 
thletically-built Canadian of 52. 
He was probably Mrs 
hatcher’s personal choice for 
le BL job, raising the question: 

this another example of her 
reference for things North 
merican? 

Day says not. "If the Prime 
mister thinks I can perform, 
.is because of what I can do, 
3t where I come from." 

He insists that there is 
j thing much wrong with 
ritish managers. There are 
ns of thousands doing well in 
orth America. "Britain has 
ways been fertile ground for 
e US to recruit management." 
But like many North Ameri- 
ns, he has reservations about 
i educational system which 
aces so much emphasis on 
ademic achievement without 
ling much to prepare people 
r jobs in commerce and 
dustry. 

Day says he has been well 
.are from the earliest days 
at he would have to earn a 
-ing. What he wanted to do, 
•ove anything else, was to 
cent a job offered during his 
cond year in law school: to 
ig baritone with the D’Oyfe 
irte Opera. That was in 1954. 
Day decided to finish his 
lucation and became a barris- 
r before joining Canadian 
icitie in 1964 as its assistant 
•neral solicitor. 

Between 1970 and 1975 he 
tiled the Cammeli Laird ship- 
rri back from the brink of 
Mure and then became chief 
ecutive of BS to prepare the 
dustry for nationalisation. 


Man in the News 


Graham Day 


A nasty 
surprise 
from Mrs 
Thatcher 


By Kenneth Gooding 


The nationalisation bill was 
delayed and he quit in frustra- 
tion at the end of 1978. He was 

iured back to BS from Canada 

where he had spent some time 
lecturing and some with Dome 
Petroleum — but only after he 
demanded, and received, written 
objectives from the Government 
acceptable to him. 

He says that arrangement has 
enabled him to have a very 
effectivr working arrangement 
with .ministers and civil ser- 
vants. 

“Of course I gel frustrated 
with the Whitehall machine, but 
I know the civil servants get 
frustrated with the marine too." 

Day has nol had the chance 

to agree terms with the 


Government about his job at 
BL because the relationship 
between the vehicles group and 
the Government is different 
from that with British Ship- 
builders. BL is not a 
nationalised industry but a 
quoted public company in which 
the Government happens to 
own 99J9 per cent of the shares. 

Day, a soft-spoken, bearded 
man with an easygoing manner, 
says that he will spend some 
time talking to the BL board 
and senior management to see 
what is in train, discuss with 
the . Government its objectives 
and then decide what should be 
in the eorpi?£ate plan. 

" Eventually hav * an 

agreed game p!an--dP ne of M 
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can afford these conflicts 
(between the BL board and the 
Government) which have appar- 
ently cropped up in the past.” 

He is not committed by his 
acceptance of tbe BL appoint- 
ment to any of the present 
board’s deeslions except where 
cqptracts are already in place, 
he says. 

When he takes over it will 
be the first time since Sir 
Michael Edwardes left in 1982 
that. BL has .had a full-time 
chairman and chief executive. 
Sir Austin Bide, 70. was only 
part-time chairman and oper- 
ated, in effect, with two chief 
executives, one for the car divi- 
sion and one for commercial 
vehicles. 


Day’s appointment came as a 
complete surprise to BL execu- 
tives. As Day says himself: 
“ Surprises in business are 
always nasty." 

He does not know what lay 
behind the move “ but 1 suppose 
the .Government believed that 
the management collectively 
was not taking BL in the direc- 
tion it should go." 

However, he says he is "not 
unaccustomed to going into situ- 
ations where I was not 
particularly welcome. In any 
ease I suspect that there are 
people I haven’t met in BL who 
will besaying. "Oh-oh. this will 
relieve the boredom for a 
while,’ And I might even be 
welcomed by some of the 
younger managers." 

His arrival at BL’s corporate 
headquarters in .unlovely Ux- 
bridge; West London, will 
involve a major change in style , 
there. Day prefers what he 
describes as the “walkabout" j 
management style . where senior 
executives wander into one an- 
other’s offices freely to exchange 

information. . 

“We don’t have memos flying 
around at British Shipbuilders. 
And I told all my managers not 
to send me copies of their cor- 
respondence for information. 
That’s just to cover your ass. I 
said. You’ve got the responsi- 
bility. you've got the budget. 
v©u get on with it. But lo do 
this you need total confidence 
in >our key people.” 

Rummaging through his brief- 
case. Da compares the BL cor- 
porate plan, some six inch tv 
thick in several sections, with 
that of BS— only 75 pages. “I 
want time to do the thincs T 
think are important. I don’t 
want to build myself a paper 
prison.” 

That is not to denigrate the 
idea of the corporate plan. Day 
says the corporate plan, sue- 
chatty outlining management 
ohipcllves. isa critical manage- 
ment tool. 

He insists that lie i.s good at 
delegating responsibility but 
still operates a "hands - on” 
style of manaeement. “ I want 
to see il and hear it and touch 
it. I want to get my hands on 
all the kev sectors until I know 
what's going on." 
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Michael Dixon discusses the crisis in Britain’s education systi 






Why a shake-up is long overdue 


political and other eminences, 
these are: 

• Failure to feed the economy 



With the earlier system. Moreover the Vice-Chancellors 
schools other than grammars Committee chairman, as well as 
were on the way to establishing Mr Judkins and Mr Rogers, 
more practical courses of study doubts that the change can be 


for pupils who were neither 
good at nor interested in 
scholarship. But that did not 


left to be made entirely by the 
service's own internal devices. 

“ it may be able to adopt a 


seem to be considered when broad-ranging core curriculum 
comprehensives become the to end too early specialisation, 
vogue. It was largely scrapped, Mr Shock says. “ But I dou'ut 
along with the grammar that it is adequate to the task 
schools.” of quickly developing effective 

Thu tMiinnw „r v alternative routes of study for 

/L PP f- wh ° children who are not academic- 
do not qualify for continued a] . v i ne ii ne iL” 

education to emerge compre- M other neonle within 

criticised b^^Panv R ab ° educ3tion would almost cer- 
^. 1 ?L2EK *23 Uinly disagree. For instance. Mr 


coping fairly well with the prob- but their inability to express 
lem is Germany, which has the and present themselves to the 
benefit of a. training system adult world at all. 
developed over centuries, _lt “ We try to cure that at the 


Although he recently retired p e t Pr Snape. general secretary 
w« C rf v nh,?ilf ct0r r of the Secondary Heads Associ- 

Institute h of IS DfiSi^f n °h th ! ation, believes that all is set for 
r^L Sft? 01 * of *hc necessary changes to begin 
II®/. ® dozen mostly small com- once the teachers' unions accept 
S ° me 111 tech ’ newly defined job conditions, 

nojogy. . There the object of resistance 

He is at least equally alarmed in the current pay dispuie, 
by the relatively small propor- -would include provisions lor 
tion of education ** successes " higher pay to attract into teach- 
who are competent not just in ing more specialists in mafhe- 


"pariv leadersliave ior years exams which award a certificate the working world, such as lends to be criticised for tram- slart of o Ur yrs. After four panies, some in 

for T S St Sin ability to work well in teams, ing too many bakers, say, for daj5 . ^ trainees give group nology. 


viewed . education “asr a policy for a graded result even in a 
area where the best they, can single subject. Another was 
do'.ia avoid. losing.. votes. They. drift from sinde-sex schools 
have accordingly- .concentrated' and colleges to co-education. 


thek pledges not on : radically. Such shifts have mostly taken 
reshaping.; but . on_ gradually. p j ace with little if any orepara- 


3gle subject. Another was ® Overspeeilised study, lea . - 
a drift from sin de-sex schools m & “ a °y even of the minority 
id colleges to co-education. who thrive in education Jacking 

literacy, numeracy, or the skill 
Such shifts have mostly taken to use foreign languages as 


all to find jobs in the craft. But presentations on something 
they still know what it is to do they've researched to senior 
something ■ for reat to profes- people. Some of the presenta- 


sional standards. 


tions wouldn't disgrace a team 


No such knowledge is pos- 0 f management consultants. If 


improving the system as it tory engineering in the sense 
stands. . / . of Dr j or efforts to divine how an 

. Since , the actual, outcome is adiu?tment to one a«oect 
deterioration,, msny people are system vrill affect others, 
wondering . what; successive .. . . . 


adiu?tment to one asoect of the person the education service 


tools of present-day communi- sessed by most of the people they can develop skills like that 
cation. the UK educates at an overall . so quickly here, why do they 

• The fact that for every young COS f 0 f som e £15bn yearly. so largely have only failures to 


cost of some £15bn yearly. 

- if it were a business with 


wondering . what'. 

' governments have doi 

• the decline. The ansi 
- v,;^t ' little, except first to 

•' • . .'y- ^ then to. shrink' the sei 

: v plies' of money in', i 

ir, ^ from the taxpayer.; - 


governments have done to cause Education has largely held ^ failures 

aloof from training. In line with lw °," “““ res : 


formally qualifies as a success. <u ” K ""J.T'.whI: tion?” 
it in effect disqualifies about that much Invested, there d be _ 


so largely have only failures to 
show for 11 years in educa- 


the decline. The answer is very 
little, except first to swell and 


the Aristotelian notion that 
intellectual reasoning is the 


Elsewhere, the last problem 
tops the ranking. “ It is a 


severe disquiet among the 
shareholders to say the least.” 


Anxiety about schools' poor 
results with children whose 


at best two of the three Rs. but 
in ail of them. He blames it on 
early specialisation of study, 
which has increased since the 
scrapping of the old public exam 
system requiring passes in a 
range of subjects. 


matics. sciences, technology, 
design and crafts. 

"If the unions can agree on 
the necessary changes in condi- 
tions — and there’s a lot of bar- 
gaining to be done yet even 
i hough the pay dispute is at 


It’s quite common for chil- least notionally settled— enough 


then to. shrink' the service’s sup- IS tdo national tragedy that slu- manager of personnel and academic directions is shared 

plies of money in' real terms IlLfili?? L a ?I a 5“’ dents are Heine ’nrenamd nnt oth er management services at by Mr Maurice Shock, chairman 


comments Mr Phil Judkins, intelligences run in other than 
manager of personnel and academic directions is shared 


!r ;ji :c: -w. 

. »5i e . 
' r '' ”.:TT i. 


Central government has little 


service concentrates on develop- 
ing its young charges by 
scholarly study. For pupils with 


dents are being prepared not “Uier mail** 
for success in later life, but for KanK -' erox - 
failure,” states a recent $lbn ■■ Besides 


dren to concentrate either on 
are or on science-side subjects 
once they reach 13. That’s 


agreement exists in the system 
for reforms to go ahead.* Mind 
you, if the job changes aren t 


recent $lbn “Besides directly recruiting £'j? nc '\ llors ..? nd Principals . of 
• - UR universities. 


of the Committee ’ of Vice- rid j c ul°us. If they drop maths apmed by much after thi end 


control , over the' service's de- the highest intellectual apti- study by the US Committee for from universities and so on, we 
tailed activities. 'Ministers are tudes— roughly a third of the Economic Development. “Our run a Youth Training Scheme 


and physics at that age. for ex- of the year, I don’t think the 
ample, they're out of the elec- Government can just let the 


set at one remove from univer- total — it provides more or less nation cannot and must not 
sities by 'the University Grants demanding academic lessons- thuie to bear the cost of 
Committee. .. Schools, further The rest are mostly fed mix- children's economic failure. 


tronics industry for life.” 

Economic Development. " our run a Youth Training Scheme ' - it’s the feature of the Altogether, therefore, there is In which case there might 
nation cannot and must not con- for 16-year-olds who haven’t system which makes me lesi strong evidence that radical well be no alternative to inter- 

tmue to bear the cost or our found jobs. What worries me than optimistic. I feel it is at change is needed, not least to ventions of the sort now being 

childrens economic failure.” is not just their usually limited least partly an effect of the end the quarantine which sep- canvassed bv the Prime Minis- 

flnf nf thp fpW ffllintnpfi u/rit rno anrl niimhnrimr ct i 1 1 c mnro tn enmneohancli'n r a ■ : mv. a* _i - ! « 


matter rest." 

In which case there might 


education colleges and polytech- tnres of watered-down academic One of the few countries writing and numbering skills, move to comprehensive schools, arates education from training ter. The options she is consider- 


IT WAS more like a . religious dent Saddam Hussein, in an act 
rally than a gathering of sol- of almost unparalleled folly, 
diers preparing themselves for ordered the invasion of Iran, the 
battle. Standing before a. huge flames of revolution are still 
portrait- of-- Iran's - religious flickering, fuelled in part by an 
leader, - . Ayatollah Ruhollah apparent common desire to reap 


religious 

Ruhollah 


Khomeini, thousands, of volun- vengeance against the Iraqi 
leers proclaimed their desire for invaders. 


Tony Walker reports on latest moves in the Gulf War 

The chill reality of Iran 


martyrdom .and rhythmically 
thumped 1 their chests while re- 
citing verses from the Koran. 

Some of * the young men 
carried white carnations. Others 
brandished flags and placards, 
inducting the muscular symbol 
of Iren’s revolutionary guards. 
In the background stood a. group 
of silent women shrouded in 
black. ' : - 

"Allah 6 Akhbar (God- is 


. uumuers aua sense Ol raissioi 

While some of the shine ha 
the war continues to permeate e of the i Tan i an reV oli 

hfe in Iran iodjy- tion-it is currently burdene 

dictions that weariness w ou' d by squabbling clerics jostlin 
overtake the i w1 J® for power in anticipation of Ih 

H2?. h q0 SSJ?f« S a« death of the aged Ayatolla! 
bring the conflict to Khomeini and by deterioratin 

Iran launched i to latest offen- econoniic cu-cJmstances-th 
sive against Iraq there was no ri?gime M iw>* cm^inn 


numbers and sense of mission, relatives who transformed a There are. nevertheless. A third front possibly east of i^the^leadershto^sr 

While some of the shine has traditionally solemn occasion indications from the front that the southern Iraqi city of Basra. rf eD t Ali Khamenei 

gone out of the Iranian revolu- into a grim celebration. the terrible conflict may have would make life very difficult Af . 

tion — it is currently burdened At Qom. families of victims entered a convulsive phase with indeed for Iraq whose counter- .After an absence 


A third front possibly east of 


Hashemi Rafsanjani who is 
Ayatollah Khomeini’s personal 
representative on the "war 
council,” are tied to a certain 
extent to successes on the battle- 
front. Rafsanjani has assumed 
greater prominence in recent 
months at the expense of rivals 
in the leadership such as Presi- 


tion — it is currently burdened At Qom, families of victims entered a convulsive phase with indeed for Iraq whose counter- .After an absence from pubbe 

by squabbling clerics jostling of the latest fighting drove unpredictable consequences for attacks against Iranian positions view . of se y eral _ d ® ys in 

for power in anticipation of the their cars, adorned with the Iraq. Just how much Iraq’s grip on the Faw peninsula in the far second week of rebruary. the 

death of the aged Ayatollah rifies. rucksacks and helmets of lias been loosened will only south appear to have bogeed „.. sp . •?£ nas , Dee P 


shortage of potential martyrs. 
It is this seemingly in- 


Ihe aged Ayatollah rifies. rucksacks and helmets of 
md by deteriorating the fallen, in convoy through 
circumstances— the the streets. Violent death 
retains sufficient appears to have become part of 


Great),” chanted the young men exhaustible supply of young 
in unison., facing the Majlis, men willing to die on the Gulf 
Iran's parliament. “War. war to War front that spells chilling 


credibility to prosecute a war ii/ e ’ s ritual in Iran, 
whose human and material Unlike previous 


f 1 ?P a H S nS. J iri e « l r 0me pan 01 JS I s J ,1S ! poss ‘ b ] e , ® Military attaches in Tehran has’ carefuUy"* rationed "his 
life s ritual m Iran. critical turning point has been speak of Iran making inexorable appearances since well before 

Unlike previous occasions reached in a conflict that seemed progress in the conflict through the new year His voice accord- 
when there were street demon- to he heading for stalemate, sheer persistence and by learn- ing to long-term western resi- 
strations against the war, the Iran’s drive into southern Iraq Ing from mistakes. These dents, has sounded appreciably 


tollah Khomeini himself who 
has carefully rationed his 


whose human and material 
costs are almost beyond com- 
prehension. 


strations against the war, the Iran’s drive into southern Iraq 


victorv” thpv shbiitod 'MWh danger and possible doom for At Behesht-E-Zahra. the vast current offensive has attracted followed by its thrust into Irani officials detect a more methodi- weaker in recent broadcasts, 

to America dMth to * Saddam Iraq’s secular regime. The necropolis on the southern out- little, if any. public criticism. Kurdistan in the north is exert- cal approach by Iran to the task ■ a pointer to a possible period 

flraa’« leader Saddam Hus- longer the war drags on the skirts of Tehran on the road to War has become so much a ing tremendous pressure on the of wearing down its opponents of disruption in the post- 

sein) ” ’ - m ore difficult it inevitably the holy city of Qom. I recently fact of everyday existence, that regime in Baghdad which now with suicidal human wave tac- Khomeini era is that Ayatollah 


necropolis on the southern out- 
skirts of Tehran on the road to 
the holy city of Qom. I recently 


sein).” ' more difficult it inevitably the holy city of Qom. I recently 

More than six years after the becomes for Iraq with, its watched coffin after coffin of 

Shah’s downfall and , five and smaller population to withstand war dead carried to tbeir 

a to»lf years since Iraq's pfesi- . the weight of Iran’s superior graves by chanting friends and 


graves by chanting friends and fluous. 


people appear to regard discus- finds itself fighting on two fronts tics now unfashionable, 
sion about it ending as super- and worrying, no doubt, about a The fortunes of pi 
fluous. fresh offensive. figures, notably Majlis 


Montazeri, the religious leader’s 


The fortunes of prominent nominated successor, has far 
figures, notably Majlis speaker from achieved the unanimous 


ing include combining education 
auJ training undue a single 
ministry less Iikb the present 
i^uucauun Department than the 
ivianpuwer bemces Uum mission, 
ana issuing parents ana older 
srudents with vouchers repre- 
senting an entitlement to given 
amounts of study which tlicy 
cuuid “ cash ” at schools and 
iaier courses of their choice. 

Mr Shock, the Vice-Chancel- 
lors’ 'committee chief, strongly 
opposes tne proposal for a 
single ministry. "The MSC is 
already over-bureaucratic and 
extending it would make it 
worse. The idea of such central- 
ised control of the whole activity 
fills, me with despair.” 

Mr Rogers is not against any 
measure which would produce 
the requisite change. "If we 
simply go on as we are doing, 
the country's standard of living 
is going to collapse, and with it 
will go our ability to afford 
education.” 

Mr Judkins, while sure some 
kind of shake-up is required, 
suspects that Mrs Thatcher’s 
central theme of gearing educa- 
tion more to employment would 
lead to concentration of chil- 
dren’s time on acquiring techni- 
cal skills of at most short-term 
usefulness. 

"The way technology is chang- 
ing the working world, fewer 
and fewer people will have em- 
ployment in the sense of being 
handed things to do and paid for 
it until they retire. 

"Education needs to prepare 
children for that changed world 
by making them aware It is 
coming and that they'll need to 
retrain in new technical skills 
several times in their lives. 
They have to be given under- 
standing of their own individual 
strengths and weaknesses, and 
The skills technology can never 
make superfluous. I mean the 
skills of persuading and other- 
wise coping productively with 
other p°ople — the skills of hum- 
anity, in short" 


endorsement of the country’s 
senior clerics, the so-called 
"council of experts." 

Of more immediate concern, 
however, than the long-running 
dispute between radicals and 
conservatives in Iran, is tbe 
sharp deterioration in the 
economy which is almost totally 
dependent on oil sales for its 
hard currency earnings (oil 
accounts for 95 per cent of 
exports). 

Foreign exchange earnings 
may drop to about S12bn or 
even less for the Iranian finan- 
cial year to March 21, against 
projected revenues of S19.5bn. 
Prospects for financial year 
1986-87 appear even bleaker. It 
is possible that earnings from 
oil at present prices will slump 
to about SSbn. 

Iran’s ability to prosecute 
the war might then be seriously 
curtailed and perhaps even 
jeopardised. 


i 




Taxation of 
oil 

From Lady Seear 
Sir, — In your leader of Feb- 
ruary 28 you advocated the 
higher taxation of petroleum 
products. This seems the most 
extraordinary advice at a time 
wheir nothing could be more im- 
portant than a reduction in 
industry’s costs to improve com- 
petitiveness and so to increase 
employment It is profoundly 
to be hoped that the Chancellor 
of the Exchequer will take no 
notice of your proposal. 

(Leader of the Liberal Peers), 
House of Lords. SW1. 

A healthy 
windfall 

From Mr C. Smith 
Sir. — Three foes crippled our 
economy at. the start of this 
decade: ‘Opec H.” seven points 
on -VAT and a .lull in pay 
restraint We still have prices 
inflated - by that combination.! 
Our i^macro-ecqnomic policy was i 
seriously out -of kilter;’ (Edi- , 
torial, -February. 28), but' Opec 
HTis-reducing; our prices. What i 
would .have . been . a cyclic-sub-4 
per cent inflation rate, this sum- : 
mer, will be less than 3 per ] 
cent - It will be down to 2 if 
the .Chancellor assures oil com- 
panies" that market petrol prices 
would not be increased by petrol 
tax. . 

Now- is the time for a 3 or 4 
point VAT cut to help Opec 
undo>- the harm of 1979, For 
£3bn, we could have level prices 
and what your editorial termed 
"disinflationary growth." That 
is the investment one would 
like Mr Hfeath to call for. Tbe 
jobs generated would be spon- 
taneous, real - and lasting. 
Money that holds its value pro- 
duces more. and buys more, in 
virtuous circles. 

Treasury model analysts could 
work out how soon the VAT 
loss would pay for itself 
through greater turnover, more 
receipts from company and 
direct tax, and no cost-of-living 
outgoings. The upswing they 
find will be most marked in 
real GDP and in acelerating un- 
employment reductions. More 
pay may be earned in an ex- 
panding ■ economy, ■ but with 
prices steady there will be little 
need for awards. 

If we alone -were gaming 
from stable prices, an improve- 
ment in international com- 
petitiveness would emerge as 
part of ' the bullish pattern. 
Other countries* economies, 
however, are being better lub- 
ricated by Opec IEL Some of 
them may "simply sit back and 
enjoy”.' a healthy windfall of 
zero inflation. -If we. chuck out 
windfall back up the .tree with 
oil-product taxes, we shall 
deserve our renewed, uncompeti- 
tiveness. ■ 

Politicians point to in nation 
as the father of our ills and to 
unemployment as its biggest 
child, to Lawson has a cut- 
price chance to . kin the" one 


Letters to the Editor 


and watch the other wilt 
Christopher W. Smith, 

Tilcocks, 

Aspley Guise, Beds. 

Arable land 
rent 

From Mr W. Reid 
' Sir, — John Cherrington’s 
article of March 4 invites com- 
ment 

Where a landowner accepts a 
rent of £50 per acre for arable 
land, he is receiving the custo- 
mary return of between 2 per 
cent-3 per cent As in the 
majority of cases he has in- 
herited the investment; over the 
long term the investment is 
rising in price as hedge against 
the fall in the value of money. 

In this case it is probably a 
better security than the long 
term holding of gilts whose nett 
yield (present inflation sub- 
tracted) is about 4 per cent 
which in a hundred years is still 
only a piece of paper! Returns 
to land in hand are well above 
3 per cent 

If tenants pay only £50 per 
acre theirs should be a good 
deal at present, but is presum- 
ably.- aii average of an imperfect 
market’s return. . 
j W. McM. Reid. 

| 36. SU Peter’s Square, W6. 

Experiments on 
animals 

From the Head of External 
Affairs, British Veterinary 
Association 

Sir.— It is clear that Mr Trew 
{March 1) continues to mis- 
understand the Animals (Scien- 
tific Procedures) Bill currently 
under consideration in the 
House of Commons.. 

Rather than selective bans on 
specific tests, such as cos- 
metics (which account for less 
than 0.5 per cent of the experi- 
ments currently performed 
annually and continue to drop) 
the Bill is far more radical in 1 
th8t it will control everything. 
Each project using animals will 
be assessed on its own merits, 
regardless of whether its pur- 
pose is medical research or 
safety testing. This goes much 
further than is proposed by 
those who call for selective 
bans while ignoring painful or 
unnecessary experiments which 
are carried out in the name of 
science. While it is true that 
the Home Secretary will now 
be able to issue licences to 
those who need training in the 
techniques of micro-surgery it 
js important to realise that the 
delicate techniques involved in 
this ' relatively new area of 


medical science cannot be prac- 
tised satisfactorily on dead sub- 
jects. Licences, however, will 
only be issued to qualified sur- 
geons working on approved 
mjcrosurgica) courses using 
rodents under terminal anaes- 
thesia. 

While all reasonable people 
would prefer not to use ani- 
mals for experimental purposes 
(and it should not be over- 
looked that many millions ’ of 
animals have themselves bene- 
fited from such experiments, 
for example, the protection 
afforded by distemper, parvo- 
virus and rabies vaccines) in 
the present absence of sufficient 
valid alternatives it is impor- 
tant to aim for as few experi- 
ments as possible, with any suf- 
fering reduced to the absolute 
minimum. The BVA supports 
the Bill because it believes it 
provides a realistic basis for 
achieving far greater protection 
for experimental animals while 
reducing the number of animals 
used, minimising any suffering 
caused and actively encouraging 
the replacement of. animals 
with alternatives wherever pos- 
sible. 

Christine Nicholls. 

7, Mansfield Street WJ. 

The dairy 
scene 

From Mr O. Dowding . 

Sir.— Congratulations are due 
to Andrew Gowers for writing 
such an objective article (March 
S) about the Milk Marketing 
Board. 

It would appear that the 
major dairy companies want 
everything Their own way. They 
used" the MMB’s obligation as a 
buyer of last resort to suit 
themselves. This they did by 
offloading tbeir crumbling but- 
ter and skim milk powder 
(SMP) plants on to producers 
who were forced to revitalise 
this part of the industry at 
great expense. Dairy Crest be- 
gan marketing produce under 
its own brand labels, aggres- 
sively and very successfully. 
Nothing strange with that; as 
any private company would do 
exactly the same. 

’ Then in 1WW years of inepti- 
tude. indprision and total lack 
of foresight by wre^lw Coun- 
cils of EEC Ministers could 
continue no longer. Milk produc- 
tion quotas c were forced upon 
producers, causing a savage re- 
traction of the indu*dry. This 
necessitated the closure of 
creameries, butter and SMP 
plant at short notice. 

The dairy trade cannot 


seriously expect to run with the 
hare and hunt with the hounds ? 
That is what their actions and 
words between 1977 and now 
suggest. 

O. H. A. Dowding. 

Orchard House. 

Sheptov. Montague. 

\V incanton, Somerset. 

A victim of 
ballots 

From Mr D. Stevenson 
Sir, — As a “victim” of ballots 
in both Laura Ashley and Well- 
come, I read Lucy Kellaway’s 
article (March 1) on new issue 
ballots with interest. 

She states that everyone has 
an equal chance of success but 
notes that companies may prefer 
to have their shares pre- 
dominantly held by institutional 
investors rather than by indi- 
viduals. Unfortunately most 
ballots are weighted to produce 
■ just that result. 

You will perhaps understand 
that as a small investor, state- 
ments that wider share owner- 
ship is being actively encouraged 
are taken with a large pinch of 
salt. 

An education campaign on the 
subject aimed at companies and 
their merchant bank advisers is 
long overdue and would be much 
appreciated. 

D. J. Stevenson, 

S, Westgate Court, 

27. Croft Rd. 

Thame. Oxon. 

Size of 
merger 

From Mr R. Cram. 

Sir,— The DTI table (March 
3) on acquisitions and mergers 
(1963 to 1985) is interesting 
and informative but tbe accom- 
panying text, albeit accurate, 
•is bland and misleading. Divid- 
ing the total value of mergers 
(at 1985 prices) by the number . 
acquired produces a figure for 
the average size of merger in 
each year. What that shows is 
that although there may have 
been relatively few mergers in 
1984 and 1985, they were indi- 
vidually very large. In fact 1985 
shows much the biggest average 
size of all the 23 years of data 
and it looks as if 1986 will 
exceed that level. The message 
is quite deaf; industrial con- 
centration has been increasing 
rapidly over the last two years, 
and UK industry was already 
more concentrated than that of 
most of its competitors. 

This wouldn’t matter if there 
was clear evidence that UK mer- 
gers followed industrial logic 


and it was well known that the 
creation of really large UK firms 
automatically led to greater 
compefitivenes and improved 
performance. But no such evi- 
dence exists. In any case tbe 
general impression is that the 
recent spate of very large mer- 
gers is a product of the pursuit 
of personal power and prestige 
with little or no regard for 
industrial logic, rather than the 
creation of new capacity, pro- 
motion . of new products or 
marked improvements in com- 
petitiveness. 

One always welcomes 
accurate data — there’s all too 
little of it around these days— 
but spare us the misleading and 
anodyne accompanying com- 
mentary. We await with inter- 
est a strong ministerial com 
ment from the DTI about what 
the Government is actually go- 
to do about competition policy 
in particular, and industrial 
policy in particular. 

R. E. Crum, 

89, Hall Road, Norwich. 

Architectural 

competitions 

From Mr E. Abt 

Six.— Colin Amery’s article 
on architectural competitions 
(March 3) was excellent except 
on one major point of detail. 

The encouragement of the 
larger role for promoters In the 
assessment procedure was not a 
“decision by the Department 
of the Environment.” The DoE 
has made an important contri- 
bution to the new style compe- 
tition system with its guidelines 
for promoters on competition 
briefing, but it was architects 
themselves who decided that 
juries should henceforth be 
composed of equal numbers of 
architects and laymen. 

That correction apart, we are 
pleased that your correspondent 
likes the new competitions 
system. II does seem to be 
working, since more competi- 
tions are being run by the 
RIBA in 1986 than in any year 
since- the Second World War. 
Eli AbL 

(Competitions Chairman 

Royal Institute of British 
Architects ). 

7, French Rote. 

St Albans, Herts. 


ADVERTISEMENT 

BUILDING SOCIETY RATES 


The costs to 
the family 

From Mr E. Barber 
Sir,— To justify the sale of 
BL, the Prime Minister tells 
us that British families have 
subsidised it by £200 each. 

To tbe same families. £59S 
is now the annual cost of the - 
EEC’s lunatic Common Agri- 
cultural Policy. 

To follow her ln"ic, will she 
now rid us of the Common 
Market? . ( 

Edward Barber. 

S. William Poston Road. 

North Walsham, Norfolk. 




Share 

Sub'pr 

Abbey National — 

.... 

7.00 

8.00 

Aid to Thrift 


•9.20 


Alliance and Leicester 

»••• 

7.00 

8.00 

Anglia - 

... 

7.00 

9.00 

Barnsley ... 


' 7.00 

9.00 

Bradford and Bingley 

... 

7.00 

8.00 



7.00 

8.00 

Britannia 


7.00 

8.00 

Cardiff 

rae. 

8.50 

8-60 

Catholic - 

.... 

7.30 

B-30 

Century (Edinburgh) 

... 

8-BS 

— 

Chelsea 

.... 

7.00 

800 

Cheltenham and Gloucester ... 

... 

— 

8.00 

Cheshunt 


700 

8.50 

City of London (the) 

... 

7.25 

8.75 

Coventry 

- 

7.00 

8.25 

Derbyshire 


7.00 

8.25 

Frame Setwood 

... 

700 

10 BO 









Guardian - 


7.65 

— 

Halifax - 

— 

7.00 

8.00 

Heart of England 


7.00 

9.25 

Hamel Hempstead 

. „ 

7.00 

8.E0 

Hendon 


BOO 

— 

Hinckley and Rugby 

... 

7.00 

9-80 

Lambeth 


7.15 

8.25 

Leamington Spa 

... 

7.10 




7.00 

8.75 

Leeds Permanent 

... 

7.00 

8.00 

Undon Permanent 

■ •a 

7.75 

— 

Midshires 

... 

7.00 

— 

Momington 

VBB 

9.10 

— 

National Counties 

... 

J7J0 

8.55 

National and Provincial 

... 

7.00 

8.00 

Nationwide 

... 

7.00 

— 

Newcastle 


7.00 

8.25 



7.00 

8.2S 

Norwich 


7.00 

&25 

Peckham 

... 

7.6fr 

— 

Peterborough — 

... 

7,00 

8.30 

Portman - 


7.00 

9-2S 

Portsmouth 


7.15 

8.65 

Property Owners — 


7.50 

9.00 

Regeney 

... 

7.00 

— 

Scarborough 


7.00 

S.2S 

Skipton 

... 

7.00 

8.25 

Stroud 


7.00 

8.25 

Sussex County 

— 

7.00 

A SO 

Thrift 


8.00 

— 

Town and Country 


7.00 

— 

Wes mx 


9.50 


Woolwich 


700 

— 

Yorkshire ' " '; ir 

i.B 

7.00 

8.00 


Other 

8.73/9. DO/9. 26/9. SO Five Star acc. — Instant access/no penalty 
9.50 Higher interest account 90 daya' notice or charge 
5.50/8.81 Cheque-Save 
9.05/9. BO " CMy ’’ Cheque-Save 
— * Easy withdrawal, no penalty 

9.75 Premium Plus min. ESGO, immediate withdrawal (penalty 
if balance left is under £10.000) ■ interest annually /mthly. 

9X5 Gold Plus £7 .500+. 8.7S minimum £500. immediate 
withdrawal, interest annua lly/monthly 

8.75 Banksave Plus balance CWOO+. 7.75 under £2.500 
currant account minimum initial investment CSOO 

9.25 Capital Share 30 £500 + 30 days* notice /penalty 
9 Capital Share 90 £500+ 90 days' notice/penalty 

10.00 Capital Plus £10,000 + so days' notice/penalty ann Int. 
9.80 Summit account — £1.000+ — 3 months' notice 

8.8= Special invest. (28 days* notice) 8-8S monthly Inc. e/c 
9.50 No notice no penalty on up to 2 withdrawals per annum 

9.75 3 months' notice without penalty 

8.75 P 1 "* anoint n.orejJ- No notice. No penalty 

9.80 E10.000+. 936 £5,000+, 9.30 £1,000 + 7-day notice 
Triple Bonus. Monthly Income rates 9.05, 9X0. 9.65 
9 80 Special 3-moniii account, ES.OCO + , 3 months’ notice 
9 80/9.55/9.23 Trident Gold instant access minimum raw 
9.80 90 days* notice or penalty if balance under £10,000 
9.30 30-day. £1,000+ monthly interest reinvested/paid 
9X0 Guaranteed rate 2/3 years (or variable account) 

10.05 Immediate withdrawal interest pen. or 3 months' notice 

9.75 Cheltenham Gold. No not./pens. £10.000+ 9.75. £5,000- 
£9,999 9.50. E 500 -£4,999 9.00. Under £500 7.00. Mly. int. 

9.75 £5,000^250.000. 9-25 £1^00-£4.999 instant acc. no pen. 
9.60 3 months’ notice — no penalty — monthly income 
9.00 7 days' notice, immed. access (or amounts over £2,000 
9.85 3-year bond £1.000+ , close SO days' notice and penalty, 
monthly income option, guaranteed 2.85 differential 

9.55 Moneymaker £10.000+. 9J0 £5.000+. 9.00 £1,000+ 
Instant access no penalty, monthly income option 

9.75 3 months* notice. Up to 9. BO no not/pen. monthly int. 

10. 50 Gold Minor account lor 0-18-yoar-olds 

93D Star 60 £500 min. 60-day. Gold Star no notice/ penalty 
l.K.O.,t 5.5- LJ.LUJ-r 9.3U £1,W»+ 9. GO 
9.75 60-day account (no notice account B. 76-9. 25) 

10.00 6 months’ notice £1.000 min. access to bal. £10.000 + 
9.50/9.25/9.00/8.75 instant Xtra (minimum £500) 

9.50 90-day Xtra. SO days' nonce, 'no penalty (minimum £500) 
9 00 Cardcash (£2,000+), 7.00 (E1-E1.999) 

9.90 and 9.55 High interest. 8.50 Gold Key 
9.50 Monthly income, 8.75 28 days, 9 00 60 days 

9.00 7-d. a/e. Min. £500 3-m. 9.75. 6-m. 10.00 (min. £1.000) 
9.80 £20,000 High Rise wdl. no pen. Rate varies with balance 

10.00 Und. El OK, 10.25 ov. El OK mag. a/c 6 w. + loss of int- 

9.25 £20,000 min. Spa in. mly. no not./pen„ 8.75 £5,000 min. 
9.50 High flyer— no notice/no penalty £10.000 minimum 
9-25 High Ryer— £5,000 minimum, 9.00 £500 minimum 

10.15 Super share no not. 14 days' penalty £20,000 minimum 

9.85 Super share E5.000 minimum, 9.56 £2,000 minimum 

9JI0 Monthly interest. 9.25 28 days', 9.80 60 days’ notice 
Up to 9.50 immediate access— no penalty 

9.50 HRAS 3 months' notice. Liquid Gold 9.00 £500 + , 9.25 
£5,000+, 9.50 £10,000+. No penalty/no notice 

9.00 28 days' notice .or limned, wdl. no pen. If bal. £5.000+ 
9.50/9.25/9.00 instant aecess/no penalty. Min. balance £100 
10.00/9.75 30 days’ notice or penalty. Min. balance £1,000 

9.10 £2K, 9.25 ESX. 9.35 C10K-J-. 9.50 £20K+ 

9JBD 90 clays' notice, no penalty £10,000+. t £1,000 

9.50 APEX 3rd iss. (+2.50 gtd. 3 yrs.) 60-day notics/penalty 

9-SO Special share 60-day notice/penalty unless £10,000+ 

9.50 Money man. E5.000+. No notice,, no penalty 

9.00 Flexaecount cashiink £3.000+. 7.25 E25-H.999 

9.50 Bonus Builder £10.000+, 9.25 £5,000+, 9.00 £2,000+, 
8.75 £500+, 8.00 £100+. no notice, no pornlty 
9.50 Capital Bonds 3 yrs., 2.5 gtd. diff. 90 days’ not. /pen. 
9.60 (plus bonus) two-year term. S.2S 7 days' notice. On 
demand, by arrangement 

9.55 Monsyspinner plus £10.000 or more, instant access 
9.30 Moneysplnner plus £5,000 or more, instant access 

9.05 Moneysplnner plus £500 or mom, instant access 

9.75 90 days* notice, no penalty £10K+ no penalty /notice 
8.65/9.75 immediate withdrwl. if over £2.000. Monthly Income 
9.75 Premium shares inst acc. £5,000+ (8.96 under £10,000) 

9.85 Pre m. -pi us £10,000+. min. £1 9-25 3 m. not. or 1 m. pn. 
9.60 Flexi-plus £10.000+. Minimum £500 9-00. No notypan. 

10.00 3-year. 9.80 90-day. 9.15 30-day. 8.70 7-day 
8X5 Instant access minimum £500 
9.80 £10X+. 9.55 £5K+. 9.30 £500+ no no tiee/pe natty 
9.15-9.55 over 55s no notlce/penalty Ml minimum £2,000 
9.90 Sovereign £10.000+, 9.70 ES,000-£9,999 

9J25 CS00-E4.999 inst. acc. /no pen. MI 9.25 min. £2,500 
10.25 2 years, 10.03, 9.75 9.50. Instant or notice 

9.25 instant access. 9.50 monthly income 

9.00 3-year terra. Other accounts available 

9.75 2-year torra £10.000 +, 9.50 E500-E9.999 wdrwl. available 
980-5.75 Moncywis? cheque-Visa. Interest varies with bal. 
9.75 Super 60 >r-y early interest CEOO, wdl. avail., mthly. inc. 

— No notice— no penalties— minimum £1 
9 00 Prime £500 + , 9.25 £5,000+. 9-50 £10.000 + , no not, /pan. 
9.52 Capital. 90 days’ notice/penalty. Minimum £500 
9.80 Plat, hey £10.000+ wdl. no pen. -£10,000 60 d. nt./pn. 
9.50 Classic key monthly income ' 


dw» p« cent rates in after basic rata tax liability has been settled on behalf of the investor 


Bid speculation fuels big 
Lonrho share price rise 

RY MARTIM niCKSOM 


UK COMPANY NEWS 


BY MARTIN DICKSON 

THE SHARE price of Lonrho, 
the mining, trading and indus- 
trial conglomerate, soared 
yesterday in hectic dealing 
when the company reported a 
pattern of aggressive buying of 
its stock, coupled with sugges- 
tions that a consortium has 
been organised in the US to 
make a bid for Lonrho. 

Lonrho shares closed at 280p, 
up 20p on the day, after reach- 
ing 285p at one point. There 
was also extremely heavy traded 
option business, involving some 
13m shares. 

On last night's close, Lonrho 
has a market capitalisation of 
about £750 ui. 

The company said it had not 
received any recent notification 
under the Companies Act that 
any shareholder had more than 
5 per cent of its shares, but it 

Jeyes 

buy-out 

completed 

By Charles Batchelor 

A MANAGEMENT team from 
Jeyes Hygiene, which makes 
industrial cleaning products, I 
has completed a £9.1m buy-out | 
of the company from Cadbury 
Schweppes, the confectionery 
and drinks group. 

Five directors and 45 
managers and key employees 
have contributed £500,000 while 
12 institutions have put up a 
further £5.25m. The Midland 
Bank has agreed a medium-term 
loan worth £3.25m and provided 
a £100,000 .overdraft 

Jeyes made a pre-tax profit 
of £ 1.46m on turnover of £22.1 31 
in the year ended December 

1985. t projects profits of about 
£l.53m on sales of £24 .2m in 

1986. 

The company, which is based 
in High Wycombe, employs 350 
people. It makes and sells 
disinfectants, cleaners, sealers, 
waxes, polishes and floor clean- 
ing machines for use in fac- 
tories, offices and hotels. 

Jeyes plans to seek a listing 
for its shares late this year or 
in early 1987 on the over-the- 
counter stock market operated 
by Granville & Co, the corporate 
finance group, which has 
advised on the deal It plans 
later to seek a full Stock 
Exchange listing. 


was taking all possible steps to 
clarify the position. 

In its first official statement 
following days of bid specula- 
tion, Lonrho said that during 
the last few weeks there had 
been substantial baying in its 
ordinary shares, call options 
and ADRs. 

“ The directors have heard 
rumours and speculative com- 
ments concerning the reason 
for the keen interest in Lonrho 
shares," it went on. 

** Until now we have looked 
upon it as being a proper re 
rating of the company's stock. 
W r ithin the last 48 hours, how- 
ever. a much more persistent 
position has started to appear, 
with aggressive buying coupled 
with suggestions that a consor- 
tium has been organised in the 
US to make a bid." 


Mr Paul Spicer, a Lonrho 
director, declined to spell out 
the source of these suggestions. 

Late last year Lonrho identi- 
fied a holding of about 4.9 per 
cent built up by two New York- 
based mutual funds, Mutual 
Shares and " Mutual Qualified 
Income Fund, both managed by 
Heine Securities, a 'Wall St 
brokerage house. 

Lonrho's share price has risen 
sharply from 162p at the start 
of last November when Gulf 
Fisheries, a Kuwaiti company 
which was once the group’s 
largest shareholder, sold its 
remaining 7.5 per cent stake. 

The largest single share- 
holder at present is Mr “ Tiny ** 
Rowland, the chief executive, 
with some 17.4 per cent of the 
equity. 


Argyll’s bid receives 
Scottish TUC approval 


BY DAVID GOODHART 

Argyll's bid for the Distillers 
spirits company yesterday re- 
ceived the blessing of the Scot- 
tish TUC but was attacked again 
by Distillers’ senior manage- 
ment who favour the rival Guin- 
ness bid. 

The STUC decision, which 
was not unexpected, appears to 
have been based on Argyll's 
firmer pledge that there will be 
no job losses in the Scotch 
i whisky industry it if wins. 

Distillers’ deputy chairman. 
Mr Bill Spengler. revealed for 
the first time yesterday that 
Distillers had twice considered 
making a bid for Argyll. Init- 
ially it was looked at in the 
middle of last year as part of 
Distillers’ business development 
plan, a key part pf which was a 
major acquisition or merger. 
The idea was also briefly con- 
sidered after Argyll's bid was 
unveilled. 


Argyll's marketing experience 
in the US — where it concen- 
trates on down-market brands 
and thus spends little money on 
advertising — was contrasted 
with Distillers’ highly-marketed 
premium brands. Mr Spengler 
said: “Argyll do no understand 
our business and will not be 
able to boost profits. 'Hie com- 
pany will be far better man- 
aged by Guinness with our 
help." 

Although Guinness makes 67 
per cent of its profits in Ireland 
and the UK and 18 per cent in 
Africa Mr Spengler insisted that 
the techniques of international 
brand management are already 
well known to Guinness. 

Distillers also claims that if 
Argyll wins the supermarkets 
group will start to make 82 per 
cent of its profits from drinks 
and will thus face a re-rating 
which will depress its share 
price after about six months. 


J. Jarvis passing interim 


Building and civil engineering 
contractor J. Jarvis & Sons is 
forecasting a return to profit for 
the year to March 31 1986. The 
directors anticipate a small sur- 
plus compared with the loss of 
£705,823 in 1984-85. 

In the six months ended Sep- 


tember 30 1985 the loss has been 
reduced from £207,000 to 
£184,000. But there is no tax 
recoverable, against £105.000 last 
time, and the directors are pass- 
ing the interim dividend — last 
year that payment and the final 
were maintained at 7.2p and 
10.3p respectively. 


BT plans 
further 
expansion 
in US 

By Jason Crisp In London and 
William Hall in New York 

British Telecom is to boy 
Dial com, one of the leading 
VS electronic . mail com- 
panies, from ITT. The move 
will be BTs third acquisition 
In North America since it 
became a private company 15 
months ago. . 

Last year Dialcom had 
revenues of $19m (£13 Dim) 
from its own mailboxes and 
from licences in 13 countries. 
It has been growing rapidly 
and has morn than 100.000 
mailboxes bnt has been 
making losses. 

BT is Dialcom 's largest 
licensee with Telecom Gold, 
which has 5,000 customers 
and 36.000 mailboxes in the 
UK. Other countries with 
licences include Hong Kong, 
Australia, West Germany and 
Canada. 

ITT. the US conglomerate 
which has been selling a num- 
ber of its businesses, said that 
Dialcom had not met expecta- 
tions in growth or profits. BT 
has signed a letter of intent to 
purchase Dialcom with com- 
pletion expected in AprU. 
Neither company would dis- 
close the price: 

Electronic mail has been 
growing rapidly in the US 
where Dlelrom’s main rivals 
include .Fasvllnk. nart of 
Western Union, MCI Mail, 
GEISCO. CompuServe and 
most recently American Tele- 
phone and Telegraph. 

In the UK, Telecom Gold is 
the largest electronic mail 
service with competition from 
Easylink. licensed by Cable 
and Wireless and One to One, 
a subsidiary of Pacific Teles is, 
one of the Bell regional tele- 
phone companies. A Cable 
and Wireless subsidiary Is 
also the Dialcom licensee in 
Hong Kong. 

The acquisition represents 
part of BTs strategy to be- 
come a world supplier of 
information technology pro- 
ducts and services. It follows 
. the recent move to buy a 51 
per cent stake in Mitel, the 
troubled Canadian supplier of 
private exchanges (PABXs). 

BT said yesterday that it 
expected Dialcom to be profit- 
able by 1988. Hie company 
has 230 employees in Silver 
Spring, Maryland. It was 
founded in 1970 and bought 
by ITT at the end of 1982 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times f The Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
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STC dives £54m 


STC, the troubled telecom- 
munications and electronics 
group, yesterday reported a net 
loss of £53.8m. after charging 
£109m in exceptional and extra- 
ordinary items, for the year 
ended December 1985. 

The charges are a result of 
the substantial redundancies, 
closures and reorganisation of 
the company which have been 
going on since k ran into diffi- 
culties last summer. Since then 
most of the senior management 
has been replaced, the number 
of employees has been reduced 
by 8,400, and a number of its 
smaller businesses have been 
sold or closed. 

The company predicted that 
this year’s profits would exceed 
the 1985 figure of £55.5m struck 
before the exceptional and 
extraordinary charges. Lord 
Keith of Castleacre, STC's 
chairman who replaced Sir 
Kenneth Corfield last summer, 
said that provisions had been 
taken for all the foreseeable 
problems. 

About 40 per cent of the 
extraordinary and exceptional 
items charged to the 1985 
accounts will not be actually 
paid until this year. 

Exceptional items totalled 
£67m, including • £31m for 
redundancies (5.700 in 1985). 
£21m for a write-down of assets 
and £35m for the relocation of 
businesses. The extraordinary 
items came to £42m and 
, included the cost of closures, 
disposals and management buy- 
1 outs. 

ICL. the computer company 
acquired in 1984 only made a 
marginal improvement in 
! profits of £200,000 to £71. Im, but 
was by far the largest contribu- 
tor to the group. Profits from 
telecommunications dropped 
sharply from £56.1ra to £25.8m 
following a fall in turnover as a 
result of lower sales to British 
' Telecom. 

Sales to BT of TXE4 
exchanges were £15Dci. about 
the same as last year and 
higher than expected as this 
product has been superseded by 
System X which is not made by 
STC Sales <o BT fell from 
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£330m in 1984 to £295m last 
year. 

Group pre-tax losses came out 
at £lL4m in 19S5. against 
£ 140.8m. profits before. Stated 
deficit per 25p share was 2.25p 
(18.9p earnings) and there is 
no dividend, as against a total 
of 9p in 1984. 

STC says its reconstituted 
board has completed a thorough 
review of the group’s businesses 
and has implemented measures 
to eliminate peripheral activi- 
ties either by their sale or 
closure. 

In addition, a vigorous pro- 
gramme of cost-cutting mea- 
sures has been carried out 
across the remaining businesses, 
with particular emphasis on 
the reduction of overhead costs 
and the elimination of non- 
essential capital expenditure. 

The company predicts that 
action already taken will 
improve the margins on exist- 
ing contracts and the effects 
will become apparent by mid 
1986. In addition, cost reduc- 
tions will provide an improved 
competitive position. 

The company says there are 
already encouraging signs that 
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into the red 

— charges increased from £20-«m 
10 A^di visional spli t of operatmg 
<£70 9ml -f ' 3 °iHecommuniMti"ons 

and distribution £4.6m loss 
(£20m profit): defence £Um 
(£11.6m; office equipment and 
other activities £!2.2m <&**** 
losses and discontinued opera- 
tions £5.em <£13.5ra> log®*- 
The company says the ill 
range of new mainframe pro- 
ra nge of new mainframe pro- 
ducts has been well received by 
customers. The successful co- 
operation with Fujitsu is a main 
feature of its policy in main- 
frames and the collaboration is 
progressing well. 

Further new products are 
under development for the 
1990s and plans are also in 
Lord Keith, the chairman of p i ace to complement the exist- 
STC ing distributed systems product 

— range with new introductions 

, . , . . during 1986. 

the order intake is increasing gijc Teleco mm unications has 
and several important orders a more difficult task to exploit 
have recently been secured t j ie worldwide expansion in 
which were not anticipated. teleco mm unications. The main 

Capital expenditure was re- p r0 bi em j s the run-down of the 
duced by 30 per cent from the ^^4 loca i switching business. 
1984 level to £129m. while com- a j^ 0 ugh this programme looks 
pany funded research and d£ as if jt will be extended longer 
velopmcnt expenditure in 19S5 expec ted. 

■was £153.5m (£150.4m). jbe company says the future 

Net borrowings at the end of for SU bmarine systems looks 
1984 were £260m and by mid- encourag ing. The major change 
year 1985, in spite of the £ 168m occurr ing Ln the business is the 
rights issue, these had risen to to optical cables and 

£277m. Action taken in the believes it is able to take 
second half of last year pro- ^vantage of this 
duced a positive cash Dow. gfc defence business 

which cut net borrowings by g^up a t present is a very small 
£66m to Ulm by the end of part ^ ^ UK defence budget, 
the year. Proceeds f r °o\ busi- ^ ut the company says the new 
ness divestments contributed oq]^. 0 f widespread com- 

£l5ra to this positive cash flow. petition will provide an excel- 
Group tu r noverf or l985was opportunity for increased 
maintained at £l.99bn (£ULbn). business 

while ICL’s performance was 10 getter prospects are 
cent at ■£l- 04 bn an ticipated in the components 

0Ve Jrf a ?R Sa npr businesses and some expansion 
at f720m (GSim) were 36 _ per jg expected in capacitor and 
cent (3o per cent) of total busi- thermistor "products. Automo- 

ne ir.‘,ii tive electronics is a growing 

Full year operating profits Bei«i fnr t-vnloitation while the 
before exceptional charges— de- J. * „ " e JJS 

dined from £170.6m to £92.7m. WeU 

a reduction in margins from 8.7 established and profitable. 

per cent to 4.6 per cent. Interest See Lex 
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Derek Bryant static at £1.44m i'lteT 

IE-TAX profits at Derek increase its presence in the US. £9,000 (nil), attributable profits HITC 

yant Group, insurance broker, which in the medium- to Ions- came out at £732,000 compared UHflci DJuiJ 


PRE-TAX profits at Derek 
Bryant Group, insurance broker, 
were virtually static at £1.44m 
for 1985 after showing an 
increase from £637.000 to 
£728.000 at the interim stage — 
this induded interest receivable 
UP from £182.000 to £242.000. 

Mr Derek Bryant the chair- 
man, says that despite di&*ult 
general insurance market con- 
ditions. rising costs and a lack 
of good insurance investment 
opportunities in the US, the 
company succeeded in achieving 
its three aims — to replace tlie 
brokerage income received in 
London from the Darrah 
account; to contain expenses, 
and to seek opportunities to 


increase its presence in the US. 
which in the medium- to long- 
term would increase dollar 
income. 

The pre-tax figure was after 
staff costs up from £lJl-hn to 
higher depreciation of 
£80,000 (£65,000) and other 
operating charges of £1.3m 
(£l.l9m). The shares of losses 
of an associated company 
amounted to £10.000 this time. 
Turnover was £4.32m (£3.92m) 
which included other operating 
income of £495.000 (£424.000). 

Tax for the year was slightly 
lower at £669.000 against 
£686.000. After minority 
interests of £25.000 (£27.000) 
and pre-acquisition profit of 


£9,000 (nil), attributable profits 
came out at £732,000 compared 
with £715.000. 

The total dividend of this 
USM company is increased from 
7.35p to S.Ip net with an in- 
creased final of 5.4p (5pj. 
Dividends absorb £198,000 
(£174.000). leaving retained 
profits of £534,000, £7,000 down 
on 1984. 

Stated earnings per lOp share 
improved from 29.32p to 30.02p. 

Looking - ahead Mr Bryant 
says he sees 1986 as a year in 
which development of new 
business from existing clients 
and new associations, including 
the new US subsidiaries, will 
make a meaningful impact on 
group profits. 


Forward Trust hits record 


RECORD new burines volumes 
of £1.6bn. an increase of £213m 
over the previous year, is re- 
ported by Forward Trust Group 
for 1985. Forward is the asset 
finance specialist arm of Mid- 
land Bank Group. 

It reports record pre-tax pro- 
fits up from £39.7m to £40.5m. 
and higher trading profits of 
£3S.4m against £37.3 m. Share 
of profits of associates were 
slightly lower at £2.1m against 
£2.4m. 

The final dividend is reduced 
from 8.5p to 7p net for a lower 


total fo 12p against l3.5p. Tax 
took £22.4m compared with 
£J1.5m, which left profit attri- 
butable to the parent company 
down from £24.8m to £17.9m. 

Reserves brought forward at 
January 1 19S5 were £1 16.3m 
and these moved up to £117m 
at December 31. 

Forward Trust’s three major 
jotot ventures in the UK— Fiat 
Finance. Avis Car Leasing and 
Leverton (FT) Finnace — all 
traded successfully during the 
year, say the directors. 


IN BRIEF 
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booker McConnell, the 
food distribution and agricul- 
tural products group, is buying 
the catering business of Amal- 
gamated Foods for about £5m. 
Booker said it was already the 
UK’s largest supplier to the 
catering market and the 
acquisition, bringing in annual 
sales of £62m, would make it 
the clear market leader with 
yearly sales of over £140m. 

WHITE CROFT has purchased 
the building supplies business 
of Linca Derby for £302,000 
cash and will merge it with 
Randalls, its existing operation 
in that town. 

KEEP TRUST has purchased 
the name, goodwill, fixed assets, 
stocks and work of J. S. 
Engineering (Norfolk) valued 
at some £500.000, for a cash 
consideration of £372,000. J. S. 
is a manufacturer of equipment 
for the abattoir industry and 
is being acquired through 
Keep’s subsidiary. Bristol 
Abattoir. In the year ended 
November 30, 1985, J. S. pro- 
duced a turnover of £1.6m but 
incurred a loss of £11,000. 

IRVING INTERNATIONAL 
financing Corporation says the 
formal document containing the 
recommended offer for the 
issued ordinary capital of Smith 
St Aubyn (Holdings) has been 
posted. It contains an estimate 
by SSA’s directors of the com- 
pany’s net tangible assets as at 


February 27 1986 of £Sm, 
equivalent to some 37p per 
ordinary share. On this basis, 
the cash consideration under the 
offer would be arqund 40p per 
share. The consideration 
actually received by ordinary 
holders will depend on the 
company’s net tangible assets on 
the day on which the offer 
becomes or is declared uncon- 
ditional as to acceptances. 

IBL has contracted to acquire 
C1L Computer Leasing (ME) of 
Cyprus for an initial 8306.350. 
This can be met either in cash 
or shares — 133,000 taken at 
current prices — and there is 
a deferred consideration geared 
to revenues which can be met 
similarly. At completion, the 
assets of OIL will comprise 
mainly existing leases of com- 
puter equipment to major 
customers In Bahrain, which 
are expected to produce net 
revenue of not less than 
$517,955. 

PARINGA MINING & Explora- 
tion Co made a pre-tax profit of 
£175.000 (£148.000 loss) in the 
six months to December 31 
1985. After tax of £132.000 
(£60.000 credit! earnings per 5p 
share were 0.D8p (0.5p loss). 
The improvement was largely 
due to the increased profit- 
ability of the Que River mine. 
Consolidation of North Flinders 
Mines' earnings for the half 
year also had a favourable im- 
pact 


[ Reebok boost 
for Pentland 

Pent I and Industries* US 
Associate Reebok Interna- 
tional, a sporting footwear dis- 
tributor. estimates that sales in 
the first quarter of 1986 will 
aggregate between $180m 
(£li0m) and $170m and net 
income will be between $22.5m 
and $24m. That compares with 
net sales of $39.Sm and net 
income of $4.56m in the same 
period of 1985. 

The figures were given with 
an announcement that Reebok 
Intends to make a public offer- 
ing of 2j2m shares, 

Oo the basis of a 40 per cent 
holding throughout the quarter, 
and an exchange rate of $1,456 
to the pound, the impact oi 
Reebok on PenUand’s earnings 
per share would be about 14p, 
compared to 3£p. 

Dinam offer for CSC 

Dinam Investment Company, 
controlled by Mr E. D. G. 
Davies, is to make an offer in 
cash to acquire all the remain- 
ing shares it does not already 
own in CSC Investments at 
161 p. 

On February 26, Dinam pur- 
chased 135,000 ordinary in CSC 
at 160 ISp to increase its holding 
to 10.28 per cent. The holding 
of those acting in concert with 
Dinam totalled 636.061 shares 
(38.68 per cent), 

BANK RETURN 

BANKING i 

DEPARTMENT m 


By Alice Rawsthom 

l Care Homes is asking in- 
_ vestors for £10m under the 
Business Expansion Scheme to 
j establish a chain of luxury 
l nursing homes. If successful it 
i will be tlie biggest so far. 

The company has acquired 
i Dorray House in Sunningdale, 

, Berkshire and plans to use the 
: proceeds to renovate it as a 
; luxury nursing home. It is also 
intended to acquire established 
nursing homes which will be 
brought up to a similar stan- 
dard. 

Although Care Homes will 
own and operate tlie chain, 
Lifecare Homes, an established 
nursing home management com- 
pany, will be responsible for the 
management of the individual 
homes. 

Over recent years the elderly 
segment of the population has 
increased substantially and will 
continue to do so in the short 
and medium term. Many 
specialist services have sprung 
up for this age group and the 
number of nursing homes is 
growing rapidly, with the busi- 
ness expansion scheme emerg- 
ing as a popular source of fund- 
ing. 

As tlie end of the tax year 
approaches an unprecedented 
number of schemes have come 
onto the market. The present 
crop are collectively asking 
investors for £105 m. 

The Care Homes issue, of up 
to 10 million shares of £1. js 
sponsored by Anglo Dutch, 
which has underwritten the 
minimum subscription of £1.5m. 
It opens on Tuesday and has- no 
fixed closing date. 

Gold Greenlees Trott 

The stock market flotation of 
the advertising agency. Gold 
Greenlees Trott, has been sub- 
stantially oversubscribed. De- 
tails of the basis of allocation 
lor the shares will fee anooun- 
ced on Monday by the brokers, 
James Lapel, and receiving 
bank. Midland Bank. 

. Gold. Greenlees Trott has 
issued just over three million 
shares, or 34.6 per cent of its 
issuing capital, at* a placing 
price of I65p. The application 
list opened yesterday. 
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Increase f+)or 
decrease ' — j 
for weak 


LIABILITIES 

Capital 

Public Do poults 

Bankers Deposits 

Reserve and other Accounts . 


ASSETS | 

Government Securities 

Advance & other Accounts 

Premises Equipment ft other Secs.) 
Notes I 

Coin I 


14,553,000 

4,753,939,227 

846,669.261 

lA7 a.9SB.617 

7,094,010,195 


589.967,772 
899,533.972 
6,6S7,B6S£ B2 
6,304,718 
335,182 

7,094,010,195 


+ 7 ?2'S 3 *' 527 

- % 3 o%i a 

*■ 633,319,811 


„ Equity section or group 
Telephone Networks 

Electronics 

Other Industrial Materials™!!™!!! 

Health/Houtthold Products 

Other Groups 

Overseas Traders 

Mechanical Engineering 

Office Equipment 

Industrial Group 

Other Financial 

t Flat fhtia, A new list of constituents 
CONSTITUENT CHANGES: Vosper 


Equity section 

— 517.9.. Food Manufacturing.... 

lfAbJb5 Food Retailing 

287.41 Insurance Brokers 

30/12/77 261.77 Mining Finance,. 

3L12/74 63.75 All Other " 

10000 ' Government...!! 

31/12/71 15384 Do. Index-linked 

16/01/70 162.74 Debs. & Loans- 

31/1270 12&2D PnHafoi.. 

31/12/70 12806 FT-SE 100 Thd^..... 

s available from the Publishers, die Fmancigl Times, Bracken HowjT 
(6) has been deleted and replaced by Lone Howanj-Spbik a* g 3 


or group Base date Base value 

29/12/67 114.13 

29/12/67 114J3 

29/12/67 96.67 

2902/67 . 100.00 

10/04/62 

31/1Z/75 100-00 

.... . 30/04/82 . 100.00 

31/12/77 100.00 

... „ 31/12/77 76.72 

30/12/83 1000.00 

mnon Street, London, EC4, price 15ft by post2fip. 


DIVIDENDS ANNOUNCED 


ISSUE DEPARTMENT 



Date 

Corre- 

Total 

Total 

Current 

of spondipg 

for 

last 

payment 

payment 

div. 

vear 

year 

14.75 

April L7 

Ii25 

20.75 

17.25 

5.4 

May 1 

5 

8:1 

7.35 

,.mt nil 

— 

7.2 

— 

17.5 

nil 

— 

5.75 

oil 

9 


Derek Bryant^ 5.4 May 1 5 8:1 j.35 

J. Jarvis mt ni — '•» “ 

. I... si] — 5.i5 Dll 9 

Dividends shown fa pence per share except where otherwise stated. 

° Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition 
5 Unquoted stock. 


LIABILITIES j 

Notes In circulation , 

Notes In Banding Department. 


J ASSETS 

Government Debt. 

Other Government Securities 
Other Securities 


12,023,695,282 

6,304.7 18 

12,030,000,000~ 

• 11,015,100 
1.084,956,888 
10.08 4,208,812 

12,0*0,000,000 


6,485,000 
3Sg,oao|74i 
288,895.733 
87.074 
4.809 

633,319,212 


, £ ■ 

- 30,087,074 

~ 87,074 

* . 30,000,000 

— 84 529,262 

* *24, 3 39.151 

t ao^oo,ooo~ 
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bid launched for ACI International 


W&CtiOm M 

EOUrnCOKp ^SMAN, a mer- 

chaatijanfc and investment com- 
panywhitfi . fid. not' exist six 
months '£gb ■ bss l Iaunchefi a 
Aigg.Pjtf griiara. takeover offer 
Jfor ACT ' Xntecna.Oona]. 'valuing 
the gla^ and'bugding products 
croup . ' at • . almost. . A$L3bn 
(VSSSIM)^"; ^ ■' 

Mr DavtdBrydon, ACI manag* 
ing director^ described the bid 
tern^KWtelly inadequate, say- 
ing' they undemlned the long- 
term worth-df- ACL He .said 
there - were of the bid 

proposal that - were of- “ imme- 

diate eonce^l." , v 


SYDNEY 

- Although Gqiiiticorp's offer is 
pitched at all of ACTs shares, 
once it reaches 85m shares it 
will cease offering A83.20 a 
a share cash— or the share and 
cash alternative— and Instead 
will off er ACI shareholders the 
option of taking six shares in 
Alpha Resources, a small invest- 
ment associate of Equiticorp, or 
the' return of ACI shares. 

• The structure of the offer 
appears designed to leave 
Equiticorp with a dominant 43 
per cent shareholding in ACI 
and at the same time allow the 
company -to side step Australian 


SEL imit to break even 


STANDARD- Elektrik- Lorenz, a 
subsidiary . nfc lTT . of the US, 
; expects; its. loss-making office 
technology division to break 
even- tb 1986as . a result of 
restructuring - to begin next 
month; J writes . onr Financial 
Staff. The divirion made a loss 
in Ifl85.an sales of DM Ubn 
($ 491 m)v 

The division is expected to 
raise . turnover by 5 per cent 
this year and have a balanced 
result SEL hopes the- division 
will achieve, high enough 
growth, rates by 1887 to make 


an- “acceptable” contribution 
to profits. 

Starting in April, SEL will 
make management changes in 
the office technology division 
and introduce new equipment 
and special staff training. SEL 
planned to concentrate on a 
“systems approach” to office 
technology combining various 
forms of communications. 

• Profits of Wella, the German 
hair care group, rose by 12 per 
cent to DM 76m ($33Am) last 
year, according to provisional 
figures. Turnover grew 3.2 per 
-cent to DM 1.76bn. 



stock market rules on pro rata 
bids for outstanding capital. 

The bid price yesterday was 
exceeded by 10 cents a share 
in tiie market. ACI shares have 
long been boosted by bid 
speculation. 

Mr Allan Hawkins, chairman 
of Equiticorp, sees his group's 
bid as bringing the benefits of 
shareholder stability to ACI. 
He said there was no intention 
to break up ACI. but to use 
the group's asset base more 
aggressively. 

Mr Hawkins this week 
became Equiticorp’s biggest 

Nedbank! cash 
call to bring 
in R345m 

By Jim )on« in Johannesburg 

NEDBANK, the troubled South 
African banking group, is to 
strengthen its capital base by 
means of a R345m (3173m) 
rights issue. 

Shareholders are to be offered 
60 deferred ordinary shares 
at 630 cents each for every 
300 ordinary shares they own. 
Old Mutual, South Africa’s 
largest insurance group which 
is Nedbank’s maior share- 
holder. is to underwrite the 
issue. 

Nedhank’s troubles emerged in 
February when Mr Rob 
Abrahamsen. chief executive, 
resigned suddenly. During Mr 
Abrahamsen’s two years 
stewardship, Nedbank had 
aggressively developed its 
foreign business and raised 
about $1 .6bn of sh ort-term 
money which it had lent 
long-term in South Africa. 
The bank ran into a severe 
liquidity crisis when foreign 
lenders demanded repayment 
of their funds. This was a 
factor inducing South Africa 
to declare a moratorium on 
foreign debt repayments last 
September. 

Ia addition Nedbank has 
suffered an estimated Rlllm 
loss on gilt trading. It has 
also been obliged to take 
action to protect its R200m 
loan exposure to the troubled 
Triomf Fertilizer group and 
an estimated R80m exposure 
to the Lubowitz Foundation. 
The bank says that it will 
provide R75m against its 
estimated gilts portfolio 
shortfall and has made a 
R84m provision for bad and 
doubtful debts. 

It adds that the rights issue 
will lead to a RIOOm addition 
to bank capital and that this 
will adequately cater for the 
new capital adequacy require- 
’ meats. 

The directors say that the 
benefits of the rights issue 
will only be felt in 1987 and 
that in the meantime further 
dividend cuts can be expec- 
ted. 

At the end of its last financial 
year Nedbank disclosed 
shareholders’ funds of 
R534m, total assets of 
R14.6bn and advances of 
RIO.fibn. 


shareholder with a 60 per cent 
stake after a reconstruction of 
tlie links with the parent Equiti- 
corp Holdings, a New Zealand 
company floated less than two 
years ago. Mr Hawkins con- 
trols 40 per cent of the NZ 
company. 

The change by Mr Hawkins 
from corporate to personal 
ownership has removed foreign 
ownership questions for Equiti- 
corp Tasman. Equiticorp has 
also gained the private Austra- 
lian Pratt group as a 20 per 
cent shareholder as part of the 
reconstruction from Its status 


as an SO per cent subsidiary of 
Equiticorp Holdings. 

The Pratt Group is commit- 
ted to contributing a further 
AS65m and to place a further 
AS 25m of shares in Equiticorp 
Tasman, which would then 
have some A8170m of share- 
holder cash and AS53m of 
convertible debt from which to 
launch its bid. It has a A§300m 
bank credit in place. 

The cash and share alternative 
to the offer is A$1.70 in cash 
and one Equiticorp share which 
yesterday had a stock market 
value of AS1.60. 


Pirelli boosts aggregate 
1985 net profit by 40% 


BY ALAN FRIEDMAN IN MILAN 

PIRELLI, Italy’s leading tyre 
and cables group, yesterday 
announced a 1S85 aggregate net 
profit of $101m for its group 
operating companies, an in- 
crease of nearly 40 per cent on 
1984. The improved profit was 
struck on group sales which 
rose by only 4 per cent to 
33.65bn. 

Because of the complex 
financial structure of the Pirelli 
group — with operating com- 
panies in 16 countries owned 46 
per cent by Pirelli Spa in Italy. 
46 per cent by Societe Inter- 
nationale- Pirelli in Basle and 8 
per cent by Pirelli Societe Gen- 
era le, also in Switzerland — 
results are aggregated rather 
than consolidated. The net 
profit is expressed in US dollars 
and after inflation accounting. 

Effective control of the 


Pirelli group is held by the 
Milan-based Pirelli and Com- 
pany, a holding vehicle owned 
in part by the Pirelli family, 
5 per cent by Mr Carlo de 
Benedetti, 11.1 per cent by 
Mediobanca and by other share- 
holders. Pirelli and Company is 
merging with Caboto Milano 
Central e, an important finance 
and property company. 

O Cofide, the ultimate holding 
company of Mr Carlo de 
Benedetti, has acquired 51.75 
per cent of Latina, a small 
Italian insurance company. 
Cofide has bought the majority 
stake from the Rothschild Bank 
in Zurich. 

Last year Latina had prem- 
iums of around L200bn and a 
net profit of L6.5bn (34.3m). 
The insurer has 340 agencies in 
Italy and is especially active in 
Central and Northern Italy. 


Group Five plunges into 
red and passes dividend 

BY OUR JOHANNESBURG CORRESPONDENT 


LONDON TRADED OPTIONS 


IB.P. .. 600. 

(*5£S) 550 15 

500 4 


60 | 70 
80 I 42 
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July' Oot. 


16 £2 
40 48 
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(*020) 
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65 
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1 2 3- 

6 10 15 

17 85 30 
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Brtt. Aero , 460 ,123 136 163 2 6 

HS70J 1 600 85 105 125 5 13 

• ] geo 60 68 76 20 38 

. 1 600 1 87 48 48 45 53 


BATInd* 280 95 113 

(•363) SOO 75 93 

330 48 70 

360 27 43 


1 2 
8 4 

7 13 

18 27 I 30 


4 I 10 \ 20 
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GROUP FIVE, one of South 
Africa’s leading construction 
companies, suffered a reversal 
in 19S5 due to a sharp fall in 
orders and heavier foreign ex- 
change losses. 

Turnover was R498m ($249m) 
against R518m. The previous 
year's Al7.4m profit before tax 
and finance charges swung 
round into a R1.6m loss. 

At the pre-tax level, losses of 
R13m compare with a surplus 
of R11.3m. The dividend is be- 
ing passed, against 32 cents a 
share last time. 

Mr John Hodgson, chairman, 
says that the continued deterior- 
ation of the construction market 
meant that less work was avail- 
able and that margins narrowed. 
Construction profits were made- 

Financiere de 
Paribas shows 
- 31% increase 

By David Marsh in Paris 

COMPAGNIE Financiere de 
Paribas, the state-owned French 
financial and industrial holding 
group, reports a 31 per cent 
rise in parent company net pro- 
fits to FFr 226.9m ($32. 9m) for 
1985. 

The group recently completed 
a FFr 3.6bn fund-raising exer- 
cise through an issue of non- 
voting preference shares, de- 
signed to pave the way for pos- 
sible denationalisation later this 
year. 

The company registered a 11.5 
per cent increase last year- in 
net income from current trans- 
actions, which totalled FFr 
182.6m, against FFr 163.7m pre- 
viously. Revenue from capital 
transactions, after allowing for 
provisions, rose to FFr 44.3m 
from FFr 9.1m. 

The Paribas group’s consoli- 
dated earnings for 1985 have 
already been provisionally esti- 
mated at more than FFr 2.1bn, 
up from FFr 1.72bn a year 
earlier. Definitive consolidated 
figures are expected in May. 

• Credit Commercial de France, 
the state-owned bank, expects 
1985 net profit to rise 20 per 
cent from the FFr 84-2m 
($12*m) of 1984. 


Swire aircraft 
engineering unit 

lift earnings 

By Our Hong Kong 
Correspondent 

HONG KONG Aircraft Engin- 
eering Company (HAECO), the 
major aircraft overhaul and 
maintenance company con- 
trolled by Swire Pacific, reports 
profits after tax and minority 
interests of HK$1 15.5m 
(US$14.8m) for 1985, up 29.5 
per cent The improvement 
came on turnover up by almost 
25 per cent to.HK$847ra. 

Mr Michael Miles, chairman, 
forecast strong growth in busi- 
ness daring 1986, partly because 
of a contract recently won to 
refurbish six Lockeed TriS^n 
for United Airways of the US, 
following the purchase by 
United of the Pacific operation 
of Pan American Airways. 

The board, proposes a divi- 
dend total of HKS1.00. com- 
pared with 80 cents a share for 
1984. 
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quate to cover losses made 
by the non-construction interests 
and the foreign exchange losses. 

Group Five is controlled by 
Darling and Hodgson (D and 
H) which, in turn is controlled 
by Gencor, South Africa’s 
second largest mining bouse. 

D and H has a 42 per cent 
stake in Blue Circle, the South 
African cement manufacturer, 
and interests in coal mining and 
in various diverse industrial 
sectors. 

Turnover dropped (o R6B0m 
from R770m last year and the 
trading profit fell to Rl2.6m 
from R54.8m. 

A pre-tax loss of R22.1m was 
incurred against a pre-tax profit 
of R25.3m. Ah ordinary divi- 
dend has not been declared, 
against 48 cents in 1984. 


Vontobel 
considers 
public share 
offering 

By John Wicks in Zurich 

VONTOBEL HOLDING, the 
parent company of the 
Zorich-based Bank Vontobel, 
Is considering issuing shares 
to the public. Formerly a 
private partnership, Vontobel 
became an incorporated bank 
at the start of 1984. 

Mr Hans Vontobel, the 
chairman, indicated yesterday 
that any public issue wonld 
feature voting shares rather 
than participation certificates. 
However, he stressed that the 
holding company, in which 
the Vontobel. family currently 
has a stake of some 90 per 
cent, would remain in family 
control. 

The bank proposes to 
increase its dividend from 12 
to 15 per cent In respect of 
last year, following a 50 per 
cent jtunp In net profits to 
SFr 14.9m ($7Am). 

Mr Hans-DIeter Vontobel, 
chief executive, yesterday 
linked the sharp rise in earn- 
ings to the hank’s activities 
In the stock market. Commis- 
sion income, some 70 per cent 
of which was accounted for 
by brokerage fees, grew by 
60 per cent in 1935 to 
SFr 73.3m. portfolio manage- 
ment contributed sub- 
stantially to the rise In com- 
mission income, with the 
total of managed funds up by 
some 30 per cent. 

Farning s from securities 
were also up by 60 per cent, 
at SFr 14.4m, those from 
foreign exchange and precious 
metals trading by 41 per cent 
to SFr 10.1m and net interest 
income by 17 per cent at 
SFr 7.4m. . 

The balance sheet, which 
grew from SFr 671.8m to 
SFr 880.6m, also reflects last 
year’s stock market boom. 
This is indicated particularly 
In the expansion of interbank 
business, with assets due from 
banks higher by 57 per cent 
at SFr 379m and due-to-banks 
liabilities by 36 per cent to 
SFr 310 2m. 

The new year, said Mr 
Hans-Dieter Vontobel, had 
got off to an exceptional start 
Even if Stock Exchange 
volumes should return to their 
normal levels, the bank hoped 
to beat its own targets. 

However, he said it was un- 
likely that the results of the 
past “ super-year ” could be 
repeated. 

In future. Bank Vontobel 
would continue to concentrate 
on global portfolio manage- 
ment and brokerage. In 
respect of foreign activities, 
Vontobel USA, the New York- 
based affiliate, foresees 
* cautions further expan- 
sion,” particularly in broker- 
age operations. The bank is 
considering a presence in the 
Far East, probably in Tokyo. 


Hong Kong proposes 
tighter bank controls 

BY DAVID DODWELL IN HONG KONG 


HONG KONG’S long-awaited 
banking Bill, which is intended 
to improve the regulation of 
local banks after a. series of 
banking failures over the past 
three years; was published yes- 
terday. 

Detailed contents of the Bin 
have been widely signalled 
during the past year as the 
Government has sought public 
responses to the more radical 
reforms. It wall be put before 
Hong Kong's legislative council 
later this month, and is 
expected to become law before 
Sir John BremrJdge, the Finan- 
cial Secretary, retires in. June. 

The call for major banking 
reforms came from the Bank of 
England early in 1984 after a 
study of the reasons for the 
collapse of tbe Hang Lung 
Bank. Failures since then of a 
number of deposit-taking com- 


panics, and of banks like the 
Overseas Trust Bank (OTB) 
have added urgency to tha 
drafting process. 

The "supervisory powers of 
the Commissioner of Banking 
and his staff are to be re- 
inforced, with a greater reliance 
on qualitative judgments about 
a bank’s performance. Restric- 
tions are to be introduced on 
the .amount any bank can lend 
to a single borrower. Control of 
more than a 10 per cent state 
in a bank will have to -be noti- 
fied to the banking commis- 
sioner and will require his 
approval. 

Capital adequacy ratios are 
to be introduced, with banks 
and deposit-taking companies 
being given a two-year grace 
period to raise their capital to 
the required level. More mean- 
ingful liquidity ratios are also 
to be introduced. 


Hang Seng Bank ahead 

BY OUR HONG KONG CORRESPONDENT 


HANG SENG BANK, the pub- 
licly-quoted subsidiary of the 
Hongkong and Shanghai Bank- 
ing Corporation, yesterday re- 
vealed profits after tax and 
transfers to inner reserves of 
HK$931.9m (US$1 19.5m) for 

1985. This is a 12.1 per cent im- 
provement on 19S4‘s profit of 
HK$831.6m. 

A final dividend of HK$1.17 
a share is proposed, making a 
total of HK61.60 for the year. 


This amounts to a 12 per cent 
improvement on- 1984 

A one-for-five scrip issue is 
also proposed. 

The bank’s performance — 
likely to surpass that of most 
Hong Kong banks — wil give an 
important boost to the profits 
of the Hongkong Bank, which 
has a 62 per cent stake in Hang 
Seng. The Hongkong Bank is 
due to announce its 1985 re- 
sults next Tuesday. 
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Hughes Tool— 
Humana — 


215* 
823, 
283* 
23k 
13k 
237g 
36k 
18 k 

445a 
69 k 
42 
71k 
4068 


64k 
1193* 
16 k 
24 
71k 
29k 
391* 
447 8 
30k 
10 k 
30 k 


Mar. 

6 


19>« 

227 b 

S7k 

317a 

83 

295s 

25*0 

135a 

24k 

3550 

187a 

44k 

68 

4150 

693* 

41k 


84k 
1807a 
15k 
23fia 
73 k 
28k 
383* 
445a 
3Q50 
10k 
31k 


Husky OH-— ——J 



55a 

42 k 
53ag 
44 k 

43 k 

mint— 16 

Ideal Basic Ind— 3k 
Illinois Power— 28 k 
ICIAOR 56 k 

Imp Carp Amer- 12k 
INSO. -I 157 B 

iii^ersoll Rand— I 635g 
Inland Steel .. 

Intel — - 
Interco 


Inter First Corp- 
Intergraph— 
Interlake— 
Inter North— 


IBM 


6k 
4250 

335e 
435s 
4350 
15 k 
3k 
2Bk 
553* 
127a 
155* 
65 

25** I 37 k 
25k i 27 
763* 
8*0 
32 
67 
37 


75k 

8k 

31k 

68k 

365a 


1457a 

InL Flavours— 38k 
InL income Propi 1I>& 
IrrL Min aChem.l 31lg 


InL Multifoods. 
InL Paper - 
Irving BanK 


Jaguar ADR—. 
James River - 

Je fin -Pi lot 

Jim Walter—i 
Johnson-Contr— ) 
Johnson ft Jna — 
Joy Man — — ! 

K. Mart 1 

Kaiser Alumn— 


40k 
'. 571* 
i 50k 

! 6k 
I 4250 
j 60k 
SOk 
583* 
495a 
25 
39 
17** 


146k 

38k 

Ilk 

315a 

405a 

56k 

503s 

3k 
43 k 
507 8 
49 k 
BSSa 
49I B 
251* 
39 
17k 


Kaneb services-; 
Kaufman Brd — 
Kellogg 


Kemper— 
Kennametal 
Kerr MGee- 
Key-Banks— 
Kldde- 
Kimberly-Clark -I 
Knight Rdr Nws. 
Koppers 
Kroger - 
LTV— 


4 

247a 
391* 
96k 
23 k 
27k 
30 
343* 
77 k 
4gig 
25 
468a 
. 8! * 

Lear Slegler— . 57.8d 56k 
Leaseway Trans.) 38 k I 38 *e 


3?b i 
25k 
39k 
96 k 
23 k 

86k 
297| 
248a 
79 
50 k 
247 8 
45lg 
85a 


Ubbey Owens Fd 6B5a 

Li Hey (Elf)- 57k 

Lin Broadcasting 45k 


Lincoln Natf 

Litton Inds— 
Lockheed.... — 
Loews .. 


Lone Star Inds— I 
Lone Star steel J 
Long Isl. LighL— I 
Longs Drugs Sts.' 
Lotus Deval— , 


59k 

84 

52 k 
63k 
33 
8k 
Ilk 
27k 
23k 


Louisiana Land—! 23k 


Louisiana Pac ~ 
Lowes 


Lubrizol — 

Lucky Strs 
M/A Com Inc —I 
MCA 

MCI Comm 
M.G.M. UA Ent— I 
Mack Trucks 
Macmillan 


267 8 

385* 

28k 

253* 

16k 

49l B 

13k 

257a 

12 

39k 


Macy — 637 b 
M anfc. Hnnver— 493* 
Manville.Corp— . 7 

Map co — — — 38k 
Marina Mid—— 48ag 
Marion Labs— j 575® 

Marriot... 140k 

Marsh Molenn.... 1037$ 
Martin Marietta., 1 

Masco — 

Massey Ferg — 

Mass Multi Corp. 
Mattel... 


377 fl 
5438 

a* 

34** 
ilk 

Maxxam. — ....—[ 15 
May Dep. Strs—! 66 

I 


Maytag — 
McCulloch — 
McDermott Inc. 
McDonalds- — — 
McDonnel Doug. 
McOraw Hill- 
McKesson. — 

Mead - — 

Media Genl.— 
Medtronic. — 

Mellon Nad i 

Melville. 

Mercantile StraJ 


40k 

145* 

IB 

90Ss 

80 

547 B 

645* 

50k 

B45* 

5650 

61k 

603« 

88 


69 k 
561* 
43Sa 
583* 

.8450 

543$ 
63 k 
327 8 
Bio 

ilk 

275a 

23k 


24k 
263a 
37k 
286 b 
253* 
16k 
49 >4 
18k 
257 B 
12>a 
39 


63k 
49 k 
6k 
3870 
48k 
67k 
140 
1007s 
38 Tb 

535e 

2k 

345s 

1170 

14k 

66k 


40k 

145s 

18k 

90k 

795a 

64k 

545a 

487$ 

843* 

66k 

61 

597a 

85 


Merck 

Meredith— — 
Merrill Lynch 
Mesa ReLW.I.l 
Ml com Systems 

Midoon 

Mid Sth Util — 

Mil II pore 

Minnesota Mine , 
Mitchell Energy J 

Mobil — 

Mohascp . . ■ 

Molex — 

Monarch Mrr - 
Monolithic Mem 

Monsanto 

Moore McCm'oki 
Morgan (J.P.). 
Morrison Knud- 


1603* U471* 


76 k 
413* 
27$ 
17k 
615s 
117a 
64 

96k 

10 

26k 

37 

42k 

18 

17k 

5670 

27 

74Jfl 

45k 


755s 
42k 
3 
16 
54k 
Ilk 
637a 
96k 
103a 
28 
35k 
42k 
18k 
17k 
i 56k 
265fi 
7150 
45 



Morton ThlokoU.j 
Motorola——— 
Multimedia.- 
Mu rising wear. 

Murphy Oil — - 

Nalco Chem 

Nat. Dist Chem. I 
Nat Gypsum— 

NaL Intergroup 
KaL Medical End 
NaL Scmlondctr 
NaL Service Ind. 1 
Navistar Inti... — 

NBD Bancorp — | 

NCNB 

NCR... 

NeiWrn Systems! 

New England El J 27<s 


NY State EftG. 
NV Times - 


Mar, 

7 

36 k 
411* 
325* 
16 
22 
29 
58 k 
48i B 
26k 
24 
1350 
36 
9 

43 k 
51 


Newment Mln'gJ 485a 


417 e 

117 8 


307 b 

6478 


Nlag. Mohawk 
NICOR inc.. 
Nike B 


NLlndustri 
Noble Affiliates^ 
Norstrom 
Norfolk south'm 
Nth Am Coal 
Nth Am Philips— 
Northeast Util — . 
Nth Indiana PS. 1 
Nthn State Pwr- 
Northrop— 

N West Airlines. 

NorwestCarpn— 
Nwest Steel W. 

Norton —I 

Novo Inds ADR — 

Nynex. 

Occidental Pet 
Ocean Drill Exp_ 


225a 

23aa 

155a 


133b 
10k 
651* 
89k 
661* 
437a 
205a 
lOia 
69ia 
47 i a 
48k 
34k 
IB 
373* 
325a 
114k 
23k 
13k 


Ogden 31 k 


Ogilvy & Mthr — 
Ohio Casualty — 


Ohio Edison ■ 
Olin — — 


36 

863* 


Oneok— 

Outboard Marne! 
Overseas Ship— 
Owens Corning J 
Owens Illinois 65 
PACCAR.. 

PHH Group 


1870 

391* 

29 

37 

22 k 

49 


49k 

! 327j 


PNC Financial — 45k 

PPG Inda 63 U 

Pabast Brewing^ 93* 
Pac. Gas ft Elea. 225$ 
Pao. Lighting— 57k 
Pac. Lumber— 397$ 
Paoifloorp.— 333a 
Pac. Telecom — 14'* 
Pao. Teles is— 88 U 

Pall 37 

Pan Am. Corp — 83* 

Panhand Pipe— 33 


Paradyne —— 8 

Parker Drilling— 35g 
Parker Hannifin. 433a 
Pay leas Cash w— 21 ■* 
Penn Central- - 663* 


Penn Pwr &L._ 


Penny (JO ——I 65 


Pennzoil — 
Peoples Engry— 

Pepsicc 

Perkin Elmer— I 
Petrie Stores-— 
Pfizer- 
Phelps Dodge — . 
Phlbro Salomon.] 
Phi lade I. Elect-] 
Philip Morn 
PhillrfM Pet. 


32 


50 

21 

795« 

331* 

29 k 

54 

241s 

50 

19 

1037a 

95a 


Mar. 

6 

34k 
41 k 
324, 
181 $ 
8250 
29 
677a 

48k 

26k 

23 

1350 

3570 

8k 

43k 

605s 

485s 

ilk 

27k 

30* 

68k 

47k 

817a 

837 S 

17 


13k 
10k 
56k 
88k 
66 
437a 
20k 
10k 
59k 
475, 
48k 
34k 
17k 
38k 
33k 
1133a 
24 k 
135a 
31k 
36 
853* 


185a 
39 k 
29k 
26k 
22 k 
49 k 
65k 
49 k 
33 


44* 
63 T b 
9k 

3250 

535g 

0970 

34k 

14 
87 k 
37* 
87 B 
34 


8 

3k 
44k 
2O0a 
567$ 
32 
65 
51k 
20 k 
78"a 
33k 

287$ 
63 k 
25 
61k 
19k 
1041* 
97a 


Plo nr Save 1 S6 t b 


Piedmont Avfatn 

PlllSbury _l 

Pioneer Corpn , 
Pioneer Hi Bird J 
Pitney Bowes— | 
Pittston. 
Planning. Res'eh 

PI esse , 

Pogo Producing.) 
Polaroid.— — — 
Policy Mgt Sya 
Potlatch....— 
PotomacEI.PwrJ 
Prab Robots..— [ 
Premier Ind 
Price Co™. 
Prlmark. — 
Prime Computer 
Procter Gamble. 
Pub. Serv. F ft G. 
Pub. S. Indiana- 
Pullman P'body- 

Purolator 

Quaker Oats— 

Quanex | 

RCA I 

Ralston Purina— 
Ramsda Inns— 
Rank Org ADR— 
Raychenv 


Raytheon. 
Reading Bates— 
Redman Inds— — 
Reich hold Chem 
Republic Air— — 
Republic Bano— 
Research CotL 
Resort Inti. A— 
Bevoo (DSi— 

Revere Copper—! 

Rexnord— 1 

Reynolds (RJ1... 
Reynolds Mtli— | 
Rife Aid 


Roadway Exps— 
Robbins (AID— . 
Rochester Gas— 1 
Rockwell Ind—. 
Rohm ft Hass.—.! 

Rollins.— 

Rouse 

Rowan. 


40k 
67 k 
20* 
37k 

64k 
13k 
17k 
303* 
73* 
65 k 
16k 
41 
38 Lg 
6k 
53 k 

36 k 
247a 
84 
68* 
36 
Ilk 

9* 

19k 

66k 

75a 

62* 

56 

Bit 

7k 

1155* 

60 

21* 

lira 

373* 

15k 

28k 

2730 

487a 

305a 

14* 

19k 

37 
443* 
88k 
41k 
15 
27k 
397a 
96k 
13* 
32* 

5* 


Royal Dutch. —I 66k 
Rubbermaid. - 37k 
Ryan Homes— - 36k 
Ryder System.— 39k 

Rvmer — — 19k 

BPS Tech-; 345* 

Sabin Corp—.— 12k 
Safeco——— 565, 
Safeway Stores. 377$ 
St Paul Cos. — 92k 
Sandora Assoc — . 41* 
Santa Fe SPac — 37 

Sara Lee 68k 

Saul Investment 17* 
Schering Plough] 62k 


37 k 
40 
66* 
21k 
37k 
537 a 
13k 
18 
30k 

77a 
68* 
16 k 
397a 
38k 
6k 
32k 
381* 
24k 
23 k 
677 B 
35k 
Ilk 
9k 
I87 a 
6550 

7k 
62 k 
55r a 
91, 
7 k 
112k 
60k 
27a 
1170 

375* 

15* 

277 fl 

28 

49k 

30* 

14k 

19>* 

37 

44k 

29 

41k 

15k 

27k 

39k 

95 

13* 

31k 

5k 


66* 

36k 

36k 

38* 
181s 
34k 
18* 
56k 
37k 
92k 
413* 
37k 
58 1 e 
17* 
62k 


Schlumberger.... 
Scientific Allan* 

SCM 

Soon Paper—. 

Sea Co. 

Sea Containers— 
S eagat e Teoh— 

Seagram — 

Sealed Power — 
Sears Roebuck-. 
Security Pac — 
Service Master- 
Shared Med. Sya. 

Shell Trans— 

Sherwtn Wma — , 
SigmaAMrich-.. 

Singer 

Skyline 


Slatteriy Group. 

Smith Int 

Smith Kline — 

So not — — - 

Son ooo Prods. 

Sony — 

Southeast Banks) 
Sth. Cal. EdlsonJ 

Southnm Co. 

Sth. N. Eng. Tel J 
Southlands — 
S' West Airlines— I 
S'Westn Bell., 
Sperry Corp — 
Spring Inds-.... 

Square D 

Squibb 

Stanley (AJ.) 

Std. Brands—— 


Stock 


I Mar. 
7 


iMar. 

I 6 


29 k 
13* 
74k 
69k 
3* 
31k 
10k 
52 
SB 3* 
45 
35i; 
23k 

39 
40k 

-56k 
30 
47 k 
19* 
23 
170 
82* 
883* 
34 
19Tg 

40 
293* 
22k 
48k 
487s 

Z2k 
93 
491s 
46k 
467a 
, 90k 
j 271 b 
24k 


29 k 

I41g 

74k 
69* 
5* 
31k 
11 
517 S 
89 k 
44k 
36k 
23k 
38 
40k 
64 

30 
47* 
19* 
S3* 

2k 

82k 

29 

34 

20k 

40* 

v9k 

22* 

49 

48k 

23 
91 
49 7g 
457 8 
47 k 
88k 
27k 

24 


Std Oil Ohio— 
Stanley Works... 
Sterling Drug— 
Stevens (J.P.J— 
Storage Tech-.. 
Subaru Amer.... 
Sun Co- 


43* i 44k 
405* 40* 

42* 1 417$ 
32 k 33* 
5k 4k 
98k -198k 
48 45* 

Sundestrand — i 60 I 60k 


Sun Trust. 

Super Value Str. 

Syntax — — ' 

Sysco 

TIE Comms— . 
TRW 
Tart. 


40* | 40k 
23 k I 23 


62 

58>* 

6k 

967 B 

84k 


Tambrandi look 

Tandem Comp—] 23* 

Tendon , 6* 

Tandy- t 41 

Tektronix...- | 60 

Telecomms. 42 

Teledyne 

Telerate. — 17* 

Temple inland — 5 1 k 
Tenneoo— ... — - 34k 

TesoroPet 95, 

Texaco 27k 

Texas Comm Bk.] 2ik 
Texas Eastern ... 2B?a 
Texas Instmnt — '.1215, 
Texas Oil ft Oas— 

Texas Utilities— 

Textron- 

Thomas Betts — 

Tidewater. 1 

Tiger Inti- - 

Time Inc 


62 
56 

I 6* 
! 95k 
I 93k 

|100k 

24ia 
| 55, 

I 4070 
61 
40 

3815* 549 


Times Mirror. 

Timken 

Tipperary. 


Tom Brown— | | 
Torchmark — 

Tosco 

Total Pet — — 
Toys RUS.. 


Transamertca 
Tranioo Energy 4 

Transworfd 
Travelers— 
Tribune. 


TrlcentroL. ... 
TriContlnental — 
Triton Energy 
Tyler 


UAL 

Uocel Corp 

Unilever.-.- 

Union Camp. — 
Union Carbide - 
Union Electric.- 
Union Pacific— ~| 
United Brands — 

Unocal — ... 

USAIR Group — 
US Fidelity ft GrJ 
us Gypsum— 


i4i* 
33 k 
5?>0 
44k 
10 
a* 

71 

587 8 

50 

Ok 

Ok 

30k 

2k 

16 

38 

38 

54k 

42* 

53k 

66* 

3k 

29* 

16* 

15k 


56k 
17* 
145* 
46 i a 
19k 
235* 
505, 
235* 
21* 
357g 
425* 
67 


17k 
6U*. 
357a 
10 
27k 
21 
297s 
1225* 
14k 
33 k 
587 e 
44k 
9* 
850 
69k 

68k 

48k 

Ok 

05* 

31k 
2k 
15k 
375, 
37* 
51 
43* 
53 k 
65* 
3* 
29* 
1770 

15 


55* 
17* 
1441* 
47 
19* 
237a 
51 
24 k 
22 
365, 
417 b 
67 


US Home -I 9 j 8* 

US Shoe 48k i 47k 

US Steel — .. — ! 32k 23 

US Surgical— — i 19k 195* 

US Tobacco .~...| 33k 34 

USTrusL— 61k 52 

USWeaL I 96* 955, 

Utd. Technology: 535* 53* 

Utd, Telecomms i 28k 28k 

Upjohn J150* 153 

VF -I 03* 62* 

Valero Energy— 1 8* i a* 
Vartan Assocs— | 37* B7 t 8 
Vernltron- I 10* 1 10k 


Vulcan Materials,106k 


Wainoco Oil 

Walgreen 
Walker Hiram — 
Wal-Mart Stores. 
Wang Labs B— 
Waranoo ........ 

Warner Oomms.) 
Warner Lambt 
Washington Post 
Waste MangmL.. 
Watkins^ oh n son 
Weis Markets—. | 
Wells Fargp.. 
Wendy's Inti 
W. Point Peppi- 
West em Airline. 

West Nth Am 

Western Union— 1 
Westing house — 
Westvaco — — . 


Weyerhaeuser. 
Wheeling Pitta - 

Whirlpool ... 

White Cons — 

Whittaker 

Willamette Inds. 
Williams Co.-—! 
WlnrvDixle Str ... 

Winnebago 

Wise Elec Power 

Wool worth 

Worthington — 

Wrigley 

Xerox— - 

Yellow FrtSys... 

Zapata— 1 

Zayer. L 

Zenith Elect— 25k 
Zero..— 1 24r a 


5i a 
31* 
19* 
36* 
197 a 
32 k 
39k 
51* 
152 
4.33 
30k 
365, 
78k 
Ck 
65t 9 
Ilk 
Ok 

a»* 

49k 

545* 

36k 
11 
65 
48* 
26* 
56 k 
22* 
871- 
16k 
47 
6Bk 
255* 
109 
70 )b 
53 k 
4* 
65 


1061 3 
5k 
3050 
19* 

36 
19k 
32k 
39* 
51k 

148 

435, 

30* 

37 
78k 
18k 
50 
115* 

07g 

8k 
49 k 
64k 
55 
6° 
s* 

|2) 3 
|7I0 
46 k 

g7k 

■sis 

"IIS 

2 5k 

25'b 

47 B 


NEW YORK 


INDICES 


DOW 

JONES 


Mar. 

7 


Mar. 

6 


Mar. 

5 


Mar. 

4 


Mar. 

3 


’ 198i5J06 ISInce Cmp’ 


• industries 1693.83 


-High 1 Low I Hinh 1 Low 


H'nioBnda.. 89.21 


Transport.. 791.34 


Utilities IB 1.83' 


1696.60.1686.66 1686.42 1696.67 1773.39 11M.9B 7773.89 <7.22 

| , 27/2/B6 (4/1783) 27/2/861(2/7/32) 


89.28 89.38 90.06'' 


89.45 80.08 72.72 ! 
1 4/5/86 20/3785/ 




789.01. 785.57 786.92 789,62 797.72 : 553.03 707.72 72.32 
;£Il2/6B |4/1/051 21/ 2/86 (8/7/32, 


182.19' 182.45! 184.24 


184.291 185.03 146.54 7B5.B3 10 J 
'20 2/80 J (4*7/05; 28/2/05 28/4/32 


•Pa/8 High 1713.48 i!711.21i Low 1662.83 il6B1.75> 


STANDARD AND POOR'S 


Composite tj 225.57' 225.131 224.341 224.381 325.42 | 226 .92 I 165.60- 229.92 I 4.40 


28/2/06 4/1/85 ; 28/B/M T/0/M 


Indust'ls 


248.10] 247.88 


247.10] 246.99 1 248.33 1 250.18 

» . ]27/2/86 


782.241 250.18 
4/1/05 i2?/2/B6 


Financials..; 29.46 I 29.29) 29.03 29.05 29.04' 


20.40 

7/3/86 


18.57 ! 29.48 


4/1/85 1 7/3/80 k/10/74 


3.62 

50/6/32 


8.64 


N.Y.S.E. | 
COMPOSTEl 


130.38/ 130.15: 129.65 1 129.75, 130.09 [130.74 I 84.6GI 1HL74 | — 

! 1 I 1 28/2/96 1 4/1/86 '28/2/80 \ — 


AMEX.MKT.l 

VALUE 


280.051 £58.86'2fi7.43 ) 258.16t 256.72! 


260.06/ 202.061 
7/5/86) 8 /I /80 [ 


NASDAQ 
OTC COMP. 


362.24J 361.51/ 359.84) 361.011 


359.781 362.241 245.81] 
! 7/3/88)2/1/86) 


2flO.D6| 28.13 
7/5/06; 3/12/7 * 

58L24I 64.8 
7/5/081 3/10 


DIVIDEND YIELDS 

Feb. 28 

Feb. 21 

Feb. 14 

Feb. 7 

year ago 
lapprox) 


3.72 
Feb. 10 

3.74 

Feb 12 

3.81 
Feb. B 

3.93 
Jan. 29 

4.6B 

3.30 

15.3S 

3735 

Wo 

3.44 

3.81 

S43S 

14.68 

11.34 


Ml II Iona 


Volume t 


New York... 


Am ex 


O.T.C. 



] Mar. 

Mar. 


7 

6 


163.21 

uw 

~. 

14.690 

15.587 


— 

120.31 


Mar. 

5 

~i'B436 

17.307 

Tl'7.37 


New York 

Mar. 7 

Mar. 6 

Mar. 5 

Issues Traded 

2,067 

'XOSfc- 

2,061 

Rises 

859 

1,045 


Falls 

768 

678 


Unchanged — . 

430 

409 

391 

New Highs 

287 

237 


New Lows — ... 

24 

IS 

20 


CANADA 


TORONTO 


Mar. 

7 


Mar. 

6 


Mar. 

5 


Mar. 

4 


Mar. 

3 


1985/86 


12319.1 

12914,0 


High 


Meta* ft 
Minerals 

Composite [2327,0 

MONTREAL] I ! i > i I 

Portfolio |1B84.48|1457.09:1459.70 I 1450.31 1437.S3ll4S4.4B 17/3/00)7209.49(4/1/80 


l Low 

I227S.5 )2244.6 2241.4 |2318.0 (6/3(86/ if 740.82"iaT7T~ 
>2889.6 12871.5 |2866,6 )2927,0 (7/5/86) 12S4S.& (8/1/3 


Friday 


NEW YORK ACTIVE STOCKS 

ChBuge 


Stocks Closing on 



traded 

price 

dav 

Eastman Kodak 

2.189. ICO 

58 

-11, 

McDermott ... . 

2.IM.GK) 

13 

- 

IBM 

. 2 135,530 

146 

- >« 

Human* 

2.117. 3rX) 

W. 

- 

Chemical NY ... 

2,099,730 

43‘/ 

+2 


Kaiser Alum 
Mobil 


Hosp. CP Am. 1.75S.4CO 
Merrill Lynch 1.7T 6.900 
Wcaiern Air ... 1.702. ICO 


Change 

Stocks Closing on 
traded pries 
174 
2GS 
38k 
42 
12 


1,865.459 

1.80.300 


day 

+ 

-1*1 
+ 


Mar. 

7 


Mar. 

6 


Mar. 

5 


Mar. 

4 


1885 -86 

High Low 


WALL STREET 


following 
rate cut 


** Saturday March 1: Japan Nikkei 13.727.86. TSE 1,095.45. 

Base value of aU indices era 100 except JSE Gold— 256-7. JSE Industrial— 
284.3, and Australia. All Ordinary and Metals— 500. NYSE All Co mm on— 50; 
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\ industrials plus 40 Utilities. 40 JRrrancais and 
+ *i u Unavailable. 


EARLY FIRMNESS gave way to 
indecisive trading on Wall 
Street yesterday, and the market 
ended with just a small gain, 
despite a lowering of the dis- 
count rate by the Federal 
Reserve to 7 per cent from 7\ 
per cent 

The Dow Jones Industrial 
Average finished 3.23 up at 

I. 699.83, reducing its loss on the 
week to 9.23, while the NYSE 
All Common index, at S130.3S. 
rose 23 cents on the day but 
shed 36 cents on the week. 
Advances led declines by S59-to- 
768 in. a volume of 163.23m 
(158.99m) shares. 

Traders noted that the dis- 
count rate cut had been 
ram oared for months and profit- 
taking was set off when it finally 
occurred. 

The cut in the rate prompted 
wave of prime rate cuts by 
major banks to 9 per cent from 
91 per cent. 

If the cut hadn't happened, 
it might have surprised people 
and you might have seen some 
heavier selling." said Gerald 
Simmons of Smith Barney Harris 
Upham. 

‘It was the most discounted 
discount rate cut ever.” said 
Newton Zinder of E. F. Hutton. 

People have been talking about 
it since Thanksgiving." 

Stocks which normally surge 
on news of lower rates did as 
they were supposed to do, for 
the most part The financial in- 
dex gained, and most banks rose. 

J. P. Morgan jumped $2} to 
874} and Chemical S2 to $495- 
American International rose 

tD S1303 and Marsh and 
McLennan $3 to $1033. 

Home Builders and Supplies 
gained on the lower rates. 
Analyst Ann Powers of Drexel 
Bumliam Lambert said investors 
are expecting still lower rates. 
Washington Homes put on $2£ 
to S25i. 

Merck led the drugs, rising 
$3i to S150}. 


AUSTRALIA 1 

All Ord. rl/ 1/801 1 i05B.ll 

Metals ft Minis. {1/1/80} | 510,5 

l(B3.e| 1059.5 
BDB.6| 511.3 
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KONG KONG ! 

Hang Seng Bank (Si 7/64/' 1882,05 
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JAPAN— 

Nikkei (184/48) 

Tokyo SE New (4/1/687 

139S4.B 
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1B901.B 

1714.78 

18B07J 

1101.74 
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Oslo SE (4/1/85) 

555 JS 

343.40 

250.80 
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412.88 <lSj11l|s8B.lB (2>1/85) 

SINGAPORE 

Straits Times (50/12/087 

612.20 

B19JI2 

922.78 

828.23 
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JSE indust (28/9/7 B) 
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Oils again retreated, with con- 
fidence apparently shaken by 
Amerada Hess's decision to omn 
its quarterly payout. Analysts 
said others may also do so. 

Atlantic Richfield fell S2J to 
S49jj, Chevron SI .to S3 5, Mobil 
SI? to S26?. and Unocal S! to 
8212 Mldcon, with whom Occi- 
dental will swap remaining 
shares in a merger, dropped S3 
to S51J. 

On futures markets, prices 
were under pressure most of 
the day. adding to the weakness 
in fh® OU shares. 

CBS I'|-r«bn4 sr. - ; to $137. 

Am rtr iean .Slnr?s slumped 87) 
to 858 1 on its lower Iban 
expected resu!*s. 

Cnft Industries recovered ?■>* 
to $744 after recent weakness. 
Allegheny Intnl. advanced S3£ 
to S20J following a restructuring 
and dividend cut. 

The American S.E. Market 
Value index was 1.19 higher a it 
a record 260.03. Advances led 
declines 313 to 299. Volume 
1459m (15.52m shares. 

CANADA 

Stocks continued to forge 
ahead strongly, posting a second 
straight record high clnse. 

The Toronto composite index 


heavy. 

(625m) 


with volume 700m 

TheB^ot' Japan's decision 
to cut its official discount rate 
by another 0.5 per cent to 4pcr 
cent is expected to ^je refla 

tionary i 


,a,cr re SB at *e lower C eM 


economy hurr ny investment — Wah a 

appreciation aeainat the doU t « to KaMl ^ 


sr«K ro i-rTcch b to 


brokers said. 

G ^Sed in a thin and 
pre-weekend session. MM-ke^ 
were starved of fresh trading 

^Thursday's cut in tiie West 
German discount rate had been 
axpected ' all week and had 
fuelled sharp rises m prices and 

turnover. „ 

Banks and Steels were firmer, 
while Chemicals were mixed and 
Motors mostly lower. 

The Commerzbank index of ou 
leading shares, set at midsession, 
fell 2L2 to 1.991—. 

PARIS 

Broadly higher across a broad 
front in active tradings. Advances 
outnumbered declines by li5 to 
59. , . 

Observers said the cut in the 
key lending rate of the Bank of 
France in line with interest rate 


here also helped «aumt 

wards Banking *hn™j£ 
m— ^^4 j was q.Uwt 


added another 13.0 at 2,927.03^in r pd U ctions in other international 
heavy trading. The Oil and '.’as cen tres had encouraged iu^Bstors 
index shed 9.0 to 2.711.1 and the B 0urS e. Another bullish 


Golds eased 3.3 to 4.5/ < .5. 

Falconbridge rose SJ to 824; 
as shareholders approved the 
previously announced acquisition 
ofKJdd Creek Mines. 

Power Corp shed S’ to S28i on 
slightly lower fourth quarter 
earnings. 

TOKYO 

Prices surged ahead, buoyed 
by moves among Japan, West 
Germany and the US to cut their 
discount rates in concert. 

The Nikkei stock average of 
225 selected issues, which 
jumped 94.10 Thursday, shot up 
another 93.07 to 13,994.63, a 
further all-time high for the 
sixth consecutive session. 

Brokers noted, the Nikkei 


ua the Bourse. - 

factor was the continued stren 0 tn 
of Wall Street, thev added. 

Gains were widespread, al- 
though Oils closed mostly lower. 

V/Oreal jumped 273 to Frs 
3 SIS and was the gtronegst 
sainer of the day. Pern od-Ri card 
advanced 76 to Frs 9°2 and 
Harhette rose to Frs 2.040. 

Comptoir des Entrepreneurs 
fell Frs 207 on unconfirmed ro- 
pnrto that it intends tn trim its 
dividend by 25 per cent. 

Luchaire fell on the news that 
the French Government has 
started lesal action aeainst the 
enmnany fer illegal arms sales 
to ^ran. . 

Foreivn issues were irregular, 
storks 


Trading a ."rar-^'partirfp^S, 

morning « P ofr 5 cents 1 

S Se HK^^ to 52m 

SardVne Matheson shares to 
Jardlne Securtles. 

SINGAPORE , 

Generally lower on stoplo^ 
sellin" in d uiet trading. Brokers 
Sid operators were largely- side- 
lined due to lack of fresh factors 
EE ahead of the Singapore 

budget. _ . . . . 

Tli e Straits Times Industrial 
index fell 6.S2 to 912^0 and the 
5E All Share index 1^6 to 
221 . 20 . 

Sentiment remained weak— 
\rith the stockbroKing com^. 
niunitVs financial problems, 
foars ‘ over tnsftiriog forward 
con* rafts and potitical uncer- 
tainties in Malaysia continuing 
to overhang the market 

AUSTRALIA 

Firmer in unsettled trading, 
with most sectors rising slightly 
despite mixed signals from 
abroad and falling world oil 
prices. 

The AH Ordinaries index was 
up 12. at 1,055.0. the All Indus- 
trials 1.6 at 3.669.2. the All • 
Resources 3.1 at 588.3. the Gold 
index 1.0 at 915.8. Metals and 
Minerals 1.9 at 510.5. and Solid 
Flip Is 5.9 at 432 fi. 

Turnover fi2.5m shares worth, 
AS94Pm with rises outnumber-^ 
inc falls 249 to 230. 

The highlight of a lacklustre 
day was Equiticnrp Tasman, off 
fi cents at AS1.60. takeover bid 
for ACF. off 5 cents at AS3.35— 
about 2.3m shares were crossed. 
BHTP reached a year's low of 


itr and nenuon storks were 

mSSTSnmTSmS'laZ'SS. SUrwow. tal OdM Mine. a.€= 4 trijlln,. Mi™- 

1.000 in less than two months were generally weak. mg another fall m Londons 


to a level just a step below the 
new psychological barrier of 
14.000. 

The broader-based SE index 
of All Issues leaped 13.60 to a 
record 1,127.78, topping the pre- 
vious high of 1.114.18 also set 
Thursday. Trading was extremely 


HONG KONG 

Prices higher led by the Bank- 
ing sector ahead of the release of 
Hang Seng Bank's 19S5 results. 

The Hang Seng index finished 
14.14 higher at 1,682.65. 

Hang Seng, up SHK1 at 45.5, 


overnight, but support emerged 
and it closed 2 cents higher at 
ASfl.34. About l-2m shares 
traded. 

Bell Resources, RHFs suitor, 
rose 15 cents to AS4.50. while Its 
parent company, the Bell Group. 
Improved 14 cents to 3A6.26. 


CANADA 


Stock 


Mar. 

7 


AMCA int) ~i 18i* 

Abitibl — £6 

Agnieo Eagl ) 237a 

Alberta Energv-l 12 
Alcan Aluminium] 46 '* 
Algoma Steel-.-* 18 
Bank Montreal..; 29 
Bank Nova Scotia 12* 

BCE.„ -....I 39 

BombadierA ! 17 

Bow Valley I 11* 

BP Canada Re*..) 261* 
BroBC/Ui A.~..~..-> 46)0 

Brfnco 1 37 

B. C. ForesL.~..-i 14* 
Ciiinc M ! 35* 


Mar. 

6 


CadiilacFalnriewi IS 


18* 

8570 

23* 

1170 

46 

171* 

281* 

12 I S 

38* 

171* 

11)3 

26 1; 

45Sa 

39 

14* 

35* 

15 


Stock 


Campbell Red LJ 
Con. Cement Pt.] 
Can. NW Energy.' 

Can. Packer*. ! 

Con. Trust co — 
Can. Imp. Bank.. 

Can. Pacific 

Can. Tire C. 

Canfor... 

Carling O'Kfe. 
Chieftain .».! 


Coremark lnt~ 

CoBtafn — 

Denison Mines A' 
Dofasco Inc — 
Dome Mines 


Mar. 

7 | 

1 Mar. 

i 6 

Stock • 

261; : 

£7 

Dome Petroleum' 

151* 

I 15>! 

Domtar [ 

15)1 1 

151; 

Felconbridge 1 

36 

357 8 

Fed. Inds. A..... 1 , 

46 1 

45 

Gendis A f 

1H* ! 

174; 

Genstar_ ! 

lB'-a 

. 181* 

Giant Y'knite 

14J* ' 

144; 

GL West Life 

14 

: 141, 

Gulf Canada. 

13 

! 12-=; 

Hawker Sid.Can.i 

93, 

| 9^4 

Hudson's Eay ' 

12Tj 

1 12: e 

Husky Oil 

4.45 

1 4.20 

Imasco 

iib^ 

I 26 

Imperial oil A — 

6J* 

; fits 

inco ; 

13 

, I2i; 

Indal-... 

10i S 

| 10iB 

Interprov. Pipe. 1 

Mi, 

2973 

Labatt (John! — 1 

13t 8 

: 14 

Lac Minerals — — 
Lob law -i 



29 

24/; 

151* 

37-* 


I 2.35 

1 If' 4 

: i5u 
36* 
, 42* 
221;. I SB* 
4.90 ! 4.90 
iBia ; 151* 
25); • 25I 2 
261* J 2673 
75* 75* 


22)* 

24i* 

3800 


451; 

221 * 

24 

38i* 

365* 

40* 

27)2 


Mlcmil Boedel— 29 

Magna Inti — 27* 

M^rkaft & pencer 151* 
M»sey Ferguson 3.15 
McIntyre Mines.. 43 

Mitel Corpn 7* 

MolBon A - 25 

Moore Corp. - 34)i 

NaL Bank Can— 235* 
NaL Sea Prods A — 

Norand a Inc ' 18* 

Moreen Energy— 1 13'g 
Nth. Telecom— SB/g 

Nova Alberta 6 

Numae Oil ft Gael 8'* 
O tK wood Pat— -I 5U 
Pan Can Pat. — ; 245; 

Placer Dev..~ 23 

Power Corp—.— 1 28* 
QuebecSturgaonl 4.50 


29 
271* 
151* 
3.10 
43L, 
7* 
24* 
34* 
23* 
171* 
18 i a 
1 2/ a 
385* 

570 

81* 

5* 

25 

2270 
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Stack 


Mar. 

7 


Mar. 

6 


Ranqer Oil ' 4.10 I 4.00 

Reed Stenh'se A.; 51 ] SOU 

Rio Alqom- | 26* 

Royal Bank Can-] 29 
Royal Trust A...... 30 

Sceptre Res ] 2.73 

Seagram | 72* 

Sears Can. Inc— 13 

Shell Can. A • 21* 

SHL Systemh'6B.| 145* 

Stelco A—— ' 22 

Tech B.. ] 191* 

Texaco Canada.., 26 
ThomsonNews-A' 29 
Toronto Dom. Bk £2'* 

rransalta A- 26i* ( 26 c* 

Trans. Can. Pipe] 17i; 17* 

Walker Hiram....; 263* , 27* 
W. Coast Trans... 14 141* 

Weston iGeoi— 127 '128 


l 27* 
) 283* 
I 30 
i 2.65 
l 7312 

i 13 

! 21 
! 15 
| 271* 
! 20* 
I 25* 
i 29 
22* 


AUSTRIA 

Mar. 7 


Price 

sens 


+ or 


©redit'nst'itpp*i2,300 I 
Goesser*.... —...3,500 
Interunfall •—^,13,850, 
Jungbunzlauer # .|20,400; 
Laendertrank *•_ 2,140 j 

Perlmooser« 680 i 

Steyr Daimler.— ; 154 I 
Voitscher Mag *./ 9,150' 


10 


+ 100 
+ 15 
+ 5 
+4 
+ 50 


GERMANY 


Mar. 7 


Prlea 

Dm, 


+ or 


AEG. — - • 

Allianz Vera— .- 

BASF — 

Bayer. — : — 

Bayer.Hypo-— 
Bayer-Verein 


335.5 
2,195 

312.5 
351 i 
575 
505 ! 


BELGIUM/LUXEMBOURG 


Mar. 7 


i Price 
' Fra. 


+ or 


B.S.L ! 2,685) +5 

Banq. Gen. Lux— 111,000; 

Banq.InLA.Lux ..,11,0001 

BekaerL. j 

Ciment CBR | 

Cocke rill 

Deltmizc. 

EBES , . , 

Elect robe I —113,58 

Fabrlque NaL 

GB In no 

QBL (Bruxi 

Generate Bank— 

Gevaert— — -j 

Hoboken 

Intercom — ; 

Kredretbank — 


Pan Hldga 



; 10,550) - 


Petroflna —| 

Royale Beige 

Soo. Gen.Belg 

Sofina 

Sofvay . 


Stanwlok Inti— 

Tract/ onel 

UCB_ . 

Wkgons Lite ..... 


0,390 

21,800 

3,540 

8,460 

8,240 

i;i70 

5,800 

6,930 

5,580 


+ 30 

+ 16 
—160 
+ 140 


+20 

-*•130 

+40 


DENMARK 


Mar. 7 

Price 
Knr % 

-for 

TfHF^ffTTW 

421 



625 

-5 


324 

—1 


595 



380 

+ 1 


1,480 

283 

+ 6 

Foranede Brygg. 

970 


Forenede Damp. 

262 

—3 


645 



675 

600 

1,350 

—5 


+ 10 


303 

-6 


465 

-2 

cTffjif 1 5 jjj / J( 4 1 - III 

315 

-9 


380 

aam 

Superfos. 

312 

— 6 


FRANCE 


Mar. 6 


Price ' + or 
Frs. i — 


EmprunMi? 7978] 1, 630 


Emprurrt 7% 197S] 

Accor 

Air Llqulda 

BIC 

Bon grain — 

Bouygues..— — 


7,280 

368 

620 

671 

1,618 

968 


BSN'Gervals 3,500 

Crr Alcatel 1.675 

Carrcfour 3,340 

Club Medlterin— 471 
Cle Bancaire —.1,139 

Cofimeg. 1 387 

Damart — — _.;1.990 
Darty 1 2 .58 1 


Dumez SJL ...... 

Eaux/Cle Gen)—: 
Eir-Aqmtane 


1,061 

1,230 

219 


Essilor — „ 12,300 

Gen.Occidentalej 824 

Lafarge Goppee. 1,015 

L'Oreal 3.318 

Legrand — -3,020 

Matsons Phenbt 1 202 

MatraSJL 1,800 

Miehelln B 2.403 

Midi (CIO -16,210 

Moet-Hennusy _i2.160 

Moulinex — 66.4 

Nord EsL J186.9 

Pernod Rleard.... 992 

Perrier - ) 634 

Petroles Fra, 337.5 

Peugeot S.A. [■ 010 

PrlntempB iAuj„ 559 

Radiotech — I 615 

Redouts— — '2,190 

1,420 

436 
1,176 
.085 
938 


flaucsel-Uclaf^— 

Seftmeg 

Skis Ro&ugnoi— 
Teionnec Elect... 

Thomson (CSF)— J 

Valeo 1 590 


+ 10 

'+*.1 
-1 
-1 
+ 3 
-6 
+ 30 
+ 15 
+ 80 

+ 59" 
+ 2 
+ 40 
+ 71 
— 9 
+ 55 

+ 56 
—7 
+ 1 
+ 22 
+ 278 
+ 50 
+ 7 
-30 
+ 105 
+ 136 
+ 62 
-0.8 
—0.1 
+ 76 
+ 6 
+ 0.5 
+ 14 
+ 22 
+ 2 
+ 50 
+ 75 
-13 
-34 
+ 50 
+ 8 
+ 11 


+ 4.6 
-5 
—2.2 
+ 1 
-2 
-18 

♦s’” 

— 0.5 
-3 
+ 5 

Daimler-Benz..— 1 1,250. —19 


EH F- Bank—— ] 500 | 

BMW : 542 

Brown BoverL— .: 269 1 
Commerzbank—' 269.5 
Cont'1. Gummi.— : 225 


Degui 


l 


454 I -2 


D’cche Babcock.' 205 , 

Deutsche Bank.; 800 1 

Dread ner Bank- J 395xr 

GHH -j 253 ! 

Henkel 420.5/ 

Hoohtlef 810 

Hoechst, 317 

Hoesoh Werke — . 172 
Holzmann IP)— j 530 

Horten—— 1 238 

Hussel 4 525 

Korstadt —I 378 

Kaufhof I 450 

KHD — — I 300 — 

KJoeckner— 1 105 +0. 

Unde 609 —3 

Lufthansa 4 284 +1 

MAN — . 300 +8 

Mannesman n„— 251 ..... 

Mercedes Hid— 1045 —3 

Metallgesell 317 

Muonch Rueck... 3,740 +9 

Nixdorf—. — 573.5 +1, 

Porsche— - 1,215 —7 


-1 
+ 3 

-3“ 
+ 7,5 

— ^K2 _ 
+ 5 
-15 
+ 1 
-2 
+ 3 
41 

+ 0.6 
-3 
+ 1 
+ 8 

-35 

+ 90 
+ 1.5 


Preussag — —I 245 | 
Rhein West Elect) 227.5 


Rosenthal 

Schering — j 

Siemens — — ... 

Thyssen 

Varta 

Veba 

V.E.W. 


Ve re In-West— 
Volkswagen 


369 
530 
730 j 
178.9 
309 
294 
178 
430 
550.2 -2,8 


+ 4.5 
— 1 
—6 
-6 
-7 
+ 4.0 
-3 
-1 

’+2 ' " 


ITALY 


Mar. 7 


Price 

Lira 


| + or 


Banco Ccm'le — 23,480, +80 

Bastogl-iRBS ! 584.5 -7,5 

Cent rale — , 4,199. —26 

Credlto Itollano-i 3.550 l +30 
Flat . 9.900.1 — 99 

Generali Assieur. 96,600, +400 
Italoemeirtl...— . I 58,950] +750 
La Rlnaseente+~| 1,312 —34 
Montedison 1 4,000' + 60 

Olivetti 4 12,790; -llQ 

Pirelli CO- ; 7,499,-1 

Pirelli Spa- ; 4,899 +68 

Sal pern ■■■- — — — ; 4,780 —15 

Snia qPD 1 6.930 —19 

Toro Asgic .—— 1 38,300) +650 


NETHERLANDS 


Mar. 7 


Price 

FIS 


+«r 


ACF Holding- — | 

AEGON — 

Ahold 

AKZO | 

ABN 

AMEV - 

AMRO 

Bredero Cert 

Bos kails Westm. 
Buehrmann -TeL 
Cal land Hlgs. ... 
Dordtachc Pot'm 

Elsevier -NDU 

Fokker 

Gist Brocades. 
Heineken ... 

Hoogovons 
Hunter Doug N/Vl 
int Mueller — — | 
KLM 


286 1 — 4 
106.5 —0.7 
73.3! —1.1 
166.1; +2.1 
684 | -4 
78.7, -2 


107.3 

210 

18 

155 


KNP 

Naanden 

Nat Ned Cert 

Ned Mid Bank— 

Nedlloyd 

Oce Grlnten — 

Ommeron (Van).. 

Pakhoed 

Philips—..— | 

Robe co 

Rodameo 

Rollnco— — - — ... 

Rorento— I 

Royal Dutch [ 

Unilever / 

VMF stork. 

VNU — .. 

! 

West Utr Bank —I 


-0.3 

-£4 
-0.6 
21.9 —3.6 
1 6a 5 -0.7 
178 . +5.5 
87.71 +ae 
269 +1 

230 

90.3 +2 
65.1] — O^t 
70ii -0,3 
56.6 +0,1 
121.5 -1 
65.3] -1JS 
77.8, -0.1 
219.5' -3 
178 
424 
33 
68 
63.1 
87 

136.fi 
74.6) 


+ 0.5 
-1.0 

-0-3 
+ 0.6 
+ O.3 


NORWAY 


Mar. 7 


! Price + or 
IKroner. — 


Bergen* Bank— 1 165 J ...... 

Borreganrd 39o +8 

Christiania Bank 168 +0.5 

DenNorske Cred! 162 — 0.5 

Elkan.. 106 I +3 

Kosmos^—........' 147.6] — S.5 

Kvacrner 147.0, —2.5 

Norcem - 1 130 j +8 

Norsk Data : 436 I + 3 

Norsk Hydro— ! 12? J +4.5 
Storebrand- —I 254.5' —1.5 


SPAIN 


Mar. 7 


Bco Bilbao.—— 

Bco Central- 

Bco Exterior — 

Bco Hlspano 

Bco Popular...,— 

Bco Santander— 

Bco Vizcaya— 

Drag ad os- 

Hldroia.— 

Iberduero 

Petroleos...— ... 
Telefonica 


Price 
Pta % 

+ cr 

650 


530 

-5 

a65 



255 

—10 

735 


540 

-20 

8B0 

+ 54 

242 

-0.5 

103 

-1 

131.5 

+2 

325.7 

+ 5.3 

151 

+ 5 


SWEDEN 


Mar. 7 


{ Price I +or 


AOA. 1 184 

AJfa-Laval B 270 

ASEA (Free/. 575 

Astra (Free) 493 

Adas Copco 195 

Cardo (Free) 268 

Cellulosa 196 

Electrolux B. 261 

Ericsson E. 255 

Esselte 490 

Mo och Oomsjo- 232 
Pharmacia— 193 
Saab Scania Free 570 

Sandvik— — j 805 

Skandia— 412 

Skan Enskllda— | 97.5 

SKF- 2B0 

Sonneson — , 180 

Slora Kopparbrgl 226 
Sven Hnndlcsbn . 292 
Swedish Match .< 255 
Volvo B (Free) .... < 302 


+ 7 
+ 30 

2 

+ 2 
+ 13 
+ 7 
-3 
+ 1 
tS 
+ 2 
— 1 
-10 
-5 
+ 22 
+ 2.6 
—4 
—3 
+ 6 
— 3 


AUSTRALIA (continued) 


SWITZERLAND 


Mar. 7 


Price 

Frs. 


+ or 


Ad la Inti ■ 5,000' t 35 

Alusuissc 730. —15 

Bank Leu ) 4,310 


Mar. 7 

Price 

AubLS 

+ or 


2.3 

3.36 

+0.01 

1 

1.5 

5.4 
2.26 
0.2 
0.17 
5.7 
7.16 

2 48xr 

3.65 

5.54 

13.0 

3.05 
0.88 
2.3 

» IM •■+ 

— o.os 
-0.04 

+o!oi 

+0.1 

-0.14 

+0.08 

+0.3 
-0.05 
+ 0.02 

-0.01 

Pacilic Dunlop «! 3.08 

Pancontinental J 1.95 

Pioneer Cone— J 2.5 
Poseidon ! 3.1 

Queensland Coat' 1.56 

RecklttftCalmanl 4.25 

+ 0.01 

+ 0.02 

+ 0.02 

+'b!o7 

K 

3.7 

4.65 

3.26 

6.2 

1.95 


5.32 

1.03 

3.35 

5.5 

—□.ua 
-0.02 
+ 0.01 
— o.ss 

—0.05 

I HONG KONG 


Mar. 7 

Price 

HJC.5 

+ or 


20 

+0.3 

1 L*jii-P Pi L‘ MJ-fi l- HM 

19.6 

+ 0.1 

Chrna Light 

16 

+ 0.1 

Evergo 

0 7 


Hang Seng BanK 

45.5 


Honderson Land 

1.84 

-0.02 

HX China Gas..... 

13.5 

+ 0.3 

Hk Electric 

8.70 


HK Kowloon Wh- 

6.7 

^ 0.1 

HK Land- 

6.3 

—0.05 

HK Shanghai BK. 

7.9 

+ 0.1 

HK Telephone.... 

10.3 

Hutchison Wpa.. 
Intnl. City 

26.2 

0.9T 

+ 0.2 

Jardine Math 

12 


New World Dev.. 

5.7 

1.99 

+ 0.2 

SHK Props 

11.4 

+ 0.4 

Shell S/ect 

1.13 

Swire Pac A 

51.75 


TV-B 

5.8 


World InL Hldgs. 

2.4 

+ 0.05 


Brown Rover I ...j 

Ciba Gelgy I 

do. /Part Certsi 

Credit Suisse 1 

Elektrowatt .. 
Fischer (Geo.i 


Hot f- Roche PtCts 723.260. 
Hofr-Roche I J 70. T.) 13,050, 


1,730 - 25 
3,950, -30 
2,850 —25 
3,770' +20 
3,575,' +300 
l,345l —25 


Jacobs Su chard 1 

Jelmoll 

Landis ft Gyr ...... 

Nestlo — 

Oer-Buehrle 

Pirelli..- 

Sandoz (Br> ..... 

SandozIPt Cts) .. 
Schindler (PtCts)) 

Sika- 

Surveillance 
Swissair. — ....... 

Swiss Bank 

Swiss Rcinsce — 
Swiss Volksbk.. 

Union Bank- 

Winterthur...—. 
Zurich Ins. - I 


100 
7,450, +50 
3,675; +50 
1,940 -40 
8,675) +25 
1.650/ +90 
42 6 j —10 
13,200 +200 
1.705 -15 
820| —30 
1.625, +50 
6.450 1 +60 
2,030j +30 
559! — 3 
16,000) +500 
3,525 —15 
4,970) -S 
5,0901 —10 
6,375; +25 


AUSTRALIA 


Mar. 7 


[Price [ +or 
Aunt S. — 


— 0 


48.9, -O', 
168.5' +a'S 
367.6| +r? 

+ 2 


293 

303 

354.5; 

49.4) 


.5 


NOTES — Prices on this page ore as quoted on the individual 
exchanges end ere last traded prices. 9 Dealings suspended, 
xd Ex dividend, xe Ex scrip issue, xr Ex rights, xe Ex ell. 
1 Price in Schillings. 


Adelaide steams/ 13.8 
ANZ Group. . J 5.3 
AmpoJ Pet 2.35 

Ashton 1.33 

AusL Cons. IndB. 3.35 
AueL Guarantee. 2 7 
Allot. NaL Indc— I 5,35 

APM... / 3.4 

Bell Group 1 6.34 

Bell Rex- 4,5 

Band Corp Hldggl 2.64 

Bora! -....I 3.85 

Bouqainville i 2.3 

Brambles Inds ...I 5,42 

Bridqe Oil- ' 1.65 

B. H. Prop- - ; 6.34 

Burns Philip ' 5.7 

CRA „• 5.86 

CSR — — - : 3.0 

Chase Corp | 5.2 

Claremont Pet ... 0.93 
Coles ICJ.) 4.45 
Comal co “A" —| 2.15 
Consolidated Pet! 0.16 

Contain Aust— ... 2.05 : 

Eiderc IXL— ....! 3.42 | 
Energ Rea—,,. 1.65 | 


+ 0.3 


1.05 


+ 0.OT 
—0.14 
T 0.15 

"+0lfij 

-0.1 
+ 0.32 
+ 0J 
+ 0.01 
+ 0.00 

— q!02 
- 0.02 
+0.0? 


-Q.06 
r OjOB 


JAPAN 

Mar. 


Price ■+ or 
Yen — 


Ajinomoto 1,310 > 

All Nippon Air— 856 : 

Alps Electric 1,790 ( 

Asahi Chem- ..... 778 

Asa hi Glass— ‘ 957 I 

Bank Tokyo—..' 830 i 

Bridgestone ■ 559 , 

Brother Inds. ; 590 < 

Canon 1,02a \ 

Casio Comp '1,670 ] 

Chugal Pharm... 1.030 

□aiei . goo 1 

Dai-lehl Kan. Bk.il.6l0 : 

Dal Nippon Ink—. 350 \ 

Dal Nippon Ptg ...1.420 [ 

Darwa House 1 955 1 

Dalwa Sec ; 978 | 

Elsa .———| 1,490 

Fanuc- '6,900 i —Qa 

Fuji Bank— :i,610 ) +aa 

Fuji Film — 1,870 

Fujisawa— —.1,060 

Fujitsu ] 995 

FJrukswa Elect. 368 

Green Cross. 2,200 

Helwa Real EsL_ ; 908 

Hitachi— _ 734 

Hitachi Credit....' 1,470 

Honda 1,070 

Inch. Bk. Japan— ! 1,260 
lshlkawaJlmaHr H 167 
Isuzu Motors—, 379 

Itoh Id— 452 

I to. YoKado — 3,250 

JAl — 11,370 

Juaco —11,190 

Kajima — . 559 


+ 1 

+s’ 
—6 
+ 75 
-3 
+ 5 
+ 10 
4 10 
+ 10 
+ 15 
+ 50 
—4 
+ 10 
+ 11 
+ 11 
-30 


+ 40 
+ 10 
—15 
— 1 
+ 10 
—7 
— 13 
+ 20 


Kao Soap —11,200 

Kawasaki Steel— mb 
Kirin — 1' 015 


+ 80 
+ 4 
+ 15 
+ 1 
+ 50 
-230 
-20 
+ 14 
+ 30 
— 1 


Kobe Steel ■■■■— 
Komatsu — 
Kom&hiroku 

Kubota — 

Kufnjgal 
Kyocera, 


185 

473 

695 

35B 

840 


— 1 
+ 3 
-2 
+ 6 
+ 33 


Marubeni 

Marui_ .. . 


4,310 1 —160 
- 341 , +4 
1.810 
380 
597 


+ 10 
+ 5 


Mazda More 

Meija Sei 

ME) : 1,280 : +20 

M'bishl Bank — 1.670 ! +70 
M'bishl Chem— + 553 1 t 2 
M'bishl Corp — J 841 f +3. 
M'bishl Elect-—. 341 ) —2 
M'bishl Estate— 1,260 , 


JAPAN (continued) 

• Price 
Mar. 7 Yen 


MHI 380 • 

Mitsui Bank— 1,090 ; 

Mitsui 444 

Mitsui Estate ...!1,140 
Mitsui Toatsu „.J 23B | 

Mitsukoshi 670 ' 

NGK Insulators- 960 • 

NikkoSec . 775 | 

Nippon Denso— ! 1,220 : 

Nippon Elect ; 1.260 

Nippon Express.. I 695 . 

Nippon Gaxki.....jl. 470 : 
Nippon Kogaku... j 1,080 ; 
Nippon Kokan-..l 134 

Nippon Oil I 880 

Nippon Seiko 1 472 j 

Nippon Shlmpan)l,000 

Nippon Steel. 1 164) 

Nippon Suisan.—i 
Nippon Yusen — 

Nissan Motor , 

Nisshin Flour. 


574 . 
318 ) 
553 
577 


Nomura 11,360 


1,030 

556 

1,190 

3,510 


Olympus — 

Onoda Cement— 

Orient Finance- 
Orient Leasing ... . 

Pioneer — ! 1,890 

Ricoh J 941 

Sankyo 11,230 

Sanwa Bank ( 1,390 

Sanyo Elect ...... 410 

Sapporo I 730 

Sekisui Pretab —I 920 

Seven-Eleven 16,700 

Sharp ] 890 

Shimizu Co nstn ; 409 

Shlonogi — : 916 

Shiseido (1,630 

ShowaDenko — | 254 

Sony - ~.'3.600 

E’tomo Bank 11,800 

S'tomoChem- /) 262 
S’tomo Corp — H 826 

S' to mo Elect I 865 

S'tomo Metal—... 146 

Taise Corp 365 

Talsho Marine 636 
Taiyo Kobe Bank 753 

Takeda — :1,160 

P.K i3,880 

Teijin— 490 

Tea. Nenryo— (1,360 

Toxai Bank 1; 1,000 

Toxlo Marine... 956 
Tokyo Elect Pwr 3, 170 

Tokyo Gas. j 364 

Tokyu Corp I 705 

Top pan Print— .1.180 

Toray — I 616 1 

Toshiba Elect— J 365 , 

Toyo Seikan. : 1,760 

Toyota Motor— 1,210 
UBE Inos- ..—) 230 | 

Victor ,2,250 | 

Yamaha ' 665 

ram^ichiScc. 785 1 
Y 1 manouchiPhni|3,030 I 
— '1,100 | 

Yasuda Fire—....] 605 


+ or 


+3 

+80 

+ 30 

—3 

-10 

+iV 

-20 

+20 


-9 

+ 15 
-1 
+4 


-3 

+40 


+ 10 
+ 110 
—80 
_ 1 
+ 30 i 
+ 40 
+ 5 
+ 8 
+ 10 


+ 9 
-1 

—3 
— 40 
+ 60 
+ 1 
+ 11 


+ 13 
+ 11 
+ 37 
+ 10 
-70 
+ 5 

+ 2ti" 
+ 5 
—20 
+ 8 
+ 20 
-10 
-a 
+ 6 

+ i"o" 
+4 
+ 60 
+ 1 
+ 23 
-50 
+ 50 
+ 12 


SINGAPORE 

Mar. 7 

Boustaad Hldga. 

d5.S^| 

Gen Ung 

Haw Par. Bros.— 

BSUSWy 

Ssr-ssss= 

««a ay Uta. ind... 
MuL^ Pu rpose. ... 

pub..::::::::;:;--) 

Public Banic'SLr' 

S' me Darby ' 

Smgapope Air....! 

ISSS¥5r , “i 


Prloe j + or 
3 1 — 


a 88 
2.58 
4.80 
4.04 
1 89 
1 SB 
1.47 
0.78 
4.20 

1.14 

0. 42 
6.75 
2.29 
0.06 
1.S0 
6.03 
6.36 
2.08 

1. B8 

3.14 


SOUTH AFRICA 


Mar. 7 


) Price 
J Rand 


-~OM 

+0.M 
— 0.01 
+0J1 
+ 0.01 
+ 0.02 
-0.04. 
-0.0! 
-0.01. 
— 0.10 
+ O.D7 
—0.02 
— O.Bfi 
—0^1 
—0.16 
—0,07. 
— 0.01 


+ or 


Abereom 

AEftCI 

Allred Tech 

4m- CoalJ 

Anglo Am. Corp J 40 o 

CNA Gallo 

Currie p'naneo..! 

□neron-Bin ; 

F.S.Con*. "i S5-2! +1.25 

Gold Fields S.A i a?"n 5 ' +®-^5 
Hjghveid staci ' tl. 

6.9 i 

O', a^zaajrs'"” ' ' 1 ! 

Rembrandt-.”;*: c5 n _ : 

Rust Plat I. 0 - 00 

Satren — * 31 


8.40 

30.5 

61 

47.fi 


19.25 

15.30 
73 I 
2.35] 

5-2 


-056. 
+ 1 
-0.5 
+ 0,66 
+ 9 

"+OJ6 
+ 1 

+0.06 


+ 0.1 

+ 0.1 


+ o.re 
+a& 


} li 


Smith ICG) —ZT! ad" 

S5E. "“S |i 


+ 0.16! 

+ 0J6 




















































































' T*l*» - -*■’ * 




y- V i- »V3.:-«; r.. . - . 


r f 4%- 

■•*-. V- 

**V 

L'-r I- V’V 

■ ;. r <«'• 


11 ! J.' : i -_ IS., a-;. - .’ l <•,••.'■ /:.■•?. . i-'./'.ji --. 

-/ -" >..■.•■• - ': ■ • 
-w.-# M- ' -V'. . • c .' vf.- - . 

!:f V. . ' ^'dc3^tot gi^ind“ftiOTr» 

it 1 ; renoy /markets ywtardayjritha 

? 'V 1 intiBibor ,otimiBktju3ig:fa^r8 it*- 

. , flugnelpg ; sentiment; ' The Jap- 
1 anese discouaVr^voscat early 




MONEY 


COMMODITIES AND AGRICULTURE 


REVIEW OF THE WEEK 


£pcr*ffaraie 


easier 


£ IN NEW YORK 


j Prev. cJoao 


'< V* • .half point “cut: ur 7-per:cent-was 

' ^ \ ann mfne ed dmlng me ^afternoon 

IS. ’ Uh^ hUp mtft -orith rt wii tt nrf wv! 


rammms end daoounts apply 
id the U.&. doUar. 


but was inert with a' iniited ns 5^ - 25225 before finishing at 


sponse. • 2; ■>'■'••-■ 


DfiC Z2365 down from DM 2.2425 


Speculators were" clearly un- Qn Thursday. It was slightly 
sure as ^ 'Whether 'the doUar firmer against the yen at 


opening level of 7&2 and only 0.1 
down from Thursday's dose of 
73*8. Early trading had been in- 
fluenced by reports that the 
pound was over' valued against 
its European partners but a 
denial from UK officials appeared 
to restore some confidence. The 
prospect of a reduction in UK 
clearing bank base rates may 
have influenced trading although 
there was some doubt as to 
whether the authorities would 
sanction a cut before the UK 


LME hopes dashed 
as tin rescue fails 


COCOA 


BY RICHARD MOONEY 

THE GENERAL atmosphere of of the meeting this Tuesday 
gloom which has pervaded the still had a depressing effect on 
London Metal Exchange since market sentiment, 
the tin crisis began nearly five With further downward pres- 
months ago deepened on Thurs- sure being provided by reports 
day with the failure of negotia- of fresh producer selling of new 
lions between the 22-nation crop cocoa prices on the London 


London 

‘2nd position' 

futures ( 


F M 
1986 


. '"r; .. wouM thotb tonext although a 
. ' v. ^ . ' sharpa 1 than- expected rise in IIS 
uriemiriojmenr sufficed id see a 
-jower dollar trend Purina the 
; rest of 'the' afternoon. It did r* 


coyer from Its lowest point bow- England figures, the dollar's ex- 


5 v; 

< ■ *-rt. . 


ever but with the . onset of the 
weekend,' the 1 market appeared to 
accept'.a'hreak. in trading as an 
opportunity to digest the impli- 
cations of recent, events. 


change rate index fell to 117.3 
from 118.0. 

Sterling finished towards the 
best level of the day. Its ex- 
change rate index touched 73.9 


The pound touched a low of 
$1.4370 against the dollar but 
recovered to close at $1.4540. 
just 40 points down from Thurs- 
day. It was weaker aeainst the 
Dmark at DM 3.2525 from 


international Tin Council and futures market dipped to the improved consumer demand 

us creditors on a rescue plan lowest levels for 2S months. jJBuw tL world price toihe 

aimed at finandng the order y Despite finning somewhat yes- hiSt level since GctobS 

disposal of the ITC buffer stock, terday afternoon the May post-. i^ The Londin daUy raw 


™»45 ftomY179 MhirtdLJJ budget and * “ eetin 8 of Opec aimed at finandng the orderly Despite firming somewhat yes- highest level since October 

avain? rh^ 2JI" 3 ® J lppe ? ministers, both later this month, disposal of the ITC buffer stock, terday afternoon the May post- ?{I5 l Thlf limdJS rtaiiv 1 

e^825 from SFr L8990 and EPr SSmnK dose S SIMM for a “ soft ’ landing {oT 2^w£!£££t * ? a tonne at one before 

6.90 respectively. On Bank of lust 40 points down from Thurs^ th « tin market— suspended down just over £300 on the year ending the week $17 higher at 

England figures the dollar's ex- day. It was weaker aeainst the on October, 14 after the ITC 50 coffee market remaned §1 £L a tonne * 

change rate index fell to 117.3 D-mark at -DM 32525 from announced it had run out of .f . “ ee n,ar * iet remained The market was given pause 


inS»r St Vt iSlun J£ e w * Gk sugar price climbed to $166.50 
a tannfr— a tonne at one point before 


DM 327 and Y26I.0 compared money for its pnce support 
with Y26L5. Elsewhere it slip- operation. As a result many 


SFr 2.7550 


LME traders face heavy losses. 


The doRar" touched' a low of before closing at 73.7, up from an pared with FFr 10.06. 


STERLING INDEX 


; ‘ ■: ^ C;- 

•:-C 5 a* 


430' am ... 
. 930 am — 
| 10.00 am ... 
- 1130 am . . . . 
Noon ........ 

130 pm -■ 

2.00. pm... 

• , 330 pin — 
■ .4.00 pm 


Mara 7 Previous 
732. 733 

;73J! 733 

73i 73.7 

733 - 73 J 

73.3 733 

■73A 733 

73.7 73.7 

733 733 

73.7 733 


POUND SPOT — FORWARD AGAINST POUND 

. bay's % Thru %” 

Aterch 7 spread Close One month p.a. months p.a. 

US 1.4370-1.4646 1.463S-1.4545 0,61-0. E8e pm 4.87 1.59-1.54 pm 4.31 

Canada 2.0424-2.0513 2JM3S4.048S DJOe pm-O.OSds -0.21 0.27-0.12 pm CX38 


CURRENCY RATES 


iV.. 

ir* 


Bank.. . Special -European 
rate Drawing : Currency 
% Rights Unit 


Ne third. 3. 66’. -3.70 3.67V3^a>« 2V1V pm 6.73 61,-5^ pm 6.38 

Belgium 66.20-67.02 66.60-66.70 Sc pm-3 dis -0.27 34-21 pm 1.65 

Denmark 11.95V12 08k 1198^-11^9*4 5V4 ore pm 4.63 13V12>» pm 404 

Ireland 7.0695- T.062S 7^1790-1.0600 03S-0.50p dis -4.72 1.00-t.30dis -4.26 

W. Ger. 323W.2P, 3-24V3-2S 5 . 2V2pf pm 7.61 P«-5 T , pm 7.46 

Portugal 21ZV216>« 214-216 200- 570c dis -21AJ 490.14454s -18.04 

Spain 204V206>i 204 25c pm-12 dis -0 38 12-124 dis -1.33 

Italy 2202V2232S 22032209 9-15 Ura dis -6.52 30-37 dis -8.07 

Norway 10-28VM.40* 10 35V10.3P, par-1’, ora dis -0.65 2’«-3* dis -1.16 

France 9.93V10-06*. 10.04V10.01J, lV3»ic dis -3.22 EV7*« dis -2.70 

Sweden 10.43Vl0.B2<i 10.46-10.47 I 1 .-*, ora pm 1.29 3-2 pm 0.96 

Japan 260-2621. : 260V261>> 1.52-1J8y pm 6.67 4.21-4.04 pm 6.32 

Austria 22.72-22-98 2283-2248 13V-12 1 , gro pm 6.66 33».-30’, pm 5.60 

Swltz. 2.74V2.7W, 2.76-2.76 ' ZVlV pm 8.71 5 r r6*. pm 8.17 

Belgian rata Is for convertlbls franca. Financial franc 67.20-67 .90. 

Six-month forward dollar 2.85-2.80C pm. 12-month 4.85-4.70e pm. 


SFr 2.7675 and FFr 10.0075 com- and some could be forced into 
pared with FFr 10.06. bankruptcy. 

In these circumstances there 
i% ar-aiue^ nsM is an understandable reluctance 

for LME brokers to trade with 
each other in the exchange's 
other metals markets, and this 
has been reflected in a slacken- 
ing in trading activity. 

I Apart from zinc all the LME 
base meals finished down on 
the week. And traders' reluc- 


down just over £300 on the year 
so far. * 

The coffee market remained 
within its recent range this 
week, though prices still see- 
sawed quite widely. A sharp 
fall on Monday was nearly all 
recovered on Tuesday but 
another substantial decline 
yesterday left the May quota- 
tion £80.50 down on balance at 
£2,555.50 a tonne. Traders said 


ending the week $17 higher at i 
$163 a tonne. I 

The market was given pause 
for thought on Thursday by the 
publication of a bearish market 
report by F. 0. Licht, the West 
German sugar statistics agency. 
This helped to trim a dollar 
or two off nearby future posi- 
tions. but the falls were mostly 
recovered yesterday. 

The Licht report said expec- 


PR6CIOUS METALS firmed hriefljr In 
frtponce 10 news that iha laderai re- 
sorva hud cut me diKOunr rata but 
aa Uio cur had bean anticipated, iha 
dollar firmed and metals prices tell 
back, ropons Heinold Commodities. 
The continuing crisis in the internet- 
ionai tin market also had a negative 
inhutince on meuis- Copper was aiao 
prosBUfod by Ibo collapse of the res- 
cue package for the I.T.C. and woe 
unable to maintain gains made in ib- 
aciion to the discount rate cut. Fin- 
cnciol futures iluciuatad in a wide 
K.nga, initially lirffltnfi in response to 
the sharp nte in US unemployment 
figures. However, following the ax- 


soid oft on pro.1t taking, only to tally 061 

ogam later in the session. Currencies Jan .412.3 

wars mixed, with the British [round 4~3,7^ 

firm foiiounng discount tote cuts in SILVER 5.0C0 t 

Japan. West Germany, and the US. 

Oil prices started wi 4. farm note in “j”® 

cotUinuing concern a bon: tightness in Mareli sw-i 
naarby supplies but as concerns ADnl 

fjdad, the maricots again forecasted Way 567.0 

on bearish prospects tor the upcoming July 574.2 

OPEC maatmg. Soybean compio*. f^pt 581-S 

farm level prices approached loan re- Dec 592.2 

domption values in selected midwest Jen SS6.0 

areas, end as p result larmers became March 683.3 

willing sellers. Basis levels begen to May 610.8 

deteriorate during the past two days . July 618.4 

aa movement increased. The soybean eiV-Tfi* iwnm i 
crush figure was also higher than an- fiJSfnh 

tic i pa tad by traders, which influenced - ■ — 

profit taking in soybeans and soybean Cfnsn 

meal. May 6.7S 

,iu>v 7 O'? 

NEW YORK SSL, S 

ALUMINIUM 40,000 lb, cams/lb >' a n 7 £3 


ORANGE JUICE 15,000 lbs, emts/lbs 


' 

Closa 

Hlnh LOW 

■\tv 


85.25 

86.00 

84.90 

-86.10 

May 

84.80 

85.39 

64 JO 

86.10 

July 

84.70 

85.30 

84.60 

85.10 


83.75 

84.90 

84.00 

84.55 

Nov 

84.75 

85.25 

84.75 

85.55 


8S.7S 

86.70 

86.00 

85 55 


86.50 

86.70 

88.40 

86.90 

May 

86.90 

87.40 

87.00 

87.40 

July 

87.20 



87.70 

PLATINUM 60 troy oz. S/trey oz 



Close . High Low 

Prev 


405.5 

— 

— 

403.4 

April 

407.5 

409.0 

400.5 

405.4 

July 

410.0 

411.5 

404.0 

407.6 

Oct 

411.2 

412.0 

405.0 

408-6 


. 412.3 

— 

— 

409.7 

April 

413,7 

— 

— 

411.1 


SILVER 5.0CO troy os: cents /troy oz 



Clou 

High 

Low 

Prev 


560 7 

564.0 

553.0 

5600 

April 

EE3-3 

— 

— 

562.8 

May 

5670 

57D.D 

553.0 

566.5 

July 

574 2 

577.5 

571.0 

673.8 


581.5 

E82.0 

578.0 

531.3 

Dec 

532.2 

584.0 

583.0 

592.3 


£95.0 

— 

— 

696.2 

March 

603.3 

HBO 

602.0 

603.7 

May 

610 8 

512 0 

609.0 

911.4 

July 

618.4 

622.0 

619.00 

610.2 


SUGAR WORLD “ 11 " 112,0001b. 
cants/lb 


yesterday’s fall reflected the tations that low world sugar 


Close 

High 

Low 

Prev 

-56.45 

56.70 

56.70 

56.00 

56.75 

— 

_ 

56.00 

56.95 

57.45 

56 JO 

56.65 

57.25 

57.75 

56.95 

57.10 

57.65 

58-35 

53.35 

57.55 



Close 

Hinh 

Low 

Prev 

May 

6.7S 

6.85 

6.73 

6.80 

Ju'v 

7 02 

7.10 

6.98 

7.04 

Sept 

7.13 

7.20 

7.12 

7.15 

October 

1T7 

7K 

7.21 

7.23 

Jan 

7.41 

739 

7.38 

7.37 

March 

7.77 

7.83 

7.74 

7.76 

May 

795 

7.95 

7.90 

7.93 

July 

B.05 

8.10 

8.09 

8.09 


tone in New York and the 
general nervousness of the 
market, which tended to dis- 
courage the carrying of long 
positions over the week-end. 

On Thursday the Brazilian 


prices in recent seasons would 
result in a cut in European 
beet plantings this year are 
likely to be disappointed. In 
what it described as its “first 


tance to bold metal was reflected coiee iS SoSS ^ 


In a general widening of cash 
discounts against three months 
metaL 

The London cocoa futures 
market also continued under 
pressure following the failure 
of talks in Geneva aimed at 


tails of arrangements for cut- 
ting back this year’s coffee 
exports in response to the 
damage done by last year’s 
drought. News that the cut of 
3m bags (60 kilos each) will 
be concentrated on top grade 


negotiating a new International supplies helped to boost the 
Cocoa Agreement with econo- market initially but prices 


DOLLAR SPOT— FORWARD AGAINST DOLLAR ^inc^^The^faifnrl 00 ^ became ? The Institute’s e 


Sterling. — i — 


U.S.S. 1 j 

Canadian 8. 11,74 } 
Austria Set]. 1 * 1 


' 0.793648 0,562706 
( l'Z607l 0.060924 
* .1 1.36770 

! 18.0972' 15.1442 


Belgian- Fr^ 83, 1 62.8233, 44.1305 

•i Danish Kr... 7 ^ $.630391 7.96222 

— ' ' '■ ■ Ulrnark.; 3i«! N'A •: 2.15468 

■^S Gulidar— .— I 4lz 2.91 30Bi 2.43383 

C. French Pr..-! 9 is I - NIA - j 8.62942 

■■■'* Ura I 151a 1754.83' 1466.13 

Yen 4 l 206.610' 172.248 

VNorway Kr.,1 8 - 1 CL193Qal 6.85139 
■r-; ~8pan*h pta..| ~ -I 162.682 : 135.971 
l \ ,; *i: SwedrthK..;' . 91*, 8L29668; 6.93B47 

r:... .. SWIM Fr r '4 ' -9.1611?! 1.82259 

- Creek Dreh 2Q1* ! 161.099i 154.289 

. . . -u Irish Punt- ' - r-NlA | 0.712662 

i":-. Iv ' * CS SDR rets for March .6: 1.62469. 


CURRENCY MOVEMENTS 


March 7. spread • Clqaa One month 

UKt 1.4370-1.4645 1^535-1.456 0.61 -0.58c pm 

Ireland! 1^455-1.3560 13495-1^516 1.100.95c pm 

Canpda 1^060-1-4130 14080-1^070 0 604.63c d<S 

Nethlnd. 2^140-2,6360 2.5286-2.6295 0.450.43c pm 
Belgium 45.62-15^9 45.8045.90 15-20c dla 


Holy 1513-1538 

Norway 7C9.7.15 
France S.85V-6.90V 
Sweden 7.17-7.25 
Jabrn 179 00-179 J( 


Belgium 45.62-45^9 45.80-45.90 15-20c dla 

Denmark 8.Z2VS.29\ 8.24V8.25 H ore pm- 5 , dla 

W. Ger. 2.2226-ZJ460 2 2360-2^370 0.60-0.5Spf pm 
Porruqal 147V148’ J 147V 143 200^00c dis 

Spain 140 60-141.70 14155-141.70 4M0e dla 
Holy 1513-1538 151SV1519 1 , 15-15*, lira dla 

Norway 789.7.15 7.1Z> 4 -7.12\ 3V3*i ora dla 

France 6.85>«-6.9(Hi 6 88-6. BS^ 4V4Hc dta 

Sweden 7.17-7.25 7.19V7-20 V,-V» on dla 

Jaorn 179 00-17936- 179.A-179.50 0.27-0. 24y pm. 
Au-un'e 15.ISVi5.78 16.73-15.75 3-1 gro pm 

Swte; 1^775-1 .8980 7^950-1.8999 t7.67-0.62c pm 


% T hret, -A 

One month p.a. months p.a. 

0.61-0. 58c pm 4.87 1.59-1.54 pm 4.31 
1.100.95c pm 9.12 3.00-2.60 pm 8.31 
0.600.63c dla —5.23 1.40-1.4Sdla -4.04 
0.45-0. 43c pm 2.09 1.28-1.24 pm 1.99 
15-2Dc dfa -4.58 28-35 dis -2.75 

H ore pm- 5 ) die —0.18 t, pm- 5 * dla — 
O.eOO.SSpfpm 3.08 1.77-1.72 pm 312 
200500c dis -28.43 50O-12OOds -2301 
40- 70c dla -4.66 175^16 dis -6.51 
15-15V lire dl» -12.10 39-40', rftg -10 41 
3V3H ore dla -8.68 9VW«dla -5.63 
4V4 s kC dis -7.61 11-m dis -6.60 
1 7 ,-2t» ore dis -3.43 P.-G 1 * dis -3.36 
0.27-0. 24y pm. 1.70 0.91-0.87 pm 1.98 
3-1 gro pm 1.52 6-3 pm 1 14 

0-87-0. 62c pm 4.08 1.92 -1.87 pm 4.00 


sions. The failure became • The Institute’s export director, 
virtually inevitable last week Mr Renato Celidonio. said the 
when tiie Ivory Coast — the export policy will be recon* 
world’s biggest cocoa producer, sidered if Brazil moves into 
which is not a member of the July without frost damage hit- 
current agreement — announced ting its coffee belt, 
that it did not intend to join The strongest market this 
a new pact. Bat the break-up week was sugar, with signs of 


87 prospects Licht put total May 
European plantings at 7.42m July 
hectares, np from 7.29m in 
1985-86. it projected the EEC 
figure at 1.87m hectares, down 
from 1.89m — a smaller fall — 
than many analysts have been Man 
expecting — while In the rest May 
of Western Europe 2.56m hec- 
tares are forecast to be planted, pJJ* 
up from 2.51m. The main rise, Man 
however, was seen in Eastern May 
Europe, which it said was J — y - 
** largely unresponsive to COP 
changes in world prices.’* Licht 
put the total for that area at JJ"- 
4.86m hectares, up from 4.78m 
in 1985-86. July 


COCOA 10 tonnaa; S/tonnaa 

Closa High Low f 
March 1950 1935 1929 1 

May 1985 1994 19S5 1 

July 2031 2032 2033 l 

Sept 2060 2065 2036 S 

Dee 2395 2107 SOBS 2 

March 2128 ' 2123 2123 2 

COFFEE •*C*’ 37.500 lb, cants/lb 


248.35 248.60 246.00 251.00 
250.50 252.0 0 243.75 754.42 

254.10 255.70 252.92 256.92 
257.00 258.50 255.15 280.00 


.. ik of i Morgan 

J England ! Guaranty 
i Index tthanga % 


t UK and Ireland ars quoted In US currency. Forward premiums and 
discounts apply to the US dollar and not to tha Individual currency. 
. Belgian rate la for convertible franc*. Financial franc 46.20-46.30. 


EURO-CURRENCY INTEREST RATES 


AW 


Sterling „ r 

U.s. dollar. 

Canadian dollar .... 
Austrian schilling. 
Belgian franc—.., ' 
Danish Kroner - 
Deutsche mark. — 

Swiss franc 

Guilder — — ... ' 
French franc— . 
Ura 

Tan *— 


• —18.6 
+8.8 ■ 
-13.1 
+7.6 
' — 7.B- 
-0^ 

+ 14.5 
+ 1S.9 
' +9.0 
—9.9 
—17.5 
1 +41.E 


Morgan Guaranty changes; avenge 
1960-1332—100. Bank of England Index 
(base average 1876-100), . 


. OTHER CURRENCIES 


sterling — < ra-iai* 
U.S. Dollar— 7a«-7>i 
Can Dollar— 12ss-l3i B 
.0 Builder - Bs, 5i, 
Sw. Franc— 2ts-88a 
Dcutaohmrk 4+:-4ft 
. Fr. Franc — 8Je-85g 

Italian Ure- 15^-1718 

B.Fr.(Fln>..._ io-ioi, 
B.Pr<Con) - IOI4.ID4 

Yon 6ik-8rk 

D. Krone— Bis-9 
Aslan S|8ng)l 76§-7*4 


BifSsa 

aig-zia 

4fi4l» 

11-12 

17*1-191® 

9T 8 -10] 8 
19-13 
• 6-6 rir 
B3SB7. 
7S*-7S* 


xaii-iass 

lajjaii 

3fi-3H ! 
4is -45s I 
I44 4 -X6 


llflfiV 

8S4- 

4Ss-41| 
15r a - 1 4 1 8 


I8S4-19S4 I714-I8 


UA*»l}4 

■a- 

4Ja-41« 

12-121, I 

isaa-ietg 


nu-iiie 

71«-7J« 

JO VI I 


WEEKLY PRICE CHANGES 

Latest 

prices Ch'ngs 
per tonne on Year 

unless wsak ago 

stated 

METALS ! | 

A, Frao&^rf'.Ii:r;:““ iimo/ubo +b • ?1 lMineeli 

Al FmfMarkar 52650/27M - 526 Wi27M ( 3 

Copper-Cash High Grade £981.5 — 9.5 £1289.5 « 

3 morrths Do^ Da™* £1003.75-3.75 £1305.5 G 

Gold pwoL^Li— 5343.76 +5.75 5291.35 ^362 

SadCash^..-7I~-l"- £250.5 1-7.0 £386.5 £391 J 

3n,onthi £260.25 -6.0 £334.88 E353J 

Nickel market c.Kf. 16 — 

Free 1871207c —1 2S3l2G3c2 

Palladium 6107.00 +6.0 6111.76 8 

Platinum per oz 6404.35 +7.5 6251.50 js 


g&e-BTa 

123,-131 


bt b gsa-gii 

131, 101410s, 

14 

7ii 71,-7* 



Long-term Eurodollars: two years 7V8», par cant: thrsa yaars 8-8*. oar cant 
- four years BV8H per cant: five yeses 8>a-8H per cent nominal. Short-tarm rates 
sra cell for US dollars and Japanese yen; others two days' notice. 


EXCHANGE CROSS RATES 


)V1 1 Quicksilver (76 lbs) 

15-15&B Silver par oz 

6 months per oz— ... 

Ha-81, Tin oash — 

1 1,-9 3 months — 

Tungsten ind 

IJb- 8 Wolfram 123.04 lb) 

r*- 7ft Zino cash — 

» m 3 months. — 

it Producers 


.. £1003.75 — 3.7C 
.. 5343.75 +5.7* 
.. £260.5 1-7.0 
.. £260.25 -6.0 

1 1871207c -1 
.. 6107.00 +6.0 
. 6404.25 +7.5 

. #220/235 — 7.5 
. 3 86.9 p -*0,75 
. . 3B7JB5p +0.50 

! i — 

. 866.32 — 

. 656/63 — 

£427^ +4.0 

£448.5 4 6.25 

8660/670 — 


51146(U65l|1»OI12SO 6975/996 

526BOi27m!s3D7B/S160 8 266D/265I) 
£1289.5 Lei 339 £914 

£1305,5 £1331.75 £934.75 


S384.7 

£249.75 

<£259.75 


833/86 3c 953/3B3c #176/1960 
6111.75 #189.65 892.25 
6251.50 5423.60 1 8244.25 

S290/300, 8300/33 0)2230^30 
534.35p 576.90p B81.75p 


£8422.5 

663.71 

853.61 

£372.5 

£398.5 

#650/670 


YEN 1 F Fr. \ S Ff. 


1. 1.454, 3.253 . 361.0, 10.01: 2 765r 3.678 2209.- 2.046| 66.66 
0.688 1.1 2.237! 179. 3( 6.883 J 1.8961 2.SB9j 1519. 1.407 ) 45.86 


0.307 0.447 
3.83 1 5.671 


O.BB9 1.4631 3.250 260.8 10. 2.753 

0.363 0.52 SI 1.181 94.74 3.632 - 1.; 

0.272 0.396 0^84 70.97 2.72l| 0.749 


* Selling rata. 


Ura 0,463 0.650 1.473 11B.2 4.531 1.E47 1.666 1000. 

™C 8 ( 0.489 0.711 1.5BO 127.6 4.891 1.347 1.797 1079. 

. 8 Fr. I 1.500 1 2.1B2 4.680 391.6 15.02 4.134| 5.S18 3314. 

Yaa par IjOQO: Fraoch Fr par 10: Ura per 1.000; Balg Fr par 100. 


679.0 0.629 

20.49 

8462. 7.839 

255.4 

2207. 8.044 

66.60 

801.6 0.743 

24.19 

600.B 0.554 

18.12 

1000. 0.926 

30.18 

1079. 1. 

32.58 

3514J 5.070 

100. 


GRAINS 

Barley Futuna...:.....-. — .....I 
Maize French— 

WHEAT Futures ; 


SPICES 

1 Cloves. 

Pepper white 

black..—.—— 

OILS 

Coconut (PTilUpplnas) 

Palm Malayan. — —— — 

SEEDS 

Copra 1 Philippines)-^ 

Soyabeans (U.S.)—...— 

OTHER COMMODITIES 
Cocoa Futures May 


£116.16 j-0.10 

£143.5z I — 
£118.45 [-0.25 


#4.350 j — 25 

8275x I— 30 
|230v j— 5 

5180 x — ■ 
#22b,Oz 1+3.25 


551.75P 594,40p 
£10,212,5 £10,325 
£10,213.5 I £10 1 232J 
#76.65 #83. BS 

175/78 #76/78 

£842.5 £857J . 

£822.5 l£856 
#900/940 #960 


£116,75 

£149.00 

£118.15 


INDICES 

FINANCIAL TIMES_ 

Mar. 7 | Mar. 6 |M*th ago [Year ago 

— I — • I | 299.26 

(Bass: July 1 1952-100) 

REUTERS 

Mar. 7 Mar. 6|M*th ag o- Year ago 
• 1825.1 }l825.6 I 1854.0 1^04 lX 
Base: September 18 1931 — 100) 

DOW JONES 

Dow ( Mar. | Mar.' iMonthf Year' 
Jones 6 1 6 j ago | ago 

Spot 128.71 128.34 — 117.01 

Fut. 133.58138.68 — 120.44 

(Base: December 31 1931-100) 

• Not available due to suspension 
of tin LME 

POTATOES 

.Yesterday's- Previous .Business 
Month 1 close I dose I done 

. £ per tonne 

Apr 1 102.80 101.40 103.29-101.0 

Mar.....: 110.70 110.20 112.OD-1DB.0 

NOv— 78.50 79 00 I 79.00 

Feb—..! 86.00 86.00 — 

Apr — 1 101.00 100.60 * — 

Salas: 2002 (1.878) lots of 40 tonnes. 
EarliBB— July 91.50. -1.0; Aiig 72.50. 
—2.5: Sapt 65.00, —5.0. Salas: 34 
(40) lota of 10 tonnas. 

SOYABEAN MEAL 


Sapt 257.00 258.50 255.15 

Dec 258.50 280.00 258 00 

March 260.00 — — 

May 250.50 — — 

Jul y 2 59.75 — — 

COPPER 2 5,0 00 ft, cents/ lb 

Cknc Hlnh Low 

March 65 00 65.50 64.85 

April 65.25 — — 

May 05.70 65 35 65 J 5 

July 88.25 66. PO B5.PO 

Sapt 86.50 67.10 66 45 

Dk 66.90 67.55 6H.B0 

Jan 67.05 67.15 67.15 

March 67.35 67.55 67.50 

May 57 65 — — 

July 88.00 6 8.30 68 .30 

COTTON 50,000 lbs : c ents/lbs 
Close Hinh Low 

March 44.40 4B.P0 44.40 

May 62.22 62.80 S?_27 

July 63.01 63 60 62 80 

Oct - 43.50 43 °0 43!l5 

Dec ' 4345 4? BO 43.15 

Mav 45.60 45 75 45.60 


CHICAGO 

U Ve CA TTLE 40.000 iba, centa/lba 

Cio«-r Hlrrh Low Prev 

April i 59.45 60.47 5937 60.40 

June 53.80 59.62 68.70 59.47 

Aug 57.25 57-S5 57.20 67A7 

Oct 56.25 56.80 56.10 56.50 

Dec 58.50 68.50 58.05 58.35 

Feb 58.60 _ 58.60 58.60 58.77 

LiVE HO GS 30.000 lb, cents/lb 

Close High Low Prev 

April 3S.57 39.05 33.30 38.55 

June 43.97 43.80 42.90 43.37 

July 43.60 44.20 43.45 43.90 

Aug 42.35 42-85 42.15 42.52 

Oct 39.15 39.40 39.07 39.15 

Dec 40.77 40-95 40.70 40.72 

Feb ' 40.57 40.95 40.50 40.57 

April 37.52 37.75 37.45 37.95 

June 4025 40.25 40.17 40.30 

MAIZE 5,000 bu min, cants/S61b-bushe! 

Clow Htnh tow Prev 


261.75 


Close 

Htqh 

Low 

2S3.75 

March 

230.2 

232.0 

229J2 


May 

229.5 

231.2 

228.6 


July 

228.6 

229. B 

227.6 

Prev 

Sept. 

211 Z 

212.0 

210.4 

65.10 

Dee 

209.6 

208.0 

205.0 

65.40 

March 

216.0 

216.4 

215.2 

65 85 

May 

217.6 

220.0 

217.6 


PORK BELLIES 38.000 lbs. cants/lbs 

Tin*** Hl«h I o— Prev 

March 54.75 56.17 54.42 55.80 

May 58.30 57.7S 58.02 57.32 

July 57.30 -58.55 67.10 57.90 

Aug 56.35 5730 56.10 57.00 

Feb 59.50 E0.7S 59.50 60.25 


Prev “Y”! 
4537 ctfnt,/ 
6270 

63.82 March 


SOYABEANS 5.000 bu min, 
cdnts/60 lb bushel 


CRUDE OIL fUGHT) 42.000 US gallons. 
cents/S barrel 


Cln» 

Hint, 

Inw 

P»W 

F*2.4 

536.0 

531.2 

538.2 

533.4 

538.0 

533.0 

538.2 

5*8.0 

542.6 

536.6 

542.2 

538.0 

541.0 

535.4 

538.4 

519.4 

521.0 

519.0 

522.0 

516.0 

518.0 

514.0 

517.4 

£>6.0 

528.2 

524.4 

625.4 

535.2 

5380 

534.4 

536.0 

543.4 

545.0 

543.0 

544.0 


May 533.4 538.0 533.0 ! 

July S^S.h 542.6 536.6 I 

Au(| 53S.0 541.0 535.4 I 

Sept 519A 533.0 519.0 ! 

Nov 5T6.0 519.0 514.0 ! 

Jan . 526.0 528.2 524.4 ( 

March 635.2 538 0 534.4 ! 

May 543.4 545.0 543.0 ! 

SOYABEAN MEAL 100 tens. S/ton 


GOLD 100 «v oz. S/*rey oz 


13 «q 

' “ 

/'lrr» 


1 <HM 

PlW 

1** =4 

March 

ira.5 

152.7 

160.2 

152.7 

13 71 

Msv 

1P0-8 

163.4 

160-5 

152.9 

13.92 

July 

1693 

163.9 

160.5 

163.3 

14 11 

Aug 

IfiOO 

163.5 

i«no 

1B2.8 

14.70 

Sept 

155 7 

158.0 

155.7 

1573 

14 49 

Oct 

157.3 

154.0 

152.2 

153.5 

14.64 

Dec 

152.8 

1550 

152.5 

1533 


Jan 

1M.5 

15fi.0 

154.5 

155.0 

' 

March 

1563 

1573 

156.2 

157.0 


SOYABEAN OIL 60.000 lbs, eents/lbs 


*1500.5 1-45.0 !£2091.5 


MONEY MARKETS 


Coffee Futures May £2655.5 — 82.5 

Cotton Index — — 63.4c —0.65 

Des. Coconut.. . — — — t — 

Gas Oil Fut. April 8143.75 -3.6 

Jute UABWC grade 6890 -10 

Rubber KU O 51 .Bp — XJS 

Steal No. 31 ; 8596 — 

Sugar iRawl.™ — - 8 163. Ox — 

Tea IquaBty) kilo — lB2p — 

(low medl kllo-^. — — — 114p — 

Wooltopa 64s Super. — — 41 6p kilo — 


(£2,455.5 

67,05c 

£1175 

#285.75 

8890 

70p 

8640 

8114 

290p 

jlBBp 

>580p Kilo 


£2,266.6 £1,486 
£3,007,6 *1487.5 
71.95e 147,70c 
£1^50 £510 
8278J56 [#143,76 


(Yesterday 1 
close f 


■or 8u«|nast 
- Done 


S26p kno!389p IdlO 


t Unquoted, (g) Madagascar, (w) Fabruary-Marcli. (x) March-April. 
(z) March, (v) April, (y) April-May. 


London rates ease 


ALUMINIUM 


ZINC 


Interest rates were lower in came to £60m, making a total of £666m and all bills offered were 


London yesterday following a ,51.331m. 


allotted. The minimum accepted 


FT LONDON INTERBANK FIXING 


cut in Japanese and US discount The average rate of discount bid was £97.12, met as to about 
rites. ' Three-month interbank fell by 0.3145 per cent at y ester- 23 per cent and above in full, 
money finished at 1IW-12A per day's Treasury bill tender to Next week a further £100m will 
cent down from 12A-12r!r per 11.5336 per cent The £100m of be offered, replacing a similar 
cent and Its lowest level for two bills on offer attracted bids of amount of maturities, 
months. However, tbe market 

remained cautious over tbe ■■■ ■ ■■■■ ■■■ — — ■■ — > — ■ 

StaSS tS l>^k n bS ly ratt t s i S.^ FT LONDON INTERBANK FIXING 

of the UK budget and an Opec “ 

meeting bo to due later this pl.00a.rn. March. 7) Six months U.S. dollars 

month. Weekend interbank : 

money touched a high of 14} per bkJ 7 7|ll offer 7 mb 

- cent before slipping away to 
5 per cent. b,f * 7 7/io offer 7 Sms 

The Bank Of England forecast — 1 five role re nee banks st 11 am each 

a shortage Of around £1 ,400m The fixing ratM sra the arithmetic working day. Tha banks are National 
with factors affecting the' market founded to the nearest one- Weetminster Bank, Bank of Tokyo, 

aneLua <’ sixteenth, of the bid ond offered rotes Deutsche Bank. Banque Naiionole do 

■ for 510m quo tad by the market to Faria and tyorgan Guaranty Trust. 



Unofficial -f or 
cloaelp.m.V — 

£ per tonne 

Cash 

3 months 

784-6 — 2.6 

813-4 —3 


High 

grade 

; Unofficial 

+ or ■ 


cfose(p.m.) — 

£ per month 

[High /low 

Cash 

427-8 1 

—8 ] 

I 428.5 

5 montha 

442-3 t 

-5.25! 

i 446/441 


£ 

oer tonne 1 

Apr 14B.5-15M +1.45153.0 

June 155JM44.0 + 1.851 53. H 55.2 

August 150.7-131.0 +1.10, 151 

October — 151.5-152.0 +0.BD, 152 

Dec. H5.3-IM.3 +0.M, — 

Feb. 154 0-136.0 — 

Apr„ 1M.0-15B.0 I-3.M 1 — 

Sales: 247 (170) Iota of 20 tonnas. 

MEAT 

RIGMEAT BEEF 

i Y'day | + or Vday I + or 
Month I closa j — . dose I — 
p. per kilo (deadweight) 

April 1 104.601 +0.50' 295.60; — LOB 

May 105.00 +2.00| 184.50 — 


?"■> n . 

t 

3FS.4 P^rch 


A'—uet — - mq March 1h7S 18.84 

Ort mi — _ ye? May 18.70 _ — 

J>c . . _ 385 ® “ — _M4 ; 8 v/HEAT soon bu min," 

HEATING OIL 47,000 US gallons, cants/60 lb bushel 

conts/US gallons r .„»„ * 


4n»s July 
39 ng Snot 


an eg S^OT PRICES— Chirago Ion M Lard 
47.44 13.00 (samel rents par pru»nd. Handy 

47. ">0 and Harman silver bullion 550.0 (559.0) 
43.05 cents per troy ounce. 


April.—. 

104.60 

May 

105.00 

June. 

103.00 

July™ 

102.70 

Aug 

Sop. 

103.00 

108.70 


Official closing (am): Caah 779-80 
(790.5-1); three monthse 810.5-1.5 
(817-.S): settlement 780 (791). Final 
Kerb closa: 813-4, Turnover. 16350 
tonnes. 


(11.00 aum. March. 7) 
Three months U.S. dollars 

>ld 7 7/10 offer 7 Oris 


Six months U.S. dollars 


five reference banks at 11 am each 


COPPER 

mm • day's doss in tha Lor 

Unoffle'l +or kat yesterday to finis 

Higher grade 0 , 0M _ High/ low The metal opened at 

traded between a hit 

Cash 981-2 -7.25 985/900 and s' low oi S341VS3 

5 months 1003^41-3,75 1007,5/ 1MB ■ brief rlsa on news 

eloalng (am): Cash ^ Ml -.5 holding steady and 1 
J981-.5 h thr »g mo^hs 1000^-1 (1000.S- through buying so thi 
1); esmernant 981.5 (9SJ.5). Fuul from ^ day - t h|gbs . 
Korb ffioio: 1007.5-8. 


Official closing (am): Cash 428.5-9 
(435-6): three months 442.5-3 (447.6- 
8); settlement 429 (438). Final kerb 
class: 442-3. Turnover: 6,625 tonnes. 
US Prime Western: 30.50-35.75 cents 
per pound. 

GOLD 

v Gold (ell $v sn ounce from Thurs- 
day's class in tha London bullion mar- 
ket yesterday to finish st S342V5343. 

The metal opened at S343VS343H and 
traded between a high of S344VS346 
and s' low oi S341VS342. Gold showed 
■ brief rlsa on news of a cut in the 
US discount rets but with die dollar 
holding steady and a lack of follow 
through buying so tha metal retreated 


Pigmeat sales: 40 (38) lots of 50 
carcases, 3,250 kg. 

Beef sales: 8 (5) lots of 20 sides. 

SUGAR 


61.50p (60.50P); April BQ.BOp (BI.OOp); 
May BI.OOp (6l.50p). Tbs Kuala 
Lumpur April fob prices (Malaysia/ 
Singapore cents) per kg: RSS No 1 was 
200.00 (202.0) and for SMR 20 199.0 
(201.5). 


The 15-day Brent market was more 
active at slightly lower price levels. 
NYMEX WTI opened 29c up for April 
but traded 75c down at 1.15 EST. In 
the petroleum products market gas oil 
firmed on prompt short covering. Fuel 
oil demand _ continued also on short 
covering, with UK end consumers re- 
ported to be building uo stocks prior 
to the March budget. Other products 
stable Petroleum Argus London. 

spot m» 


jChanga 
1+ or — 


GRAINS 

Business done— Wheat: March 115.99 
only. May 118.00-8.45, July 119.50- 
9.35. Sept 99.S-9.40. Nov 102-70-2.80. 
Jan 106.50-6.30. Sales: 243 lots of 100 
tonnes. Barley: March 113.50 only. 
May 116.15 only. Sent 97.89 only, Nov 
101.40 onfy, Jan 105.00^.95. Sales: 
37 lots ol 100 tonnas. 


Yesterd'ysJ + or 
1 close — ■ 


resterdysj + or 
close — 


Mar— J 16.90 
May- 118.45 

July J 119.35 
Sept- 99.50 
NOV... 102.45 
Jan -] 106.20 


-0.10 113.50 
-0.26! 116.16 
-O.ffih - 
- 97.85 

-D.15 101.55 
—0.25 1 104.95 


,wwnl ' CRUDE OIL-FOB (5 per barrel)- April 

LONDON DAILY PRICE — Raw sugar Arab Light j — I — 


9163.0 (£112.5). down 91.60 (down 
£1.00) a tonne for March/Apnl 
delivery. Whits sugar 9188.5, up 50c. 


No. 6 Yurt' day's Previous Business 
Can- close close done 
tract 


8 per tonne F.O.B. 


UK clearing banks base 
lending rate 12} per cent 
since January 9 


MONEY RATES 


Cathodes 
Cash 
3 months 


970 5 -11 

9K-10001-9 


: GOLD BULLION (fine ounce) Mar, 7 

— Close 9342 la-343 (£234te-286l 


!>#| IB}.*-7B7 r B T53.B-IM.4 
,B] 157,5-158,2 158,2-155,0 


1B4JM8D.B 

m.0-17I.B 


| One 

lOYr-nlgt Month 


{j -/including maturing assistance — i — — {. 

•;;i.and a take up of Treasury bills Frankfurt —.y 5.08.6 i4.3-4.6_ 

Hgeetier dicing gramand S&ZZZZZZj vii. s^-sJ? 

.‘I, Exchequer transactions £220m, Amsterdam.. 6A-0ft ei a -fiss 

tvlc addition there was a- rise in Tokyo-. — i uun 

of eata. sra* 


Two Three 5K ; Lombard 
Months Months Months lin'Vntlon 




i/ ; the note . circulation of f290m. 
:• These were partly offset by 
- banks’ balances brought forward 
• ‘ } "£15m above target. 

I . To help alleviate the shortage 
1 the Bank offered an-eerly round 
/ of assistance which totalled 
l i £592m and comprised sale and 


1 14-14. U 


3-4.6 [4.36-4.40 4.25-4.40 4.26^.40 6.5 

8™ — 85g-B3« 1 — O’* 

fBB-Sl, — 35 b- 34« [ — i — 

til-65* — 6r«-5i'x | 5 «' 5 1% I ~ 

5.09375 - 5.90625 - ! — 

7»a-17J« — 163a-16i« — I — 

>VBia i - 9*i-BK “ 

16-16t*;16is-15Vl6is-159aj 13-13 la | — 


Official closing (sm): Cash 977-91 
(977-8); threo months 897-1000 (1Q00-Z): 
aenicmsnt 981 (978). Turnover: 36.550 
tonnes, US Producer prices 67.50-71 
cents par pound. 


LEAD 


LONDON MONEY RATES 


Unofficial + or 
cIose(p.m.) — 

£ per tonne 


High/low 


Cash 
3 months 


I £592m and Comprised sale and , "* r ' * nlflht notice Month Months Months Year ■ ^Official closing (sm): Cash 2S1-.5 

! pPmljse agreemrate Mjind- h*. iiwi>. i»+u» ix«.i* tfF'Sk.'tZ Ti"? (SS).^ 

; ;ing on March 12 at 12*-13A per Sterling CDs. ... — — Kerb Class: 260-1; Turnover. 7,675 


cent. Further help was given in LocaiAuthoritYDepy I27 g -i3!< lass-iaJs 

the ^rning of £239m, Depot! 11-183* 

throngh outright purchases of {^ropany Depots — is-isig ' i3if 1314 

eligible bank bills; £177m in Finence Mae Depose — - 

band 2 at 12* per cent and £3ra Treawnf B'iusi |B u»)". - 

in band 3 at 12} per cent It T 

also arranged further sale ana Dollar CDs.. - — — 

repurchase agreements on £59m sdr Unked Depo».~. — — 

of bills at 12A per cent, unwind* ^^p 03 - 


Ksrh class; 260-1; Turnover. 7,675 
tonnss. US Spot:- 18-20 C#nt# per 
pound. 


NICKEL 




7.46 7.50 7-36-7.40l7.56-7. 40 7 45-7.50 
ei B 82a 7« 8A 7 J b - 74* 7 r <-7j% - 

970-10 958-0*4 ! 8™-»W 


Unofficial 


Opening. SS43l4-343A( t£237-237^> 
M’nl'gfhc. #348.00 <£2S6.911i 

Affn'n fix 6344,35 (£234.769} 

COU> AM> PLATWUM COW8~^ 

KrgVnd. 9340.3481s [£238^ -2391 

te Krug. #181-189 (£l94>«-124i 4 ) 

U Krug. 892-93 ££63-63Si) 

H1Q Krug. 137 14-387* (£86!z-261«) 

Maploleaf #364-36412 ,£*42S,-243iO 

Angel #3Sli2-353i2 (£241 U 24aiy 
TUB Angel 634i->-S9>2 (£83*4-27 / 

New Sov H 362^ -83 Lt (£56*4-57) 
leNewSov 3494912 i£35V34. 

Old SOV. fSB S91s - (£6012-51 Is) 

$20 Eagle S440 480 (£302 329 U) 

NoblaPlat #4174-42214 jt 8 B6M«88>l#) 

SILVER 

Silver was fixed 2.65p an dunce 
higher for spot delivery in the London 
bulon marker yssierdsy at 386.9p, US 
«ent squivaletiu of the fixing levels 
were: spot 560.7c. up 2Jc: three- 
month 5704c. up 1.B5c; six-month 
680.8c, up l.9Sc: and 12-monih 600.7c, 
up 1.3c. The moral opened at 386V 


May 1 W2.5-J52.W WM-W7,® 7S3.B-IM.4 

Aug .r-l 168^-1 Ba.B 167.5-158,2 168.S-158.0 
Oct—— 102,4-1 E2J T81.8-lB1.sl 1S4JM8D.8 

Dee 1B5J-168.W 154.8-108.0 — 

Mar::.... 173.6-174.4 173.0-173.Bi 173.0-171.6 
May —- 177 . 6-176.6! 177.Q.177.6I - 

Sstas: 1,785 (880) lots of 50 tonnes. 
Tate and -Lyfe deli vary -price lor 
granulated basis sugar wbs £216.5 
(E21B.0) s tone for export. 

International Sugar Agraemsnt — 
(US cants par pound fob and stowed 
Caribbean -porta.) Prices for March 6: 
Dally price 9.36 (6.39); 15-day overage 
6.83 (5.78). 

No 6 cif contract— May 172.0-172.8; 
Atfg. 179.0-180.0: Ott 182.0-183.2. 
Sales: 501 ( — } lots of 50 tonnes. 

PAWS— {FFr per tonne); May 1325- 
1330; Aug 1382-1388: Oct 1400-1408: 
Dec 1430-1438; March 1480-1488; May 
1530-1438. 


Arab Heavy — I — — 

Dubai H.Ott-lIJW j — 0.40 

Brent Blend — 14.50-15JH1 NIA 

W-T.l. (1pm eetl— .. 12.4fl-12.50* -0.3B 
Forcados CNtaerla) — — 

Urals (elf NMD — j — 

i 

PRODUCTS— North West Europe 
Prompt delivery oir t6 per tonne) 

Premium gasollne-l 155-160 — 

Gee Oil — - 184-188 +8.5 

Heavy fuel oil 92-95 + 2.5 

Naphtha 1 117-119 — 

* April Petroleum Argus estimates 
Turnover nil (nil) lets el 1.000 


GAS OIL FUTURES 


Yeaterd'ys’+ or 
■ Close - 


Business 

Done 


Mar.-‘..-». 

per tonne 
184.00 
143.75 

May- - 

130.00 


126,50 

July..... 

126.50 


187.00 

Sep.. ... 

129.75 


4 9.00 184.00 78;0O 


.80 138.00 27.00 


COCOA 


Yesterday's 
' Close 

£ per tonne 


March. 1610-1516+9.6 


oloaelp;m.) — iHlgh/tow 388p (6W-50c) end closed at 383*4- 


mg on March 25. 

The forecast was revised to a 
;. shortage of around £L300m 
| before -taking into account tbe 
. early help and the Bank gave 
additional assistance of £440m 
throuitii purchases of £7m of 
r . eligible .bank - bills fn "band 1 at 
. ■ - per. cent, £41 3m in band 2 at 

• [“• 12 A percent and £20m in band 3 
at 12i pfir cent Late- assistance 


Treasury Bills (sell}: one-month 1 21* per cent; three-month* 11V par cent. 
Bank Bills (sell): one-month per cent; three- months 11^ per cent. 

Treasury Bills: Average tender rate at discount 11.5336 per cent. ECGD Fuad 
Finance Schsme IV reference dete February 6 to March 4 (inclusive): 12-654 
per cent. Local .authority and Finance Houses seven days' notice, others seven 
days* fixed. Finance Houses Base Reus 13 per cent from March 1 1986. 
Bank Da posit Rate for sums at Bonn days' notice 6-$L per cent. Certificates of 
Tax Deposits [Series 6).‘ Deposits £100,000 and over held under one month 
12>4 per cent: one-three mpnthj 12 per cenc Ihras-six months H 1 * per cent; 
six-nine months 11\ per canC nlne-12 months II 1 * per cent. Under £100.000 
II 1 * per cent from Match 7. Deposits held under Series 5 11>» per cant. 
Deposits withdrawn for cash 7 par eent, . 


Cash 
5 months 


£ pdr month 

2010-20 [ -30 
2885-80 —30 


364VP (560- 562c). 


May....—,... 

July...—— 

Sept. — 

Dec ..... 

Maroh— .... 


1600-1501 +4.0 
15521684 +2.5 
1563-1565 +0.5 
1591-1592 + 7.0 
1682 1628 +28.1 


K9S/2SW 

'2340/2870 


Official dosing (am): Cash 2835-40 
(2860-70); three months 2325-7 (2840- 
6): setlemsnt 2840 (2870). Final Kerb 
close: 2886-90. Turnover: 2,040 tonnes. 


Kuala Lumpur Tin Market-Close 
20JS ringgit per kg, down 26 per 
ringgit. 


1 Sale#: 3098 (I 

SILVER Bullion +on L.M.E.- +or ICCO indicate 
P ar ™ing — p.m. — pound). Dally p 

troy } Price 1 Unofflg'l (95.25): five-da] 

Spot. S86.90p f+2.B6'37BJ!6p -UB 96,08 . 

3 months. 397.B5P +2.46(391 J5p f-2.76 

fiSSBftni = 1= rubber 


May 1 1643-15481+16.01 1655 

Sales; 3008 (5271) lets of 10 tonnes. 
ICCO indicator prices (US cents per 
pound). Dolly pHce for March 9: 95.23 
(95.25); five-day average lor March 10: 
95.68 (96.12). 


Turnover: 6.371 (4.102) Iota of 100 
tonnes. 

7 CRUDE OIL FUTURES-^Srcnt Blend 

or Business Index. . $ a barrel. (Close, change, 
- Done business done): Index 12.& +0.22; 

April 12-50-13.60: May 12.20-13 JO; 

June 12.00-13 JO; July 12.00-13.40; Aug 

1.6 1G1S-1B04 .12.20-13^0; Sept 12.50-14.00. 

1.0 1508-1487 

15561519 COFFEE 

1.6 1565-1543 

'.0 1694-1577 

5.0 182S-1BM oofTFEP Ycsterdy'al +Orf Buainew* 

6.0 1655 coffee C|0M . _ pone 


Marofi~..^2485 S8 — S.5 I Sm2m 

May.. ;8555 66 -6U 1 2540-2543 

July 18619-85 |-40.6 2385-2500 

SOpt. (867660 — 4DJJ 2735 2886 

Nov 18725-30 -28.0 S7B0 2715 

Jan 1276075 -5L& 280^2776 

Mar. — .2780-20 f-HU 2855-2830 


LONDON GRAINS — Wheat: US dark 
northern spring No. 1 15 per cent. 
May 123-20, Sept 106.25, transhipment 
east coaat. US No. 2 soft red winter 
June 95.50, ' July 95.75, Aug 88.50. 
5ept 97 JO. EC first half March 143. 
English Feed fob customs cleared 
120.00-121.00, March 118.00-110.25. Apr 
119.50-iao.00, Apr/June 120.75-121.50, 
Sept 101 .50-1 02.00, Oct 103.25-104.00, 
Oct/Dec 106.00-106.50 buyar/sellers 
Dec 106.00, Jan/March 112,50 sellers 
east coast. Maize: US No. 3 yellow/ 
French transhipment east coast first 
hall March 143.50 sellers. Barley: 
English feed fob March 118, sellers 
April 119.X-1 19.73, Aug 98.0-99.00 
buyBf/saliBts. Sapt 100.E0 buyer. Oei/ 
Doc 104.00. Jan/March 109.50 buyer. 
Rest unquoted. 


FREIGHT FUTURES 

A combination - of short covoring 
end fresh buying saw the days highs 
reached this aftBmoon despite an un- 
convincing volume. Slight improvement 
in the physical market has bash noted 
but as yet has failed to feature on 


Close | High/Low j Prev. 
Dry Cargo 


860/855 

865/860 

945/935 

830/810 

985/900 

930/860 

739 


830.830 
825/BOO , 
810/785 
810/780 ' 
1QM/9CQ 1 
965.926 
882 - 


April 

847/B45 

849/842 

July 

753/760 

750/747 

Oct. 

862, -368 

— 

Jan. 

B74/870 

870 - 

April 

945/940 

— 

July 

825/810 


OcL 

922/900 

— 

Jan. 

940/870 

— 

BFl . 

739 

— ; 

Turnover 

109). 


Tankers 
Mar. 820/810 8( 

April 795/761 600 
May B10/7B0 
June 775/750 
Sept. 1000/900 
Dec. 1000/935 
BTL B7B.5 I 


806 

600/795 


■ LME— Turnover: 45 (20) lots of 

10.000 oz. 

Three month high/low 391 -5p. final 
kerb 391 -3p. 


PHYSICALS — The Iftndon market 
opened lower with vafy imie buying 


throughout 


Sates: 3805 (5925) iota of 5 tonnes. 
ICO indicator prices (US cents per 


quiet and easier. / reportB Lewis and 
Peat Closing GVJeee (buyers): Spot. 


closed- pound) lor March 6: Comp, dally 1973 


210.11 (207.79): 16-day overage 20227 
(201.30). 


Tanker futures registered emsl] 
losses again today in the nearby, 
positions, despite htg apparent stability- 
of tha physical market. 

Turnover: 41 (55J. '* 




LONDON STOCK EXCHANGE 


S E DEALINGS 


Interest rate optimism ensures extension of strong 

Account Dealing Dates *■ • T| • ' ' -h *■ after 693p. LASMO, sd 

advance m bonds and shares . ¥&&&?• 

Feb 24 Mar 6 Mar 7 Mar 17 


An? 1 ? £ in April Apr 21 rneanwhi,e . continued to reflect 
J J7 r “ Ap . Bank mer ger rumours 


after 693p. LASMO, scheduled 
O, M /v/N to announec preliminary results 

■ Ml Sun (UK) Royalties. 10 cheaper 

-E.C’C.ft. - on March 25, fell a similar 

amount to 137p for a week's 

„ / , „ decline of 13. Ultramar gave up 

trast, urn nervously sold fol- g to 202p ahead of Wednesday's 


STIRLING HUB ^BY 
FOREIGN GOVERNMENT^ 
INTERNATIONAL INSTITUTIONS 
Aslan Devpt BK. lOlipcUi. ZOOS 0*2 3 

A SS , V?ffl& 

2P15 <BTJ £107 ■* tojweui, 2004 

fife* liBSo^ 


BS4*affiSP» 


BSF'SPTb ifl«s« 2000 

BSrusrJgSf^Tar " 

Beniox Hides BocPI .If , . 

BeHoMil Spc2ndPf (£*> “ 4 • 


SSSTjonSSw «« SZ_ lOtrtXOT 

1994-99 £96® , 


* " Now-thno " dealings may take 
place tram 9J0 am two business days 
earlier. 


and ended a further 24 dearer 
and 76 higher on the week at 


Lower international interest 90®P- _ recorded a 

rates— —Japan and the US swiftly sympathetic rise of ? at - 


followed Thursday's 


Britannic advanced 32 to 900p, 


German move and cut their while Legal and __^eneral 
respective discount rates — appreciated 30 at 820p _ and 


FT Ordinary 
Share Index 


lowing the collapse of the tin 
talks and fell away to 2S5p be- 
fore staging a rally to close 10 
down' on balance at 265p. Profit- 
taking persisted in FIsoos which 
feU 14 - more to 492p. British. 


full-year figures. 

Golds easier 


MPftoSSV Blrmld Quakest 7.=peLn 1987-92 £80 i a & . 

•nlrtt&ZTS* t\m ibi 

■SSfefe-iBf reraise- m gg. 1^-*- ^ 




sluggish performance by the ! W£ «i:n , , 

bullion price coupled with gene- | £102 c2wa. is-sncLn. 2010 <ResJ £12* 


Aerospace, down to 555p at one ral lack of interest and persls- • Trinidad and Tobaso <h«p. 00 i 2 upcui 


Bra mall tC- D.) ISecCffrUi 1993-02 £1(M 
Bremner lOoeClwLn 1995 £98 lOO 


ensured a continuation of the Equity and Law jumped 15 to 


strong tone in bond and share 295p. Abbey Life put on 12 to 
markets. Optimism over cheaper -^Op. Sun Life rose 13 to 9a)p 


UK money increased as com- ant * Refuge gained 16. at 443p. 


znerciai rates for credit In Elsewhere, a Wood Mackenzie 
London fell to the lowest levels b Q y recommendation in the 


for two months, but a reduction wake of the preliminary figures 
In bank base rates was thought helped Commercial Union close 


unlikely before the Budget on 
March IS. ' 

Gilt-edged investors were not 
dismayed. A fresh inflow of in- 
vestment funds extended the 


12 up at 301p; the rise was also 
accompanied by revived take- 
over gossip. 

The major clearing banks 
brought a busy week to a quietly 


stage, moved ahead smartly to 
close 7. up on balance at 570p. 
Buying in anticipation of Mon- 
day’s preliminary statement left 
Laldlaw Thomson 19 to the good 
at iu3p. Other noteworthy gains 
included. Park Place, up 27 more 
at 2S3p, Sale Tilney, 15 to the 
good at 265p, 1 and Macarthys 
Pharmaceutical, 12 better at 
3S0p.. Booker McConnell 


tent small selling pressure 
prompted widespread falls 
throughput South African sec- 
tors of mining markets. 

Cuts in international Interest 
rates — a reduction in the 
Federal Reserve Discount Rate 
was followed by numerous 
prime rate cuts by leading US 
banks — failed to inspire any 


zoos (Reg.) £96 

United Mexican States IShpcUi. 
<Rg.) £97iz *•* 


Bridon 7i<pcLn 3002-07 £69 <3-3} 

British Alcan Alumttilum ID’jpcDfr 1989- 

1994 £97': 8 

British -American Tobacco SpcPT (£1) 45 
i.. 60c2ndPf (£1) S4 l; rS/3> 

British Amcr Tobacco towt IOMLji 1990- 

1995 £92 S. 1 0'rOcLii 1990-95 £100 


CORPORATIO & COUNTY 


London Countr Z ijpc 1MO £20': tS/3) 
Greater London mk 1990-92 £83U >i 


Greater London MM 1990-92 £B3 1 « 

t, d 14 

Birmingham Coo. 5pc 1947 £Z3>» (4/3). 

3lipc 1946 £263< 7«s 14/3) 

Birmingham Dlst. Connell 1 1 * 2 PC 2012 
£1Q8U (5/3) 

Bristol La tv on 11 »sbc 200B £108 U «/f> 
Islington MNpc 19B6-87 £100U (4 13} 
Leeds CC/tv .on 13*It>C 2006 £124 *1 


^ further support for the bulhoa TbiItSSs ms> . 

ZS^-Tmn+TSSS* price whM." dipped tc , armmd ^a. 3pc » £Z4 « 4 pc b» 

news of the proposed acquisi- S3? L“ ^ ^ ‘ 

tion of the catering business of net /5 cents off at 934^75. over saifcrd sMisaMa 
Amalgamated RFoods, wlule spe- the week the metal price showed so**. Jvr^de^fM**. Bon 
culative activity left Times a S5.75 gam. _ thms i 


Mf*noti (London Borough) IIUpc 2017 

Lion 


sustained advance which over 6ull close. Quotations drifted 
the past four weeks has raised gently lower on sporadic profit- 


prices by nearly 7 per cent. Re- taking with potential investors 


□ewed institutional demand was deterred by talk of a .possible 


spread evenly between short and “ windfall ” or financial services 


sassas .^?!? *^_*°***!**? *•!*. u^^iiovi.,. «»»«««, «, 


culative activity left Times 
Veneer 5 dearer at 24p. 
President Entertainments pro- 


established the larger gains coming budget. Barclays, wmen 

because of increasing stock concluded an excellent dividend ^ chain from Marfev a nmnv 

shortages. season on Thursday with annual Dix cn^ from Maney, a penny 

The authorities declined the Profits up 37 per cent at flNo, ‘Retailers, relativelv 

S 2 £*m ap A 1 " at 48,p - JttJtSSStfES 


coming BudgeL Barclaj-s, which rerence swck zo tman.ee me pro- 
concluded an excellent dividend pused acquisition of the Pay! ess 
season on Thursday with annual from a. penny 


vided a bright feature in the to £64, while Vail Reefs gave up 


e week the metal price showed south. Boroo9 “ 12Uoc 

S5.75 gain. * south^ork- e<,pc imms £bbu. ia>zpc 

In the leading heavyweights iy« 7 «5 T weir ibe i9S6 ss9 “s, •*(?» 
Golds Randfontein ran back £2 j Aothomy ioum £ 99^2 ais u 


British’ Benzol ISpeCnvLn 1995 £460 90 < 

British SSSrlMv 6PC1J, 1992-97 £66 
British Home Stores 7L.stDb 1994*98 

British Printing Comtn Cpn 4jpcAPt (£1), 
48. 6.5ocPf (£1 ) MW *:„$£»■ 7M*. 
PI t£1) 87 U 91 CSJ3). 7.75RCPT C£1^. 

gg 

British Rayoohano S.25PCW (£1 )_ 64»jj. Vt 
British Shoe Con SacIrrdDb- £41 fi03i 
British Shoe Coo HWs* fsoeW (£1J 54 
71 ; (413). 6’2PC3nSFf ■£)) 58. TgeLn ’ 

British Steam So«iaftles Go lO-fapcOfe 
1993-2003 £98>i (2&’2) 

Brown JBCKSon <20 p) 2! 4 ]: S 


Brown Boveri Kent 4'zpcPt (£1) 39US 'ft 
Brown (John) A 20 U 2 6. 7'^icDb i 
1984-89 £88 (28/2). 53fPcSecLn 2003 
£<3 h 

Brvant HkJas BpcPI (£1) 70 tr Ui (4/31 
Bulgln (A. F.) (5P) 160 . _ 

Bimzl 7ocCnvLn 1995-97S117 8 9 : 

Burroughs Machines *> cDh 1937-52 £05 1- 1 

Burton* Go Wts Sub Oni Sirs 228. SocLn 
1 998-2003 £71 h <4jj). 9'jpcLn 1998- 
2003 £84. BpcCnvLnl 996-2001 £118 9 , 


ehue D ati ? ttie^afte^houw? ^Bre^ries, relatively neglected session, attracted useftl demand further to 101p, while’ Howden, 
hSesT d the enhanced Driees throughout the past week, after-hours'. Woolworth featured still reflecting the proposed US 
Hr STABS SspofSed to steady support vdth a gain of 12 to 532p - an acquisition, put on 5 more to 


preliminary figures, IT advanced 
14 to 4S5p, while stakeholders 
Evered moved up 22 further to 
238p. . Demand persisted for 
Weir Group which improved 10 


Leisure sector,- spurting 13 to 
108p. On the other hand, Sangers 


£lj to £56f and tVinkeihaak i 
to £146. Cheaper priced issues 


UK PUBUC BOARDS 


Photographic encountered profit- showed Freegold 32 off at 737p 
taking anH dipped t-o 73p prior and Kloof 13 off at 537p. 


to closing 6 lower at 77p. 
Motors lacked a derided trend. 


South African Financials mir- 
rored the trend in Golds. De 


Jaguar, scheduled to reveal pre- Beers, a strong market ever the 


levels were fully maintained, responded to steady support w«tn a gam or u. to iwzp — - an 
Longerdated Gilts settled v/ith after-hours’. AUied-Lyons, still on the week — 

further gains extending to a benefiting from a brokers whtie to 262p 


108p. Birmingham Mint, an old 
takeover chestnut, pat on 20 


point, while the shorts ended 
around i higher on the day. The 
Prime Minister's firm statements 
regarding Britain’s entry into the 


bullish circular, advanced 10 earlier, rallied to 266p, a net gain further to 160p, but profit-taking 


more to 325 p, Y/hile more modest of 2. Mail-orders highlighted 


gains were recorded by Bass, 5 Grattan which rose 10 to 410p; 


Greenall the annual figures are scheduled lower at 43p. 


after speculative activity earlier 
in the week left Brooke Tool 5 


EMS had no further effect on Whitley, 4 up at 179p. Matthew for March 2L Freemans, also due s. & W. Berlsford remained an 
sentiment After contrasting Brown improved 25 for a two- to announce results shortly, put active market and, after eas in g 


weakness earlier in the week, day gain of 35 to 455p following on 6 to 3S4p. Revived bid chatter to 206p, picked up to close 3 
index-linked stocks were country support, but fading bid lifted Martin Ford 5 more to higher on. balance at 214p f a rise 


steadier. hopes left Buckleys 5 off at 77p. 231p, after 132p. 

Leading equities came to the Leading Buildings moved nan- STC dropped to-lOSp on news 
close of another spectacular rowly following a reasonable of the £lL4m loss for the year, 
trading Account on a buoyant two-day business. Blue Circle but later rallied stongly to close 

settled a few pence cheaper at 16 up on the session at 132p 


note. International issues were settled a few pence cheaper at 
supported by American buying 600o and RMC finished 4 off at 
and currency influences, which 536p, but Rugby Portland 
took bellwether stock ICI up to Cement, a shade easier at one 


600p and RMC finished 4 off at following the chairman’s con- 
536p, but Rngby Portland fident remarks made later at an 


£10 for the first time. Many . . . 

other leadens traded briskly but changed at 159p. Costain con- already this year have soared 

Lonrho was undoubtedly the most tinued to attract buyers and from around the I90p early 

active counter. The afternoon edged up 4 to 498p. AMEC, how- January level in response to 


Cement, a shade easier at one analysts meeting. Elsewhere in 
stage, picked up to close un- Electricals, Amsbrad, which 


ip, after I32p. . on the week of 12. HUlsdown 

STC dropped to-lOSp on news Holdings, which has built a near 
the £lL4m loss for the year, 10 per cent stake in Berlsford,’ 
it later rallied stongly to close firmed 5 afresh to 235p, while 
up on the session at 132p recentiy-dull Tate and Lyle ral- 
Ilowing the chairman’s con- lied a few pence to 593p; T & L 
lent remarks made later at an announced that it bad acquired 
lalysts meeting. Elsewhere in a 2.6 per cent stake in Berisford 
ectricals, Aids trad, which last Tuesday. Cadbury Schwep- 
ready' this year have soared pes continued firmly in the wake 
am around the 190p early of the slightly better-than- 
nuary level in response to expected annual results and 


liminary fiures next Thursday, 
dipped 8 to 447p— a decline of 
16 on the week. Sellers also held 
sway in Lucas Industries which 
eased a few pence to 61Sp, but 
fresh demand ahead of the in- 
terim figures expected during Che 
new Account lifted Armstrong 
Equipment 6 more to a new peak 
of 122p. Distributors highlighted 
Appleyard, 13 to the good at 123p 
in a relatively thin, market; the 
annual results, are due next 
Thursday. Lex Service, depressed 
on Thursday in reaction to the 
disappointing full-year figures, 
rallied 9 to 330p. 

Among Paper/Printings, Bern- 
rose continued to attract buyers 


past few weeks reflecting 
rumours of a diamond price in- 
crease to accompany next Tues- 
day’s preliminary results, fell 
back 11 to 474p. while Gencor, 
reporting annual figures on 
Thursday, lost 23 to 975p. GFSA 
retreated 50 to 975p and Anglo 
American Corporation dipped i 
to £10}. 

Among UK Financials KTZ 
were down 10 at 617p and Con- 
solidated Gold Fields, due to 
announce interim results on 
Wednesday, lost 8 to 460n. j 

Business in Australians was 
reduced to a trickle following i 
the negative performance by i 
overnight Sydney and Melbourne i 


Agricultural Mort. SIjbcOU. 1993-95 £69'j 
<3/5>. 6pcOb. 1982-87 £91 h (4/3). 6(,PC 
□b. 1992-94 £751. 6>ipcDb. 1985-90 

Fort* 5 FWtt i A < «S. 3)*pcDb £2jW» 

Gt. Oum Watar S^tpc 1986-88 £85>a 

Port ^London Antov- 3 1 -pc 1949-99 £39*2 
I2HI2). B>ipc 1987-90 E80U J5/31 


Botlln'5 6 ijpelstDb 1982-87 £90% (5/3). 
6pc2ndDb 1992-97 £78ij (4.3j 


Scottish Agrtc. Sec.. Cpn. 5**peDb. .1986- 
1988 £87 "i« *i 8 fS/S>. lOUpcDb. 1989- 
1991 £96 <Sr3). IdpcOb. 1993 £113(« 

Southampton Harbour Board 6t|pc 1985- 

1990 £68 (5/3) 


C.H. Industrial* 7 pcCp vPt till 98 TC2 
Cable Wlricless New <50b) £6.63 6.87. 


New (SOo) £6>i (M3) 


Cadbury Schweimes 3'raclatPf (£1) 44 
(4/3). BUPClStMtDh 1994-2004 £821.4 
3Aa. 9pC1stMtOb 1988-93 £93 4.' 4 tZ 


Catty ns lOocPf (£1) 11V. 

CaJor Go 7pcOb 1985-90 £87 (5/3) 


FOREIGN STOCKS 

(coupons payable in London) 


Cantors (20p> 2050 

Canton Inch 7 pc FI (£1) 704 (4.3). 9*:oc 
Ln . 1986-91 £901; (4/3) 

Carington Viyella 4.5St>cPr (£1) 57».0. 
5.6P4PI (£1) 681;. 4.2ecDb 19S4-B9 

£76 (4/3). 7pcOb 1984-89 £821, (4/3i. 
S.ApcOb 1989-94 £B2U (4>3l. 6 -25 PC 

Ln 1991-96 £66 (4,’3). B.IpcLn. 1997- 
2002 £741; (4F3) 

Canerham lopcIstPT (£ 1 ) 108a. 10>asc 
Ln 1992^7 £97 


Montreal (City ^pcDb . £24 ( 3f 3) 

c'^-p^n «u Rioa if 


ISIS). SpcCQWLn, Cettlc Ha,en (Sp) 77*2 


(German i».i £12- Do. Trees. Notes 

Grc«(x (King. 'off* 5ot£n. 1914 £48 ISIS). 

5pc1914Bda. 1965 £48 (5/3) 

Hungary (Reo. ol> 7«jpc 1968 £72 I5IB 
Portugal (Re» ol) Sue (1st Ser) £45 (3/3) 
Russia 4oc 1839 £1 (5/3) 


and rose 7 to 265p, a two-day markets. Tins, however, came 


STERUNG ISSUES BY 
OVERSEAS BORROWERS 


gain of 17; the annual results are 
due later in the month. 

Current takeover favourite 


under persistent pressure fol- 
lowing the collapse of the tin 
rescue plan. Cornwall’s Geevor 


American Medical lnaii._ 9-ipcu*. 2011 
(£50 pd.1 £32'l U ■» h 
Credit Nat. 131’PC 1993 (Br.) £1151i 
Inco 15F.ocLn. 2006 £1291; 

Safeway UK HldB*. 3pcLn. 2011 £43U 
•413* 


BANKS, DISCOUNT 


for the company touched off a 
hectic business. The price of 


peak of 210p. _ Elsewhere, ment recommendation. Apricot hopes, while Greggs gained 18 
Countryside rose t to 350 p in Computer found support in the to 238p in simlar circ umstanc es 

T’ncTVtnrA t n foimn nnlo Procc • . m «■ .. ” 


in receipt of an unwelcome bid rallying to close 10 off at 52p. 


Bant o< Ireland ij fl awnwrt TocLa I9M> 

1986-91 JSWIa 0/31. 
BUocLn £88 i* 9 U l,. _ 1 2pcUl. 201 0 


Lonrho raced ahead to 2S5p response to favourable Press ma ke of its £3m New South 

before easing to close a net 20 comment and Berkeley Group wales Government computer BoC good again 

up at 2S0p. gamed S more to 403p w a re- contract and closed 19 to the 

Other blue chips eased back stneted market Raine Industries POO{ j a t gg D w hi?e imnrovements Most leading mi sc 


from Rod am co, added a similar 
amount to 633 
P & O Deferred were the sub- 
ject of late support and closed 
10 higher at 52Sp; the annual 


Among Malaysian Tins, Ayer 
TTl Iam dropped 20 to a 1985/86 
low of 150p, Tronoh and Snngel 
Besi fell 15 apiece to the common 
price of 105p. 


SUdcLii £88)* 9 U * 1. 12pcLn 2010 
£113*? ICPCLn 2002-07 £141 U o 
Barings 7««pc1stPf (£1) 90 (5:3). 8 DC 


2nd PI (£1) 1041) (28/2 1 
Cite- Discount Hid s* Wts 


Cit«« Discount Hldgs Wts to sub for Ord 

Commerzbank AG (0M10) j9kO 
Guinness Peat Group 4-2pcPt I*, l > 52)*i 

HaFnbras^£2. SOo Pd) £31 (4/3). 7 pcUi 
1986 £95*z C5/ 3) , -i- 

Hill Samuel Group OocLn T989-94 £83 
Kina und ShWOll 5pc2nd PI ttD 41 

North Central 6pclBtPf (£1) 54. 


Other blue chips eased back stricted market Raine Industries good at Mp whiIe improvements J Mwt le^ing miscellaneous in- 10 at Y^Sp; the annual price of 105p. 

from firmer morning limits pnor settled a couple of pence cheaper of 13 md 25 respectively were dustrials displayed small mixed rest ^T^ ar *. e tovimrds the end 

to rising late Prospects for the »t SOJp acting the outcome ^ seen in mterna^SS Signal and movements on the day. but de- o£ ^ (Jee^TrSsport Traded Options 

three-week trading Account merger talks, but USM-quoted control, 368p, and George H. “and persisted for BOC which a a™ market recentlv on Pi 0 , 

starting on Monday improved Polypipe were again in demand gcholes, 530p. Mnemos added 10 advanced 12 more to 371p for a encountered end- After a subdue<J ! 

foUowing a, rash of US Prime and firmed 5 to 275p at 45p and Pericom firmed 12 rise of 43 on the week. Beecham Account offerings and shoped 3 week, business in Tra 

rate reductions and the FT A resurgence of US demand in Mtn ^ at {Jqj, rj>h i > ^ wtre . were an erratic market before S g a ^ PP improved significant] 

-I,-.. I-d.. (M o implrof nnna too mall eimn io4 ““r’ - **»**» i « n , . a,. ID ItoZU. . i ■ ■ I 


Central Sheen-ood lOocPf (£ 1 ) 39.013) 
Ceotreway tods 1 tocPI (£ 1 ) 62 UTS) 

Centreway Tst TlocPf (£1J 58 .(5/3J 
Chamberlain Phipps 9pcLn 1983-88 £93i : J - . 
(28/2) 

Channel Tunnel tiwsts rap) 83 5 91 • .. . 

Ctairnnctons Indbstl HkWs 6 pcLo 1988-93 
£7&ii (28/2). 10 * 4 PcLn 1993-98 £92'; 

(S.3) • 

Charter Consd (20) (Br) (Cun 43) 247* 1 

Chemrlng CimPIdOnJ (So) 116* , . 

Chloride G p 7-VpclsOHtDb 1985-90 £3&‘i * ' - 
(4f3) 

Clarice (T.) ( 101 ) 49 51 2 
Ciinsom-Penn Intern! 7hPC2BdDb 1986-91 
£83 

C3vdn Blowers 192J 

Coats Patons 4 ' 2 PcLn 2002-07 £47*?. . 
6 )ipcLn 2002-07 £63U 4U I- -•«. riyx.’Sl 
Lri 1990-95 £781* 9l> . ’ 

Col Him (Win) 6 pcDb 1 933-98 £68 (3/3) ; 

Combined English Stores Gp 7 ^pcP* <£D - - 
60 0.3). S'»>cLn 1986-91 £86 (Sr3) 

Ccok Watts 9l*pcLn 1987-92 £51 2 
Cookson Gp 7pcP/ (£ 1 ) 57 (5/37, M 
Cope AHman Inteml 7*<prt.n 1971-90 

Corner Brook Pulp Paper 4i : pcPf (£1) 42 c 
Cory (Horace) EirfePigPf (HI SSH» 

Country Gentlemen’s Amo 790 800 
CourtauHs 7 -‘apcDb 1989-94 £82U (5:3). • 
5>.racLn 1994-96 . £65 6 . 6 'rpcUi 1994- . - 
1996 £73 It 7*aoclh 1994-«. £79‘z . .; 

*4 30 l z. 7Aipcl.n 2000 -Oo £75 
CourtaoJdi Ctothlng 7^>cFI {fA\ 6>0 C&I3I 


SEE S5"S^ioE2p«>u 102 

Crontte anWif 9 14pcCiwOb 

Crn wtoer 2 (John Edwanfl t*ldS »> S^secPt 

( Sois aocPf (SOo) 35 (3/3). 
BUpcCnwLo 2003 £118 


Ordinary share index closed 9.4 a market none too well supplied Sss continued" to rekoond tn a 

higher at a record 1.308A Over with stock lifted ICI A to £10. SjirStiroSl^ STfimiS 7 

the Eve-day- period the index Among other Chemicals, William DroRers CircuIar finned 7 


advanced 12 more to 371p for a faSover ^ hooes enccwntered end- a subdued start to 

rise of 43 on the week. Beecham S week, business in Traded Options 

were an erratic market before g PP improved significantly and cul- 

“ Shell - situation NMC Invest. Z^J****# 


5pc2ndPf (£1) 43 W/3) ^ 

McrtUry Securities t Letters at Acfc to 
Mercury Int* 835 4 5 501 
Midland 7 ‘:dcLh 1983-88 E83U. 1W4PC 
Ln 1995-98 £101 U 2. 14PCUI 20 02- 
2007 £125*1 *1 6. _ _ _ 


the nve-aay- penou tne index Among omer L-nemicais, niuiam malfinp a riw. of fiO nn thn 

rose 31.4 and on the Account Canning gained 12 to 113p re- &g. °" “J 

EDO im.- Wltrp 1 /IA Aontinn “naui trmo «» hnvinn 4nl( Week. InOm tflU aQQea 1U at 


whHe.fiafalgarHenro, unsettled me „te succi^d to profit-^g 


improved significantly and cul- i: 2 - ,4pcLn ZWZm 

m mated in yesteday s total of fU' 


52-3. The FT-SE 100 share per- 
formed similarly yesterday to 
end 7.7 up at 1,573.8. 


recently t»v a broker's down- 
graded profits forecast, became a 


and closed 25 off at 55p; dealings 


fleeting “new time ” buying and « rt^Sr m^kSTsifip ^ 2* ! n ? e shares > ******** earlier 

British Benzol put on 4 to. S6p ^ “ *! “ft- r . esu "^ 


foUowSnEDublicity riven to a ened 2 to 217 P= ^e latter fol- Elsewhere comment on the pro 
broS g reMmmMdatior Otiie? lowin « detaUs of its acquisition hminaiy figures prompted fresh 
hn 9 ^%S2TriuH?fl° n wS ITT subsidiary. Quest demand tor WUiams Holdings 


Life issues buoyant bright spots included Wardle J “ iSSSffS 
„ . J ^ Storeys, up 5 more at 380p, and imbaily touched 42p 


Revived takeover speculation piysn io higher at 197p. 
sparked off considerable buying 
of Life Insurances yesterday. Ward White lively 
Talk of a possible bid for 
London and Manchester from the Ward White 
Trustees Savings Bank pushed tiai activity, i 
tiie former up to 894p at one before closing 
stage before a close of 55 up on balance at 266 
balance at 892p, Prudential, igbts issue in 


on bid rumours before closing a 


which advanced 27 further to -w 

575p. Reebok’s proposed 2.2m QilS lower 


last Monday and quickly touched 
105p, following details of the 
proposed capital restructuring. 


67*; 13/31. 
b-incDb 19 


net penny lower at 34p, after *are offer and first-quarter pro- 


fits estimate enlivened PentJand, 


J Engineers recorded several 25 higher at 395p. Steetley, pre- 

Ward White attacted substan- outstanding movements, with liminary results due on March 
tiai activity, dipping to 258p Martonair prominent at 525p, up 24,; advanced 17 hirther to 442p; 
before closing S cheaper on 115p, after 550p, on -news of the the rise was also accompanied 


balance at 266p, following the surprise bid approach from by vague talk of a bid from Eng 

i rihtc fcciVA in r.Dnirflptihlo PrA_ TATI • tho lot+nw korHonml Q tA linV nelnofn in 


Leading OUs ended the 
Account on a quietly mixed note. 
BP moved narrowly prior to clos- 
ing a couple of pence harder at 
527p while Shell, due to unveil 
fourth quarter results on Thurs- 


igbts issue in Convertible Pre- IMI; the latter hardened 3 to lish China Clays. Dalgety, in con- day, were finally 3 off at 695p, 


26.S23 contracts — 20.911 calls Li aow subij >i 
and 5,912 puts. Around half the Ra^i^nlaf swtu 
dai-s activity however, was 
transacted in Lonrho which at- tip 
trac ted 10.818 calls and 2.874 w,ntTart a 

puts as operators' enthusiasm BREWERIES 
was further stimulated by the AHted _ Lyonl si :PC m an 49»,. 7**i 
company's statement regarding i ( 5a7-* 

the likelihood of a US-led con- i992^7B i 14131. 7*00 i9^87 ri £02ii 
sortium bid: the May calls were Si!; ifisTl^BdS 
particularly active with the 240’s “°i9#^9S ZB £7fl »•' 

and 280‘s accounting for 2.661 fnaa 4 pcpi 
and 2,792 trades respectively. I Db 1987-92 sar c 
British Aerospace recorded 1.110 1 „ 7 igg 

calls and 172 puts. The FT-SE g 

100 index contract attracted 407 , igh isisi 
calls and 719 puts. I Ln 2 dm!os £i 1 9 .3 


Roval Bank of Scotland 5*^cP( (£1) S5. 

IlncPf i£1) 96 MS) ■ 

standard Chartered 12 1 mcLii 20024)7 

V^nttast lOi^cPf (£t) 119 (4/33 


DBG 71*PcLn 1988-91 
SSSSUt^SSi^Sim 200 (3,3) 

(28 2). 7LrfK 2nd Db 1991-96 £78. 


6>rac 'til 1986-91 £78 (5/3). 7)(PC Li) 

20(5-07 £73 >4 ^ . ,„. c .• on 


D«U M fS? Db 1^5-90 £4^. B°-.. 

isa&un&Jfe* r 

Dewhurst 8. Partner ilopi 34 (33) 

gja.wrf'wJ'ViTiS. i«. 
sis <4|, ■ 

Dowry .Go 7pcLo . 1 988-91 ^79^ (2B.2) 


(Si3). 7lapcDb 1988-93 £791^ 


Dunlop Textiles fitpcPt ttll 52. (3/3] 
Dura Mill - 2 l 2 P Z7G 31 . 


i -ipcLn 1937-97 £76 *; 

Boll (Arthur* and Sons 7UpcOb 1986-91 
£B7*i 13(3) M ___ 


Boddliigtoni 9'ipcLn 2000-05 £85- 9tpc 
Ln 2000-03 £119.21 .... ... 


Buhner (H. P.J. HWas S'lOCPf 
i28/2). 8 l«pc2ndPr’(fc1 1 112 


9'zoePf <£ I ) 713 


FINANCIAL TIMES STOCK INDICES 


RECENT ISSUES 


NEW HIGHS AND LOWS FOR 2985/36 


Clark (Matthew) and Sons 7ocPf (£1) 

:>on * 4boc2ndBDb 1896 £39 .- ^ 5 U a 3j .- 7U>cDb 1987-92 taz'.-ij. 

D»a& res SPCPL *1190 *.-3) ^ t5;3) - 7 '^ Ln 

SSin U 5 iS M 6 is 3* W Wui 7pcDb 1986-91 £841* 

VI 8 /,- 93 ,0 ' 5peu * GP 8 PCLH 2003-2009 £H9 21 

EldridS? Kx* 'GUOCLa £52 (3/3). 7hPQ Excaitonr ^^re/lcty (5P) 70» f 1U. DSot 

keen'll 3 WWttey 8 pcpf (£ 1 ) ,90 4 (5/3). ExP»n«t Int 4JjpcPf ; t£1) 34 (4.3) 


E.R.F. (HldBSJ 1 0PCPt (£1) 86 ■ 

Eastern Produce l HI daw lOTipcLn 1992- 

07 ra n (28'2l - - - 

Elswlck- Hooper BpcPt 1992-94 (£1* .155 
glVI (WlmCHcdonl 660 ■ . 

Empire Stores (Bradford) 8 J«pcDb -1991- 
Oto £06 _ 


Eaollsb China Ciavs 6 ^ocDta _ 1985-90 
•851. (4 S|. - 7ijpcDb 1987-92 £82(.<p. 


Government Seed ... 86.5 

Fixed Interest™ 91.1 

Ordinary v 1308, 

Gold Mines. 33 Z. 

Ord. Dlv. Yield 4.C 

Earnings, Yld. Xtfiiir) 9.8 
P/E Ratio (net) (•) — 22,6 
Total bargains (Eat, 38,04 
Equity turnover £m. — 

Equity bargains — 

Shares traded (ml)— — 


86.92) 86.38 J 86,16) 86.2s! 86.21 85.4 
91-10j 90.901 90.B7J S0.3z! 89.69 B0.1 
308.0 1299.4; 130I.s| 1281 _3j 1266.51 1277.< 

nz e! lao at tzi at xin tJ sjta n. zm 


EQUITIES 


339 ,8f 537.8} 337.6! 542.7j 356.2 474.9 


4.07J 4.101 4.10 4.131 4.18 4.1S| 4.63 

0.83} 9.93! 9-92, 1 9.72) 9.8a) 9.761 11.26 

22.60] 12.461 12.48) 12.68 12.63! 12.62; 10.80 
38,043} 3B,60o! 36,099’ 37,21 b| 37,607| 32,300] 26,546 

— j 935.43! 665.12] 734 J26 664.83 762.99| 626.31 

— j 36,099! 33,881; 32,265} 32,038 33,516! 27,470 

— [ 410.6) 363.3] 354.5 322.2! 348.4] 269.9 


ii mu 

3 * ISPa' 


NEW HIGHS <271) 

BKITISH FUNDS i77l. CORPORATION 
LOANS «2). AMERICANS IS). BANKS (3), 
BREWERS <2i. BUILDINGS (11). 
CHEMICALS (71. STORES <71. 
ELECTRICALS HI). ENGINEERING (15). 
FOODS (8). HOTELS (11. INDUSTRIALS 


INSURANCE D, Dewey Warren.- LEISURE 
111 Boost Y and Haw tea PAPER 
(T> Klearfow me. TRUSTS (2) New Darien 
Oil. North Sea Assets. OIL (15) Berkeley 


Expln, E.R.I.C.. Indl Scotland Energy. 

Inter Cont"! Energy. LASMO. Marine* Pet 
Meridian Oil. North Sea & Gen Invs. 

Piet Petroleum. Santos, Steam ftomana. 
Sun (UK) Royalty. TR Energy, Tjlcentrol 


High Low 


® D _ FOODS CS) HOTELS (1). INDUSTRIALS 

Bo- , "> «« 5s .o (331. INSURANCE (11). LEISURE. (2i. 

+ or » P O MOTORS (4). NEWSPAPERS H». 

5n -- *0 E >io5:0.fi PAPER ( 6 1 . PROPERTY (31. SHIPPING 

a co! 0> , * (IV TEXTILES IZI. TOBACCOS «1l. 

H 01 TRUSTS (SSI. OVERSEAS TRADERS (1). 


■asaL’sa&raciR 4 

„SSS- 4/83341%. 31todo 


4J2PCPT (£1) .34 (4.3) 


> Harrisons Malay Plant s. Highlands & 


ill %i° 


Fare ham 1Upc (£1) 138 
Fenner J. M. Hiogs 3-BopcPf (£i> 48L: 
■•it ■ ‘ 

FerranM SSoc (£1) 66. 5.85 pcPf (£11 47 
Art _ Drlpmnt* BLncLn 1986-91 


f 10 1 **-3. ft ■"« 1302TB. Noon 1 29977 ~Hp SH 293^7^2 pm 1^99737 

J P*" 13 ' K ■ e, * Pi” 1304.1. Day's High 1308.8, Day's Low 1299.5. Basis 
TOT Govarnmartt So cun lias 15/10/26. fixed interest 1828. Out in»y 1/7/36. 
Gold Mines 12/9/55. SE Activity 1974. Latest index 01-246 8026. *NiJ=12.14. 


— IFJPJ 22 

140 FJ*J 7/3 160 


R3.5I 4.4) 2.0,11.5 
MM 6.51 l.d21,5 
R1.78 4.5 1.8] 17.6 


!J«2 1 ?f 166 •fBrookmount — 17B \-2 R3.61 4.4) 2.8i 11.5 

»i23 ^= 4l 5 ; i Ji? Macro 4 5p 140+2 R1.S 6.51 l.dsi.5 

Va itn *Mlcro«ystams 10p_ 140 — _ R1.78 4.5 1.8 17.6 

}145 F.P. 4/4 177 155 PPL lOp 155 —3 u2.5l 6.0 2.3)10.2 

F - p - ~ - 900 830 Rodime 5p 030 —15 — — — 7.4 

*®° £*£' 0 f / 5 if a ® ^SpICB 6p 93 u2.8 2.2 4.3^12.0 

» F-P-8’11 2f Teltos Warrants.. 22-1 - - 

b S' nj'f 2 S1 Templeton. Galbrafth 281 . — Q5.97c 2.6 1.9 'm.7 

J22 ,!! J 5 Throgmorton USM 99 - - _|_ 

120 E*?*! 84 ' 3 J § 3 ls ? Wellcome — — 183 


NEW LOWS (35) 

ELECTRICALS <1i AMS Inds. 
INDUSTRIALS (1) Morris (W.) F.A.. 


OFS Invs. Asia oil 4 Minerals, Balmoral 
Resources. Eastern Petrol. Australia. 
Southern Resources. Ayer Kttam. Copeng 
Eerhad. Petaling Tin. Sungei Seel. 
Tongicah Harbour Tin. 


^ tiF^«SLr.« 

1 995 £99 U ** 

Intnl DlscJllc«-s £«» Vfntn«P» StPcLn 


M^ViS^ieSfrat^tUcLn- 2005 £108 


£85 J? (5J) 
Fine Sirinnera-' 
i4J3) . 


rlpmntS BLBcLn 1986-91 
& Doublers 4 pc istDb £32 


U2.5I 6.0 2.3)10.2 
u2.el 2.2 4.3' liO , 


. 8 Westland Warrants -. 16 
140 *Wlckea 40p....; 150 


MfilneW (£1)414 (S3). 1 1 >2P6Db 2010 

Stottish’ and Newcastle S'aflcPfiEl) 49 
1413). 6’voClStDb 1985-90 £871* (4/3). 
7LB«1StDb 1909-94 £80„ 


Finlay (James) IstP/ (£1) 4S <5<3I 

4^ 5/ ZndW (£1) 49 (5/31. SpcPf OKU 


Seagram 1 X f U» 

Truman SpcBDb £1|!t {2812), 
Vjux Group 41®CAIJ (£1) 4 


Fogarty 10 hpcPr «£TI too (3/31 
Fwkes Gp (Sp) 28«t 
Ford Int Cap Cora 6 pCT „ 1981-87 £212 
M)nsep 4inDCPI (£i> 50 (573). 

_8 tipe 2ndPf 145. IDpcLn 1990-95 £143 


2.8 1.6 24.6 


!.0j 4.v| l.sj 


RISES AND FALLS YESTERDAY 


uj pup 4lsPCAK‘(tl) 41 (4/3) 

Watney Mann and Treman SJjPcDb £31. 
ai.acDb £35 (4/31- 4'*pCDh 1988-93 
bit? IScDb 1 989-94 £75)* (20/2)’ 
6ijpcDb 1987-90 £87 14/3)- WJn 
1988-93 SM2UT29&. 7««0CDb 1987- 

1992 £82. l0 1 u»cDb_199O-95 £97*1 


Yesterday 


On the week 


8 UpC 2 ndPf 145. IDpcLn 1990-95 £143 
Foster (Johnj 4i;pcPf <£ 1 ) 33 i4’3l. 9pc 
Ln 1988-92 £77 i5,’3I - 
Future HJdas 325 30 


HIGHS AND LOWS 


S.E ACTIVITY 


■IncaCompllafn 


fixed interest stocks 


Govt. Seem. 86. 02 
(7i3r86) 


F&tad Int— 91.10 
(7'5/BB) 


I28M/B6) «/IiS6> (8/1/76) Equities 
82.17 150.4 60.55 Vah?£! 


Dally 

G/lt Edged 
Bargains.... 197, 


(7'5/BB) (28/1/85) k2B/i1/47) (B/1/7B) 6dayAverag 
Ordinary-. 1308.8 911.0 1308.8 49.4 Gilt Edged 


Bargains— 233.9 219.5 
Value -ll,8W.76( 1728.4 


[25/7785) (7,5/86) (26/6/40) Bargains— 190.0 196,1 

217.6 734.7 43JJ torg^ns <»17 a 21 SJI 

" 11/85) (1B/2/B5) (26/10/71) “E’ ;.. l.lli.l jlU.1 


§3 «C« 

92 2 = a 

5S 5 

<a -‘a: 


High Low 


fror 

wa 




Rises 

Falls 

Same 

Rises Falls Same 

British Funds 



98 

' 1 

12 

301 

193 

66 

Coipns.. Dorn 

and Foreign Bonds 

20 

9 

S3 

123 

54 

229 

Industrials 


326 

371 

624 

1.686 

1.626 

4.297 

Financial and 

Props. 

150 

72 

355 

841 

382 

1.662 

Oils 


17 

41 

67 

82 

140 

403 

Plantations 


0 

5 

11 

4 

19 

57 

Mines 


. 21 

6B 

91 

184 

231 

485 

Others 


69 

26 

121 

378 

254 

463 

Totals 


702 . 

593 

1,534 

3,599 

2£99 

7.662 


(5131. 3'iPcLn £-43 (2812), 5 IjotLii 

£45 (28/2). BpcLa 1990-95 £81 <* (5/31. 
B kocLn £67 1 28/2) 


W^IKd^Si/Spr «S1J 47 (2W2). 

ir^.iusi' jsusa.7ss!".ja! 

.5 i-dcDS 1981-06. £90 >a (3j3). *kKDb 
1986-91 £83 BtoKDtl 19M-8T 

£92 ij (4J3). 7p«Db 1988-93 £01L 

(3/3). 7LPCD0 19B9-94 583 (4/S). 


General Electric 7LBcLn 1987-92 £82>:. 

7»«pcLn 19BB-93 £82; 3 
G 95 ‘s 97 fs!f^* 129 <*»• 10pcLn1990- 


(3 3). 1 0i-ipcLn 2000-05 £97 (4,3) 


G bbo * Dandy (lOp) 110 2 (5'3> ■ :■ 

ClMB Gp WtfdJi 1985-95 (50p) 30l(. 

7J,pcLn 1985-95 <50p» 40 U .t ; 

Glynwed Int lO^ocLn 1994-gg £92b 
Goodwin (10pj 26 i; 7 ht ■ 

Gri"d Mot 4J«ncPf (£1) 430, 5pcPf (£1) 12 ~- 
54 *»• 10pc ** 


Yopng Co 7 LPClStDb 1986-91 £85 IMS) GrSZbfll a^g^Pt^.E, 1 . 14 ^ 


88^56 £50 ‘ f S^ AII.ed Lon.Praps.K>iS1stMorLDeb^02£|lOl i, + 3, 

S 9 fl 387 US SI ? 8 Medical intl.BiZ Una.Ln.30 ) l sasa + 1 < 

J9B.3B7225 19/5 29ij 28lg[controvlnclal Ests.11i»st Mort Db.20IB 29 ig + 1 * 

«9sTtm to J22 I £g.!*E!e c troo-H , s« 64$Catv. Cum Rod Prfll07 ' 

mb 11 to" llA JS2 Ig^iFirat Scot. Am. Ills* Deb. 2016 1109 +i» 

MBIT to — X 22, Hampton Tet 11« 1st Mort Deb. 2DZB-102 


COMMERCIAL, INDUSTRIAL 
A — B 


BVpcLn 1993-9B £80 1U . ' 

Growbell Gp 9pcPf (£ 1 1 63 ( 2 B/ 2 ) 
“JSSLae^.f «^ cfo, 5 s ,UK1 6 'M»CDb 
1I9l," 8 ?«i£? S <2 J/ 2, ^ 71iPcDb 1986-91 

i»®«Pb s s b 95 , gs 6 “ 3 “ 


TRADITIONAL OPTIONS 

Aeount Dealing Dates 
Option 

First Last Last For 

Deal- Deal- Declare- Settle- 

lugs ings tion ment 

Mar 3 Mar 14 Jane 12 Jane 23 
Mar 17 Apr 4 June 26 July 7 
Apr 7 Apr 18 July 10 July 21 
For rote indications see end of 
Unit Trust Service 

Extremely lively co motions 


John Brown, Wellcome, Tavener 
Rutledge, Barker and Dobson, 
Polly Peck, Bristol Channel Ship 
Repairers, Mellerware, Abaeo : 
Investments, Caparo, Davy, Raine, 
Sound Diffusion, Bio- Isolates, 
“ The Times " Veneer. Bush 
Radio, Amstrad, MEPC, Turner 
and NewaJl, Ward White, Triton 
Europe, George Wimpey, Dares 
Estates, Johnson and Firth 
Brown. Amber Day, British Tele- 
com, Tozer Kemsiey and MHU 
bonrn, Geers Gross, Chloride. 


<QQ n w- n rii« owu mil. V6M> T»i 

94 917 t S' ~ X 2I^ Hampton TbL 11« 1st Mort. Deb. !DZB 102 ! 

I? 17 — - ®® a 8 84T B |frter AmDevBlc9iSUnBLn2016 H5l« 

90 977 fS fni 107p Lawrence (W.) 6J*0nv.Cum.Red.Pref. 110p ...._ 

90.977 F.P. 10,3 104 99 Mecca Leisure 11 Dab. 2011 -104 


YESTERDAY’S ACTIVE STOCKS 


AAH Hldgs 4.2ecPt (£11 49t- (4,3) 
A.C. Cars (Sp) 135 7 _ 

AE BpcLn 1989-94 CSO (28/2) 

AECI SijBCPf (R21 30i; 1 (4,3) . 


ulinh^S Mh| BS S-55pc/>r (£1) 671; 
Main burton ,52.50) £150 


■kc — Z00« lOOM Nationwide Bldg. Soc. W*X 2/3/87-. lDO^ +ri 

ii u-,’ nZZ, J* 7p , 14 °P\*Parkneti1 7 % Cum. Cnv. Prf. £003... \ I40p-i 

IB7 BGB raR 6 PPf" 8 ppm Porter Chad. 0*CnvXSum.Red.Prf.’a3|4ppm 

5M7QB^I ,53 85if Samuel Props. 11* 1st Mort.Dab.2016 31 +ia 

livi 8 to 23,2 96 T.T. Finance n**etd. Deb. aia 104 

u t» — M 1- 88 • Throgmorton USM W*PLCnv.Rad.Prf. 99 is 


Above average activity was noted In the fallowing slocks yesterday 


AELI 5I1DCKT lltil aul; J . 

AMEC 15PCLn 1992 £11SI< 7 
Aonmaon Bros SJ25pcPf t£1) 821 Li 
(4J8) 

Advrest Croup 6pcLn 1903-08 £88 (4.'3) 
Aerflntc Elreann Teoranta IDigPCDb 1991- 
96 £97 (5.3) 

Albion (20P> 34 S 6_ 


K;!szf.j?p c m > £i > ioo 

1613) l p) HWm IK B Pf (£11 52 


P.P. — 
F.P. — 


104 (Westland 7ijt Cnv 


RIGHTS OFFERS 


Stock 

Abbey Li/e 

Amec. Elect. Comp. ... 

Amstrad 

Bril. Aerospace 

Cowio (T.) 

Glaxo 


Closing Day's 
price change 
220 +12 
23 - Vt 

434 +44 

570 +7 

148 — 

891 - 1 


Stock 

ICI - 

Lonrho 

Martonair Inti 

Quest Automation ... 

STC 

Ward White — 


Albright Wilson TupcDb 1985-90 £86'-,. 
BpcDb 1937-92 £80 (S^) 


Closing Day's BpcDb 1937-92 UG (31) 

price^ change «{nBrWS5l* ”'= 1 '* — he,, 75l . 

§ *asr,, , r. iassffi ;ssr,as *» »• 

34 - 1 Strathclyde BpcLn 1986-01 HoiHs7pcA is-ffsR^ 8 * 0 £B9 (SIS) 

2^ Aaoto^Amer did Onto* si* Hoye^ Counties Newspapers Hldgs 154 9 

266 — 8 A rralo Nordic Hldgs 10 PC La 1989-92 Hopklasons Hldm cm., ... 

I JSSl Wts 220 vsz s.*3» 

^Sfe^SclstDb ,985-90 «4t H L old IgecV " ^ 
*rml4?Storta Group lOpcLti 1989-94 HuHtororlM 1 ^ eSriw'toi?'! * 3/31 

A5DAriMF( Graoo 9JIHCW <£,) 119 (4.3) H £l25°6 ASSOC lnflI 26S - ® , *HCLn f TM3-08 


£10 + 0^» 
280 +20 
525 +115 

34 - 1 

132 +16 


"■8F” & Cros6#w UiH S2i, 6>t 

2S s &SSKSi-’»s r “" * 7 - 

HiSf** ‘fiiii^SSf (£?,®6l»|SS t5IZ) 

m^Gasforth 

73t S 


10 pc La 1989-92 


prevailed in Options with calls Quest Automation, T. Cowie and 
transacted in Aldcom Inter- SUentnigbt. No puts were re- 


national. Carless CapeL Atlantic ported, but double options were 
Resources, Aurora, Ocean Trans- taken out in Bejam and Polly 


■go, ' - 

a 9 Latest 
lute o 3 Renunc. 
pnoe c a i data 


THURSDAY’S ACTIVE STOCKS 


Ararll Stores OmpeLn 1992-2007 £63(4 
Ariel ltd* 32 (S'3) 

Arm I tape Bras 7>xPClstOb 1BBS-90 £84t 


Based on bargains recorded In SE Official List 


port and Trading, Manders, STC, Peck. 


Bl/3 15pm 16pm DAB lrrv*_ : 

— 2pm 1pm Dares Eats, 5p — ; 

9/4 78pm 50pm *High Point Services lOp... 


LEADERS AND LAGGARDS 


9/4 78pm 60pm *Hlgh Point Services lOp... 
— 40pm 35pm KLP 6p 


Percentage changes since December 31, 1985, based on 
Thursday, .March 6, 1986. 


11 pm 9pm Kart (J.) Bpu. — 

IBS 106 MSBflirt Hldgs. B P— 


Gold Mines Index 

Motors 

Textiles 

Chemicals 

Metals and Metal Forming 

Bectricsls — 

Bectronlcs 

Other Industrial Materials ... 
Tobaccos 

Office Equipment 

Capital Goods 


+36.00 Insurance (Composite) ... 

+29.12 Industrial Group 

+24.21 Contracting, Construction 

'+23.41 Other Groups 

+21,78 500 Share Index 

+21.38 All-Share Index 

+21.23 Consumer Group 

+21.10 Telephone Networks 

+2030 Insurance (LHo) 

+19.61 Financial Group 


+13.45 Overseas Traders .... 


Health end H'oehold Products +18.74 Brewers and Distillers 


Merchant Banks 


.. ’+ 18.ft) Property 


Mechanical Engineering +17.14 Investment frosts" 

Packaging and Paper +16.34 Food Manufacturing 


Publishing and Priming +15.34 Insurance Brokers 


Mining Finance +16.11 Banks 

+15.86 Food Retailing .."I 

Shipping end Transport +15.69 Stores 

Building Materials 1+1SJ8 Oils Mrt"ta"“Z 


’+15.02 
+13 JO 
+13.79 
+13.78 
+11.96 
+ 11^5 
+11.30 | 
+1053 ! 
+ 9.S3 
+ 9.72 
’+ 9 JO 
+ 8.83 
+ 8.45 
+ 8.04 
+ 7M 
i+ 6.46 
+ 6.37 
1+ 6 JO 
1+ 4.34 

- 2.K 


282 > 5 Midsummer Inna SOp 

15pm Watas (Crty of Londonu_.._ 

163 Watshams Bp 

63 Wosttend— 


— 16 pm 

— 3pm +1 
>... 77pm ..... 
_ 40pra +5 

9pm— 1 
__ 320 — S 

... 290 

24pm 

— 176 . — 

72 



No. of 

Thur. 

Day's 


No. of 

Thur. 

Day’s 

Stock chances 

close. 

change 

Stock changes close 

Change 

ICI 

38 

968 

+ 4 

Ford (Martin) 

22 

126 

+ 2 

Tl 

29 

471 

+ 18 

BSR Inti 

21 

105 

- 8 

Grand Mot. 

28 

410 

-10 

Lonrho 

21 

260 

+ 11 

Harris Queens. 

2S 

260 

+ 10 

Pearson 

21 

450 

- 5 

Berisford (SW) 

24 

211 

- 2 

Ca bio & Wire. 

20 

60S 

+ 10 

Siand'd Chart'd 

24 

522 

+25 

Comm. Union... 

20 

283 

+ 4 


Assoc Book Pabs 7 fepCPI (£1) 59 
Assoc Brit Foods 01, pc Ob 1BB1-86 £98 L. 
7Upct» 1988-93 £781. SOL (5/3). 5>ipe 
Ln 1987-2002 (SOp) 281, (3;3). 7 'jpcLo 
1987-2002 (SOp) 304. (5/3) 

Assoc Electrical indt 64<ncDH 1988-91 

Lolsure 7t]PCLn 1989-94 £78 1, 

.55°“ fHostery> si 3 pcPf (£« sot 

w M/3) 

Audio Fidelity OOP) 45« 

Automated Security iHldgsi SccPT (£1) 
111 US 4.S. SPCLn 1990-95 «70* 
Automotive Prods BpcPT (£1) no 
Avon Rubber 4.9pcPf (£1) S9 (S>3)- 7»jpe 
IstDb 1985-90 £22 (S,3) 

Ayrshire Metal Prods 75 6 80 


“K Br 


i-J-K 


•OLi:,-. 


%Bzu fs,s} - 7 ^ cLn 




- ■■■ sti 


BET BKPM-rSI) 67 (513) 
BET EC SpcPf 1991-93 (£1 


RenundaUon data traually last day Car daaBng.trae of stomp duty. /> Flgurea 
baaed on prospectus enfmatss. gAssnued dhridand and yteM. F Forecast 
dividend covey on —ming y updated by letaot irrtarlrn eateracai. HDhridand 
and Yield baaed on pr os p e ct u s or other o&cial eetbnatea for 1986. R forecast 
annua (laud divid en d, cover and p/a ratio based on prospectne or Other official 
estimates, t Indicated dividends; cover retetas to previoue dividend; p/e ratio 
bleed on leteat annual enralqgs. u Forncesb or ostlmeted BnouaBsod dMdand 


5-DAY ACTIVE STOCKS 


Based an bargains over the five-day period ending Thursday 


rata, cover based on preyfoqs yen's earnings. 4 Issued by tender. B 0*erad 
holders of ordinary shares as a “ right*." If Intraductroru ** laaued by way of 
capitalisation- 5 Placing price. §| RB/nrroducad. M Issued In connection with 
r*erganiutidftf merger or takeover. R Allormant price. # Unlisted ■ securities 
market, y Dgait in under Rule S35 (3). 9 Dealt In under Rule 535 (4) (c). 
tt Uoils.camoni^ng two ordinary, -ons pralerancs end one warrant. 


Last Changa 
No. of Thur. an 


Last Chang* 
No. of Thur. on 


cWj 






Stock 

changes close 

woek 

Stock 

changes close 


ICI 

215 

968 

+51 

Comm. Union... 

113 

289 

+ 8 

Br. Aorospacs 

137 

563 

+25 

BP 

112 

525 

-18 

Cabin & Wire. 

135 

638 

+48 

Grand Mot. ... 

110 

410 

-10 

Be rial ord (SW) 

123 

211 

+ 19 

Barcloya 

109 

488 

+ 13 

Ashley (Laura 1 

121 

235 

+33 

BAT Indt 

107 

370 

+ 12 

Ford (Martin}... 

121 

125 

+23 

BTR 

105 

448 

.+13 


BET EC SpcPf 1991-93 (£1) 250 (313) £91 : L i, 

BICC GpclStPT (£1) 32. 5tiDC2iMlPI r£1) Allor Pi 

« (5 SI. 6l-D<0«, 1981386 £96 " 7 ij , «7'-« " 

Ipfejws? 0 £ ® s ’ a friSTnw I'JSSaiL' 

95 £83 (53). (nleniaHonal Qu. 

BLMC EneLil 1998-2003 £fij S. THpcLa SL 

1987-92 £81. BpcLn 1998-2003 £72 LB( - «{S) 

4. / LpcLn 1982-87 £9l'j 

HOC Group 4 J5BC (SI) 55 (4.1). 2. 8 or J* 7 'csora Cfiocc 
2 "4ff 2«i (4'3). S+PCPO 1981 -OS J ?5'2? a Fir to^0 

»J6*I (28/21. G*<OCDt> 19SE-M £8P’. 199J.I 

15 51- BpcDb 1988 £96'. (4/3). Spcbta Grp C 

J990, £94 ij (A3). 1 , :aKDb 1992 • 

TgVBcLe 20(2-17 til 2 J. iSL'ERZ 5 i 


“wan 

,»1 U 2 41 ; 41 **■ 7985^0 

fe jftT. P,0dl , ■ ,OCOi, 1996-2001 

war *** wsw’ftra 


■■ 

-• S; : 

* 

;. -.~‘ T -.iTv 

: • H:t,i 






Ate 

-trjj. 


jShl^’Flrth'n ”* 0) SO «28U 

iXsss '**■ 

E%FaCR^3iU« fc. 

Kajamnoe 8 


10*«peDb 1990-99 £97»j (41) 
B.&.G. Into I IZiiPCLn 1933-98 £104 CS/3) 
BSR Into I SispcU ' 1M5-90 £7G« 

Bslley tC. H.) B HOD) IBS 
Baker Perkins 7ocPf (£1) 53 7 (S3) 
BuiIsct wts PM 2 




Bartmn Group <2i_+) 156 7 8 
601;: 


Barlow Rand Pfd (R0.10) 400 (3,3) 




i . V • +. 


8 USn 


■* -■.s'—/;- 't*>yv 




^^'i^^MiSfc^vEXCHANGE DEALINGS 

- • . "'- (taUi oL'&toltafM Am* Awn> bwW Iwv* bun ttkw with commit from, thoy >n not in order of execution but In ascending order which denoies the 

■•': . ■■* gs. . twt Btotiansa pttort . L** 1 **** should not bs raproduud day's highost and lowest dueling pricos. 

T,yLSe r' '■■ <. - ■•••'• • "j:." - ’ For Utoso securities in which no business was recorded In Thursday's 

' - Dgtila. jUaf* W« ' moHnted In. the FT Stare Information Official List, the lateat recorded business in the tour previous days Is given 

2 iZH *£ii ;.S}V ’ : - T NnfBBt7. . with the ralwanr dole. 

7 ' deftombietjontare Zfip and prices are In pence. t Bargains n special pricos. o Bargains done the previous doy. ft Bargains 

*st > ■ ijt - Ttar priOta'AroOttKfeft.ftt-Mfldeli the itiUBjnass nos dona in the" 24 hours up -to done with non-member or OMcutsd in overseas markets. 

^ . t 1^ ^^ , naWdai *rtd:p«3^ awsuglrthff Stock Exchange Talisman system;. 

A’ ’ ' ' v -^- ‘ ■■" •' • -• ■ 

: \-'r - . ... ' ftfettoy jBkweDb 1 MS- M £86 G.T. Japan «*V Tit 8i : pcLn 19B? MO:; Electron House Unlu 241 tS SI _ 

C ?, {r *& >, * f. -SterihiB lM-lsUFf (£]. 40 14/5) - 61 15 SI . _ . , Clcctro.i House Units rfr Pd) 241 iS'SL 

" : i -■§» -t' Lirttirolcp Tint Wtt' 'MX r i2^2i '- ’Bide' Stoddard^ <t O bj 2* (4/31. 4rpi til) 36 Gen Luna lnv_T« 4i*PtAPf £38 unUs (NilPdi JS*_ r e 
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UK BREWING 

Publication date: April 14 1986 

Advertisement copy date: April l 1986 
The Financial Times proposes to publish this Survey on the 
above date. Tbe provisional editorial synopsis is -set below: 
• L INTRODUCTION 

2. RETAILING 

3 THE CITSf AND THE SECTOR 
4l THE REGIONAL BREWERS 

5. LAGER 

6. TAKE HOME TRADE 

7. LICENSING HOURS 

. - - a. EXPORT MARKETS . 

Q. THE MINI BREWERS 
10. ALCOHOL ABUSE 

Editorial Information: 

Please address all enquiries or suggestions concerned with the 

'SSSSueSSofeC of this Survey m writing, to the Surveys 
Editor." 

- - - Advertising Information: 

»sa 

Financial Times representative. . . . „ hariero . 

Details- of Financial ■Wmes Surveys are subject to change at 

the discretion of the Edi tor. --nri 
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Boots buys Farley for £18m 


® BY TONY JACKSON 
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FARLEY, the baby food com- 
pany, liquidated in January 
after being linked with a sal- 
monella outbreak, has been 
bought for £18m by Boots. 

Boots is taking over Farley’s 
plant at Kendal, Cumbria, which 
was the apparent source of the 
outbreak, and its rusk plant at 
Plymouth. Devon. The group 
said it would keep all the brands 
produced at Kendal— Ostennilk, 
Osterfeed and Complan — which 
were taken off the market at the 
time of the outbreak in Decem- 
ber. 

Glaxo, Farley’s parent said 
that because the offshoot was 
realising a higher-than-predlcted 
amount It expected to write off 
between £10m and £llm from 


this year’s profits because of the 
affair rather than the up-to-£25m 
estimated previously. 

It is understood that another 
bid which topped Boots’ £18m 
offer was ruled out by Cork 
Gully, Farley's liquidators, be- 
cause of likely opposition on 
monopoly grounds. Wyeth, the 
US-owned leader in the milk- 
based baby food market, which 
has SMA among its brands, con- 
firmed that it had been an 
interested party. 

Suspect stocks of baby food 
from the Kendal plant are being 
sold by Cork Gully to a Dutch 
company for use as animal feed, 
it was disclosed yesterday. Cork 
Gully said it was keeping a 
24-hour watch on the baby food 


stocks in Britain and .the 
Netherlands. 

■ Boots said there would be 
redundancies among Farley’s 
900 workers, but it would not 
give details. Production would 
initially be lower than before 
the outbreak and short-term 
losses would result from spend- 
ing on advertising to reinstate 
the brands. 

For Boots, the purchase ends 
three months of indecision. The 
group announced in early 
December that it was discussing 
the purchase of Farley from 
Glaxo for an estimated £40m. 
Two weeks later came the 
salmonella outbreak, the closure, 
of the Kendal plant and the 
withdrawal of its brands. 


Boots then said it might be 
interested in buying Farley’s 
rusk plant in Plymouth, but 
would be “very unlikely" to 
want the Kendal business. The 
change of heart represents a 
calculated risk for Britain's big- 
gest retail chemist 

The group admitted yesterday 
that it did not know how 
salmonella bacteria had entered 
the Kendal plant, but said 
Boot's quality control staff was 
now in charge. 

Farley employees at Kendal 
and Plymouth were told yester- 
day that they were subject to 
Boots’ rules, rendering any 
employee found in breach . of 
standard operating procedure 
liable to instant dismissal. 
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STC seeks 
partner 
after making 
£54m loss 

By Jason Crisp 

STC, the troubled telecommuni- 
cations and electronics group, 
loo* made a net loss of £54m last 
ii* year after making charges of 

S £109m to pay for substantial 
reorganisation, including re- 
dundancies, writedowns and the 
jag) disposal of businesses. It is not 
a paying any dividend for the 
S year. 

2^* The company also announced 
upj yesterday that it was seeking 
87 a partner to take a majority 
stake in its electronic compo- 
ww nents subsidiary. In. addition 
the company refused to make 
any comment on the future of 
IAL, the communications and 
5} airport services company which 
«* it bought from British Airways 
in 1983. IAL is widely 
rumoured to be up for sale. 

It became clear that STC was 
in severe difficulties last sum- 
mer only months after it raised 
£168m in a rights issue. In 
August Sir Kenneth Corfield. 
chief executive, resigned and 
Lord Keith of Castle acre, a non- 
iflS executive director, became 
9ov chairman. Since then there has 
been an almost complete 
Pngpe change of directors including 
at 5* the. appointment of Mr Arthur 
8 ” Walsh as chief executive. 

Yesterday’s results show that 
STC’s turnover in 1985 grew 
only L5 per cent on the previous 
year to £1.997bn. The increase 
ra, reflected a 10 p'er cent iraprove- 
igjj« ment in turnover by ICL. the 
ijjg computer company, whose 
3m* sales passed the £lbn a year 
mark for the first time. Sales in 
«ij telecommunications, once STC's 
303* main business, fell by • over 
^ £10m. ICL was also the only 
urn, division to improve profits, and 
that only by £200,000 to CTl.lm. 
jjm Group profit before tax and 
308* exceptional charges was £55.5m 
compared with £149.8m in 1984. 
The drastic action taken by the 
company has resulted in 8,400 
m I job cuts since then, bringing 
3 io» 4 total employment to 43,200. Net 
borrowings have been reduced 
by £4S.6m to 1211.4m. 

STC is now the second Brit- 
ish company trying to persuade 
9«y others to take a stake in its 
microchip subsidiary. Thom 
EMI has been trying to per- 
suade a number of foreign com- 
Clpanies to take a stake in Inmos, 
85*4 its semiconductor subsidiary. 
. STC has already committed 
’nearly £30 m q£ a planned £60m 
investment in a microchip 
plant at Foots Cray, Kent, 
which was originally intended 
to make mass market memory 
products. The investment is 
being limited to the building 
and complex services. 

Results and BTs US 
expansion. Page 12 
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Martonair expects bid from IMI 


BY CHARLES BATCHELOR 

MARTONAIR International, a 
leading British maker, of pneu- 
matic control equipment, 
expects IMI, the metals and 
engineering group, to launch a 
takeover bid worth about £72m 
early next week. 

A combination of Martonair 
with IMTs fluid power division 
— consisting primarily of Nor- 
gren Enots in Britain— would 
create a powerful force in the 
£7 5m a year British, market for 
pneumatic cylinders and con- 
trols. 

Martonair disclosed IMTs 
approach yesterday in a move 
intended to pre-empt IMI, 
which expressed surprise at the 
disclosure of what it called 
" amicable discussions.*' IMI 
said it was considering its next 
step but would not say whether 
it would make a bid. 

The combined group would 
have about 30 per cent of the 
UK market, which might lead 
to any bid being referred to the 
Monopolies and Mergers Com- 


mission. A reference would, 
however, depend very much on 
how the market is defined. 

Mr Eric Swainson, IMI man- 
aging director, said a merger 
would make sense in both pro- 
duct and geographical terms. 

Martonair is strong in valves 
and pumps for use in factory 
compressed air lines and is well 
placed in the Treat German, 
Danish, Austrian and Dutch mar- 
kets. IMI specialises in filters, 
lubricators and regulators and 
has a good position in the' US 
through its C. A. Norgren sub- 
sidiary . Mr Ronald Cartwright, 
Martonair chairman, said the 
company would prefer to remain 
independent but it expected a 
bid within the next few days. 

Martonair faces tough com- 
petition from strong local com- 
panies such as Festo in 
Germany and CFO AC, a Bosch 
subsidiary in France, but it 
claims to have the broadest 
European coverage of any 
group in the sector. A strong 


US competitor is Schrader, 
acquired last October by 
Parker Ha.imi.fln, a large US 
group. 

Martonair has been recover- 
ing from a dip in profits in the 
early 1980s. It made a record 
pre-tax profit of £6.5m in the 
year ended July 1985. It had 
turnover of £54J5m, 72 per cent 
of it outside the UK. 

IMFs fluid power division con- 
tributed £5m to group profit of 
£22. 6m and £44m to group sales 
of £440m (including intra-group 
sales) in the first half of 1985. 

Mr Ewan Fraser, engineering 
analyst at James Capel, stock- 
brokers, said: “The two com- 
panies would complement each 
other well though the timing is 
surprising. Martonair is a 
growth company but the: busi- 
ness is cyclical and the risk is 
we are fairly near the top of 
the cycle. IMI has a good acqui- 
sition record but it would be 
difficult for it to claim it could 
run Martonair better." 


Ward White pays £94m for Payless 


BY DAVID GOODHART 

WARD WHITE, the fast- 
growing retail company whose 
interests include the Halfords 
bicycles and car parts chain, has 
bought Payless, the do-it- 
yourself retailing subsidiary of 
Marley building materials group 
for £94 m. 

Marley indicated last Decem- 
ber it wanted to sell its profit- 
able subsidiary, which has 65 
stores, mainly in the south-east 
The sale was prompted by a 
£13J58m fall in Marley’s pre-tax 
profits to £19.56m in 1985 and 
continuing speculation about a 
bidder for the whole company. 

The move virtually eliminates 
Marley’s net borrowings and, 
the company says, allows it to 
concentrate efforts in develop- 
ing its established skills in 
manufacturing and marketing 
building products. 

According to Mr Philip 
Birch, the Ward White chair- 
man, this acquisition takes the 
total spent on takeovers since 
November 19S4 to £220m. 

It paid £52m to buy Halfords 
from Burmah Oil then, £19m 
far Maynards, the toy retailer 
and confectionery-maker last 
September and £53m for Owen 
Owen, the Liverpool -based 


department store group, a month 
later. 

The dominant view among 
analysts yesterday was that 
Ward White had paid dearly for 
the UK’s largest DIY retailer 
after Woolworth's B & Q and 
Home Charm’s Texas. Mr John 
Richards of brokers Wood 
Mackenzie said the Payless pre- 
tax profit of £8.8m (on turn- 
over of £lllm) was not on a 
solid basis in a retail sector 
now suffering from over- 
capacity and increasing com- 
petition. 

Ward White retorted that it 
was surprised to get the busi- 
ness for as little as £94m. With 
Sunday trading imminent and 
a cut in over-capacity elsewhere, 
the timing was good. Several 
other groups are understood to 
have expressed interest, in- 
cluding Woolworth and Lad- 
broke. 

The deal was signed at 8.45 
am yesterday after all-night 
negotiations following Ward 
White’s insistence on a 24-hour 
deadline. About £20m is being 
paid in cash and the rest 
through the issue of 74.4ra con- 
vertible redeemable preference 
shares of lOp each. 


Unusually, the lOp conver- 
tible shares are being sold to 
County Bank, merchant hankers 
to Ward White, at £1 per share. 
They will then be sold to exist- 
ing holders of Ward White 
shares on the basis of 82 con- 
vertible for every 100 ordinary. 
This is because a share pre- 
mium account is needed to off- 
set the goodwill in the Payless 
price. Another peculiarity of 
the deal is that the rights issue 
will stand even if the deal is 
voted down by shareholders. 

Although earnings per share 
growth at Ward White has 
recently been slow because of 
new shares being issued, Mr 
Birch yesterday announced a 
profits estimate for the year 
ending January 31 1986, of 
£25m and earnings per share 
of not less than 22Bp — 
increases of 75 and 18 per cent 
respectively. Ward White last 
year reported £13.56m taxable 
profit on £245m turnover. 

Mr Birch said no major 
shake-up in the Payless manage- 
ment or strategy was planned. 
Ward White shares fell Sp 
yesterday to close at 266p, and 
Marley fell lp to close at 108p. 


LME ends tin trading Continued from Page 1 


tin as security for their £350m 
loans are in any hurry to sell 
tin quickly in a depressed 
market. 

Mr Peter Graham, senior 
deputy chairman of Standard 
Chartered Bank and co-author 
of the failed rescue plan, said: 


“ There’s no rush to sell.” 
Three of the banks had pre- 
viously sold -tin. 

The banks are generally big 
enough to withstand the losses. 
For the LME brokers the posi- 
tion is more difficult Some 
parent companies have already 


shored up their trading sub- 
sidiaries with fresh funds. 

Yesterday the Dalgety group 
injected additional money into 
Gill & DuSnx Broken will be 
busy this weekend calculating 
the effects of the fixed settle- 
ment price on their companies. 
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(Prices in pence unless otherwise indicated) 
RISES: Lon & Mancli. 


892 + 55 


^ mmmmrn 

Apricot Computers 
Armstrong Equip ... 122 


110 


89 


25 

26 
24 
17 
62 
59 
Sb 
SO* 

“In 


BOC 


Comm. Union 


361 

*92 


KT.reggs 

ICI 

Leva! & General 


£107 iV + i 

Lonrho 

. 2S0 

+ 

20 

£1143 + 

1 

MEPC 

. 365 

+ 

12 

.. 434 + 

44 

Martonair Inti 

. 525 

+ 

115 

123 + 

13 

Pres. Entemtains.. 

. 108 + 

13 

99 + 

19 

Prudential 

.. 906 

+ 

24 

.. 122 + 

6 

STC 

.. 132 

+ 

16 

.. 371 + 

12 

Steetley 

.. 442 

+ 

17 

.. 117 + 

22 

TI 

.. 485 

+ 

14 

.. 86 + 

4 

Weir 

. 101 

+ 

10 

.. 113 + 

12 

FALLS: 



.. 301 + 

12 

Ayer Hitam 

. 150 

— 

20 

.. 131 + 

5 

Ceevor Tin ....... 

. 52 

— 

10 

.. 238 + 

18 

NMC Invs. 

. 55 

— 

25 

£10 4- 

W 

Tronoh Mines .... 

. 105 

— 

15 

.. 820 + 

90 

Ward White 

.. 266 

— 

8 


WORLDWIDE WEATHER 


UK today: England and Wains: over- 
night fog. dry ant) -sunny. Scotland, 
N. Ireland: cloudy, ra^i Galas in N. 
Outlook: Cloudy with rain. Brighter, 
less windy lator. 
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Fed cuts rate 


ministration and Congress have 
been pushing for easier money. 

Mr James Baker, US Treasury 
Secretary, who at a meeting 
of the Group of Five leading 
industrial countries in January 
indicated his approval for 
efforts to orchestrate a move to 
lower rates, said he “strongly 
supported ” the moves. 

The Bank of Japan said in its 
statement cutting the discount 
rate that it expected the reduc- 
tion, effective on Monday, to 
help ease fluctuations in foreign 
exchange rates, stimulate 
domestic demand and correct 
external trade imbalances. 

The bank's action following 
the Bundesbank the day before 
was understood to reflect its 
desire to prevent a possible 
shift of speculative money 
from D-mark to yen. 

Mr Noboru Takeshita, the 
Japanese Finance Minister, 
described the cut as “ very 
timely.” and said it formed part 
of policy co-ordinated among 
major industrial countries 

Mr Yasuhiro Nakasone, the 
Prime Minister, said the move 
was also designed to bring 
relief to Third World debtor 
countries. 

fce«?|e Graham in London 
writes: /Rhe Fed’s move to lower 
rates led ffrpgjgn exchange deal- 
ers to buy toS^doUar, though 
few 



vious day to predict so early a 
cut. 

After a volatile week the 
dollar ended little changed 
against the D-mark, finishing in 
New York last night at 
DM 2.2365, unchanged from 
London where it had fallen 1 
a pfennig. During the week il 
had dropped below DM 2.20 
before recouping 7 pfennigs on 
Wednesday. 

Against the Japanese 
currency it closed at Y179.25 in 
Now York after easing 15 points 
in London to Y179.45, a net Y1 
off on the week. 

UK market reaction to the 
cuts In official interest rates at 
other centres was limited. 
Despite a widening gap between 
UK and world interest rates, 
sterling fell against the US and 
European currencies. The 
pound finished at DM 3.2525 in 
London, off 1} pfennig on the 
day. In New York last night it 
closed at 31.4535 having lost 
nearly J a cent in London to 
$1,454. 

Short US interest rales fell 
about ten basis points yester- 
day pushing the yield on six 
month US Treasury Bills 
marginally below 6.6 per cent. 
The key government long bond, 
Treasury Si per cent, due 2016, 
closed 11/32 higher at 112 2/32 
" 6 per cent. 


Botha ends 
South 
African 
state of 
emergency 

By Jim Jones In Johannesburg 

SOUTH AFRICA yesterday 
lifted the state of emergency 
Imposed last July to txy to 
curb violence in some areas 
of the country and released 
many of the 329 people still 
detained under the regula- 
tions. Some remained in 
custody on criminal charges. 

The ending of the emer- 
gency also included the lift- 
ing of restrictions on news 
reporting.' The Government 
later announced, however, 
that it was deporting three 
television journalists working 
for the American CBS net- 
work because of their 
coverage of Wednesday’s 
mass funeral in Alexandra 
township, near Johannes- 
burg. 

President- P. W. Botha an- 
nounced earlier this week 
that Sooth Africa’s security 
situation had improved suffi- 
ciently to warrant lifting the 
state of emergency. He gave 
warning however, that exist- 
ing legislation would be 
amended to give the authori- 
ties powers to protect lives 
and property. 

This was interpreted as im- 
plying that the poliee would 
he empowered to declare a 
state of emergency at any 
time without prior approval 
from. Parliament. 

The imposition of the state 
of emergency redueed the 
number of violent deaths in 
the country, hut about 600 
people have lost their 
lives sinee last July. More 
than 7,000 people were de- 
tained without trial for vary- 
ing periods and 3,600 were 
held under security’ legisla- 
tion. About 1,000 black 
schools were destroyed or 
damaged daring the extensive 
pnpils’ boycott of classes. 

The decision to expel the 
television journalists was 
made “ in the public interest,” 
according to Mr J. “ Stoffel " 
Botha, the Home Affairs 
Minister. The South African 
Supreme Court had rejected 
CBS's application for an in- 
junction stopping police 
from banning coverage of the 
Alexandra funeraL 
Subsequently, CBS had 
acquired film of the funeraL 
which had been screened in 
the US. Mr Botha said he had 
concluded that CBS was deter- 
mined to disobey laws “ in the 
interests of acquiring film 
that always results in bias and 
misrepresentation of condi- 
tions in the country.” 


Continued from Page 1 

Vickers 

to both bidders on the Trident 
programme, Mr Chan non said 
the consortium improved on 
the contract terms offered bv 
BS. The Ministry of Defence 
had wanted the sale deferred 
until the contract, the first 
tranche of which is worth 
£400m, was signed. 

Dr Rodney Leach, consortium 
chief executive said more than 
40 per cent of the yard’s em- 
ployees had expressed interest 
in buying shares and he hoped 
up to 26 per cent of the equity 
would be held by employees. 

A stock exchange listing will 
be sought in the summer. A 
prospectus was being prepared 
yesterday for publication on 
Tuesday. 

Dr Leach denied that the 
business, with order books of 
£1.2bn, would be vulnerable to 
takeover. The prospectus would 
limit single slakes to 15 per 
cent. 

Sir David Nicolson, consort- 
ium chairman, said the deal 
represented “a turning point 
in industrial relations in the 
country.” 

In the Commons Labour 
backbenchers, who had earlier 
made it clear they expected the 
Government to announce the 
yard would go to Trafalgar 
Hoose. recovered from their 
astonishment to cheer Mr Alan 
Williams, a fronthcnch industry 
spokesman, when he suggested 
that the final outcome reflected 
another muddle between the 
Department of Industry and tile 
Ministry of Defence. 

He recalled the earlier 
differences between the two de- 
partments over the sale of 
Vickers and said the tensions 
and differences between them 
had produced “the squelch of 
firm government.” 

Mr Williams condemned the 
sale of the yard, after £200m 
of taxpayers' money had been 
invested in it, as an abuse of 
public funds. 

Mr Channon replied that, in 
view of the sale to the consor- 
tium, a complaint about an 
abuse of public funds had been 
the last thing be expected to 
bear. 

He denied there had been 
any disagreement between him- 
self and his ministerial 
colleagues at the Ministry of 
Defence. 
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THE LEX COLUMN 


Homeward bound 
at the banks 


Tucked away in last week’s 
1985 figures from the UK clear- 
ing banks was an implicit threat 
that must have sent shivers 
through every building society 
from Bradford to Woolwich. 
Having attacked the mortgage 
market with a vengeance last 
year, the UK and foreign banks* 
share of new advances is now 
r unnin g at about 30 per cent; 
and judging from the ambitious 
of the clear ers, who are vowing 
to co mmi t the best part of £4bn 
more to tbe market net of re- 
payments this year, the target 
figure looks like 40 per cent for 
1986. Strong as demand is 
likely to be with interest rates 
falling. It is hard to see the 
societies holding on to market 
share. The pressure to forgo 
the premium charged on 
endowment mortgages is but 
a skirmish presaging war. 

For the clearer^, the advant- 
age of a three-paint spread on 
mortgage lending when cor- 
porate customers are haggling 
over basis points is too good to 
resist With no bad debt ex- 
perience to speak of, mortgage 
lending is particularly attrac- 
tive given the quality of the 
dearer’s loan books; it becomes 
even more so when every sort 
of supplementary service — from 
insurance to BT shares — can be 
pushed through an underused 
branch network, where the har- 
vest of deposits has fallen by a 
quarter in real terms in the last 
10 years. The societies may 
have the benefit of lower operat- 
ing costs; but they are being 
driven down to the riskier end 
of the market. 

It now looks a matter of 
months before mortgage rates 
fall near enough to the cost of 
funds to deter new entrants; 
and the first LIBOR-linked 
mortgages cannot be far away. 
While this week should see the 
big societies following the Leeds 
one by one into the Eurosterl- 
ing swap market, they remain 
constrained by law in their 
access to wholesale funding. 
What happens to the underlying 
security is anybody’s guess; but 
with capital flowing in abun- 
dance, houses look set to be 
valued as a simple multiple iff 
the public’s rising income. 


Index rose 9.4 to 1308.8 



Equities 


The London equity market 
has ended the account as it 
began it, reaching for the sky. 
If the pace is slackening — the 
last account period saw the 
FT 30-Share Index rise a mere 
52.8 points compared with 
gains of over €0 in each of the 
two previous periods — it is 
scarcely reflected in the mar- 
ket’s behaviour. Half a rumour 
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is enough to set a price moving 
and if a company is inclined to 
respond to the rumour with a 
press release, as Lonrho did 
yesterday, it can double its bid 
premium in minutes. 

Not that there was much to 
slow the. market down this week. 
West Germany, Japan and the 
US cut short-term rates with 
almost unseemly haste. and, if 
the UK is to avoid having to 
reapply for G5 membership, it 
may need to follow suit before 
the Budget. The steady rise in 
gilt-edged is keeping the yield 
gap with equities almost con- 
stant and the fact that the FT 
Industrial Group yields less 
than index-linked seems hardly 
to matter if dividends are 
indeed set to rise by almost a 
fifth in 1986. The corporate 
reporting season has not so far 
produced many disappointments 
and even the losers and lag- 
gards can see their share prices 
buoyed up by bid hopes or 
recovery stories. Neither STC 
nor Cadbury Schweppes has 
suffered too badly from the 
publication of dismal figures. In 
the present climate, it is diffi- 
cult to imagine what might 
make a share price go down. 

STC 

Anyone taking a casual 
glance at the- STC balance sheet 
might be forgiven for thinking 
that 1985 had been a perfectly 
decent year: shareholders' funds 
increased by £91m and net in- 
debtedness fell by £49m. True 
■enough, that summary would 
miss the fact that in the first 
half of the year — until the 
change of management — STC 
had been leaking cash at the 
rate of £lm a day, and that the 
subsequent turn-round opera 
tion had necessitated write-offs 
of £109m. Without £168m of 
rights capital, originally inten- 


ded for strategic expansion, STC 
could scarcely have survived. 

STC has chopped out so much 
dead wood since July that 
operating profits should indeed: 
recover sharply this year. 
Moreover, a quick sale of IAL 
and the finding of a partner for 
its half-completed chip factory 
at Foot's Cray can be expected 
to provide STC with more elbow 
room. Such prospects more or 
less justify the revival in its 
share price: anyone who bought' 
at 72p in the summer should be 
feeling well satisfied with Tast 
night’s price of 132p. '- V 

But the outlook beyond one-: 
year’s loss elimination is not 
at an clear: ICL, the group's 
only business able to maintain, 
its profits in 1985, is as vulner- 
able as any other non-IBM! 
mainframe computer manufac- 
turer: telecommunications will- 
be searching desperate ly t o' 
replace the £150m of TXE4 
exchange turnover that it has 
been doing for BT; though the 
optical generation of undersea - 
cabling is probably STCs best 
hope for growth, the order book 
has yet to prove it. 

Payless 

Good out-of-town sites are in 
such short supply these days' 
that a ready-made portfolio: 
seems almost the only way for 
a new entrant to break into 
car-dominated forms of retail-: 
dug such as DIY. For this- 
reason, it is possible to argue 
that steepish premiums are 
worth paying for any half-way 
decent DIY chain; talk of some* 
body being prepared to pay over- 
£100m for Marley’s Payless 
stores has not been unusual 
over the weeks since they werd 
put up for sale. 

“Yet it is hard to avoid the^ 
conclusion that Ward White has 
paid too much in offering £94aj- 
for Payless. That price indudifc 
£70m of goodwill, forcing Wan! "- 
White into a contorted form of- 
financing which throws up af 
sufficient amount of shard pr&. . 
mium to ‘ compensate for the!.', 
loss of equity. There is sotoe ' 
evident marriage value f in 
doubling up Payless with 
Halfords on twin sites. But ' 
the small proportion o£. free- 
holds in the Payless properly 
book does not give Ward White 
much of a safety net; and the 
older High Street shops may‘ : 
be rather marginal trading ' 
assets. ' 

Having made one purchase; 
Owen Owen, which looked at 
odds with its strategy, Ward 
White has followed up with • 
another that seems tq be ovet. 
the odds on price; patience; in ; 
the City is not plentiful. !'-:■ 
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1 1 fin ’ ' “JS-: not ' WnnaDy the 

MU 111 : §-■- A’sttiff -of '^eleetoral- politics, : but 

^*11 1. : ; few. issuesta theotberwise lack- 

n eaiBjJai*m for the parti a- 

/^^oenipry. eleetfoq nest Sunday 
N have stirredso < much passion or set 

k teeth •«£ raCedge 1 as the policies r and 

J - /peiTSon^tyof JacKiaiig;-the flaiDj>oyant 

Minister bXwtnre. rv . " 

.Somef ; iBteps "Si»V Baris -are selling 
. “J?aime,J*ck Lang'’ ;T-shirts— tbe only 
mini'ster to.have.been accorded such an 
: -t.v hopoiir. Tb^-T^c^ do not generally 

- ; / sair i loVe their poUtiHans.-On a more serious 
•p " * role, a distinguished group of more than 

‘;'**7* X00-< French and international writers, 

-- ? ^S* miisfciaas/^pamter. actors and cinema 
. directors — including Samuel Beckett, 

‘ Sit 3 > Graham-Gfeene,' Arthur Miller, Ingmar 
--T *'-*£*■ Bergman, -.Peter : Brook, Barbara 
jjfc HeulrickSt -Georgia: Strehler. Anthony 
t- :D £h'-‘- Burgess,' v' Marguerite ' • Yoareenar, 
l UjjkrSfe Catherine :Peneuvo,,MaiEaret Duras and 
' Maurice Biejart — have signed a petition 
‘hi'^5. ‘ praising . ‘Lah^Tpplicies as breathing' 
T - - fresh-life into the -arts and- demanding 

5 v- '-sansJ. 1 *!:.-. that tSejr-he continued. The 'petition re* 

' * «:■*!! V' fleets the toct : 4hat the French Socialist 




administration has been exceptional 
among European governments in in- 
creasing funds for the arts during the 


I'. creasing funds ior the arts during the 
; ■..."$!■**£ -recession;*." ' 

*1 ' k l ■ :>Jn 'sharp contrast, Lang has also been 
/ - the . butt of . virulent attacks almost 

■“ ' weethr in. --Fi(Kiro-Maaarine. the colour. 


--i'SlVU^ r. 


1.: *' ! ■ weekly, in yFigaro-Magazine, the colour 

-'h*r * supplement crf’the newspaper Le Figaro 
, , t Li and The arbiter of taste for the French 
r conservative establishment Most re* 

^ centlyvLe Figaro has taken the lead in a 

campaign - against Daniel . Buren's 
i'-rsetir sculptural project — commissioned by 

• - ' r it Lang anff how being built— for the main 
c-Tf courtyard of: the Palais RoyaL Buren's 

■ ? r 'Asbs?g, ambitions scheme involves transforming 

the courtyhrd into a . large chessboard 
T J proii ' in- which columns and half columns in 
black and white., and intersecting w3ter 
SS chann^s, mirror the pillars of the 

facade. The project is part of the first 
jj, ' major .commissioning by the state of 

■ % new works of . sculpture for Paris and 

r K -£.& : other cities since the Second World War. 

7.a\ : : , Jacques Chirac,leader of the neo- 
"ir.n- Gaullist‘- •- Bassemijiement pour la 

- ::r-* Republiqu® (RPR), and one of the main 

-i Mv f Opposition leaders, tried to halt the 
’’ ?-=::!:• project, which is" ■■now' the subject of 
1 :r.^r legad action. Biit4he conflict over Lang 

i'.-cr" spills attross traditional barriers that 

divide left ^ and - right in France. For 
' :• rn:^;a- example Jacques Tonbon, Chirac's right • 
' ' hand. man and secretary-general of the 

vV RPR, conf esses to lflring Buren’s. project. 
■*..■•■*. Tonbon is-_one- of . the new, younger 
" generation of Gaullist leaders, although 

. a relentless opponent of the Socialists on 

. -...fj: most issues. - - .• 

_ .'V., il Some miiseum curators, while 
-• T v::r describing- themselves as being . Strongly 
right-wing, wfli nonetheless add that 
' Lang is ?*=the best Minister Of Culture 

* : that France has had m years.” The 

* ' 7 . museums . have benefited: from sub- ; 

stantially 4n creased.!, acquisition grants ; 
•’ end hafe seenprojects like the costume 
gallery at the Louvre, which was in 
; v_ danger of gathering dust on the plah- 
; 5f n ‘ n S Shelves, pushed forward at remark- 
' p able speed.", " 

: At the same time, many on the left 
••c r-'r: express their discomfort ■ at what they 
see as the electoral opportunism, if not 
blatant intellectual dishonesty, of the 
y:::‘ - Socialists* recent approach to culture. 
What, they ask, can you make of a 
governmentthat has doubled the budget 

• - ' ■ for the arts but at the same. time, rushed 

■. ’ - f to create a new : private teierision 

'"-S channel that puts out' the worst form of 

Italian -style pulp entertainment ? On 
; :.-- r the other h&hd; the French are still 

r hoping to ■ create a Britlsh-style 

, •. Channel 4, .to which, many Parisians 

look with envy. And what, to make, as 

well, of a government that -through the 
moulhpiece *>f its Minister of Culture 
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Why they love and 
hate Jack Lang: as 
the French go to the 
polls, David Housego 
reports on how the 
arts have become a 
political issue 

r ■ m i rwr 1 u — 

under Mitterrand’s 
flamboyant Minister 
of Culture 


denounced American cultural im- 
perialism while providing substantial 
finance -for Walt Disney to establish his 
' first European Disneyland on the out- 
skirts of Paris? 

This is a debate confused by exaggera- 
tion and polemic. “Nobody can deny,** 
President Mitterrand told a- recent elec- 
toral rally at Lille, “that there has been 
an intellectual and cultural flowering 
(in France) these recent years of which 
we have not seen the like for a long 
-time.” In fact, there are signs -that 
French creative activity is moving out of 
the trough into which it slipped after 
the student upheavals of May 1968. 
There is a mood of inventiveness in 
music and the dance as witnessed by the 
pace at which new orchestral and dance 
groups are springing up. French sculp- 
tors and painters like Buren, Pol Bury, 
Gerard Garouste, Arman, Cesar, Jean- 
Michel, Alberola, Pierre Alech insky and 
Francois Morellet . are increasingly 
better known abroad. 

What the President really means, how- 
ever, is that the Socialists' patronage of 
the arts has reinstated Paris as an inter- 
national cultural centre. It is in France 
that Peter Brook can put on— first at the 
Avignon festival and then in Paris— his 
historic nine-hour version of the Indian 
epic, the Mahabharata; it is where 
Christo can find the support to oreate 
one of his ephemeral sculptures by 
wrapping the Pont Neuf in cloth; and it 
is where Zeffirelli can mount an enorm- 
ously lavlih production of La Trartnla 
at the Opera de Paris with Zubin Mehta 
as conductor. 

There has also been a great burst of 
activity in the decorative and fringe arts, 
from fashion to strip cartoons, porcelain, 
glassware, furniture and engraving. By 
bringing together museums, industry 
and the retail trade Lang has had a 
similar catalytic effect as the 19th 
century world exhibitions. Fresh life has 
been given to the Sevres porcelain works 
by commissioning designs from, contem- 
porary sculptors and _ painters, and by 
directing the production to the luxury 
export market The French fashion 
industry has been actively involved in 



setting up the new costume gallery at 
tbe Louvre — and, in turn, will benefit by 
being allowed to use the Louvre's 
splendidly restored Cour Carrg for 
fashion shows. 

Lang is a complex personality. First 
impressions are of a foppish, languid 
figure who likes exotic clothes and good 
living. He lives in a large flat in the 
17th eentuiy Places des Vosges. Notwith- 
standing his Socialist views, he has no 
inhibitions about luxury. Paradoxically, 
the French luxury trades complain of 
lack of support from previous right wing 
administrations — apparently more puri- 
tanical in their outlook. In the 
monarchical atmosphere of the Mitter- 
rand administration, Lang is one of the 
most assiduous courtiers. He provides a 
link to the world of youth that Mitter- 
rand's own distant and sometimes glacial 
personality makes difficult When on one 
occasion Mitterrand tried to look 
“swinging" on a television programme, 
the result was catastrophic. 

Lang is often to be seen with the 
President, escorting him to the opening 
of new museums or cultural events, and 
often travels with him. When Mitterrand 
went to Lille in Fetyuary for his major 
election speech, Lang was in the front 
row with, what the French press calls the 
“ Lang set ” or the “ Lang connection ” 
— the bright and the beautiful with 
whom Lang likes to be seen. In -this case 
they included Francoise Sagan, the 
writer; Daniele Delorme and Annie 
Girardot actresses; Rfigine Deforges, 
publisher of erotica; Sapho, the pop 
singer, Goluche. the comedian; and 
Jean-Marc Thibault, the theatre 
director. 


Lang’s band of camp followers gives 
credibility to the most damaging charge 
against him — that he has promoted or 
appointed too many friends. Nepotism 
has been a besetting sin of the 
Mitterand administration and Lang is 
a major exponent Set against this 
dilettante image is the fact that he works 
hard and seriously. He is a professor of 
law with two theses to bis name' includ- 
ing a major reference work on the law 
of the sea and division of the continental 
shelf. As his officials at the ministry 
testify, he leaves his flat early in the 
morning and is not back until late at 
night If the increase in the arts budget 
was not clawed back last year at a time 
of overall spending cuts, it was in large 
part because of his tireless lobbying. He 
Is not a man to remain at his desk. He 
likes to think and work on the move. 
In a field where personal rivalries and 
frictions are legion, he uses his charm 
to great effect explaining and coaxing 
with a quiet lilt to his voice. 

However, like most people who talk 
too much, Lang has said many foolish 
things. Among those most remembered 
best is an oft-quoted remark, after the 
Socialist victory in 1981. that France 
had crossed the frontier which 
“separates night from day." The Opposi- 
tion has never forgiven him because it 
revived the traditional left claim, going, 
back to the French Revolution, that 
reason, creativity and intelligence were 
on their side. After the Second World 
War, the best known French intellectuals 
and artists— Sartre, Camus, Gide and 
Picasso — were indeed left wing with Ray- 
mond Aron almost a lone defender of 
conservative values. 


Another of Lang’s impetuous remarks 
was his call in Mexico in 1982 for A 
“real crusade” against an American 
“financial and intellectual terrorism 
that no longer grabs territory, or rarely, 
but grabs consciousness, ways of think- 
ing, of living.” The remark reflected a 
defensiveness over the diminishing 
Influence of French culture and language 
that is still apparent in initiatives like 
President Mitterrand's recent summit 
conference of French-speaking nations. 

In fact Lang is a great admirer of 
the American cinema and of such direc- 
tors as Robert Altmann, Francis Ford 
Coppola, Orson Welles, King Vidor and 
George Cukor. But Lang’s Mexico 
speech came back to haunt the Socialists 
when the Government took credit for 
securing the deal on Disneyland a 
symbol, if ever there was, of American 
cultural imperialism. Lang now says: 
“I am not against it ” but adds that he 
would have been if the Government had 
npt also backed a host of other initia- 
tives to create youth and leisure parks 
for the young. 

Lang sees his job as Minister of Cul- 
ture as providing “a meeting place” or 
“a turntable.” He has extended state 
encouragement to cartoonists! circus per- 
formers, rock singers and even the fair- 
ground owners who invaded the Tuileries 
Gardens in December complaining that 
TV was killing the old fairground 
amusements. 

Lang was behind the immensely popu- 
lar all-night music festivals on the Paris 
streets during tbe summer. He even 
tried to turn museum-going into a popu- 
lar carnival with a month long “rush to 
the museums” campaign. 


However, Lang was not the Initiator 
of the most ambitious and costly of the 
Left’s cultural projects -- the public 
building programme that will change the 
Paris landscape radically. The impulse 
for that came from President Mitterrand. 
Remodelling and extension of-the Louvre 
is among the major works being under- 
taken while others include the MusSe 
d’Orsay on the Left- Bank now being 
developed as a museum of the I9th cen- 
tury; the new Ministry of Finance build- 
ing at Bercy (the first in the history of 
Paris with a foot in the Seine); and a 
vast complex east of Paris at La Villette 
including a science and industry city, a 
music city, and a 35-hectare modernistic 
entertainment and educational park. 

Chirac calls all this “megalomania” al- 
though the Right-wing Opposition finds 
it difficult to condemn Government 
policies as roundly as it would like. 
Michel Guy, a former Minister of Cul- 
ture, believes that Lang wins votes for 
the Socialists — but attacks him for 
wasting funds, failing to sell French cul- 
ture abroad, and not having a coherent 
policy over Tadio and TV. 

Jacques Toubon says the Opposition 
will not reverse the increase in the cul- 
tural budget — now running at more 
than FFr lObn (about £lbn) or 1 per 
cent of government spending — while 
claiming it will be allocated more effec- 
tively. 

That could affect the French film In- 
dustry. Heavy subsidies to film-makers 
under Lang have only temporarily 
stopped the downward slide in cinema 
audiences experienced by most 
countries. Much serious French cinema 
is doggedly realistic, which does not 
make for international box office success. 
Prestige films that Lang has helped to 
finance— like Wajda’s Dauton. Youssef 
Chabine’s A r apolcon in Egypt, or 
Kurosowa’s King Lear — have not proved 
money-spinners. The French cinema will 
be further bit by competition from the 
new private TV channels. 

And notwithstanding the overall in- 
crease in the Ministry of Culture’s bud- 
get. there have been, some exceptions to 
Lang’s munificence. The Bibliotheque 
Nationale (the National Library) feels 
starved of funds and French national 
museums are generally well behind 
Britain’s in terms of layout and presen- 
tation. The Louvre is still a nightmare 
for visitors, with rooms unexpectedly 
closed because of staff shortages or reno- 
vation. The gardens of the Tuileries 
were already becoming a wasteground 
before tbe fairground invasion at Christ- 
mas; when Lang allowed the fairground 
stalls to say, Jean Pierre Weiss, direc- 
tor ofthe national heritage, resigned. 

Lang is a strong believer in the bene- 
ficial effects of state patronage, invoking 
a French tradition dating back to Colbert, 
Louis XTVs minister, but iris critics 
say be has confused two widely different 
things — the proper need for the state to 
protect the nation’s cultural heritage 
. with a misguided effort, by the state to 
dominate creative activity. In reaction to 
the risk that state patronage could be- 
come suffocating, with the Ministry of 
Culture able to make or break artistic 
reputations, some gallery ownci-s are ex- 
ploring the idea of a privately fundpd 
institution that could commission works 
of art itself and offset the state’s power. 

Whatever the final' judgment on 
Lang’s reign, he has become one of the 
“phenonemona” of socialist rule. He 
is the only minister to have held the 
same office since 1981. He remains 
among the roost popular, according to the 
opinion polls. He has enormously en- 
joyed running the arts and admits that 
he cannot imagine no longer being 
minister after the election. But apart 
from a last-minute upset on March 16, 
this looks like being the last week at 
the Rue de Valois. 


The Long View 
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. . . and good riddance, Mr Chips 


A' RECENT grouse in this 
column about the quality of 
British management has pro- 
duced a most frustrating mail 
bag. The main complaint from 
readers — aggrieved share- 
holders; former managers and 
some working managers — is 
that the facts are even worse 
than was suggested. _ 

The frustrating tlung is that 
■ these letters — '■ some a good 
deal longer than this column — 
are full of the kind of chapter 
and verse, which can only be 
circulated in sealed envelopes, 
indeed; some readers point to a 
kind of bad-management con- 
spiracy, evidenced by the . way 
Sir A and B and Lord C rise 
to. higher, office with each cor; 
porate disaster. 

This is all true and unprint- 
able, but what is to be done 
about it? Blaming institutional 
shareholders may be morally 
satisfying, but it does .not seem 
to do much good; Ministers and 
Governors have been urging 
them to take a more active role 
for years. Banning- long, con- 
tracts of service, which actually 
guarantee large lump sums for 
the most incompetent, is surely 
overdue,, but it would be a 
purely negative step, 

One short-term approach, 
which might 'be called the Ley- 
land solution, ' is to hand man- 
agement over t<f some better- 
performing country; but tne 
long-term -solution -is the-one., 
being attempted by Sir Keith 
Joseph. He is actyjdly t0 

do something, about British edu- 
cation. _ _ . 

Sir Keith ..is not -the -first 
politician who. has said that 
those who pay for education 
ought to have' some say in the 
general way in what is taught- 
Mr James Callaghan said as 
much. Sir. Keith is the first, 
though’, actually 'to have tried 
to do .something- about iL His 
aims do not aeem wildly revo- 
Ipttonary— 6* pay the market 


A short term solution 
to the poor quality 
of British management 
may be to hand . 
it over to a better- 
performing country, hut 
Anthony Harris 
suggests that our 
long term solution is 
the one being ' 
attempted by Sir 
Keith Joseph. 

rate for scarce skills and to 
sack the proved incompetents — 
but the principle is. It is an 
assault on what the profession 
likes to call academic freedom. . 
The encouraging thing is that 
there is little sign of any rush 
to defend this hallowed prin r 
ciple; Sir Keith's is a revolution 
whose time has come. 

The history of British soppi- 
ness about the teaching profes- 



sion goes back a long way. Dr 
Arnold of Rugby helped to 
establish the idea that schools 
were for the whole man. against 
the more practical Continental 
idea that children get character 
training at home and go to 
school to learn something. 

The upper classes and their 
imitators heaved a sigh of relief 
and abandoned all responsibility 
for their troublesome offspring; 
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generations of schoolteachers 
and dons were given a perfectly 
free hand in determining the 
purpose and content of educa- 
tion. Since many of them had 
never been outside an academic 
institution in their lives, they 
have tended increasingly to 
monld a system to preserve 
their own species. The schools 
provide a good basic training 
in school teaching. The brighter 
students go to university, where 
the brightest are taught to be 
dons. Mr Chips, the eternal 
schoolmaster, is the system's 
everlasting flower. 

Now this may seem a per- 
fectly natural system and cer- 
tainly nearly everyone involved 
means very well, but the results 
seem to have been terribly 
destructive. It produces not only 
an odd balance in the cur- 
riculum; it might he designed 
to breed elitism— an ugly word 
with left-wing con Dotations. But 
I know no better one. 

Elitism is that attitude so 
accurately satirised in “Yes. 
Minister,” but it is by no means 
confined to civil servants. It is 
paternalistic and means to do 
good, but it combines tbe worst 
attitudes of the school prefect 
and the exam snob. Its basic 
conviction is that the elite know 
better what is good for other 
people than they ,do themselves, 
and produces a society in which 
the highest calling is that of 
the bngybody. 

There is nothing new in this 
analysis. The line of ungrateful 
public schoolboys stretches back 
to the 19th century. 

All the same, it is an analysis 
which economists find very hard 
to handle, because it is impos- 
sible to quantify. The more 
enlightened do classify educa- 
tion as investment in human 
capital, and try to draw con- 
clusions in their long-term fore- 
casts. But where physical invest- 
ment does respond, more or 


less competently to needs per- 1 
ceived in the market, education l 
does not. Physical investment 
would be a poor indicator of 
growth potential if it was as 
likely to consist of beam engines 
or ocean-going schooners as of 
computers or oil rigs. 

Economics is perhaps one of 
the more useful disciplines; at 
least, about the working world. 
Even here, though, the teaching 
profession tries to produce an ' 
army which consists entirely 
of field-marshals, exploring 
abstruse issues of theory in the 
humblest polytechnic depart- 
ment; very weak on where you 
look up the trend in widget 
trade, -The best is the enemy of 
the useful 

It is much easier to diagnose 
a disease than to prescribe a 
cure, but experience does sue* 
gest that any cure at all 
must involve interfering with 
academic freedom, which is why 
Sir Keith's struggle is so impor- 
tant. Greater power for parents, 
greater private funding — per- 
haps through tax changes to 
encourage industry to go in 
more for this form of invest- 
ment — and perhaps such 
schemes as vouchers or student 
loans could have an important 
role. Personally, I would like 
to see a stress on post-experi- 
ence education; someone with 
some years of real work knows 
what he wants to learn, and 
why, even if the brain cells are 
slowing a little. 

Finally, and sadly, this is a 
vpzy long-term investment, 
whatever the course chosen, 
and provided that others are 
prepared to follow where Sir 
Keith is trying to lead. A 
decade to make a real impact 
on education, another decade to 
reap the fruit (and that is prob- 
ably optimistic). Until then, be 
cautious in your hopes for a 
British economic miracle— and 
open-minded about foreign 
bids, 
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If you’re self-employed or. 'the director of a. 
private company, you’ll know all about the tax 
advantages of investing in a pensio n plan. 

Your biggest problem will be selecting the best 
from the resL 

Obviously, the most important lactorwiQ.be 
the size afyour pension fund whenyou retire. 

All too oflen, this decision is taken as a result 
of comparing projected growth figures, .whereas 
the only reabgtic basis for comparison is achieved 
growth. 

The table above compares the actual results 
of an investment in the Ihrget Personal Pension 
Han -linked to the OhigetMmagedjFbnswnFhnd- 
with three leading with profits policies and two 
other unitlinked plans invested in managed funds. 

What it doesrft show, however; is that the 
Target plan has out-performed all other personal 
pension plans over the last ten years. 

What’s more, only the Target plan provides 
you with a guaranteed loanback facility* enabling 
you to draw.on your investment whenever yoiriike, 
with SQ additional j&2Rageraent charges. 


And,' with Target you’re not committed to 
keeping up a regular payment You may ■vary the 
level of your investment to suit your personal 
circumstances. 

Except, of course, with a growth record hfea 
ours, we think yoifU want to invest more rather 
than less. 
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Market continues on 

rocket-propelled way 


HIGHLIGHTS OF THE WEEK 


IT SEEMS -hard to believe that 
the All-Share Index has risen 

15 piT^nt^in^e^ia^even r S5.' The~^rk force was cut by bid hopes, 
wete bJt prices have been soar- 30 per cent last year but T1 . All sorts of rumours are fly- 
STb % if rocket propelled. And will have to sweat more costs ing around the. market and one 
with. 3 the index nipping through out of Raleigh before it is person’s guess ts as good as the 
750 and 760 within a couple of finished and it must be exarmn- next. However, it seems bke 
davs there are no ohvlous signs ing some fairly radical changes open season for predators in the 
tot the market to tired ot its to worldag pracUces. branded goods market end a 
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hard to shake free the feeling of nine while an early stab at 
that the sudden starburst in 1987 migbt suggest profits in 
equity prices is not a little over- the region of £70m. 
done So TI is not the sitting duck 

To take stack, the savage drop St was a year ago when the price 
in the oil price has encouraged was almost half today's level 
widespread upgrading of profit and the ambitious little Evered, 
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1987 might suggest profits in *n believing that the current 


management can sharpen up the 
act — the following year could 


St was a year ago when tlie price be very interesting in the wake 
was almost half today’s level of the Coke deal. 


forecasts and with the help of 
lower interest rates the corpor- 
ate sector could see growth of 
15 to 17 per cent. That corn- 


sitting on 14.7 per cent of the 


The market now has three 
sets of figures from the com- 


Price 

y'day 

86.93 
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83 
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Change 1985/86 1985/S6 


on week 
+ L49 
+3L4 
-40 
+70 
+17 
+20 
+50 
+ 62 
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-57 

+ og 

.+24 
+281* 
+ 11 
-47 
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+ 76 
+ 12 
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equity with voting control over posite insurance sector to chew 


another 5 per cent, must have over — Royal, Commercial 


expectations of getting control. 


all but given up on hopes of Union and General Accident. 


around 10 per cent just three 
or four months ago. 

So a rise in prices to reflect 
enhanced expectations is a nat- 
ural course but the market is 
still sitting on a prospective 
earnings multiple of around 12. 
That may not look expensive 


There is no reason why that 


With some reservation against 
CU*s showing, the overall pic- 
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Spring brings new life 


London 


bidder with more clout — BTR 


against the average sort of rat- was j ]ea viiy rumoured to be in- 
mg seen over the last : year or forested a couple of weeks ago— 
two_ but that viewpoint is com- bu f even if Evered placed its 
paring a prospective figure with shares in the market it would 
ones based on histone earnings, make a handsome urofit of 


Royal reported a quadrupled 
pre-tax profit to £41.4m, reflect- 
ing an upsurge in US profits. 

With Royal having pointed the 
way, GA followed up with its 
own strong recovery taking full 
year profits up from £3.9m to 
£26. 5m. The US performance 
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keen repeating that part of the Sales of £35Sm 
market's strength is founded on America produced 
hyperactive bid rumours but it £5.6m compared to 
is a fact of life and Thursday £S6^m — the collar 
saw the full year figures from be ever)' bit as bad 
two major groups which are ket had feared. Tfr 
well aware that they are visibly i em was that the c 
open to attack. business had got 

The actual profit figures from for the market hope 
TI Group and Cadbury and the costs of re 
Schweppes contained few sur- claimed the best pa 
prise* for the market though Top mana g e raer 
T * Pri™ mo \ e * dutte mark- latedly been chang£ 
odb . but the real issue at stake but they be d- 
is whether more determined the market’s eves 
management attitudes will get Sofite back up to £2 

Inri 01 1986 this cwStag year, 

and 1987. In both cases some- Cadbury is of coi 
body else could step in and show callv reshaping its h 
bow to do it a string of managem 
should they fail to convince the but it is still an or 
_ . of whether enoug] 

.J 1 , to be getting its achieved to save the 

act together. Profits last year a predator, 
rose bv 61 per cent to £30.6m Assuming a £20n 
with the core business of metal in the US. profits thi 
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in the number of companies . BPFs prospectus does not on Thursday, 
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could inject Him of cash for a kiT in& ** the 4181 w0 months of 

net balance of £20m. With that SSSfiL 1 * 6 +£ raor «,Si5« the ? ear ^ere had been only 
to hand the Abdullah brothers 222 ? *£?*** four new issues— Widces, Micro- 

could accelerate thir plans — in to a pretty impres * systems, Brookmount and Spice 

the area of polymers for s ui/uim. — compared with 13 in the same 

example. For its part CU continued its period of 1985. 

The figures from Cadbury recovery although the outcome One swallow may not make a 
were somewhat less encourag- was not quite as good as the summer, nor three USM issues 
ing than TTs. A disaster in the market had anticipated. At the a recovery of the flotation rate, 
US left the full year down by ooerating level there was just hut the advent of BPP Holdings, 
25 per cent to £93.3m pre-tax. £200}000 of profit for the year Menvier Swain, and Wardell 
Sales of £35Sm in North compared to losses of £72J3m. Roberts this week is at least a 
America produced a loss of Almost all realisable gains of step in the right direction. 
£5.6m compared to a profit of £59.9m were swallowed up by RPP's flotation follows soon 


The figures from Cadbury recovery although the outcome 
were somewhat less encourag- was not quite as good as the 


Menvier-Swain’s main busl- Dublin, but with no presenta- 
ness is making emergency light- tion in London to explain the 


ing systems and fire alarms for 
hut the advent of BPP Holdings, public buildings. It finds itself 
Menvier Swain, and Wardell in a growth market as increas- 

Roberts this week is at least a 

step in the right direction. ■ iplj 

BPP's flotation follows soon Udrl 

after that of Chart Foulks UNLISTED SECURITIES 
Lynch, another USM company in MARKET 

much the same line of business, 
last November. Both provide 

tuition courses for accountancy ingly stringent safety require- 


£36£m — the collapse proved to a further £59m provision in the 
be ever)' bit as bad as the mar- US and after tax the attribut- 


USM 


ket had feared. The basic prob- able loss came out at just over 


lem was that the confectionery 


Still it says sometbing 


business had got its forecasts for CITs confidence that it has 
for the market hopelessly wrong finally got the US right by the 


UNLISTED SECURITIES 
MARKET . 


and the costs of reorganisation way the dividend was held at 
claimed the best part of £30m. 11 Jp per share. 


exams and are benefiting from raents boost demand for its 
the growing demand for quali- products, but it has also 


management 


fied accountants, but they differ achieved notable successes 


latedlv been changed in the US was underway in 1985 and this 
but they will be doing well in year and next the market can 


So far so good; the recovery in that about 60 per cent of increasing market share at the 


BPP's turnover 
publishing text 


comes from 
books for 


expense of much bigger rivals. 
It now claims 25 per cent of 


the market’s eyes if they pull expect a substantial increase in accountancy exams and about the market for self-contained 


profits back up to £15m or £17rn profits. Early estimates suggest 


this coming year. Elsewhere 
Cadbury is, of course, drasti- 
cally reshaping its business with 


£I20m apiece from CU and GA 
while Royal could swing in with 
something over £200m indicat- 


a string of management buy-outs ing earnings multiples of 15 to 


but it is still an open question 16 for the first two and a couple 


40 per cent of CFL's from cor- 
respondence courses. 

A closer comparison can be 
drawn between BPP’s activities 
and those Of Financial Train- 
ing, a subsidiary of the fully 


emergency lighting systems, a 
field in which the likes of 
Chloride and Thom EMI are 


active, and is now taking on books planning USM flotations 
Gent (an MK Electrical subsi- in the next three years or so. 


of whether enough has been of points lower for the latter. listed Park Place. BPFs three alarms. 


diary), Chubb and Thorn in fire 


achieved to save the group from 
a predator. 

Assuming a £20m tumround 
in the US. profits this year could 


Solid dividend increases are 
also on the way — even CU 


oasnmg apd domestic appli- come ont around £120m for a 
ances turning in a respectable prospective p/e of close to 121. 


might be tempted to move up in 
line with inflation. So having 
outperformed the market by 13 


reases are founders, Alan Brierley, Richard 
even CU Price and Charles Prior, are all 
nave up in former directors of Financial 
So having Training and say their old firm 


The prospective p/e ratio of 
13.5 on forecast profits of 
£1.575m for the year to this 
April looks undemanding 


is still the market leader in the against an historic sector aver- 


return on capital of something That is a small premium over still be some more to come in 
approaching a quarter. The only the sector’s average, which is 1986. 


per cent in 1985 there could provision of courses, but they age of over 16, especially in the 

x- a— i .i.s_ u 


claim to have outstripped it in 
the publication of text books. 


light of the group’s trading 
record, and again a premium is 


Terry Garrett 


Waiting 
for the 
new Jag 


be interesting to see whether 

there are any signs of a second been tarnished of late — by the around 35 per cent. The City amplify European profits on aa underlying current cost 

half pick-up In West Germany, advertising content of Hanson expects a bid, and a big bid from making them the largest single basis. 

the next biggest luxury car mar- Trust’s controversial triangular BTR. Most analysts suspect contributor to the group. The group’s fourth quarter 

ket after the US sales. battle for Imperial Group — BTR is ogling the US. And tbe jn Januarv, Consolidated should have produced a good 

Kowntree Mackintosh dis- BTR has continued to outper- only question, apart from Gold Fields alerted City an- result — perhaps breaking 

appointed everyone, except the form the market, if not by much, whether there is life for BTR ajysts to the fact their 1985 through the £lbn net income 

bidmongers, with a distinctly Pre-tax profits of around £360m, after Sir Owen Green, is what forecasts were too high. Ac- level for the second time this 

lacklustre set of interims. Its expected on Wednesday, should and when? cordinghr, numbers have been year. Apart from the seasonal 


industrial conglomerates 


Dunlop peak of 95 per cent to the year. Exchange rates will £3.65bn) or £3.27bn (£3.36bn> 


European 


profits on an underlying current cost 
single basis. 

The group's fourth quarter 
[(dated should have produced a good 
ty an- result — perhaps breaking 


JAGUAR’S third set of full year 
figures since the company was 


lacklustre set of interims. Its 
end of year results on Thursday 
should show some improvement, 
but only just, by producing 
profits of £76m. 

.Chocolate wars are costly 
affairs. Cadbury Schweppes is 


do no harm. 


cordingly, numbers have been year. Apart from the seasonal 


Guest, Keen and Nettiefolds cut k ad s “<i the average fore- 


tofctod- ram ;«t for'flm pr®, due 


BTR-e divisions sport .healthy ™ ™d it? 1985 Ou Wednesday is for .9 per 


Wednesday, are -Jt. ««- « «£:. 


upturn in oil and gas produc- 
tion. downstream trading is fore- 
cast to have been strong. Shell 
Oil has already produced its 


privatised arc due on Thursday. ” ow wre . a ^j?‘? revenge for the 


They come as the political row 
over the future of Land Rover/ 
BL continues and no doubt the 
£130m pre-tax (compared with 
£91.5m In 1984) which the Citv 
is expecting will be grist for the 
Westminster rnttL 


The City and the car sales- 
men are hoping that a firm date 
for the launch of the XJ40 will 
come soon. Originally scheduled 
for 1984, the car may be in the 
showrooms this summer and the 
delay has underlined Jaguar’s 
limitation as virtually a one pro- 
duct company. 

Nevertheless since privatisa- 


damage inflicted on Dairy Milk 
by Rowntree's Yorkie in the 
early 1980s, by inflicting much 
more damage on Aero with 
Wi Spa- 
in this country market share 
is slipping away from Rowntree, 
overseas interests are faring 
little better. The company is 
still floundering in Europe. And 
in the US, although Tom’s Foods 
and the acquisition of the Origi- 


Results due 
next week 


going to be more than usually Last year’s results contained fourth quarter figures, giving 
backward looking. Since year- J series of extraordinary gains net profits of $652m ($591m) 
end it has sold its fasteners from land sales and other as- for the year although perhaps 
division and a smaller metal- set disposals, not likely to be as much, of 8250m of this was 
hashing subsidiary and has also repeated this tune. _ Further- due to exceptional credits. 


bashing subsidiary and has also 


clinched 


merger 


its more, results from Newmont 


businesses with British Renlson have not been en- 


due to exceptional credits. 

While Hie group’s 1985 net 
income will be lower than that 


— — — — - “7 - iukviiic ik ivnci uiuu u let i 

months of consolidated profits. Steel, which is due to take effect couragmg, with Newmont mak- j or ^ p rev i OUS V ear, the main 
.I. _ rih. ...j * Xou. t.inaim' firao ms a small above tne line con- <-■ , _ 


although the City is prepared in a few weeks' time. 


to vrai t^for two or three ^ MCOn „ half js the 


the . t ™ for ?.?*■ =>nd closure costs. Meanwhile 


S1ufti^^ni? b a°iariiVJw C ?hP blame for this seems certain to 

have been adverse exchange rate 
£5 XL£“ w 3f J5H! jn«™«it* Estimates give the 


The US interest* construe- Thi 5 yeai ? r ?j u i t ’ due on V ? d ' Renison is suffering from the 

lue iluifnais, construe- n - ei i aT chmilri ho nrt anvnhnn — ir-_— --j «»-. 




curency effect on this year’s 
figures as around £400 m at the 


cwu LUC acvjiuoiuuii ui Lins .f.,- . 1„_ W1U1 luuuui jriTOia Ui ouuuv 

nal Cookie Company should £60m taking the full year figure 

show some improvement in the t0 ^ ust over £130nu 

second half, Rowntree's policy ill „ 


of ^ofVhe ttkes a «>= 


Herehey smd Mars has ensured lian dollar should dilate its im- GKN shifted to using average 


that although it has avoided 


tion the group has seen strong problems expected by Cadbury it ^ atte 5 ed 


exchange rates, a move which weather in January and Febru- 


VUUlirUUilVM IU 1 tuuu WIIUJU L.. L.fL 

50 per cent lower then lest S week's fl|^ 

J wiiiin ui TOa , « 31-0 expected to contain some 

eulf !Sh' te C hu“by 5 STceiSk p T';i ons f ” r „, st “ ck ."r* - 


growth in its US sales (over 70 
per cent of the total in sterling 
terms in the first half). So much 


has also avoided areas of real will be the first set of re- However, there will be no 


ary, first half profits should be 
adequate, and will be boosted 


long-term growth. 

The ideal solution would be 


suits to adopt the new account- escaping tbe effects of the lower by .the Bath and Portland 
ing policy of translating dollar in the second half. In acquisition. 


so“^. to shares 'apperto to prXTthe ‘^"or even a, cerates. WUh jg, ci,™* .tcrai, US mauu- ThetorP in crude to. 


With most of the first quarter 
in the bag already, what will be 
of greater interest, tD the market 
next week, however, is the 
group’s approach to 1986 given 
the collapse of oil prices. 


the Yorkie, of the late 1980s. 


operations should 


track the doSar/ooind ex- the Yoride of the late 1980s. *be dollar. South African Rand factoring operations should spot prices, now languishing 

See rate in softe of the cm- Inrenti^ new cWolate barate and Australian dollar BTR has have done well, although there below S15 a barrel, will have 

an unhappy clutch of curaen- jwbmjgo a -Wjt -gj gutei^heB’s^pe^ 

covering. exercise. Thus far Rowntree c*es. down in _distnbutron profits. The W»J ouwn sheus i»85 per- 


spot prices, now languishing Analysts are projecting that 
below S15 a barrel, will have group net income might fall by 
cnrnp tno late to imoart on “ third if an average of less than 


covering. 


down in distribution profits. The Royal Dutch Shell's 1985 per- 


Jaguar are now looking for has spent a lot of time and 
■ways to reduce dependence on money, but to little effect. 


The combination of healthy largest improvement will come 


cashflow and the £305m gleaned from Europe, where demand 


the American market and it will 


INTEREST RATES: 


However much the image of from the Comhill disposal has recovered after a slow start to 


WHAT YOU GET FOR YOUR MONEY 


formance. Full year figures due 
on Thursday should se‘e groun 
net profits of £3.2bn (against 


S15 a barrel persists for the 
wbple year. 


Lucy Kellaway 


Company 


Quoted 
rate % 


Compounded return 
for taxpayers at 


Frequency of 
payment 


Tax 

(see notes) 


Amount 

invested 

£ 


Annaunco- 

ment 

duo 


Dividend foj* 

Last year .TJil» year 


Withdrawals 

(days) 


CLEARING BANK* 

Deposit account 6.50 

High interest cheque 9.00 

3-month term 8J25 


half yearly 
quarterly . 
quarterly 


2.500 minimum 
3.500-25,000 


BUILDING SOCIETYt 

Ordinary share 7.00 

High interest access 8.75 

90 day 9.50 

Premium 9.40 


half yearly 
yearly 
half yearly 
quarterly 


1-250,000 
500 minimum 
500 m miinnni 
10,000 minimum 


NATIONAL SAVINGS 

Investment account 11-50 

Income bonds 12.00 

3 1st issne? 7.85 

Yearly plan 8.19 

General extension - 8.52 


yearly 
monthly 
not applicable 
not applicable 
yearly 


5-50.000 

2,000-50,000 

254.000 

20-200/month 


MONEY MARKET ACCOUNTS 

Money Market Trust 0A7 

Schroder Wagg 8.G0 

Provincial Trust 9-3* 


half yearly 
monthly . 
monthly 


2,500 minimum 
2,500 minimum 
2,000 minimum 


BRITISH GOVERNMENT STOCRS§ 

7.75% Treasury 1985-38 

10% Treasury 1990 i 10.43 

10.25% Exchequer 1995 10-21 

3% Treasury 1987 8^2 

3% Treasury 1989 8.43 

Index-linked 19S8H 9.26 


half yearly, 
half yearly 
half yearly 
half yearly 
half yearly 
half yearly 


• Lloyds Bank, t Halifax. $ Held for five years. § Source: Phillips -and Drew, 
deduction of composite rate tax, credited as net of basic rate tax. 2 Paid -|JG£S* 
basic rate tax. h 


fl Assumes 4 per cent inflation rate. I Paid after 
3 Tax free. 4 Dividends paid after deduction of 


FINAL DIVIDENDS 

Anabnchor. Hanry FridBy 1.5 

Antofagasta Holdings - Monday 6.0 15.0 50 

Applsyard Group Thursday — 3.0 1.5 

BBA Group Thursday 0.8* 0.9 0-8* 

British Assots Trust Thursday 0.4375 0.4375 0.475 

BTfl Wednesday 2 875 3.525 3.75 

Camellia Investments Thursday 4.0 E 0 5-0 

Candovsr Investments Tuesday — 2-0 — 

Cattle's {Holdings) Thursday 0-5 0.9 0.725 

Collins. William Thursday 2 0 4 5 2 375 

Edinburgh Fund Managers Tuesday 1.0 3 0 2.0 

Federated Housing Tuesday 10 2.0 1.1 

Guest. Keen and Nettiefolds Tuesday 4.0 G.5 4.5 

Invergordon Distillers Friday 1-5 2 75 1.5 

Jaguar Thursday — 3.0 — 

Klelnwon. Benson. Lonsdale Tuesday S 0 9.0 6.0 

Laldlaw Group Monday 1 1 1.4 1.1 

! Low and Bonar Monday 2.12 5.8 3.0 

New Danen Oil Trust Thursday — 0.325 — 

Nichols. J. N. (Vimto) Wednesday 2 5 2 75 2.75 

Pantos Tuesday — 0175 — 

t*i-qin»mon. Monday — 1-79 — 

Phicom Monday O.T5 0.75 0.33 

Ransomes Sims and JeHerlss Monday 4 8 11.2 1.5 

Robinson Brothers (Ryders Green) ... Tuesday ■— — — 

Rowntree Mackintosh Thursday 3-8 7.4 4 0 

Royal Dutch Petroleum Thursday* 3 95 6 75 a 5 

Sholl Transport and Trading Thursday 11 5 21.1 12.5 

.Systems Designers Thursday O.i 0 24 0.15 

Transport Development Group Monday 1 5 *.0 1.7 

T and S Stores Monday — 1 575 1.2 

Tyne Tees Television Thursday 3 0 7.5 3.0 

Ultramar Wednesday 3 5 6.5 d I) 

United States Debenture Corporation... Wednesday 2.25 3.73 2.25 

INTERIM DIVIDENDS 

Be jam Group Wednesday 1 75 3 0 

8ridport-Gundry Thursday 1.45 3-55 

British TalDcommunicationB Thursday! — — 

Continental Microwave Monday 1.75 2 25 

Clinton Group Friday — fl.M 

Frsmlinrjion Group Tuesday 15 3 5 

Lawta v Wednesday 0 75 0 75 

Mlcroflfm Reprographics TlioaduV OS 1.0 

Mueltlow, A. end j Wednesday 2.25 2 797 

Parker Knoll Monday 3.0 6.5 

5handwick Monday — — 

Yarrow Monday 2 6 9.5 

* Dividends ara shown net pen os per snare and a>o adjusted lor Snty inter* 
vcnlna scrip issue, t FI per share gross. | Third quarter figures. 


COMPANY NE WS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Worldwide interest rate optimism 
R enewed domestic and overseas bnying 

Warning of diminishing o rders 

Snccessfnl compact disc launch 

Better- thau-especled results 

Sale of Mexican offshoot 

Kent Holdings increases stake to 25.4pc 

Brokers 1 cirenlar/foreign buying 

Tin rescue plan collapses 

Bid talks terminated 

Overseas and domestic support 

Bid from Norton Opax 

“ Shell " sttnation 

Peho-Walisend bids for minority 

Poor interim figures 

R umours of bid from Western Mining 
•Midland Bank merger speculation 

Announcement of merger talks 

Good annual results 


Company 
bid for 


Value Of F? ce 

ESS JSSS b ^ re Blddw 

Prices m ponce un1w» otherwiwi Indurated. 


Aaronlte Group 
A. C. Cars 
Anglo-Indo Corpn 
Automotive Prods 
Breakmate 
Business Cmptr 
Campari Inti 
Coats Patons 
Ctry Gentlemans 


Davenports (Brw) 472 


Dew (George) 

Distillers 

Distillers 

First Castle Elecq 

Gonune Holdings 

Granada? 

Group Lotus? 


95 

618455 

64213 

203 

87* 

292 

X29i* 


Haslemere Estates 600*5 


Imperial Group 
Imperial Group 
inn Leisure 
Macartby’s Phar 
McCorquodale 
Newman Tonks 
Somportex 


3163! 
322)55 
108 
275*5 
21S) 
123 1 
28i*5 


on the cards when dealings open 
on Thursday. 

Wardell Roberts, the week's 
third USM newcomer, is a 


?nts of £250.000 and gives the Irish Republic and Northern 
storic p/e ratio as 14.5 — a Ireland. 

ure which compares with The most notable feature of 
arly 20 for Park Place and 15 Warden’s prospectus is the 
r Chart Fcrulks Lynch. somewhat erratic profits record. 

The combination of an attrac- with losses of LE2 15,000 and 
tive “ people ” business on a LE437.000 in the years to March 
reasonable rating is unusual and 1983 and 1984 before a znanage- 
should see the shares off to a ment reorganisation returned 
premium when dealings begin the group's profit The plac- 
on Tuesday. ing has apparently gone well in 


Sonesson 
Spencer Clark 
Staffs. Potteries 
Stanelcof 
Thomson T-Ltoei 
UKOIntnl 
Utd Com & Tech 
Utd Com & Tech 
Wadkin 

Watson (it Klvn) 
Williams (J.) 


63 

60 

135 

85 

1S7 

166tt 

189 

128 

215 

200 

28 

20 

54 

45 

257 

238 

800 

775 

445 

368 

97 

92 

630 

510 

630 

627 

200 

■ 1U 

94 

59 

276 

236 

127 

120tt 

633 

505 

322 

342 

322 

291 

136 

116 

380 

257 

227 

210 

128 

96 

168 

27 

£17i 

£133fi 

166 

131 

115 

122tf 

53 

33 

161 

43 

214 

182 

130 

70 

130 

105 

20S 

170tt 

265 

248 ' 

36 

20 


Morceau Holdings 
Mr W. West 
plant & Gen Invs 


109.12 BBA Group 


Sketchley 
Electronic Data 
Mr A. Nordin 


719J37 Vantoaa VlyeBa 


6.57 Bestwood 
3g_34 Greenall Whitley 
7 60 Breuner 

2546bn Argyll Group 
2 J02bn Gnimic5 i 
52 4g Morgan Crucible 
11J22 Millmi ne 
723.65 KankOrgn 
22.74 GMLG { 

176 83 Rodamco Prop . 

2.3S9bn Hanson Trust 

2 439bn Utd Biscuits 
28 41 Dcvenish 
36J2 JadeUe 
11L99 Norton Opax 
38 to McKechnle Bros 
079 Messrs N. Wray & 
C. Mattock 


Coloroll 

Brand Promotions 

Diamond 

Sater 

Harvard Secs 
Park Place 
Bobinson (Thos) 
Coopcrvision 
Wvndham Group 


. offer. tCash alternative.J Partial bid. 5 


no. a.todT1 « 

^Sir^afoT .Tstoendel’ Il Swetoh Krone, ■ 


••Based on March 7 1 
. ig Related to NAV to 
ided. II Swedish kroner. 


PRELIMINARY RESULTS 


virtues of the company its 
attractions remain shrouded in 
mystery east of the Irish Sea. 

The annual USM Exhibition, 
staged in London this week by 
FIB EX, the conference organ- 
isers, provided a useful oppor- 
tunity to sound opinions on 
whether the rate of USM issues 
was drying up. The clear con- 
sensus was that it was in no 
danger of doing so. though 
stockbrokers in particular 
agreed that there was likely 
to be a hiatus around the time 
of Big Bang on October 27. 

The accountants said the level 
of inquiries from would-be USM 
entrants was as high as ever. 
Tony Herron of Touche Ross 
said he had 75 companies on his 


Company 


Pre-tax profit 
(£ 000 ) 


Earnings* Dividends* 
per share (p) 


AMS Industries 
Blagden Inds 
British Vita 
B5R 

Commercial Un. 
Crouch, Derek 
Fisc us 

General Accident 
Hawley Group 
Heywd Williams 
Johnstone's PL 
Lloyds Bank 
Micro viiec 
Midland Bank 
Nat West 
Powerline lntl 
Provident Fin 
Saga Holidays 
Stat-Plus 
Unilever 


3 070 i 1,020 ) 6.3 (1-9) 0.83 {— ) 

4160 }*jr70) S.0 (14.7) 7.2 (72) 

12.230 (10,450) 23.5 (iffl-O) 7.0 (6.2) 

5, 900L (26.800) — (— ) <}ff| 

30 500L (37 700)L — ( — ) HR (ll-o) 

3)130 (1.760) 20.3 (14.5) 5.93 (5JS) 

72,300 (36,150 ) 24J (1A8) 5.*» C«) 


26.500 (3,900) — 

33.000 (28,510) 12^ 

5,500 (3,593 J — 

1,540 (1,520) — 


Dec 561,000 (467,500) 


1,150 ( 2.640) 

351.000 (135.000) 

804.000 (671.000) 

1,580 (1^20) 


< — » 14.0 (32.0) - 
(9.9) 4.6 (3.41)1 

(— » 6.75 (6.0) 
t— > 427 (4.0) - 
(3.7) 21.0 (17.71 
(5.3) 1.25 (0.75) 
25.5 (25.5) 
(— ) 282 (256) 
(6.S) 1.8 (L4) ' 


23’720 (19.410) 34.0 (23.7) 13.0 (10.5) 
4,070 ( 2,550) 11.8 (9-2) 4.6 (4.01 


(1,020) — (— ) 2.0 (3D) 

.. .... .Mi S, /1.4 4D 0.1 Nl 


Dec 954,000 (925.000) 138.8 (134.3) 38^24 (3552] 


though he conceded that a 
number of these would drop out: 
and Tom Wilson of Price Water- 
house pointed to an upsurge in 
Interest from smaller US com- 
panies which wanted to join the 
USM because they were not big 
enough for their own Nasdaq 


INTERIM STATEMENTS 


Company 

Half-year 

to 

Pre-tax profit 
(£000) 

Interim dividend 1 : 
per share (p) 

Altwoods 

Jan 

2,650 

(1,800) 

1.25 

(1.0) 

Entertnmnt Pro 

Oct 

395L 

(45) 

— - 

f*“) 

Goodwin 

Oct 

353 

(101) 

— - 

(”) 

Highland Elect 

Oct 

513 

(503) 

1.0 

(1.0) 

IFICO 

Dec 

250 

(439) 

1.0 

(1.0) 

Interenrope Tech 

Dec 

596 

(678) 

1.8 

(1.7) 

Kent, John 

Nov 

402 

(321) 

0.5 

10.43) 

Muinciel Hldgs . 

Nov 

23L 

• |42)L 

— 

<-) 

Man ton Bros 

Dec 

36 

(522) 

— 

(— 1 % 

Peters, Michael 

Dec 

207 

(338) 

1.0 

(1.0) | 

Ramar Text 

Nov 

48S 

(388) 

— 

( — ) § 

SelecTV 

Sept 

116L 

(157)L 

— 

(■ — ) « 

Sinclair, W 

Dec 

129L 

(31) 

1.55 

(LB5) \ 

Stothert & Pitt 

Dec 

1.420L 

(12S)L 

— 

( — ) 5 

Synapse Comp 

Jan 

201 

(168) 

— 

(-) 

Telemetric 

Dec 

6S8L 

(1,352) 

0.6 

(.0.6) 

Wolseley Hughes 

Jan 

16,900 

(13.300) 

3.5 

H 

Wood, S. W. 

Sept 

7 

(22) 

— 

(-) 


(Figures in parentheses are for the corresponding period) 

• Dividends are shown net pence per share, except where 
otherwise indicated. L Loss. 


RIGHTS ISSUES 


Ileywood Williams— To raise £75m through a one for four, rights 
issue at 150p. 


Kent, John — To raise £1.25m through a one for five rights issue 
at 70p. 


fee::- 


HXF — To raise £S.65m through a two for 9 rights issue at 35Sp. 
Wolseley-Hughes — To raise £100.4m through a one for three right# 
issue at 425p. 


OFFERS FOR SALE PLACINGS AND 
INTRODUCTIONS 


BPP Holdings— USM placing of 0.85m shares at 160p. 

Glass Glover— Placing of 10m 6j- per cent comm conv pref shares 
■ at £1. r 


Wardle Roberts — USM placing of 3m shares at 50p. 


.thereisno doubt 
in xrry mind that. 
theDGAAs 

elderly is unrivalled: 
says Johnny 


wmmm 



-to all my travels I’ve become more and more aware feat care for 
older people is a growing problem in many parts of the worid.The 
work of the DO AA, therefore, is helping to fulfil an increasing 
need. In fact, there is no doubt in my mind that theTXJAAfr 
commitment to the elderly is unrivalled*, j 


With swift financial aid. the DGAA continues to help hundreds who used to 
live comfortably and securdy, are now. bereaved and living on TxnsAoas 
slashed by inflation. And later, should illness or infirmity dJctatttbe 
IX3AA offers a neceMary sendeeor devoted, professional aM^Shwa 
Residential and Nursing Homes. 


Please help - btii/c jvu areaftfc, 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Famded 1897, Fairm HM, Queen FlizaieiA, the QateprM/aitr 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ, Tel: 01-229 9341 
•HELP THEM GgQW OLD WITH DICNITV” 


Wj 
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*.9j Sftt FOR WEEKS: .^all .Street has 
39 ^ fjti? ' ~beeri the tune of 

S5 glijji; ' J -pjbnmet«ng oU -prices but this 
•5* S*i£j \yntsk jntwest iates- hswe moved 
2; gtjj? back -'t^jcaitrfi :Sta?e -as the 
Is 3 ; Jn,?* vrorjiTs central bankers played 
57 the kind of umsiC 'tbat the fin- 

*34 JftwS anriai tnarhets Jaad- beea long- 
■'•5 tot to . hear,;. : . .... 

, f*s jfoe-r to£r$&. Jfate movement 
; had girt off. to * shaky start. The 
-■S w man&W W-:j * : the US 
credit- jnarfcetSr .cane to an 
i1.*2 ‘ahn^’halt^al'W'edtiesday when 

'•?r 3 sorae off ihe Jhore hi-^y-strung 

•r *£» " members, of ; the investment 

^SSk • audience thought that the mas- 
H *sed Bands- of the worid’s cen- 
* t "^=3? tral bankers were going to miss 
B2» their .cue,-. ."- 

■ -- j However. it was nothing more 

’ -' ,J than a.Dftle stagefright and by 

10 rw*fi Thursday ; v the West German 
r -V l Bundesbank sounded the open- 
!*£ ? ing note with a half point cut 
'n ifiB*?. in its discount rate. The Hank 
<ow“ of France .followed. with a deli- 
ct Sr^l cate quarter point cut in its in- 
Aw 5 terventibn .-rate and after an 
; -~ ,J ■ %vernigtff ! 1 interhide, the aBnk 

Bjnw t of Japan returned with a Far 
^ Eastern rendition of . the 

V popular theme. 

7 * p'sw . By yesterday morning, every- 
‘ "JcjL one was waiting for Mr Paul 
j .. -Volcker, chairman of the 

r'- . Federal: Reserve - and the 

- “iitti ’•^.TToiaestro of. the central banking 
-4*33 b ‘ fiomimniijty, to. step on to the 
V: ' 'podium. Shortly after break- 
fast the Fed announced a half 

Wall Street 


'point cut in the. discount rate 

.. which had been studs at 7$ per 

'!$! tg - - cent since last May, and less 
o.T) than 30 minutes later. Chase 
:* Manha ttan Bank , led a chorus 
i-i u of bank prime rate cuts, 
u; * On the eve of yesterday’s dis- 
count rate cut, the Dow Jones 
{■ ' industrial average was stand- 
fe. ing at 1696.60 and the Standard 
-( * & Poor’s 500 index was stand- 
l ~ >•“ > in gat 225JL3, just below last 

- week’s record levels. With six 
3: -month US treasury bills yield- 

• - ing 6.7 per cent and long term 

— ~ .‘US government bonds yielding 

-• .8.2 per cent, the US financial 

’• markets had been betting 
7 heavily that the authorities 
j; .would match the. dramatic 
drop in world oil prices by 
- ' “ bringing: down their interest 
rates. . 

' .The question now is how 
much lower can US interest 
rates go? The answer will hold 
--the key to the direction of the 
Ir.r.-rr- equity market over the next 
few months; A year ago US 

government bonder were yield- 

ing dose to 12 per cent It is 




s «asg 


hard to see the yield dropping 
’ another 200 basis points in the 
near term. Indeed, some 
. analysts argue that over the 
next nine months interest rates 
\rill rise — not fall. 

Mr David Jones, a noted Fed- 
watcher at the New York firm 
of Aubrey G. Lanston, is expect- 
ing the US economy to pick up 
speed as a result of the impact i 
of declining oil prices and a 
faling dolar. He argues that bv 
the second half of the year the 
US economy could be growing 
at an above average 5 per cent 
and -long-term US government 
bonds will be yielding 9.5 per 
cent If this is anywhere near 
correct, the punters on Wall 
Street who are confidently talk- 
ing of the Dow Jones industrial 
average reaching 2000 before 
the year end. had better rethink 
their strategy. 

The Dow Jones industrial 
average has risen by over 30 
per cent since the end of 
September and share prices are 
discounting a considerable 
amount of good news which is 
making some investment man- 
agers decidedly nervous. When 
Business Week mazagine 
devotes its cover story to the 
bull market, as it did this week, 
and boasts “The stock market 
rally is far from over. Here’s 
why.” it could be time to tiptoe 
to the sidelines. 

Aside from the benefits of 
lower oil prices and interest 
rates, the stock market has 
been buoyed by hopes of a solu- 
tion to the US budget deficit 
problem without the need for 
tax increases plus the prospect 
of continued non-infiationary 
economic growth. 

At the individual stock level, 
there has continued to be con- 
siderable divergence of perform- 
ance. IBM shares have continued 
to soften despite the market's 
upward move and by Thursday I 
evening its shares, which not so 1 , 
long ago touched $161, were be- 
ing traded at $146|. 

The major casualty of the ( 
current market rally is the oil , 
sector and this week it began 
to become clear that it was not 
just the reputations of the big 
oil companies suffering. 
Amerada Hess, a rather secre- j 
tive company which has major ] 
overseas interests, shocked the j 
market by passing its dividend - 
because of the chaotic condi- \ 
tions in the world oil markets, ] 

MONDAY 1,696.67 -12.39. 
TUESDAY 1.686.42 -1025. 1 

WEDNESDAY 1.686.66 +024. I 
THURSDAY 1,696.60 +924. 
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Weak currencies 
boost profits 


10*- «* 

US. UK WGermany Japan Australia Canada Hong Kong Vforld 

5WNOMP A POORS FT- AIL SHARE COMMERZBANK TOKYO NEW ALL 08DINME5 TORONTO COWP. KANG SENG CAPHAL INTERNATIONAL 

Prices rally post New Year 


William Hall 


HONGKONG LAND so often a 
mirror of the state of the 
British territory's economy, 
may this week have provided 
just the boost the languishing 
stock markets needed when it 
announced it is resuming divi- 
dend payments lor the first lime 
since the local property marker 
crashed more than three years 
ago. 

Before the Hongkong Land 
announcement on Thursday, 
share prices had slumped to 
their lowest levels for tour 
months. The high spirits that 
provided on almost unassailable 
optimism in the weeks lead- 
ing up to Chinese New Year — 
lifting the hang seng index to 
a four-year high of 1827— had 
completely dissipated. 

A 30 point fall in the index 
on Wednesday, sweeping it to 
a close of 1664.33 — 9 per cent 
below the January high point — 
was a fair reflection of the 
gloom that had gripped market 
operators. Many were insisting 
that there was further to fall. 

While many of the factors 
causing concern remain un- 
changed, the Hongkong Land 
announcement— aticipated by 
almots no-one — is likely to have 
a direct impact on the stock 
market's criticaJJy-iniportant 
property sector. It will also 
boost Jardine Matheson, which 
holds a 35 per cent stake in 
Hongkong Land, and has been 
starved of any return on its 
investment for the past three 
years. The domino effect in 
wbat is a notoriously emotional 
market could be widespread. 

Negative forces nevertheless 
remain strong. The Hongkong 
dollar, linked to the US 


currency since 1983, has weak- 
ened against most foreign cur- 
rencies as the US unit has 
fallen in value in recent weeks. 
This has eroded the value of 
Hong Kong stocks for many 
international institutions, and 
prompted them to sell steadily 
in recent weeks. 

Another important depressant 
has been the crisis triggered in 
Singapore and Malaysia by the 
collapse of Pan-Electric. Inves- 
tors from Scuth East Asia 
have been the (primary buying 


Hong Kong 


force in the Hong Kong stock 
markets over the past .year, and 
the emergence of problems in 
these economies has been a 
double blow to Hong Kong. 
First, the flow of investment has 
dried to a trickle. Second, many 
investors have been forced to 
liquidate Hong Kong holdings 
to meet liabilities closer -to 
home. 

While these selling pressures 
have emerged, local investors 
have stayed aloof from the 
widespread apprehension over 
Hong Kong’s political future 
after 1997 when China regains 
sovereignty and investors can at 
present earn higher returns on 
investments in the US or Aus- 
tralia. 

As expected In the weeks 
ahead of Chinese New Year 
(which this yeas- fell on 
February 8> the Chinese in 
Hoag Kong spend all spare cash 
on presents and festivities. 
Signals early in January that 


some local companies were 
planning share flotations in the 
first half of this year also 
prompted investors both at 
home and overseas to keep their 
hands in their pockets. 

Cathay Pacific. Hong Kong's 
de facto flag carrier, plans to 
raise about HK? i.3bn by offer- 
ing about 15 per cent of its 
shares to the public, while 
Macao Tourism and Amusement 
(MTA), which mainly reflects 
Stanley Ho’s casino gamb ling 
monopoly in Macao, aims to 
raise HK$1.5bn by floating 25 
per cent of the company. 

With a number of smaller 
issues — like the Sing Tao news- 
paper group, Shangri-La Hotels 
and the Cafe de Coral fast food 
chain — the new issue queue 
amounts to almost HK$3.5bn. 
While there is no doubt that 
Hong Kong's stock markets can 
easily absorb issues on this 
scale, they have provided reluc- 
tant investors with good reasons 
to stand aside from the market 
for the time being. 

Sir John Bremridge, Hong 
Kong's outgoing Financial 
Secretary, contributed to the 
depression by disclosing in his 
budget speech late in February 
that the colony's gross domestic 
product had grown by just 0.8 
per cent in 1985— compared 
with more than 9 per cent in 
1984. In per capita terms. GDP 
had actually contracted by 0.3 
per cent 

His forecast that economic 
growth of 4.5 per cent in 1986 
wall be underpinned by strong 
export growth was greeted by 
scepticism by many observers 
who see protectionist sentiment 


deepening in the US, import 
growth in China grinding to a 
halt, and markets like Japan 
remaining doggedly impene- 
trable. Such a setting suggests 
that Hong Kong's hard-pressed 
textile and electronics com- 
panies cannot yet be optimistic 
about prospects for 1986. 

In the weeks ahead, a flow of 
generally improved corporate 
results could aid sentiment, as 
those of Hongkong Land did 
this week. An upturn in profits 
has already been signalled — and 
therefore discounted — for many 
months, hut they will have to 
be exceptional to have a 
powerful cheering effect 

In a month’s time. Hong 
Kong's four stock markets are 
to be amalgamated into a new, 
totally - computerised unified 
exchange. Such a sea-change 1 
ought to provide the setting for i 
a buovnnt mood among local 
nnei-'torc. A nrnM®m hpww'p- 
is that some of the more tradi- 
tionally-minded Chinese stock- 
brokers have begun to grumble 
that the “feng-shui" of the 
new exchange is poor. Feng- 
shui is the impact of spiritual 
influences on the future. 

Success in remedying any 
misalignment of these mystical 
forces, that flow powerful 
through the minds of many 
superstitious Chinese, may pro- 
vide an important next step in 
turning the market round — and 
in pushing the Hang Seng index 
towards the 2000 level so 
widely forecast early in the 
year. 

David Dodwell ; 


JUST AS a smile of sunshine 
can take one’s mind off the 
cold, biting wind, so the 1985 
results of CRA gave a warming 
impression at first reading this 
week. The Rio Tinto-Zinc 
group's big Australian arm 
announced brightly that net 
profits for the year had almost 
trebled to A$S7.8m (£42.5m). 

On top of this there were 
extraordinary gains of A$28m 
from the sale of no-longer- 
needed office buildings in 
Melbourne and also of the 
group's timber interests. So 
this brought total net profits 
for the year to A$115.8xn, or 
23.4 cents per share, against 
only A$29.5m for 1974. The 
final dividend was thus raised 
to 10 cents for a year’s total 
of 15 cents against 8 cents. 

Then, one or two dark clouds 
gathered. The first was the 
news that while net profits 
before the extraordinary items 
rose in the second half of the 
year to A$54.1m from A $33. 7m 


Mining 


in the first six months, they only 
did so because of a tax reduc- 
tion arising from the deduction 
of foreign exchange losses. 
This was worth A$33.3m, so 
“real ” second-half earnings 
wer only A18.8m. 

NO 20—8/81 

Nor was this alL CRA went 
on to say that while the iron 
ore and coal operations did well, 
those in al uminium, zinc, lead 
and copper had to live with 
weak prices In terms of US 
dollars. But the day was saved 
by the conversion of mining 
revenue into weak Australian 
dollars, even though this made 
the payment of interest on 
foreign currency borrowings 
more expensive. 

In other words, it is only 
the weakness of the Australian 
dollar that is bolstering CRA 
profits. Perhaps the Australian 
dollar will remain weak against 
the US dollar in which metals 
are priced, but it is an uneasy 
situation. 

CRA, no doubt, wants to put 
its earnings ont he sounder 
foundation of reduced costs and 
better productivity, but this may 
be more diffi cult to achieve in 
Australia than, say. North 
America. 

Domestic currency weakness 
is also a major factor in profits 
of the South African companies. 
It boosts revenue of the gold 
mines which also sell their pro- 
duct on the basis of US dollar 
prices. Thus Anglo American 
Gold Divestment, the Anglo 


American Corporation group’s 
gold share holding company has 
enjoyed a record year. 

Net profits for the 12 months 
to February 28 have advanced 
by 42.5 per cent to R336.5m 
(£1162m) and the final dividend 
has been lifted to 825 cents, 
making a year’s total of 1,450 
cents against 1,025 cents last 
time. However, the current 
year’s results may not be *s 
good if the South African rand 
continues to improve against 
the dollar. 

Results are also due next 
week from De Beers, the South 
African diamond giant. Here 
again, they will benefit from 
currency weakness but they will 
also reflect the continued 
improvement In the diamond 

market. . 

This seems now to be 
strengthening to the point at 
which De Beers might consider 
raising diamond prices later 
this year; the last increase was 
of 3 per cent for gem diamonds 
made back in April 1983. A 
further increase would, of 
course, enhance the value of 
the group's big stockpile of un- 
sold diamonds. 

Another currency that has 
seen better days is the Irish 
pound, or punt This will pro- 
vide a modest bonus for Ernies 
International, the Canadian 
Northgate group’s Irish explora- 
tion company if, as now seems 
virtually certain, it develops a 
gold mine in the Sperring 
Mountains of County Tyrone. 

This week, Ennex has said 
that the project has moved out 
of the exploration stage to the 
level at which the company is 
working on studies of the likely 
profitability of a mining opera- 
tion. For starters, Ennex has 
outlined 537,000 short tons of 
ore with a good gold content of 
8.4 grammes per ton of ore. 

Peter McAleer and Andy 
Meldrum, who head up the 
Ennex team are mining men 
down to their fingertips, unlike 
some of the Australian explora- 
tion hopefuls who live in com- 
fortable offices in Perth. Mc- 
Aleer and Meldrum did not 
argue with me this week when 
1 suggested that there was a 
good deal more gold ore to be 
found in the Sperrins. 

They know far better than I 
that this is true, but their 
immediate concern is to get a 
mining operation going as soon 
as possible in order to produce 
an early cash flow. Given the 
necessary planning permission 
mine production could be 
reached in about 12 months’ 
time. 


Kenneth Marston 
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THE FIRST PUBLIC OFFER OF 
THE ROYAL LONDON INTERNATIONAL INCOME TRUST 
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_ erwith double dipt 

projected far corporate profits and 
aids, combine to create many 
excefleat investment opportunities. 

Rance 20 % 

Againsta background of encoipgmg j 

eco nomi c indicators, shares continue to 
proiTdeprospedsforgrowth. 

Switzerland 4% 

Bffifaess confidence is mnninghigh TOth 
hrftafon declining and capacity utilisation 




Unit Thst Managers of the year 
—Overtheyeai; evwysirctePwpwuaJFUBd hw 
moved into tbcbbck-.Overths last 12 months, iho 
Peipetual Funds have produced an average weighted sA 
performance ofZ7.7 per cenL.. 


Special post launch offer 
Act now! 

Foil details ofthis new Fund are set out 
in the Prospectus, which can be ob taine d, 
by posting tbs coupon bdow to the 
— Managers. 

By sendingfOT details immediately, you 
could be nefitfiom an advantageous 
spedaloffer-wewillpiovidefiill details 
withtheProspectus. 


( Please send me a crofts* Perpetual wffaB 
European Growth Fund Prospectus. 

| You can also invest in this Fond through tho | 

I " Monthly Savings PIan&om£20 per month. . 
For details please tick f~l I 

I To:PerpetnalGroiiR48HartStnset f 

I HenlcyonThames l 03KMiRG92AZ. U 

Tel: Henley-rmThames (0491) 576868. X 


Income trusts make money 

Over the years it has been shown time and again that income 
trusts make money The average capital growth, including reinvested 
income for all ULK. Equity Income Trusts during 1985 was 15.9%, 
outperforming many growth trusts. The Royal London Income & 
Growth Trust did better still with 27.7% growth over the same period. 

(SouwllaixyUaragemenl5fa&^M'feran?^ 

IncomeWRhoiitfhmlfere 

In the past; most income trusts had to I ESTIMATE! 
invest in the ULK.to obtain a satisfactory level of. 9 Y|i 

mcome.ChangesffiCofporatranTax rates now | *« 

make it possiblefor income investors to obtain H M 

a high income from a geographically diversified 9 
portfoiiaThis coincides with a growing belief 1 ||pm 

amongst investmentadvisersthatthe time may 9 yffl 

be rightto arrange a wider international spread 9 
of investment 

Decisive investment management 

The new Rojel London International Income Trust combinesihe * 
benefits of income^ growth potential and the freedom to invest 
geographically. In particular -it profits from the expertise of The Royal 
London Investment Team who are well known for their active and 
successful investment strategy WhM taking advantage of worldwide 
GENERALBVORMAnON 

Buying mid sdfing units Mirtanum Investment £5W-A 2% dscounf,bof(>ebythe ManaEefB,v«riB 
apply totiie 50p offer price of units, on all applications received ty 21st March 1986. A Contract 
Note wil be issued mmediateJy and a Certificate within eight weeks. Once tee initial offer has 
dosed imts can be bought orsoJd on any business dajt at thepfice then ruling, by writirgtoor 
telephoraigyour Adwser or the Managers. PricesandyieWare quoted dafly in the national press, 
Payment for units sold is normally made within a few days of receipt of the reiuuiced 
unit certificate. 

Charges and remaneratfen An ntial charge of 5WS [equivalent to 5% ot Hie offer price] s 
included &itheDHerprice.An annual managementchargeoflS |pliisW)of thevahie oftheTrusfc 
wil be deductedona monthly basis from the Trusts income.The Trust Deed contains provision to 
increase thisetergetoa maamumof 2% (pbis WU1 after three montltf nofceJIwMaragefsmay 


ESTIMATED STARTING 
YIELD 

£50/ GROSS 
O/OPA. 


opportunities, the investment team will act decisively to lower 
exposure to any market (including the liiQ which may become 
temporarily vulnerable to economic or political factors. 
International Investment Objectives 

The Trust aims to provide a high income nov* with prospects of 
growth In both income and capital in the future, by investing 
internationally in equities, convertibles and fixed interest securities. 

B Traded Options together with shares quoted 
onthe Unlisted Securities Markefvthe Japanese 
Over-the-Counter Market and the French 
Second Marchd may also be held from timeto 
The estimated starting yield is 6% 
gross p 3u and income will be. distributed 
quarterly net of basic ratetax,on 20th February 
May August and November, commencing on 
20th August, 3586. 

3 ways to invest at a discount 

Units are on Fixed Price Offer of 50ft less 
a 2% discount, until Close of Business on 21st March 1986. Tbu can 
invest by post using the coupon belovy by telephone through our 
Direct Dealing service or through your Professional Advisee In afl 
cases the toll 2% discount applies during the launch period, 
Rememberthatthe price erfunit^ar^ 
godownasweilasup. 

mate mnndng a t^jsbnenfe to bid and offer pices of not more than 125p per dnTt or BfiwfDCft- 
ever is the less-RemuneratiDn is payable to quafified Intemedaries; rates avaBable on request 
^hKtomldTmrtI)eedlT^eTru^isNationalWe5lrmn^BankPtCThfiKlstDeedconiai^s , 
provision for the Managers to rrwettmTiBdedOptfon&the'fcIgoOwr'teeCrMjnterMarkrtand 

the French Second Marcfte subject to the limitations laid down by the Department of Trade 
and Industry The Trust is authorised by the Department of Trade and Industry and is a ‘wider* 
range 1 investment under thelrustee Investments Act, 196L 

Managers The Royal London Unit Trust Managers Lotted Registered in Cartfiff No. 1539295. 

• Registered Office: Royal London House, Middleborough, Colchester, Essex C01 IRA. 

"ftl: (020Q 576H5 (Deafing only}. A wtMflywied subsidiary of The Royal London Mutual 
Insurance Society Limited.Meniber of the UnOurtAssociafcn. 


Tile Mian sfl^ market, alSKn^h modest 
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from Italian mutual funds set up in 

Nedieriaiids5% 

Low inflation and increases in domestic 


0±S&iropean Markets 8% 
Stock markets may include those of 
Spain, Belgium, Sweden, Norway, 
Denmark and Austria. 

Europe is experiencing a new economic 


Perpetual in Europe . 

Perpetual Has been investing successfully | 
in European shares for some years through 
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astentand rewarding investment results. hasbe&Qashighas69%. 


GrowthFund, (£80 million) as an example, I pmTrnri c. 

is the UJC3s top unittnistfor capital growth I * 

since its launch in September 1574 with an f CTr , MATrroi:/c . 

increase in the offer price of units of2,200% J s G Kfc/S 

asat31stDecemberl985.Sincel932upto | ftsass 

30% ofthe portfolio has been invested in t 

Perpetual 

A IWorfkMUMlIa 


BY TELEPHONE 


\bu may if you prefer, telephone your instructions 


griiTi s iTTT? r. ra iTims r. 1 1 


(0206) 576135 on any business day between 9 
ajn. and 5 pjn. or, during the offer period,at 
vveekencbbefweefllOajiLand 3 p-m. 

We shafl need your lull name andaddress 
together with details of the amount thatyou wfeh 
to invest {Minimum £500). 

If you telephone then do nof complete the 
coupon. A Contract Note will be sent to you on 
the next business da y giving full details of the 
purchase and requesting payment. 
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BY PO ST 




I/Vfe^tot^ad^ageofy«rDKcou^OPerandkwBst£ frnHnun£ 

utthe initial offer price of 50p (lass 2S*cocmtfor^pSc*3ns rocehedfy2IstU»dil98^. 



lara/We are not lass than ISyeas old, 
{OttSiatEfiSFttXSE) 
SumarrfflJMr/MRs/lflssJ, 


Signature Dale 

sip and gw separate ddafc).0(fer oat awtoWeloiesjdsitsoilhetepittt: of Vtfcnd. 
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FIND OUT 
MORE 
ABOUT 
EXPERT 
OFFSHORE 
INVESTMENT 

Brown Shipley in the Channel Islands offers 
expert money management for 
non-UK residents, backed up bya full banking 
service and all the benefits of an offshore 
investment centre. 

For more information 
simply complete the coupon 
or call Brown Shipley. 

TALK TO US 1 

To: Brawn Shipley Fund Management (C.) Limited, . 
Channel House, Green Street SLHeliec Jersey I 

Channel Island* Tel: 0534 74777 or call our agent on 1 
01-377 1099. Telex: 4192105 BROSHPa j 

Pfease teff me more about your Offshore Fund Management . 
Service. I 

My available capital is £ (minimum £10,000) J 


WIT H THE Budget imminent 
and the end of the tax year 
following shortly thereafter, 
precious few days are left in 
which to- put the final touches 
to your 1985-86 tax planning. 
There is no time left for delay: 
you will hare to act now if you 
want to adopt a sensible tax 
strategy. 

One of the most valuable tax 
shelters for most people is their 
pension scheme. For the seif- 
employed {and those in non- 
pensionable employment) who 
do not have imposed upon them 
the discipline of regular con- 
tributions to a company pension 
scheme, it is important to 
review their level of contribu- 
tions' to personal retirement 
annuities this year. 

The maximum that qualifies 
for tax relief in 1985-86 Is 171 
per cent of net relevant earn- 
ings. with higher limits for 
those bom before 1934. On top 
of that you can add any avail- 
able unused relief brought 
forward from earlier years. 

Premiums paid are normally 
deducted from taxable income 
in the year of payment How- 
ever. an individual may elect 
on or before April 5 that a 
premium paid in 1935-86 be 
carried back and subject to tbe 
relevant limit for the .year) be 
, relieved in 1984-85 or, if there 
were not net relevant ea r ni n gs 
that year. In 1983-84. 

If premiums paid in any year 
fall short of the m aximu m 
allowable relief, the unused 
amount may be carried forward 
to increase the maxim um 
within any of the following six 
years. 

Everyone is entitled to one 
or more personal allowances in 
a vear. The basic allowance for 
1985-86 is BU05 and, if it is 
not fully used, the unused 
amount is lost Where allow- 
ances may go to waste, ways of 
gene rating some income or sub- 
stituting tax inefficient income, 
such as bank or building society 
interest on which basic rate tax 
is not repaid, should be looked 
at. 

A deed of covenant repre- 


FINANCE &THE FAMILY- 


Taxation 


The year ends 


sents an effective way of pro- 
viding income to a person, such 
as a child, in this position. 
Parents, however, can only pro- 
vide in this way for their adult 
children although grandparents 
may support their grandchildren 
of whatever age. 

The deed must provide for 
payments to continue for more 
than six years (or three in the 
case of payments to charity): 
hence the usual seven or four- 
year covenants. A payment 
made now will count as income 
for 1985-86 oven though it 
covers the coming year to March 
1987. 

Covenanted sums must be 
paid under deduction of tax at 
30 per cent and the recipient 
may reclaim tbe tax if he has 
no tax liability. Where the 
recipient is a charity, the 
covenantor may deduct up to 
£10,000 gross covenanted pay- 
ments from total income, so 
obtaining relief at the higher 
rates of tax.. To benefit from 
these advantages in 1985/86, a 
valid deed must be entered Into, 
and payment made, on or before 
April 5. 1986. 

It is widely rumoured that 
the Chancellor is considering 
changes to the system of tax 
reliefs for charitable giving. As 
such a course may affect the 
rules for covenants and extend 
beyond charitable covenants, it 
may he wise to complete any 
non-charitable covenants — -and 
make the first payment before 
Budget Day. 

The first £5,900 of net capi- 
tal gains are exempt from tax in 


198586; any balance is subject 
to capital gains tax at SO per 
cent. ’'Net gains" are arrived 
at after deducting any losses 
over The year. Unused losses of 
earlier years may also reduce 
chargeable gains, but such 
losses (unlike current year 
losses) are deducted only to the 
extent required to reduce the 
current net gains to the £5.900 
exemption limit. 

Only one £5,900 exemption is 
available to a married couple. 
Losses of one spouse are nor- 
mally set off against the gains 
of the other, but an election may 
he made (by July 5, 1986) to 
use losses of each spouse 
separately, in cases where this 
is desirable so as to obtain the 
maximum benefit from the 
annual exemption. 

A portfolio of investments 
should normally be reviewed 
before the year-end with a view 
to seeing what use can be made 
of the annual CGT exemption. 
This year the review may 
already have been carried out 
with the accrued income scheme 
in Tninrt- A disposal of securi- 
ties now will give rise to a lia- 
bility for tbe accrued interest, 
although the complete CGT 
exemption for gilts and qualify- 
ing corporate bonds does not 
operate until July 1986. So a 
CGT liability or loss (ignoring 
the accrued income element) 
can still arise on stocks held 
for less than twelve months. 

One major change since 1984- 
85 Is that last year's Finance 
Act has reintroduced the ability 


Stock market 


to .bed-anti breakfast shares, 
provided they are not 1 sold with- 
in ten days of reaoqulsition 
under tbe bed and breakfast 
operation. 

One tax shelter that can 
hardly escape notice Is the Busi- 
ness Expansion Scheme. Up to 
£40,000 may be invested 
annually in new share capital^- 
of one or more qualifying com*' 
panies. For relief to be given 
in the current year the shares 
must have been issued in 1985- 
86. Relief is not given merely 
on investment in one of the 
approved funds but only once 
the managers have subscribed 
for the shares on the investor's 
behalf. 

A range of other considera- 
tions may be relevant. For 
instance, people with company 
cars should review their busi- 
ness mileage for the year. The 
scale charge is increased by half 
unless this mileage exceeds 
2,500 miles for the year, and is 
halved if it is at least 18, OW, 
miles. 

Certain bonuses or directors 
fees may be better paid for 
National Insurance purposes be- 
fore the year end as the 
employer’s liability may only 
arise on half of the payment 
rather than the full amount. 

Again, those married couples 
who normally consider whether 
the wife’s earnings should he 
taxed separately, must make a , 
fin al decision on this for 198485 
by April 5 1986. 

Finally, the annual CTT 
exemption for 2985-86 is still 
£3.000 and a husband and wife 
are each entitled to their own 
exemption. Any unused part 
may be carried forward for onj '. 
year only and it is then utilised 
after the annual exemption for 
the followfng year. If you are 
in a benevolent frame of mind, 
it may be better to make gifts 
in the current year. 

Malcolm Gammie 
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z When it comes to their pension, many 

J otherwise shrewd people make decisions 
J which defy common sense. 

Not that it's easy to decide how to get 
the best results from the pension you may 
be planning to arrange. 

| For a start you have to identify the 
| company with policies flexible enough to 
I meet your needs. 

I I MAXIMUM FLEXIBILITY I 

f I Contributions can be varied 1 
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And, as the oldest mutual life office in 
the world, which hist put into practice the 
sound actuarial principles all other life 
offices have copied, we have a reputation for 
innovation and fairn ess to live up to. 

^ THEWOFHIFS FIRST | 
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I Personal pension find from 20 year wffli profits pofcjc l 
I annual premium of £500,®pubished by Planned Savings I 
I Ncwember 1985. Ffeures refer to sden^k^wi manz®Ki 1 
I 65 retiinglst September 198& I 
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"Vou may want to bear in mind that 
The Equitable life is unusual in not pay- 
ing commission to brokers or other 
middlemen. _ 

Which is why these people may be 
reluctant to recommend The Equitable. 

So you’d be wise to make sure you get 
some figures from us. 


I IwaTN-S^^rt VHiscnaitreavml I NO MIDDLEMEN 

And you must be sure there is a broad 
range of investment options. H a 

j-n- r mi ----- Vxrnxnqr IDQ^afiioTbeEqidatie. 
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" What's more, unlike most companies. 

Next, you_ must satisfy yourself you we invest every penny of your unit-linked 
won’t be pouring money, year after yeai; contributions, have no policy charges 
into a company which will pay out a fine- and we don’t use capital or initial units 
tion of what could have been achieved with high annual fund charges. 
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The result is that The Equitable now 
has funds under management totalling 
over £2,000 million. 

Ourstandingwith those professionally 
concerned with pensions is demonstrated 
by our record of success with Additional 
Voluntary Contribution (AVQ schemes 
which companies set up for their staff. 

final IN A.Y& PREMIUM INCOME | 
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tion of what could have been achieved 
elsewhere. 

Of course the past cannot guarantee 
the future, but you must be certain the 
company’s policies have a record of deliver- 
ing outstanding performance. 

f UNFRVALLED TRACK RECORD ] 


NO POLICY CHARGES 
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In all respects, you’ll find that The 
Equitable’s efforts on behalf of policy 
holders consistently give unrivalled results. 

One reason is that, unlike most of our 
competitors, there are no shareholders to 
nibble away at the profits. 


We admit that deciding which 
pensions company to go to is difficult 
But remember that your choice can 
mean the difference between tightening 
your belt when you retire, or continuing 
to enjoy a high standard of living. Examine 
the evidence of this advertisement carefully. 

Wsfcs certain you’ll find there is no 
company that can offer you as much as 
The Equitable Life. 

So, for the best in pensions, write 
to The Equitable Life, FREEPOST, 
4 Coleman Street, London EC2B 2JT 
or call us direct on 01-606 661L 
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The Equitable Life 

You gain because we*re different. 




| MARCH IS often a quiet month 
on the stock market for small 
private investors. 1986 may 
prove to be an intriguing ex- 
ception. 

As the financial year nears 
its end and the Chancellor’s 
Budget approaches, investors 
could usually be forgiven for 
taking things easy and concen- 
trating on putting their tax 
affairs in order rather than 
entering the market place. 
This year, with share prices 
rising steeply and fears of 
inflation diminishing, the pros 
and cons of an aggressive stance 
are especially finely balanced. 

Leading stockbrokers are 
divided on the question of how 
far the present bull market 
inequities can continue un- 
checked and how far gilts prices 
can rise. Broadly, they agree 
that opportunities exist for 
significant gains in some sectors. 

As far as Phillips and Drew 
is concerned, “the market is not 
yet at its peak.” The firm is still 
advising private clients to buy 
equities, although it concedes 
that, in some cases where share 
prices have risen especially 
steeply, there is a case for profit 
taking. 

The firm is advising new 
private clients to put 50 per 
cent of a portfolio into equities, 
25 per cent into gilts, and to 
keep 25 per cent in cash 
(reflecting the high interest 
available on hank and building 
society accounts). 


FT-CITY 

COURSE 

. London 

April 3-May 22, 1986 

Some 4,009 managers and 
trainees from over 800 
organisations representing all 
sectors of finance and indus- 
try have attended this Course 
arranged Jointly by the 
Financial Times and the City 
University Business School. 
Designed for employees In 
companies with interests in 
the City and those who 
require a broader under- 
standing of its operations, the 
FT-City Course is regularly 
revised and up-dated to 
■ reflect the changes that are 
taking place in one of the 
world's major financial and 
trading centres. 

The format comprises eight 
afternoon lecture programmes 
addressed by distinguished ! 
City figures— each an expert 
in his field. 

For further details contact: 

Financial Times 
Conference Organisation 
Minster House 
Arthur Street 
London EC4R SAX 
Tel* OX-621 1355 
Telex: 27347 FTCONF G 


THE FINANCIAL TIMES 
will publish a Survey on 

INDUSTRIAL 

STANDARDS 

on April 22, 1986 

For further details, 
please contact : 

MARK FISHER 
on 01-248 8000 ext 3389 

FINANCIAL TIMES 

Europe’s Business Newspaper 


For Hoare Govett, tbe 
medium term outlook for 
equities is 41 relatively bright;” 
especially since the firm expects 
interest rates to fail by 2 per 
centage points in the near 
future. But in the short term 
Mr Brian Baugh an, the firm's 
Head of Private Client Services, 
believes the stock market has 
gone op too far. 

He advises new Investors to 
wait for the Inevitable setback 
and then go into the market, 
placing 60 per cent of a port- 
folio in British equities. Again, 
he sees shares in stores, banks, 
and pharmaceutical companies 
as particularly attractive. 

The Tecent rise in gilts prices, - 
he argues, has been based 
almost entirely on expectations 
of a fall in interest rates— 
this has been fully discounted 
in the market, so that there is 
no reason to expect prices to 
rise any further. He Is, how- 
ever, taking a very optimistic 
line on European equities, 
which, he thinks, should make 
up ten per cent of a private 
client's portfolio. 

At James Capel brokers are 
“very cautious," according to 
Mr Brian Tora. “ We feel there 
will be a setback in equities but 
the market will probably not be 
any lower at the end of the year 
than it is now. But we fee] 
enthusiasm has been running 
slightly ahead of reality." 

The firm is advising a model 


portfolio invested 50 per cent in 
UK markets, weighted 2*1 in 
favour of equities against gilts. 
That leaves a further 45 per 
cent which should be in over- 
seas markets (whether stocks 
or bonds), and five per cent left 
in cash. 

In the UR, share purchases 
should be selective, focusing on 
particular Industrial sectors 
such as building materials, 
mechanical engineering, stores, 
and food retailing, where there 
is room for a re-rating of shares. 

Quilter Goodisons’ Mr Paul 
Killik likewise sees stores and 
food retailing shares as under- 
valued, with consumer sectors,, 
an especially attractive pros- 
pect, since economic forecasts 
indicate that consumer spend- 
ing is likely to grow. His model 
portfolio, for private clients, 
would have 15-20 per cent in 
gilts and cash, a further 15-20 
per cent in international 
equities, invested through a 
growth fund as a means of 
achieving a proper spread 
across different markets, with 
UK equities making up the 
remaining 60-70 per cent. 

He remains u cautiously 
optimistic ” about the equity 
market “ There may be a 
technical hiccup in prices but it 
Is not likely to be big enough to 
present a good reason for no£ 
buying now.” he said. 

Nick Bunker 


BES 1985/6 
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Minimum subscription of £L5 million exceeded 
after only 10 days. 

Pbssibly the lascBES opportunity to invest in a 
freehold London hotel with a prime location in South 
Kensington. 

• Recommended by BES Magazine (March 1986). 

• “Gets our solid support" USM/OTC Review. 

• Capital gain in excess of £500,000 inherent in 
initial development 

• .HigHyejqaerienced Board. Managing Director 
personally investing £260,000 at par. 

• 60% hotel occupancy from one US Tour Operator 
who is investing at par. 

• Investors receive a 61% growth in value of their 
shares before management shares benefit. 

0 Company intends to build up a group of hotels 
with a view to USM flotation. 

Immediate commencement of trade 
BES Certificates available August 1986 


To oboin a hospeaus please phone 

01-4341416 
or 01-499 5066 


Deemed Dealer tn Seamacs - 
MttnbeT of NASDIM 
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: Gammie makes Budget predictions 
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IS ^UTO:f»WUJ?biy aspected 
itftif Vki^^^ttr^troJogical 
. S^tiiaisIKlr ABd .what -Balefi^ 
i inljqence '“-might .'Sattira " or 
- U^niife »erdse flver you ■ on 
' The \ season. .of 

' 'pudgef -preiiiqtions 'is. now in 
• " full v$wtng J and,’ those pmmnen- 
■• t^orrswhoittigfitat other times 
" poor seorri.on the utterances or 
*• -newspaper' wtrologecs ; and. on . 
ffteifcreduntjr* of, their readers, 
give an arm 
and a - leg. to have sight of the 
-• tea leaves at the bottom of the 
ChatjceUpr’y. Treasury cup. 

Increases in thresholds and 
_ allowances, reductions in tax 
rates,' changes in employee 
. share incehtiyes* abolition of 
' rapital gains, tax,, amendments 
to.tfee' CGT indexation rules, or 
toi the accrued . income scheme 
and bond washing, abolition of. 

mortgage interest relief: the 
"• Chancellor ■ cannot be short of 
fdeai spvep the amount of un- 
sol irathd “advice" he has 
received on the subject. 

One thing that he will not be 
doing this year is implement the 
' Keith: Committee proposals" on 
Inland Revenue enforcement 
powers. That must wait at least 
another year. ■ 

J The- publication of a Green 
Paper -on : the taxation of bus- 
band, and wife looks probable. 
Such issues as the transfer- 
ability of tax allowances and 
the aggregation of income will 
be examined, or so jt is pre- 
dicted. and' also (the crystal ball 
is cloudier here) the integration 
of the tax and NIC and -benefits 
systems:' If some of this 
sounds familiar, it is: the last 


Green Paper on the taxation of 
husband and. wife was issued in 
1981.. If you want a safe bet, 
this is one Budget announce- 
-ment that will not affect you 
.directly before the next elec- 
tion,. 

The omens augur ill for the 
City and its financial institu- 
tions. It is widely rumoured 
that Some new levy designed to 
take the cream off somebody’s 
milk is under consideration. 

Still in the City, it is widely 
hoped that the Chancellor will 
further alleviate the burden of 
stamp duty on share sales. Com- 
plete abolition seems unlikely, 
given that the tax raises about 
£1.2bn. That exceeds the yield 
in 19S3-S4 before the rate was 
reduced from 2 to 1 prr cent. 
As it has been estimated that 
share transactions will rise a 
lot more as a result of that 
reduction, a further .cut to 0.5 
per cent, may not be unduly ex- 
pensive. 

The Financial Services Bill 
currently before Parliament is 
likely to trigger a number of 
-changes in the lax system as it 
affects investment institutions 
such as unit trusts, for example. 
On the basis that the tax system 
generally lags behind other 
legislative developments, one 
should not anticipate any 
Budgetary action just yet on 
this front. 

The changes in the National 
Insurance contributions system 
last year have given a boost to 
the provision of benefits in kind. 
The Chancellor has scope to 
alter the rules of this game at 
any time by amending the rele- 


vant regulations. But even if 
he does so choose, no real reso- 
lution of the inconsistencies 
and opportunities that ex'st 
will be achieved until the nettle 
of integrating income tax and 
National Insurance is grasped. 
That is not expected to he a 
proposal on the dispatch box on 
March 13. 

The Chancellor is, however, 
likely to address the future of 
the BBS, and perhaps announce 
some further restrictions 
designed to pop the corks of 
fine wine companies and the 
like. The scheme is due to end 
in April 19ST. and since October 
last year the Chancellor has 
been in possession of a report 
by Peat Marwick Mitchell and 
Co which shquld help him 
decide what to do. While giving 
income tax relief on equity in- 
vestment may be an appropriate 
incentive to savings and invest- 
ment the absence of a corres- 
ponding charge on disinvest- 
ment favours short term saving 
over the long term. 

If you wish to end with a 
prediction, it would be for the 
continuation of BES in a per- 
manent but modified form, with 
less favourable incentives on 
disinvestment and some new 
form of medium through which 
investments may be made. If. on 
reflection, you prefer informed 
discussion of the issues to be 
addressed on March IS over 
rash prediction, you could not 
do better than study the 1FS 
Green Budget 1986. 

(Institute far Fiscal Studies. 
Budget Briefing 19S6, Report 
Series No 20). 


Distillers, Imps and the small shareholders 

Sit tight or cash in 


BRITAIN’S TWO biggest take- 
over battles— for - Distillers, the 
drinks group; and Imperial, the 
tobacco, to brewing business- 
have developed mto extremely 
rough V and tortuous fights; 
writs for defamation are flying, 
the Bank of - England and the 
Stock Exchange, have, had to 
issue new conduct guidelines, 
and the protagonists have been 
abasing one another in tones of ■ 
studied contempt. 

But ainid all this sound and 
fury, what should small, share- 
holders be doing, about their 
investments -in Imperial and 
Distillers? 

In terms of bid timetables, 
there is no need to take any im- 
mediate action, since both, bat- 
tles : .have. some, way to .-run. 
However, some investors . may 
be tempted to sell in the mar- 
ket. . 

Imperial, which has agreed 
to a £2.4hn takeover bid from 
United Biscuits, has yet to see 
whether the Office of Fair Trad- 
ing will give the. green light to 
the merger, following United’s 
promise to sell off Imperial’s 
snacks business if victorious. 

That verdict apart, the next 
landmark will be March 14, 
when Hanson Trust's rival and 
recently increased bid reaches 
its next closing date. However, 
few shareholders are likely to 
accept its offer then, since they 
will be awating further develop- 
ments in the United camp. 

On March 18- — coincidentally, 
Budget • day— United • share- 
holders will hold an extra- 
ordinary general meeting to de- 
cide whether to back their man- 
agement’s ambitious offer for 
the much larger Imperial.. As- 


suming they do, Ihe first closing 
date of United’s increased offer 
. is March 21. 

But the takeover timetable 
allows the battle to extend for 
a further 39 days beyond that 
date, and given the reluctance 
of fund managers to deride on 
bids till the eleventh hour, the 
fight could continue till late 
April or even longer if there 
is a fresh offer. 

Based on this week's share 
prices, the Hanson and United 
offers are broadly similar in 
value, varying between 310p 
and 340p on the mix of shares, 
cash and convertibles, though 
Hanson has the advantage of a 
full cash alternative at 293p. 

Hanson has -said its offer is 
final, United has left open the 
option of raising its bid. though 
this does not seem particularly 
likely, given that it could face 
underwriting difficulties and 
earnings dilution if it did so. 

The battle may therefore turn 
on the relative strength of the 
Hanson and United share prices 
underpinning the present offers, 
and the confidence Imperial 
shareholders have in the abili- 
ties of the two sides to squeeze 
the best performance out of the 

company. 

All this means that many 
shareholders will want to sit 
tight in the faint hope of a 
higher bid and the knowledge 
that the Imperial share price is 
underpinned by the Hanson 
cash alternative. That said, 
those of a nervous or bearish 
disposition and with no Capital 
Gains Tax problems, may wish 
simply to take their profits now 
by selling in the market. 

Similar considerations apply 


in the case of Distillers, where 
an agreed bid from Guinness is 
pitted against a hostile one from 
Argyll. 

At present the Guinness bid 
has the edge on price — its cash 
alternative is pitched at 6308p 
a share, against Argyll’s 6O0p. 

However, the Guinness bid 
still faces a potential stumbling 
block. To overcome the refer- 
ence of its initial bid to the 
Monopolies Commission, it has 
agreed to sell off Distillers 
brands to reduce the combined 
group’s UK whisky market share 
to 25 per cent. 

Argyll failed this week to get 
the High Court to overturn 
the Monopolies Commission’s 
derision to release the Guinness 
bid from its dutches. However, 
Argyll, is appealing. 

But it is far from clear that 
the OFT will accept that the re- 
packaged bid is sufficiently dif- 
ferent to give it the green light. 

Tho next closing date of the 
Argyll bid is March 20, with 
Guinness’ following on March 
26. But no-one will wish to 
accent either without knowing 
the OFTs advice to the Govern- 
ment. and the cautious may well 
wish to sell in the market before 
then. 

If Guinness does get the go- 
ahead, it is just conceivable that 
one or both of the bids might 
be raised again. That would put 
a very full value on Distillers, 
but in the present charged 
atmosphere, companies seem 
prepared to pay very high 
prices for victory. Small share- 
holders should simply thank 
their lucky stars. 

Martin Dickson 


INCOME TAX RELIEF IN 1985/86 


INVEST WITHOUT DELAY 
SUCCESSFUL ISSUE ALREADY GUARANTEED 


Guinness Mahon & Co Limited 

the Merchant Bank responsible for the largest 
BES company in 1 984/85 is sponsoring 

LOCKTON RETAIL STORES pic 


* Minimum subscription SUBSTANTIALLY EXCEEDED 

* A last opportunity to subscribe for shares in a quality 
PROPEFfTY backed BES company. Share certificates 
will be posted before the Budget on 1 8th MARCH 1 986. 

* Substantial asset backing in the form of retail outlets with 
VALUE MAINTAINED independent of trade. 

* No “Golden” Shares - 100% of the increase in 
the Company’s value accrues to ordinary shareholders. 

* Expert and experienced management in . 
both retailing and property. 

* Loans up to 1 00% available. 

* For a prospectus or further information, phone 
David Ashworth NOW on 01 -623 9333 - 24 hour service. 




BUILDING SOCIETIES have 
had to bow to market pressure 
and abolish the premiums 
which they have been charg- 
ing on endowment mortgages. 
Lloyds Bank, the first clearer 
to drop them for new bor- 
rowers, has also had to do so 
for existing borrowers. 

Four of the five major 
societies — the Halifax, Abbey 
National. Nationwide and 
Woolwich — have all an- 
nounced a 12.75 per cent fiat 
rate for all mortgages, The 
Leeds Permanent is expected 
to follow suit after its board 
meeting on Monday. The 
move will cut the cost of a 
£30,000 endowment mortgage 
over 25 years by £8.75 a 
month. 

All four societies are 
dropping the premium 
immediately 'for new bor- 
rowers but are delaying the 
cut for existing borrowers 
either until June 1 or earlier 
if there is an Interest rate 
change. 

• 

THE FIRST British unit trust 
to invest exclusively in Dutch 
equities is being launched to- 
day hy EBC Amro Bank, the 
London-based merchant bank- 
ing subsidiary of Amsterdam- 
Rotterdaiu Bank. The mini- 
mum initial investment is 
£500 and £250 the m inim um 
additional investment 

EBC Amro sees high 
liquidity and turnover as the 
main attractions of investing 
in the Amsterdam Stock Ex- 
change where many com- 
panies traded are household 
names in Britain. 

The exchange has consis- 
tently outperformed the UK, 
Tokyo and US stoekmarkets 
and in the past year has risen 
by 41 per cent 

Investing exclusively in 
Dutch equities, the fund will 


nonetheless be extremely vul- 
nerable to sharp setbacks in 
Amsterdam and should be 
viewed only as part of a wider 
portfolio. 

• 

BRITAIN'S largest life com- 
pany, the mighty Prudential 
Assurance Company, this 
week formally threw down 
the gauntlet to the building 
societies by officially announc- 
ing its entry into the house 
mortgage market. 

With over 9,000 agents, the 
Pm. with its home sales 
force, is the most strategic- 
ally based competition to 
challenge the building 
societies. It is looking for at 
least £500m on mortgages in 
its first year. 


CROWN Financial Manage- 
ment, the holding company 
for Crown Life Assurance 
and other financial service 
companies. Is launching three 
new specialist unit trusts — 
Crown Japanese Trust, Crown 
European Trust and Crown 
International Technology 
Trust. 


MIDLAND BANK claims to 
have stolen a march on its 
high street rivals by becom- 
ing the first clearing bank to 
offer a unit trust which 
invests in other unit trusts. 
From Monday, It will be sell- 
ing units in Midland Managed 
Portfolio, which will invest in 
the bank’s existing range of 
10 funds with a combined 
value of £168m. 


AETNA LIFE Insurance 
Company has expanded its 
product range into the gilt 
market, with a gilt-edged 
bond and a gilt-edged pension 
bond. This move, at a time 
when equity markets remain 
buoyant, anticipates a sub- 
stantial fall in the near future 
in interest rates from the 
current high levels offering 
record real rates of return. 

The bonds do not have any 
front-end load (usually 5 per 
cent). Instead they will be 
charged an annual manage- 
ment fee of 1.25 per cent and 
there will be penalties on 
early cash-ln during the first 
five years. 


iHONEYGLfKl 


HONEYGLEN ASSURED 
CONSTRUCTION PLC 

(Company No. 1888381) 

Offer for Subscription -Sponsored by 
Chancery Securities PLC 

(Licensed Dealers in Securities) 

of up to 2,500,000 Ordinaiy Shares of 75p each 

at£l per share 

London residential developers will be the main clients of this 
building company which offers deferred payment terms. This will 
assist developer clients' cashflow and payment will not be due unffl 
after the property is complete. Such debts mil be secured, normally 
by a mortgage over land and buildings. John 0. Wood are 
Consultant Surveyors and Valuers. 

Over 20% p.a. pre-tax return is anticipated on shareholders’ funds 
used to finance defended payment building contracts. 

Tax Relief- The Company began trading in July 1985. Investors 
should receive their tax relief certificates without delay. 

The Management Team have considerable experience in property 
development and building. They only share in net asset growth s .ter 
the first 61 % increase. This is more beneficial for shareholders than 
in several other BES offers. 

65% loan facility- appropriate subscribers need send a cheque 
for only 35% of their investment (plus documentation fee). 

INITIAL ALLOTMENTS BY TUESDAY 18th MARCH 1986- 
BUDGET DAY. 

Subscribers can decide in which tax year they wish to invest as the 
final closing date is 30th April 1 986. 

This advertisement does not constitute an awitation to subscribe for 
shares. 


} To: Chancery Securilies PLC, 12 Northmgton Street, London WC1N 2NW. 
j Telephone: 01-242 2563 

■ Please send me e copy of the Prospectus of Honeygien Assured 
i. Construction PLC 


I Address 


FT 8 / 3/86 


ANNOUNCING THE FIRST DUTCH UNIT TRUST 



L3THE EBC AMRO DUTCH GROWTH TRUST 


Enterprise, energy and en tre p re n eu rial flair- that's how the Dutch 
fauilttheir great trading and commercial empires in the past 
And that's how the/re building them today. ’ 

You're probably familiar with the names of some of the major Dutch 
multi-nationals — Philips, Royal Dutch Shell, Unilever, Heineken; there 
are many others, however! 

Your Guide 

To help you take advantage of them, EBC Amro Unit Trust 
Management Limited has launched the 'EBC Amro Dutch Growth Trust'. 

TheTrustaims to produce capital growth from a range of Dutch 
securities, including traded options. The majority ofthese will be quoted on 
the Amsterdam Stock Exchange, Europe's oldest and one of its largest stock 
markets. The Trust Deed permits investment on the p. „ 

Dutch Parallel (secondary) market, if and when 
authorized by the Department of Trade and Industry. This my 

market corresponds to the USM in the UK. 

Record Breaks* . 

CXer the last tvrayeare the Dutch market has out- i B ~ 
performed the UK, US and Tokyo exchanges, as well is- 
as most of those in Europe, rising by 41 % in the last year. 

The Dutch economy is strong. It is estimated that 10 ! Bg§ 

GNPwill rise by 2. 5% during 1986 and industrial a- B|| 

production will increase by 4%. In P/E terms, Holland is 6 ' E gg 
one of the cheapest markets in Europe. (See Graph). 2 - fill 
A New Force In Personal Investment Managembit 1.B81I11II 

The EBC Amro Dutch GrowthTrust is launched by ^ 

EBC Amro Unit Trust Management Limited, a new invest- * 


of Amro Bank, one of the Netherlands' largest banks and a major inter- 
national force in the financial markets; and of EBC Amro, a London-based 
merchant bank with a reputation for Innovatory investment management 
and foreign exchangecapabilities. 

Fixed Price Offer+1% Discount 

Units will be offered at a 7 % discount on the fixed price of 50p per 
unit until Monday'24th March, 7986. 

How To Invest 

Complete the application form and send it together with your 
cheque made payable to EBC Amro Unit Trust Management Limited, do 
Manchester Unit Trust Administration Company Limited, FREEPOST, 
Manchester M2 8BL (No stamp required). 


Price/Eammgs Ratio. 


Average WE Ratios 
of Magor World 
Stock Haricots 
in 1985. 


memmanagenient company which draws on the resources I . I Company Limited. (I 

.^<5 

EBC AMRO DUTCH GROWTH TRUST 


Remember, the price of units and the Income from 
than, can go down as well as up. 

Genkal Information 

Contract notes will not be issued for the initial offer 
but, thereafter, will usually be sent by return of post You 
will receive a Unit Certificate within six weeks of the 
receipt of your cheque. 

An initial charge of 5% is included In the price of the 
unitsand an annual charge of 7 .25% (plus VAT) of the value 
of the fund is allowed for in the quoted yield. 

Estimated gross current yield is 2.25% at the launch 
price of 50p. Managers reports on the fund will be issued on 
15th February each year. Income will be distributed annually 
net of basic rate tax on 15th February. Prices are quoted 
in the National press. Trustee: Midland Bank Trust 
Company Limited. (Not open to residents in Eire.) 


This advertisamentdoes not constitute an invitafioh to subscribe for shares. 


AppucatioisiForm 

To: EBC Amro Unit Trust Management limited, do Manchester Unit Trust Mr/V 
Administration Company Limited, FREEPOST, Manchester M2 8BL. 

(No stamp required). Rrs *‘ 

I/We wish to invest £ — in units in the EBC Amro Dutch Growth 

TrLEtat the pricetalihg on receipt of this application (minimum investment £500). 

Fixed price offer less 7 % Discount applies until 24/3/86. 1 am/We are over 7 8. 

j — j Please tick box if you requireautomatic reinvestment of n/yS 

1 — 'distributions. / 1 

□ Please tick box if you require further information about the EBC VAMRv/ 
Amro Dutch Growth Trust •, ^ 


First NameCs). 


Signature Date 

(Joint applicants must sign and attach names and addresses separately). 
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Alice Rawsthorn highlights unconventional Business Expansion Schemes 

No notion need be too eccentric 


WHEN THE business expansion 
scheme was first conceived, the 
Government perceived it as a 
way for young, innovative com- 
panies to* secure venture capital. 
And for innovative, the Govern- 
ment read technological. 

The conventional sources of 
venture capital, or so the 
Government's thinking went, 
were too conservative, too un- 
imaginative to grasp the 
potential of technology. As a 
result Britain’s young software 
houses, hardware suppliers and 
micro-computer retailers were 
starved of launch capital. Offer- 
ing tax advantages to affluent 
investors looked like a logical 
solution. 


British America's Cup Chal- 
lenges is asking investors for 
£3m to finance the British entry 
in nest year’s America’s Cup in 
Perth, Western Australia. 

The capital raised will send 
two boats, one of which will be 
entered in the race, and a crew 
to Perth. Part of the investment 
will be recouped from revenue 
raised by sponsorship, and part 
by entering the yachts in future 
events. 


The theatre, the Playhouse on 
Northumberland Avenue m 
London, has lain "dark" since 
1955. The Playhouse Theatre 
Company aims to raise £1.4m to 
renovate the building — one of 
the finest examples of 


Edwardian architecture in 
London — and to form a produc- 
tion company to stage plays for 
the West End, the provinces and 
for television. 

One of the more mundane 
functions of the scheme has 
been to emerge as a source of 
funding for the fast-growing 
field of retail franchising. 

In many ways franchising is 
ideally suited to the business 
expansion scheme. Given that 
the franchiser assumes respon- 
sibility for manufacturing and 
marketing, the start-up costs for 
the franchisee are relatively 
low and the business can be 
launched on a flexible basis by 
opening as many or as few 


As the business expansion 
scheme has developed the 
definition of “innovative’* has 
expanded to accommodate any 
idea too idiosyncratic for the 
conventional venture capitalist 
to grasp. In the past month or 
so, an airline, an entrant in the 
America’s Cup and a theatre 
have all tried to coax capital 
from investors through the 
scheme. 


ISSUE 


British America's Cup 
Challenge 
City Shops 


VALUE SPONSOR 
£3m Guinness illahon 


The airline. Highland Ex- 
press, is the product of 
Randolph Fields, one of the 
founders of Virgin Atlantic. 
Fields plans to raise £3m to 
operate what will effectively be 
a Scottish counterpart to Virgin, 
offering cheap flights from 
Prestwick to New York and 
Toronto. 


First Fine Wine 
First Retail Stores 
Guardian Care 
Highland Express 
Lockton Retail 
Park House Hotel 
Pax Hill 

Playhouse Theatre 
Company 
Saint Hotels 
Shaftesbury Vintners 
Southdown Hotels - 
Sunhill Group 


£Ira 

£5m 

£2m 

£3ra 

£7. 5 m 

£750.000 

£440,000 

£1.4m 


Baltic Asset 
Management 
. none 

Robert Fraser 
Douglas J. Townley 
Parsons 

Guinness Mahon 
Mercia Venture Capital 
Baden Powell Chilcott 
Chancery Securities 


£5m Johnson Fry 

£300,000 Afcor Investments 
£Um PointonYork 

£504,000 Pointon York 


retail units ax the issue’s sub- 
scription allows. 

Lockton Retail, which is one 
of two business expansion 
schemes sponsored . by the 
merchant hank; Guinness 
Mahon, has already raised its 
minim um subscription to launch 
a chain of leather furniture 
stores under the Leatherland 
franchise and is now aiming for 
its maximum subscription of 
£7 .5m. Shouid-it prove success- 
ful, Lockton Retail would be one 
of the largest schemes in the 
current fiscal year. 

Meanwhile, City. Shops is a 
consortium which aims to 
generate £3m to open a chain of 
shops . to sell H-Plan modular 
bedroom furniture. And First 
Retail Stores is asking investors 
for up to £5m to establish a 
group of franchises for Stefanel, 
colour-co-ordinated Italian knit- 
wear. 

“Greypower" has emerged 
as another popular area. Scheme 
after scheme has surfaced in 
recent weeks to coax capital For 
old people's homes. 

Pax Hill is an. established old 
people's home which plans to 
raise £440,000 to open a seeond 
“ community of care " for the 
elderly. The Sunhill Group 
already operates: two nursing 
homes in Sussex and aims to 
open a third by generating 
£504,000 through the scheme, 
while Guardian Care hopes lo 
secure up to £2m to expand its 
homes in Norfolk and Lincoln. 


But the most prolific area for 
business expansion schemes is 
“Budget beating." In recent 
years the Chancellor has used 
the Budget to weed out schemes 
which seemed incompatible with 
the Government's original con- 
cept Farms and pure property 
have already been excluded and 
this year the Chancellor is 
expected to pounce on hotels, 
fine wines, and possibly art and 
antiques. 

Perhaps predictably the sort 
of schemes that fall foul of the 
Government frequently find 
favour with investors. Among 
the stream of hotels that have 
surfaced to beat the budget. 
Sain t Hotels, which aims to 
establish a chain of hotels in. 
central London, raised its mini- 
mum subscription of £1.5m 
within' 10 days. 

Southdown Hotels is asking 
investors for £l.lm to expand 
its existing hotels and to acquire 
new hotels on the Hampshire/ 
Sussex border. Meanwhile, the 
Park House Hotel in Shropshire 
is seeking £750,000 for 
renovation. 

Fine wines issues have flowed 
too. Shaftesbury Vintners is 
looking for Just under £300,000 
to expand its business as an 
importer and distributor _ of 
Australian wines. First Fine 
Wine, which aims to raise £lm 
to trade in Bordeaux- wines, fine 
Burgundy and vintage port. 

Although nvestor interest in 
the business expansion scheme 
has never been higher, the 
market shows every sign of 
saturation. So many schemes 
have surfaced in recent weeks 
that the available issues are 
asking investors for an esti- 
mated £105ra. nearly as much 
as the scheme raised in the 
whole of the last taxation year. 


Leisure, pleasure, profit 


SINCE the advent of Channel 4. 
independent television pro- 
duction has expanded ra P l ££ 
this couotrv. From Broobside to 
the Business Programme, Chan- 
nel 4 commissions a wide raii 0 c 
of programmes from tne mdfr 
pendent sector. The BBC is 

now actively considering how to 
liaise with the independents. 

Traditionally. independent 
producers have turned to con- 
ventional sources for \vntun 
capital. But the Film Manage- 
ment Company, headed b\ for 
mer BBC producer Neil 1 
is appealing to investors jot 
£ 500.000 under the business vx- 
pansion scheme. 

The company plans to 
produce feature films anil tele- 
vision drama, principally for 

American television and cable 
companies, but also for Channel 
4. Its first Project — The China 
F*?". for Channel 4 s Film on 
Four series — is already under- 
way. 

The Film Management Com- 
pany is co-ordinating its own 
issue, with the help of its 
accountants, Dearden ana -bor- 
row. The issue is open in- 
definitely. but the company 
hopes to close it before the end 
of the fiscal year. 

Theme parks have had a 
rough ride in recent months. 
The concept which sent gene- 
rations of American children 
rollicking around roller coasters 
and gawping at Mickey Mouse 
has proved difficult to trans- 
latn into Britain. Britannia Park 
in Derbvshire has already called 
in the receivers, while Wonder- 
world in Corby is still on the 
drawing board. 


Nonetheless. Fleasureworld 
the theme park and holiday 
centre group in Suffolk, is as ^' 

»£ iSwStoft for£2m through 
an issue sponsored by Electra 
Management Services ana 
Giddehouw. _ . . 

Pi easu re wo rid expects to 
make a loss in the current finan- 
cial vear. hut bv reducing bor- 
rowinss with the proceeds ot 
the is^s 0 . it expects to. bounce 
ba<-i; into the black. 

The ioint sponsors have 
underwritten the minimum sub- 
scription nf £500.000 and a 
of institutional and indi- 

viHyii investors have alreadv 

remmit+ed **31.000. The L«ie 
of up to JA8m share* of 145p 
ea r h will close on Anril 14. 

T»* a more reified area of the 
boMdev field. Education through 
aim* to raise fl .3m tn 
o*t»bii*h a u pumoseful ’’ ert 1 '- 
vitv hnlidav centre " to offer 
cultural courts to British and 
American students. 

The issue, of un to 1.3m 
cypres of £1. is sponsored bv 
Tnim-’n Services International, 
the subscription list will oDen 
on Mon*av and mav be closed 
at env time thereafter. 

Meanwhile; the E"ent Group 
is lonk’n® for £800.000 tn exoand 
its e^ain ef Benetton knitwear 
jmrt Duo shoes shnns. The issue, 
wij'rh is by wni«ams 

do Broe Hill GhaplK onens on 
Wednesday and will close on 
A«-U 2 : 

Thp business ' exnsnrion 
scheme was originally intended 


Weed out the weak 


FOR UK INVESTMENT, 


The performance of Mercury’s UK invested unit trusts is impressive. 
Over the 12 months to 1st March, 1986, the value of units* in Mercury 
Recovery Fund grew by 44*8%. Mercury Income Fund units grew by 34*0 /o. 
And for Mercury General Fund the growth was 36.6%. 

All this while the FT- Actuaries All-Share Index increased by only 27.4%? 
This performance is no flash in the pan. For example, £1,000 invested in 
our General Fund ten years ago would now have risen to £9,974? 

The samp amount invested in the FTActuaries All-Share Index would 

have risen to only £6,534? 

With the skills and experience of Warburg Investment Management 
behind us, you maybe forgiven for taking this sort of performance for granted. 

And with some of the specialist funds proving so volatile at the moment, 
you could be well advised to fortify your portfolio with one of these funds. 
Cut the coupon for more details. 


MERCURY 


MERCURY FUND MANAGERS LTD. - PART OF WARBURG INVESTMENT MANAGEMENT LTD., 
33 KING WILLIAM STREET, LONDON EC4R 9AS. 

MERCURY FUND MANAGERS IS A MEMBER OF THE UNIT TRUST ASSOCIATION. 


To: Mercury Bind Managers Ltd., 33 King William Street, 

London EC4R 9AS. . 

Please send me details of Mercury’s UK invested unit trusts. 

Name 

Address - 


______ ■ ■ — i - — ' ; i 

Postcode Telephone — j 


*Source- PlannedSavines. Rerures at 1 st March, 1986 , on an offer price to offer price basis, with net mcorrKrrinv<a«i. 

funds and are not necessanly any grnde to future performa^ 




WITH SO many business expan- 
sion schemes streaming onto the 
market, it has become increas- ‘ 
ingly difficult for investors lo 
choose between them. A series 
of BES information services 
have surfaced to impart 
“objective" advice on the whys 
and wherefores of the available 
schemes. 

The stockbroking firm of 
Stanctiffe Todd Hodgson has 
introduced a BES advisory ser- 
vice for private investors. The 
brokers will scrutinise the new 
issues, weed out the weaker 
schemes and present each 
investor with a suitable port- 
folio of between three and six 
issues to invest in. The pro- 
gress of the portfolio will be 
monitored in six-monthly 
reports. 

This service will be offered 
free to private investors. Stan- 
cliffe Todd Hodgson will be paid 
by commission from the 
sponsors of the issues and in- 
vestors will be told how much 
commission has been paid. 

Business expansion schemes 


have even spawned their own 
magazines. Two specialist pub- 
lications hsvc been introduced 
to assess the feasibility of new 
issues. 

BES Magazine — the self- 
styled “definitive guide to the 
business expansion scheme" -— 
analyses each new issue as it 
comes onto the market and 
offers an overview of the 
schemes that are already avail- 
able. The March issue monitors 
27 new and 13 existing issues. 
The magazine is published by 
Private Investor Publications 
and a standard subscription is 
£49 a year. 

Best BES has just been 
launched to fulfil a similar 
function. It will sift through 
the new issues and put together 
a “manageable" portfolio of 
what it considers fa be the more 
promising schemes. 

It is published by BES Invest- 
ment Research and the intro- 
ductory subscription is £S5 a 
year. 

A. R. 


TWs advertisement is not an invitation lo subscribe for shares. 


FIN0TEL PLC 


Hold fcfc Heathrow- opened in June3985. 
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8S5 fe; irhotelibM 


Offer far subscription under the 

Business Expansion Scheme 

sponsored by 

ELECTRA MANAGEMENT RLC. 


Of up to 5,000,000 Ordinary Shares of £L00 each at £140 per share 
payable in full on application to' raise up to £7 million. 


FI NOTH. PLC ♦ provides an opportunity to invest in an hotel company 
with an established product under experienced 
management. 

♦ has already raised equity capital of over £5 milfion 

♦ opened the Hotel Ibis Heathrow in June 1985 and is 
buMng a second hotel in central London 

Sphere SA which owns the Hotel Ibis name, is providing management 
expertise. There are already 150 Ibis hotels in eight countries. 

Tax certificates should be available to subsefaers shortly after aflobnerrt. - 
Applications to subscribe wifi only be accepted on the terms of the 
prospectus and on completion of the appfiiation form attached thereto. 
Copies of the prospectus can be obtained by telephoning 01-240 8565 
(24 hours) or by wntmg to Electra Management RLC. (ref Finotel) 

Qedra House, Temple Place, London WC2R3HP. ' 


^^Sir Speedy 

Printing Csntr«n Pic 
OFFER FOR SUBSCRIPTION UNDER THE 

BUSINESS EXPANSION SCHEME 

Up u> 2.000. 000 attmry .um of 2p Mch »t £700 pet jhsr* piyabta m Mi on aopUcHlan. 


•W VPEEDY PRINTING CENTRES Pfo *■ Tim Company hutaM m 

tha Mfvtoa of auckprintoip «nd busm*» nxnmuntc«ion*to • wwty 


™ “"S'"' to. awn, axnmuroc*I*oo* to ■ wWyt) CIMmn hnM 

■ nwwort of ccnyitowfy wtuwwf. company mnM retail canto iSereira&i^uEs® 
Spoody Printing Coma* in (.onion w*tn a (unbar 37 locations ynnrli Airitii niSTThi mS, 


Sp n tfy Printing Cararaa in Lonlon with a funhar 27 locations acbeouledto ommm hi HML 
SUCCESS OP UJLPCDWMSE- In tftaJJSA. Sir Spootiy, Inc h. . t row m hnrrJrmm-. I , ■ ,.7T 

Contra baeavwf woo 

mmongHT-Tfia Managing Otracl or of fflrSn»wh,Pr^.n.w. i- _ . _ 

irwnbor of tha •MCtitiv* managamant of Sit Spoaoy. nnd mm 7£ -_S i ,7 
m, day-VO-cU, »calv<t>« »t\tS on go*»c Duvn«. 

THE MERITS OF THIS INVESTMENT 


• BES laa raliaf for tha yaar andbig Sm April isos 

* SonuM burinan to high growth a«rvlcal(Mug<rycrMflnBnai»!Dfca 

• Pnmn auceaai m 0» USA- war 800 quiet punt cantm 

* Eapanancaa maragwnam 


* PtMntlol for higti capital g»na 
■ Minimum xubacrtpttod of tSOOiBO I'll baan undanmtton ' 

SUSSCRimON (Minimum application £500} 

Tra mPacrtpHon hat la now open M may be tioeed at any ttma - 

row atowMamaof (ton nal oorMOrtKa an offkr or (nwtaiion to nibsc/Aa tor abjM- 

Furtoar MbrinaVOn antf fuf MaA of fba oflbr ar» eontaincrf u, tha proapacl iia wftMnn bp - 


NlmM from.-. 


MONTANO SECURITIES PLC 

NO. 1 Royal Exchange Awm. London ECJV 3LT 
Mamoan a me Asooeuuonat Stock & Bnsm Daewn m 
rianmai *s3oc4nton of SacuMa Ocaina iusa; 


Telephone: 01-283 7671 


POST COOt ...TEL NO;. 


■ins*- 


to boost technology and In 
stream of schemes wluch sur- 
face each week a few do fulfill 
the spirit of the scheme. 

Electrostore aims to raise 
£700,000 to expand three estab- 
lished companies — Ampmace, 
Chroma lock and AM Compon- 
ents — all working within the 
commercial or industrial elec- 
tronics field. The company has 
traded profitably for rhe past 
four years and should prod uce 
profits of £95,000 on turnover 
of £923.000 in the six months to 
December 31. . 

The issue of up to 1.4ra shares 
of 50p each is sponsored by | 
Strauss Turnbull and will close 
on Anril 3. 

When the business expansion 
scheme first surfaced jnve^ra 
tended to opt for funds rather 
than to run the risk c£ direct 
investment in individual 
ventures. 

The stockbrokers. Hoare 
Govett, launched the first Hoare i 
O eta eon Information Industries 
Fund last year. The second fund 
surfaced this week with a tech- f 
nolopically inctined portfolio 
encorap'a^sina telecommuiuea- ( 
tions. 'electronics, advertising ^ 
and the media. 

The minimum subscription is \ 
£2,000 and the fund plans to 
raise between £300 000 and 
£600 000. The issue will close 
on March 26 and Hoare Coven 
hopes to invest the hulk of the 
capital before April 5, 

A. R. 
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■■"\^B^: ; |jiwj^ : -'Surveys the Business Expansion Scheme’s tangled and crowded field 

Fingers are burned in the search for a star 


jjieyBK -TBEFOKE*';' Have 
jnvestdi^'Heeii showered with, 

. . tsuefc ' 4 k ' h"u^e- trhoice ' of glossy 
'brochures HivlQng' them 'to' put 
■ •a>: *3sh : Jo r " ventures in the 
'••'• Business- Expansion Scheme. 

■ ■ ■'■ Yet tMRlS; one area where it. 
is aji too easy to have too much 
1 6P-*'a gWd' .tiring- S'Kne wine, 
Dmitry hoteK. nursing homes 
' and-^olf courses- 1 — the ■ Ust -of 
businesses deveriy designed to. 
provide' ‘-'as.- "much 'investment 
security as- possible' ^within tlie 
scheme's, complex rales ' seems ; 

• endless.^:- > ■■■■■■ ri 
v -JO *, : mere -heavily. asset* 
backed .^ventures. have rushed 
to raise lash before any Budget 
. ffrgqges can bah them from the 
' sdtdm<' while others have been 
• . jolted into action . by .the 
approach of the end of the tax 
yesr oh April 5. A stampede 
has resulted, -in,. which many 
companies are unlikely to get 
. jhe cash thgy want aud io which 
s.ome investors risk getting 
bruised. • 

At ' least half . a dozen com- 
panies have ha<T to scrap BES 
- offerings' in the past few months 
-because' they failed to raise 
' their minimum' subscriptions, a 
sign that investors are 7 getting 
•. more wary, and a stark contrast 
. with- the. . almost .feverish 
- enthusiasm with which the 
scheme was welcomed in its 
early years- 

Around 50 single company 
issues are now in the BES 
market looking for £104m or 
more between now and the end 
of the tax year, estimates John 
Harrison of BES Magazine. And 
that does not include the more 
than £13m still being sought 
. by BES funds, chicb invest 
in a spread of. companies. The 
total is only just short of the 
£l26m raised under the BES 
for the whole of 1984-85, ac- 
cording to provisional Treasury 
figures released lsat week. 

“The whole thing is getting 
ridiculous. No way will they 
raise all that money” says 
Charles Fry. chairman of 
licensed securities dealers 
Johnson Fry, which has raised 
more than £30m for BES com- 
panies in the past. IS months. 

Ever since -the BES was 
launched' m 1983. investors 
have tended to wait until their 
tax positions are clear towards 
the end of the fiscal year before 
putting cash into- the scheme. 
Companies seeking finance have , 
grown wise to the fact that they 
have a better chance of raising 
cash— and on better terms i 


THE BES, now coming' to the 
end of its third season. 
Permits individuals to offset 
the cost of baying shares in 
unquoted companies against 
their top marginal tax rates. 

It has fired the imagination 
of many thousands of 
investors, who pat more than 
£230 m int oneariy 1,300 com- 
. panies In the two years to last 
April 5, according to the latest 
Treasury - estimates. 

Originally intended to pro- 
vide capital for businesses 
which would have found it 
hard to raise finance on 
normal commercial terms, it 
has also been exploited— as 
graphically illustrated by 
much of the advertising in to- 
day's FT — by more solidly 
based propositions. 

To qualify for tax relief. 
Investors mus t put up at least 
£500 but not more than 
£40,000 in any one tax year. 
The limits arc shared by 
married couples. Relief is 
withdrawn if the shares are 
sold within five years and the 
scheme is confined to British 
residents. Employees, partners 
or paid directors cannot claim 


BES relief for investments in 
their own companies. 
Investors who individually 
control more than 30 per cent 
of the company are also 
denied relief. 

Investments in single-com- 
pany share issues qualify for 
relief immediately in the case 
of existing businesses, or four 
months after trading has 
begun in the case of start-ups. 
Funds can only offer full 
relief once they arc fully 
invested. If they are only 
partly invested by the end of 
the tax year, then relief is 
scaled down proportionately. 

Anybody who borrows lo 
make BES investments can 
also offset interest charges 
against income tax so long as 
the -company is closely con- 
trolled (has five or less share- 
holders) and so long as he or 
she owns more than 5 per cent 
of the equity. 

Companies qualify for the 
BE Sso long as they are UK- 
based — foreign subsidiaries 
are out — are not partnerships 
and are not listed on the stock 
exchanuge or unlisted securi- 
ties market. They can, how- 


ever, be traded on the over- 
the-counter market, a 
telephone share dealing 
service conducted outside the 
stock exchange. Several 
categories of financial groups, 
farms and property 
developers are banned from 
the scheme. 

Companies have to stick to 
these conditions for Three 
years after the shares arc 
issued if investors are to get 
tax relief. If, for instance, a 
group begins to receive more 
than 20 per cent of Its ineome 
from royimfy payments within 
that time, it will be deemed to 
have become a financial group 
and bp breaking the rales. 

If BES investors are in a 
minority position and have no 
board seat, then they would 
be powerless to stop this hap- 
pening. So it Is sensible to 
check In the prospectus what 
proportion of the shares are 
being issued and how 
investors’ interests will be 
represented. Fund investors 
are usually safer in this 
respect because fund 
managers tend to insist on 
monitoring their companies 
closely. 


WHAT A £10,000 BES INVESTMENT COSTS, 

AT DIFFERENT TOP MARGINAL INCOME TAX RATES 


Tax 

Value of 

Net cost 

rale <%> 

relief 

of investment 

60 

£6,000 

£4.000 

50 

£5,000 

£5,000 

30 

£3.000 

£7,000 


so it is impossible to say which 
kinds of business activity 
should be avoided. Several 


are fully invested into small 
businesses by the end of the tax 
year, much to tire annoyance of 


iplfe 


when it is widely expected 
that the Chancellor wiU tighten 
the rules. - Wine dealers and 


supposedly safe asset-backed their promoters. Direct issues 
ventures have received just as offer tax relief as soon as they 
harsh treatment as the unfor- get tire money. This means fund 
tunate BM Industries. managers may have only a 

Granville & Co. the small in- m ?°th or two in which to find 
vestment bank, has withdrawn suitable companies — not exactly 
two issues in recent months 8° . circumstances for making 
because thev failed to attract couriered investment decisions, 
enough money. They were _ One group. Singer & Fried- 
Stapleford Park, a conutry hotel lander, even returned £500,000 


suitable propositions, ’* says 
Michael Sellers, a director. 
Meanwhile, John HaU-Craggs, 
director of Oakland -Manage- 
ment Holdings, which has just 
pulled in £l.3m for its Alpha 
V fund, complains: “The rules 
are putting ridiculous pressures 
on us and making the market 
artificial.** 

As the market has become 
more competitive, so sponsors 
have turned to all kinds of 
marketing techniques to grab 
investors* attention. So much 
so, that the Department of 
Trade and Industry issued a 
warning to sponsors recently 
that sending reminder letters, 
press clippings and other non- 
prospectus material to potential 
investors contravened the 
Companies AcL 

More legitimate marketing 
tactics include the offer by 
BESure fund — an Anglo- 
American Trust vehicle — of an 
insurance policy to limit losses 
on investments made on clients’ 
behalf. Guinness Mahon, mean- 
while, promises to lend up to 
the full value of shares bought 
in Lockton Retail Stores and 
Locton Inns, which are each 
looking for £7.5m under the 
bank's sponsorship. 

Despite the sometimes wild 
promises of riches contained in 
the more exotic BES brochures, 
the scheme has so far failed to 
come up with any spectacular 
investment successes. “ The 
industry is handicapped by not 
having any stars.” admits Oak- 
land's Hali-Craggs. 

There has, on the other hand, 
been a fair sprinkling of 
failures. The liquidation last 
week of J. Barlow, a Notting- 
ham knitwear group which had 
raised £400,000 from Charter- 
house Expansion Fund before 
hitting terminal management 
problems, provides a sobering 
reminder that the BES is a risk 


^Ea^le Star Group 

DO YOU WANT TO 
KNOW MORE ABOUT 
SAVING CTT? 

If so Eagle Star's new Rainbow 
Capital Protection Plan offers a 
simple way to do just that. 

You can retain an absolute right to some or all of your capital 
with the comfort pf an income to use as you wish plus a 
substantial potential CTT saving. 

Send for details today. 


because thev failed to attract considered investment decisions, business. Harrison estimates 
enough money They were 0ne group. Singer & Fried- that 20 per cent of BES cotn- 
Stapleford Park, a conutry hotel lander, even returned £500,000 panies financed in 1983-S4 have 
project looking for at least f4m t0 prospective investors at the gone bust, though it is unclear 
and English and Continental end of last month because whether the failures run higher 
Porcelain seekins a minimum “ tl iere were just not enough among funds or direct issues. 


and English and Continental 
Porcelain, seeking a minimum 
of £650,000 to deal in 18th 
century porcelain. Other non- 
Granville i flops include 
Kentuck International, a blood- 


hoteliers in particular are feel- stot*k .^ re ^ er - . Tre ” t Ee * Fa JT n ^ 
ina nneasv about their nros- and Flnf ‘ Country Homes, which 
after was seeking up to Onto con- 

maneinnc mt/k hnlmov vo. 


the Budget 

There, is also the danger that 
a large number of issues will 


because investors are in a only just succeed in 
burry to place their money, their minimu m targets, 
before the April 5 deadline— if risk is tiiat they wall as a 
they wait until the. last minnte. he _ .seriously undercapti 
But the stampede has which could hamper 
become so hectic this year that -.L, 

investors, are - exposed . to vf 


vert mansions into holiday re- 
treats for Americans. 

The lesson for investors, says 
John Spiers, an associate in 


only just succeed in raising stockbrokers W. Green well, is 


, r . nummum targets, i ne « t0 j nveS { only in things which 
risk is that they wall as a result are underwritten or which have 
be .seriously undercapitalised, already exceeded their mini- 
wtaich could hamper their mum subscription ” 
future performance. In _ any Iarf „, eh 

nnonc 


7 r several, dangers.-- One risk is 
that subscriptions for an issue 
which falls short of target 
might not be returned until 
' after Budget day on March 18, 


finance' under the BES can he 
extremely difficult and time- 
wasting for small businesses. 

Recent fund-raising flops 
cover a wide spread of sectors. 


mum subscription ” 

The last minute rush opens 
up a different risk for people 
investing in funds, which have 
been pushed more than ever 
into the background by the cas- 
cade of direct issues. Funds can 
only offer full tax relief if they 


Jr The top 
in the right 




Brokers 


Beware the dreaded computer 

AT A TIME when brokers are selling gilts, bad bequeathed me would be allowed to keep the 
wooing the small investor it is 300 Laura Ashley shares. I dis- paper profit Instead I rang 
disconcerting when they make .covered this only when they Phillips and Drew and was re- 




disconcerting when they make 
' mistakes, espwnally when they 
ore pretty offhand about putting 
them right. As one who had 
: inissed the boat on the "Laura 
■ Ashley issue I was momentarily 
rather pleased to find out that 
Phillips and Drew, a broker I 
had used mainly for buying and 


sent me a contract note for the ferred to their business settle- 


sale of shares, on which I had 
apparently made a profit of 
£126. 

Maybe I should simply have 


ment department in Brentwood, 
whose response was, “Oh just 
throw it away” and put the 
phone down. Rather offhand I 




said no more, signed the trans- thought, but decided to let it 


fer note and authorisation for 
my bank, and waited to see if I 


WILL THE BUDGET 
GUT ASSET BACKING? 

Apply now for one or both of 
Baltic's asset-backed issues. 

* Income tax refief at your 
'VKVljvrRY highest rate 

* Very high lavefe of 
prfcrie property backing 

* Proven and committed managements 

* Established trades 

* Low issue costs 

CHARLOTTE STREET RESTAURANTS PLC 

Freehold restaurants In London’s West End, managed 

andsubstantiaBy backed by Kennedy Brookes. 

Soed^ features: 

* Successful tracSng record 

it No delays in obtaining company’s BES quafilicafions 

bsua d 2£00.000 ordnoy shares of El each at a price ol Cl .30 per share, 
peyabte in fuB on application. 

CITY SHOPS PLC 

A OttSn of ten prime Wgh Street freehold shops trading 
vrift iriranal risk in estabSshed products with strong 
marketing back-up. Special features: 

* Nearly 100% asset backing 

j--*- Substantial personal cash conunittRieiit 
by management 

* M tax r^efmeftheror both of 1985/6 or 198&7 
tea»o< 3,000,000 sharBscrf£050p each ai a price of £1 per share payabJa 
toWonappBcabon- 

Msponeoredby Z2 Baltic j 

ASSET MAmGEMENTUMTEED 

(Licensed Dealer in Securities) 

25 / 26 Albemarle Street London W1X 4AD 01-493 9899 

JhBadueri&emmdoesnot const^ an tmrtosubsaibebrst^ns. 
*Tfeao»Regisirafs Ltd, 803 High Rd, Leyton ETQ7AA . 

Please send without obligation a copy ol the prospectus(es) ticked: 

Q City Shops PIG O Charlotte Street Restaurants PLC 

NAME — 

ADDRESS 


please tick this box if you vioukl Bra to be pla»d I I 

on our iraingfet for further issues L_J 


pass until I next needed to 
speak to my broker. 

But a week or so later I 
received a further communica- 
tion from Phillips & Drew 
informing me that they had 
bought on my behalf 3,000 j 
shares in Micro Focus at 185p — 
an investment of £5,500. This 
time I wvs really alarmed, in 
the first place it was dearly not 
a one-off error, since this and 
the Laura Ashley sale were not 
matching transactions. 

More importantly. Micro 
Focus was most certainly not a 
company I would want to put 
my money into — even if I was 
optimistic enough to view it as 
a recovery stock. It was only 
two months back that this 
troubled computer software 
group had reported a first half 
loss of £2.S2m. While the 
pundits might still see Micro 
Focus as a stock with "definite 
recovery potential," and a 
“ worthy speculation," it was 
hardly one that a small investor 
like me would care to leap into.' 

It was clearly time to ring 
Phillips Sc Drew, The response 
from tlie business settlement 
department was. much as 
before but. given my past 
experience,, not exactly suniris- 
ing. When I phoned the private 
client department in the City 
the response was a little more 
solicitous. There was at least 
an attempt to explain the errors. 

It was, of course, all put down 
to “the computer," which 
seemingly can't differentiate 
between HUGHM 001, HUGHM 
0001 and HUGHM 00001. 

Phillips and Drew admitted 
that since accounts had been 
“computerised" they did get 
muddled, and bargains got 
wrongly credited. But they 
.claimed an undefined “safety 
net” which eaugbt “60 to 70 per 
cent" of these errors. Having 
now identified me correctly . 
they have since written to 
apologise for the fact that I 
had slipped through it. 

Since I had not signed any 
transfer or other documents I 
have not suffered any loss, nor 
has there been any legal breach 
by Phillips and Drew. The real 
harm of such an experience is 
to undermine clients’ confidence 
in their brokers.. 

Margaret Hughes 
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direct access to investment 
research from the Standard Chartered 
network in Europe. This includes a presence 
in all of the major markets. In addition, the 
Fund will actually be managed from Standard 
Chartered's office in Zurich, at the heart of 
Europe. 

How to invest 

Until 27th March, units are available at 
the initial price of 25 pence each. 

To invest, simply complete the application 


rNowyoucan Europc How to invest 

I ||")f ¥1 f Until 27th March, units are available , 

f JVF tjj e initial price of 25 pence each. 

There’s little doubt that Europe is To invest ^ simply complete theapplicat 

the right place to invest your money sen ^ 4 with your cheque to 


p§8||w this year. So, too, is Scimitar - 
llBljl p Standard Chartered Bank’s new force 
in investment management. 
lii|B F European stock markets have 
msm performed well, and with the monetary 
Sl|SI and economic enviromnent further 
!t|S[ improved by the fall in oil prices, the 
^ .fl wdook seems highly promising for 
gw future growth. 

B The new Scimitar European Trust 

| f aims to produce high capital growth from 
Wi a broadly based portfolio of stocks and 
W shares quoted on European stock markets. 
[ The initial yield is not expected to exceed 1%. 
I Although offering immense potential, 

I Europe is a series of individual markets 

f requiring detailed knowledge and close 
contact to exploit effectively. Management 
from the UJL without a local presence can 
be a major handicap. 

That is why Scimitar European Trust is 
so attractive. As part of Standard Chartered 
PLC, one of Britain's foremost banking groups, 
Scimitar will have the huge advantage of 


arrive by 3pm oh 27th March. You can also 
telephone your order to us on 01-623 5776 or 
5777. Minimum investment is £500. 

Remember that the price of units and the 
income from them can go down as well' as up. 

General biformation 


I/We wish to invest 


(’minimum investment £500] 
in Scimitar European Trust 
income/accumulation" units at the 
luunchpriccof25ppcrunitwhichwilI 
llllBSySr inc * u ^ c;l bonus uf i% extra units for the 
launch period which runs from Sth March to 
||gy27th March 1986. (Please make cheque payable to 
HRy Scimi tar Asset Management Limited). 

r To: Scimitar Asset Management Limited, 

FREEPOST, London EC3B SAD. Tel: 01-623 5776/7. 

{Offer not available to resident* of the Republic of Ireland] 
BLOCK LETTERS FLEAS E. 


Surname Mr/Mrs/Miss 
First Names (in full) 
Address 


Contract notes will be issued by return. Certifies tes will be 
issued after the 1st April, from which date the prices and 
yield will be p 

Daily Telegraph. Managers: Scimitar Asset Management 
Limited. Trustee: The Royal Bank of Scotland pic. 

Charges: An initial charge of 5% is included in the Offer 
Price of the units, thereafter 1% per annum (+' VAT] of the 
Fund's value will be deducted from the Thist's income. 

The That deed allows fora maximnm charge of 29a per 
annum ; the managers will give unitholders at least three 
months’ written notice of any change. Selling units: Units 
may be sold back on any business day at the bid price 
ruling on receipt of instructions. A cheque for payment 
will normally be sent within 7 days of receipt of a renounced 
certificate. Commission: Payable to intermediaries. Rates 
available on request Income Distribution: Distributions 
will be made on 2Sth February and 31st August - 
investments made now will qualify for the first distribution 
on 31st August 1986. Registered Office: 33-36 Gmcechurch 
Street, London EC3V 0AX. Registered in England 
No. 1839037 {London!. Authorised by the Department of 
Trade and Industry. Member of the National Association, 
of Security Dealers and Investment Managers. 



Postcode 


j Iam/Weajeoverl8 

I Signature ft. a? 

[ [In case of joint applicants all must sign and a nachaitoes and 
addresses) 

[ I Please tick for details of the 
I — I Scimitar Share Exchange Scheme 

* Delete as appropriate. Holders of income units wiJ I receive 
twice yearly payments. Holders of accumulation unim will hayp 
their income reinvested, (if no preference is indicated _ 
accumulation units will automatically be issued), fr 

Scimitar i 

HAS THE EDGE 

Scimliar Asset Management, lJmiled 

Standard ^Chartered JJ 

Scimitar As-w Management Limned arc maulers of ihe S 
_ "T- Avoaniion of Sccuntv Deal era and Investment Managers. 





BUSINESS EXPANSION SCHEME 1985/86 


oTfk. 


pic 


Offer for Subscription under the BES 
of 348,000 Shares ofit.1 each at par 
Speciality mail order is one of the fastest growing forms of r et a i li n g in 
the U.S. 10 biliion catalogues are now distributed annually. 

The London Collection PLC offers investors the opportunity to 
participate in this exciting industry. The Company will produce 
catalogues offering quality British gift products to die top end of the 
American marketplace. 


To obtain a Prospectus please complete the coupon and send to: I 

CoUios-VfUde pic, 18 Bellevue Road, Southampton SOI 2AX 1 

or pbonc 0703-226621 (24 br. answering service) * 

Name — — - Sponsored by ' | 

Address Collins- Wikk pic i 

member of iVASDIU * 


This advertisement is not an invitation to purchase shares 


Biotechnology 

Publication date: 

May 2, 1986 

Advertisement 
copy date: 

April 14, 1986 
financial 
TIMES 

proposes to publish this 
Survey on the above date 
For further details , 
please apply: 
WILLIAM 
CLTJTTERBUCK 
on 01-248 8000 ext 4148 
FINANCIAL TIMES 
Europe’s 

Business Newspaper 


FOR A supposedly inflation- 
proof investment index-linked 
gilts have done a pretty poor 
job of keeping up. with inflation 
over the last 12 months. They 
have shared to a. limited extent 
in the rally in the rest of the 
gilt-edged market over, the last 
few 'weeks, but are' still lagging 
shamefully, over the longer 
team. If you pay- income tax 
above the basic rate of 30 per 
cent, however. Index-linked 
gilts could be a. bargain you 
cannot afford ta miss. 

In the month of February, 
index-linked gilts gave a total 
return of 3.1 per cent, which 
compares favourably to the 0.9 
per cent you could earn on 
money market deposits. But it 
falls a long way short of the 7.5 
per cent total return on conven- 
tional gilts with between five 
and 15 years left to run, and of 
the 8.4 per cent return on longer 
dated conventional gilts. ' 

Over the last sis months, by- 
contrast, the return oil ind ex- 
linked gilts is only 0.4 per cent, 
cnmp.ared -tn 7.4 per cent for 
medium-dated gilts and to. 8.1 
per cent for long gilts. Inflation 
over this period has been about 
LI per cent 

These low returns make 
dismal reading for large institu- 
tional investors who' like to 


Index-linked gilts 


Low yield but 



gain 


trade their gilt portfolios 
actively. For individual 
investors who are patient 
enough to wait until their gilts 
reach maturity, however, the 
index-linked sector now offers 
attractive guaranteed returns: 
currently between 31 and 4 per 
cent above the inflation rate. 

If you pay basic rate tax, the 
yield compares favourably with 
ordinary gilts; if you pay higher 
rate tax, the lure is irresistible. 
Only National Savings certifi- 
cates provide a comparable 
return, for the top rate taxpayer, 
and vour investment in these 
is limited to £5,000 for each 
issue. 


for longer than a year, and fro® 
July it will be tax free, no 
matter how long you have nem 
them. 

The index-linked sector has, 
however, been upopular among 
investors as the feeling grovrs 
that inflation, if not licked, i.as 
at least been reduced to 
manageable proportions. 
this feeling may be exaggerated, 
as far as private investors are 
concerned. . , 

Our table compares index- 
linked gilts with similar con- 
ventional gilts for people 

WHEN INDEX-LINKED GILTS 


For higher-rate taxpayers 
jprtpy-bnkMl gilts offer the 

advantage that their nominal jl 2 per cent.1988 

dividends are very low. This jl 2 per cent 1990 

element, on which income tax jl 2 per cent 1996 

must be paid, is therefore small, jl 3* per cent 2011 

while the capital gain is much I -— — — 

larger. It is already free of source: Capcl-Cure Myers 
tax if you have held the gilts ■ . 


navin or tax at different rates, if 
both stocks are held tintd then- 
redemption date. It show® the 
.. hreak-even inflation rate . 
the level of inflation at. which 
the returns from the two are 
eaual If you pay 60 per cent 
income tax, for instance, you 
ISmld have to believe intern 
will be less than 2.4 per cent a 
vear to prefer the conventional 
Transport 3 par ^ cent 
197S-SS to Index-linked - per 
cent 19SS. 

The table shows that someone 
who pays no tax would have to 

BEAT CONVEN TION ALS 

Breakeven inflation rates at 
Zero tax 30% tax 50% tax 

» B PI 
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OFFSHORE FUNDS first caught 
the imagination of UK private 
investors from about 1979, when 
the suspension of exchange 
controls made it considerably 
easier for individuals to shift 
their savings out of the country. 
A widely-publicised tax loophole 
added to their popularity and 
funds managed in tax havens 
such as Guernsey, Jersey and 
the Cayman Islands experienced 
a rapid inflow of cash. 

There is still widespread con- 
fusion over what offshore funds 
are and which savers can bene- 
fit from them. This is in spite 
of the fact that since a change 
in Inland Revenue rules in 1984 
they have offered almost no - 
tax advantage for UK residents. 

For tax purposes, the Inland 
Revenue defines an o ffsh ore 
fund simply as an investment 
entity based outside the UK, 
and then differentiates between 
two types of fund. An offshore 
fund can be designated as a 
“distributor fond” if the Inland 
Revenue is satisfied that it dis- 
tributes at least 85 per cent 
of its income in dividends, and 


Offshore funds 


UK taxman reaches far 

e nr- oivi Konris? thfi pans 


that it fulfils certain other 
technical requirements. A UK 
resident is liable to pay income 
tax on the dividends he receives 
from a distributor fund, and 
capital gains tax on profits made 
from selling any of his shares. 

If .an offshore fund is not 
designated a “distributor fund,” 
then the investor is liable to 
pay income tax on all benefits 
he gets from his investment — 
whether in the form of divid- 
ends or in profits from sale of 
shares. The only exception 
applies to increases in the value 
of his holding which occurred 
up to January 1984 (when the 
rules were changed). These are 
liable to capital gains tax. 

If fact, only two classes of 
people now have any tax reasons 
for offshore fund investments. 

Expatriates who are not liable 


to pay UK taxes may prefer to 
invest in a fund based m a 
country with lower taxes. 
Second, high -earning UK resi- 
dents who pay income tax at 
high marginal rates can, for tax 
planning purposes, make use of 
so-called “roll up funds" which 
pay no ' dividends. Investors 
realise their gains when they 
sell the shares. 

To the financial services 
industry, offshore funds are 
more strictly defined to mean 
funds set up' as investment com- 
panies in a tax haven outside 
the investor protection and tax 
regulations which govern invest- 
ment and unit trusts in this 
country. 

In practice there are three 
main types of fund. First, some 
funds invest in a range of equi- 


ties and bonds: the range can 
be wider than in the UK offer- 
ing the investor access to 
specialised sectors such 
Eurobonds, because these funds 
are not subject to stringent 
limits on the securities they can 
invest in. Secondly, there is a 
ranse of high-risk funds which, 
agafn, invest in vehicles pro- 
hibited to onshore funds 

These specialised funds have 
an appeal for investors seeking 
to diversify an existing port- 
folio. But the greater the degree 
of specialisation (particularly 
in fields such as commodities) 
the higher the risk. 

Third, there are currency or 
money funds, which invest on 
the money markets and offer a 
■wholesale money market in- 
terest rate to investors. They 
are denominated in a range of 


pessimistic 

r; •£ for inflation - to prefer 

Swj&eS 

saM'SrSS 

higher than most forecasters 
expect 

The National Institute of 
Economic and Social Research, 
for example, is predicting Ra- 
tion of 4 per cent this year and 

4 5 oer cent in AnB 

London Business School fore- 
casts 3.8 per cent and d.3 per 
cent respectively. 

If the economic pundits are 
right then it is a toss-up for 
basic rate taxpayers whether 

5 choose index-linked or ron- 
vSional gilts. But for top-rate 
taxpayers the choice is easier.. 
yS have to expect inflation to 
be very low to pick the ordinary 
fixed coupon gilts. 

“For the private investor 
these yields cannot be ignored,” 
says Mark Cliffe.- chief 
economist at stockbrokers 
Capel-Cure Myers. “The equity 
market or conventional gilts 
may outperform, but there is a 
risk there. The index-linked 
stocks will take you over the 
next bear market” 

George Graham 

currencies: the investor either 
chooses the currency . (bearing 
in mind that changes - .in ex- 
change rates may greatly affect 
the value of his deposit}* ° r 
opts for a managed fund. The 
fund manager then takes over- 
the task of switching the 
, deposits between currencies to 
. give the investor the - ' best 
i return. 


pod 


These . may attract for 
instance, small businesses which 
lack a finance director but are 
looking for a higher rate 61 
return than they might get from 
a UK bank account— suggesting 
that the real attraction _ of off- 
shore funds may be their flexi- 
bility and convenience rather 
than their tax status. Schroder 
Wagg’s Guernsey subsidiary, for 
instance, offers a portfolio 
selection fund — which, has 19 
classes of shares, invested in 19 . 
different sectors: the investor 
can switch between them “ very 
easily” according to the com- 
pany. 

Nick Busker 
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fci v.yJ*U-L 4* .tlAYX-- ■ dTT is no longer a tax - which most unlikely that a' change ot Govem- 

E A NSWER applies exclusively to‘ those considered ment would do anything to improve the 

I to be wealthy. Indeed, it is probable that Situation. - . . • 

rship increases and pro- ne ^ advertise . It follows that there is an increas- 

e, it is inevitable that the j. 6 ;• — ■ ing need for people to arrange their 

: will collect ' - — - — : — ^UUpoundl financial affairs in such a way as to mini- 

_ — — \ misc the amount of CTT that may one 

ft^ \ daj’ iiave.to be paid on their estate: 
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.. . schemes designed to reduce ci 1 liaoi- 
/ lities for investors. Some of these 
schemes have been attacked toy the 
. Finland Revenue - some haw not But 
* -they have often involved a degree of 
' artificiality . 

■ : Instead of following this route 
;. SUN LIFE has applied original thought 
to the problem and has evolved, the 
' Flexible Transfer Trust which is simple, 
effective and contains no artificial ele- 
ments. The simplicity of Flexible Trans- 
fer Trust means that investors can see - 
' clearlv what it is and how it works. It 
-i..« nminc fkor ci TM t tfk ran adminis- 
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Kleinwort Benson has 

helped launch a new land 

of Islamic financial 
institution, Michael Field 
reports. 

IT TAKES a brave company 
to go into the Islamic invest- 
ment business today. With the 
losses made by Islamic banks 
! in the- Middle East in the., past 
two years and the criticism 
which has been directed at 
them by people ranging from 
disappointed depositors to the 
Governor of the Bank of 
England, Islamic financial insti- 
tutions have earned a bad 
reputation. 

Undaunted, Kleinwort Ben- 
son have teamed up with the 
Falcon Investment Corporation 
to launch the Islamic Fund, an 
open-ended unit trust, which, in 
accordance with Shariah 
(Koranic) law, will not touch 
interest and will not deal with 
companies in the businesses of 
pork products, alcohol or 
gambling. 

Under the division of labour 


agreed by the two companies, 
Kleinwort Benson will invest 
the fund, while Falcon will 
market it in the Middle East. 
Falcon is owned by Arab in- 
vestors and run .by ■ Charles 
Fitzgerald, formely with An- 
thony Gibbs and Lazard 
Brothers, and Pamela Saeed, a 
chartered accountant who was 
previously the founder .and 
director of a licensed deposit- 
taker. 

Saeed and Fitzgerald say that 
their fund is, so far. unique. 
The other established Islamic 
institutions are banks or invest- 
ment companies. The A1 Baraka 
investment company, owned by 
Saleh Kamal, of Saudi Arabia, 
is about to launch a unit trust 
which will be managed by Save 
and Prosper, but to its irrita- 
tion it has been pipped at the 
post by Falcon and Kleinwort. ' 

Union Bank of Switzerland 
runs Islamic investments. That 
is referred to as a fund, though 
in fact it is part of a portfolio 
management operation. The 
operation is said in the Middle 


East to be . doing rather well. 

Islamic banks have to lend 
to clients on a profit-sharing 
basis. That has not only made 
them more vulnerable than 
conventional banks' to the re- 
cession In the Middle East. 
They have tended to attract 
partners who could not borrow 
elsewhere; they have suffered^ 
from .fraud because partners 
have an Incentive, to minimise^ 
their declared profits — and 
they have been hindered • by 
the lack of any reliably accepted 
criteria for working out credit 
ratings in an Islamic context. 

In managing the Islamic 
Fund, Kleinwort will be invest- 
ing mainly in equities on the 
major stock exchanges. * The 
Fund's liquidity, which will be. 
15 per cent of its total worth, 
will go into Mwrabaha contracts, 
under which the investor buys 
goods for sale to a third party 
later for an agreed margin of 
profit • In Western terms, that 
means doing commodity deals, 
which the bank has been organ- 
ising on behalf of Moslem inves- 
tors for some time. 
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fer Trust means that investors can sec 
clearlv what it is and how it works. It 
also means that SUN LIFE can adminis- 
ter the arrangement easily and effi- 
ciently without the need to develop 
costly new systems. :This results in a 
substantial cost advantage which can . 
be passed on to investors. " : 

For further details of our Flexible 
Transfer Trust Plan please complete 
_ .a ■ nr. iplpnhom 
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The following booklets 
are available from the 
Financial Times: 

Capital Gains. 

The key figures to 
calculating your 
tax £4.50 

How to compete 
on equal terms £3.75 

Jobs, pay, unions 
and ownership of 
capital £1-50 

To order your copy, 
please write to: 

Ms Nicola Banham 

Publicity Department 
Financial Times Limited 
Bracken House 
10 Cannon Street 
London EC4P 4BY 

enclosing a cheque for 
the value of your order 


TECHN0PAK 

. •_ TECHNICAL PRODUCTION & PACKAGBJG COMRUff PLC- * • 

OHer for Subscription under the terms dtha 
BUSINESS EXPANSION SCHEME 

of up to 54U000nHnarY5p Shares with Warrants attached at 5 Op nr Unit 

(payable in fuU on application) 

. SpensofEd by PRIOfl HAiTWIN-SECURITIS U0. “ 

TECHNICAL PRODUCTION & PACKAGING COMPANY U0 

14} Founders indnde onprietue of fmir mariunng organitatknt with estabfisM 
nasi nesses already selbng ttie tampanys products tg maror retaB 

• liwesnrs may obtain Tax Rebel in 19B5/86 and/or 1986/87 lax yam. 

• Prior Harwtnhas agreed to make a market in the Onlmaiy Shaw and Werraolt 

• Copies of die prospectus may be obtained from: 

(SV'lj) ?’ Br B 8 ™™ Setoritie* Umjtadr 8S Lneden W bH, 

VC V? ' Loudou EC2M ST9. IsleoboneT 81-9211 B65Z. STX 2STB. 

licensed Deafor in Securities. Member of 
This advertaroafU is ooi an invitatfain to subscribe fer stares. 


SUCCESS 


m eaiia w _ wun-»r — Further 1 — 

n 4 tficOiem>J£ I _ Tel. No- 

^ich remains. m ^ SndpnEC2V ; l . Dateof Birth — . 

llMS vai U cic» • Jg^^g^S^^rH^nenclalAiIrtw (tf ao').. .. 

. ■■ t ■ —4 : : — 

| • || 

1 f x 

- fivJj 



PRIVATE MEDICAL CENTRES pic 

Minhnum £1 JS miffion exceeded 

CITY AND CAPITAL HOTELS pic 

Minimum £1 miffion exceeded ” 

SAINT HOTELS pic 

Minimum £1.5 miffion exceeded 

All offers remain open until March 14th 
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Tpl GROUP PENSION 
\v\ SCHEMES. 

ARE YOU GETTING A M FAIR DEAL ” AND YOUR 
■ - - - GOVERNMENT-SUBSIDY? - 

IE your group consists of 5 or more people post this coupon 
today to find out how we can help you. 


I Address 


To: PENSIONS. DIRECT LTD, 28 weDgate,- CliUieroe BB7. 2DP 
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Transfer Tax 
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TOIT/ i^iMrt Tjfi^S toVtifr very - 
rijdi' * to 7 . ^aiffer'c'ffwrfV’ Capital . . 
Transfer^ar-tCIT) :' It applies ;i 
to' «h atresstog .'ifyftber oi .. . 
people la- the fowei* reaches of 
wealth.^ : ?: ; , •■.•;, '. 

Effective- OFF planning In- 
volves-. .--giving;;- away..' assets 
during 'lifetime so that v tfcer do - 
hot fora part eT jour estate on 
death: wh ere th ey -may suffer the 
harshest CTT ItiiposlJion. The 
probkih is how. to - give away 
assets - but: stiU ' retain control. 

^ Tberanswer may be torae -trusts 

1“ and in paitJcnlaX'^iiscretionary 

• trusts. , 

; To^tafce . a ■ . hot 7 uncommon 
situation, Mr and . Mrs - Smith in 
their middle' 50s own their home 
outright- worth’- approximately 
£90,000. He is. in a sale secure, 
job with a salary of £55,000 a 
year. H3s wife does not work - 
andtheir tvvo children are grown 
up. They have three grand- 
children. 

They- have invested wisely 
over the -years ,arid have a port- 
. folio of stocks And shares worth 
£110,000. : Mr Smith has a life 
assurance policy on his own life 
for the benefit of his wife which 
provides cover of £50,000. In 
addition,-, bis company. . pensj on 
scheme .provides death-in-ser- 
vice benefits "of- four- times 
salary. ' 

Mr and Mrs -Smith hive r made 
fairly simple wills, leaving their 
estates to each other and on the 
death of the survivor to their 
children in equal shares. 

Asninring Mr Smith were to 
dies- in service and - Mrs Smith 
were to die som e tim e there- 
after, ' . the " total . CTT liability 
-could-; be! £152,800. -On an 
-estate- of somewhere in the 
region of £380,000, this is a 
heavy burden. : 

To^-make an ..instant CTT 
saving Mr Smith could consider 
forming a discretionary trust in 
order lo receive his deafh-in-ser- 
vice .benefits. ! : 'He could also 
assign: the: death benefits under 
his life assurance policy to a 
discretionary trost The type of 
discretionary trust' would be as 
advocated below in; respect of 
the stocks and shares. 

Assigning the life policy 
would be done at a discount be- 
cause it is -likely that the sur- 
render value oftke policy will 
be considerably^ less - than the 
claim value. It should be re- 
membered that if the life policy 
is assigned, all future premiums 
will be regarded as gifts hut 
they may fall within ope. or 
other, of the annual CTT exemp- 
tions. At a stroke Mr and Mrs 
Smith ca n rem ove £190,000 from 
charge to CTT, and save as much 
as £205,700. " •' 

. The. portfolio" of stocks and 
shares is owned jointly by Mr 
and Mrs Smith. -.To mitigate 


HOW TO USE discretionary trusts 


Company Pension 
£14^000 


Stacks rad Shares 
£ 110,000 



Life Policy £50,000 

Home £90,000/ £ 

Capital Transfer Tax 
Threshold 
£67,000 


-Me- 

' 14 v* 

'i. i. 

- 1 - iiiaiL 

ai . ea! «Ks r£ 

V 

•* : 

- — V-IilCTJ - 

: ;\ v ? i^se 

• i ?. 5 * "TV 






Nick 


rs 


* 


M. , 




creased by an allowance for in- 
flation from March 1982. 

AH future growth of the 
share portfolio would be out- 
side the estates of both the 
Smiths and potentially free of 
CTT. There is a s pedal CTT 
regime which applies to discre- 
tionary trusts. The tr usts would 
be charged to CTT every ten 
years on the value of the 
property and comprised in them 
but at only 30 per cent of the 
prevailing lifetime rates. 

Under present legislation 
this equates - to a maxi- 
mum charge (only for very 
large trusts) of 9 per cent. 
There is a further charge 
if property leaves the trusts' be- 
tween ten year anniversaries. 
This regime is certainly not 
harsh and must be preferable 
to paying tax at up to 60 per 
cent of an estate on death. 

There .are income tax con- 
siderations and in view of the 
fact that Mr .and Mrs Smith 
will want to be included 
among the class of beneficiaries 
of the trusts, they will he 
chargeable to tax on all the in- 
come regardless of whether they 
receive it. or not - 
Therefore, there is no point 
in retaining the income within 
the trusts, it may as well be paid 
out to them. The trusts are not 
established in order to avoid in- 
come tax and in fact it is likely 
that the investments within the 
portfolio will be geared towards 
capital appreciation. 

There is no reason why Mr 
and Mrs Smith should not be 
trustees of the discretionary 
trusts, along with an additional 
independent trustee. They will 
he included amongst the class 

of beneficiaries along with their 

CTT they could each consider 1 children, grandchildren and 
forming a discretionary trust future grandchildren. It is also 
now and transferring the share possible to include the spouses 
portfolio to it. - The reason for of children and grandchildren 


£90,000 

£83,040 


10 years later 


ft is essential that the trusts 
contain wide administrative and 
dispositive powers, as well as 
wide investment clauses. This 
will ensure that it is possible 
to switch the investments out 
of stocks and shares and into 
property if this becomes desir- 
able, and into other non-income 
producing assets. 

There is no need for the 
children, who are mere 
beneficiaries with no fixed pre- 
sent or future rights under the 
trusts, to know anything about 
them. Mr and Mrs Smith can 
continue to exercise control 
over ihedr assets but iin their 
capacity of trustees. 

- Provided they live for 10 
years from the date they create 
the trusts then the CTT liability 
applicable to their estate will 
be reduced to £6,960, being 
limited to that chargeable on 
their home. This would be 30 
per cent on the first £22.400 and 
32 per cent on the remaining 
£1,000 above the CTT threshold 
of £67,000 over 10 years. This 
calculation, of course, assumes 
no increase in value of their 
assets and no change in the CTT 
charge. 

There will be initial setting- 
up costs, both In terms of the 
advice and for the preparation 
of the documentation. There 
will be continuing compliance 
costs for the trusts containing 
the stocks and shares but there 
should only be the immediate 
cost in setting up the dis- 
cretionary trusts to hold the 
pension scheme death benefits 
and the proceeds from the life 
assurance policy. 

This is just one example of 
a use for discretionary trusts. 
They can be helpful in many 
other situations involving pri- 
vate company shares, for 


£= proposing two trusts rather than and to widen the class of bene- meTn ^ers of Lloyd's farmers 
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is settlor of one and Mrs. Smith 
settlor of the other rather than 
having .joint settlors. 

They need have no fear of 
capital gains tax as any gain 
made from the date of acquisi- 
tion of the stocks and shares 
within the portfolio to the date 
to transfer to the trustees can 
be held over. In effect, this 


eluding any other person whom 
Mr and Mrs Smith may wish to 
benefit. 

A discretionary trust cannot 
continue in existence for ever 
and . will probably have a life 
of 80 years. It is unlikely that 
the trust will continue in 
existence for 80 years and they 
may well be wound up and the 


Russel, chartered accountants, 
have produced a booklet on 
personal financial planning 
which is available at £4.50 from 
the firm's offices at 246 Bishops- 
gate, London EC2M 4PB. The 
booklet contains advice on the 
use of discretionary trusts in 
CTT planning. 



First Public Offer: 

Foi irI InitTri ktsTargeted OnThe 


World s Premier Stockmarkets. 


The launch of four new trusts from Clerical 
Medical brings doser to every investor the opportunities 
of Europe, America, Japan and the United Kingdom. 

Complementing our existing range of trusts, they* 
•will ensure wider access to the consistency, strength and 
experience of Clerical Medical investment management. 

Now, you have a dependable guide in every 
significant world market. • 


American 

GrowthTrust 



GiltAnd * 
FrxED Interest 
IncomeTrint 



gives the trustees the same base assets distributed after the 
cost as Mr and Mrs Smith, in- deaths of Mr and Mrs Smith. 


INCOME TAX RELIEF FOR 1985/86 


Theaim of theThististopcovidelong-term j 
in assets through stockmarket investment in Non] 
America, largely in the United States. 

The Managers currently place emphasis on the 
Stephen Chappell more cyclical industries such as electronics, technology, 
r I chemicals and paper; although less cyclical areas such as 

speciality retailers are also seen as likely to provide good 
■ growth opportunities. The portfolio is, however; kept 
constantly under review and the Managers adopt an active 
approach in keeping with developing market trends. 
Estimated gross vulialyiehi: lS°.a. Distribution 13 tb May 
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Hamilton Bland pic 

Offer for Subscription under the 
Business Expansion Scheme of up to £937,500 

sponsored by 

Baden - Powell, Chilcott & Co 1 

and I 
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Asset backed 
Existing business . 

Swimming pool products and waterslides 
£200,000 invested by the Chairman 
£340,000 pre-tax profits projected for the current year 

The Group has been trading since 1 981 as a supplier of swimming pool 

• equipment to operators of large commercial swimming pools and waterslides. 
This Offer is being made to fund the planned expansion of the Group's activities. 

• The Directors are projecting profits before taxation of £340,000 for the current 

. year to 31st December, 1 986 and £750,000 for the subsequent year. 

- ■ Thisadvertisonefit does not constitute an Invitation to subscribe for shares 


Tb: Baden-PoweB, Cfiitecrft A Co 

805 Salisbury House, 31 Finsbury Circus. London EC2M 5SQ 
. Telephones: 01 -588 7878 or 01-638 6339 (24 hours) Telex; 888729 MS CO-G 

Please send me a copy of the Prospectus for Hamilton Bland pic to: 
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European 

GrowthTrust 


The Trust invests in securities of European 
dom idled com panies selected for their po ten rial to provide 
above average returns. The Trust will not invest in 
companies domiciled in the United Kingdom. 

The Managers will put an emphasis on stocks 
■which have the best growth prospects, and it is probable 
That investment will be concentrated in the economically 
stronger countries, like Germany, Holland, France and . 
Switzerland. However, the portfolio will be kept constantly 
under review, and special situations in other European 
countries will Ik monitored and advantage taken of any 
good opportunities for investment. 

The Trust has the power to invest in the French 
Second Marche. 

Estimated gross initio! yield: 2.0%. Distribution IStb December. 



Japan 

GrowthTrust 


The Trust invests in securities of companies • 
domiciled in Japan, selected for their potential to produce 
above average returns. Current income will not be an 
important consideration in the selection, of such equities. 

The Managers will selectawide variety oQapanese 
securities in order to participate not only in the 
fundamental long-term strength that exists in Japans 
dominant technology-based industries, but also in those 
which offer exposure to improvements in the domestic 
sectors of the economy. 

The This: has die power to invest M theTokyo 
Ovqr-the-Counter Marker. 

Estimated gross initial yield: 03%. Distribution 15lb August 


TheTrustaims toproduceahigfa return combining 
both income and capital growth from an actively managed 
portfolio of British Government Securities andother fixed 
interest securities. 

While gilts will be the prindpalform of investment, 
other good quality sterling fixed interest stocks will be 
considered Stocks will be chosen to provide a high total 
return after tax, and by adopting an active policy of 
switching between different maturity groups to benefit 
from changes in the shape of the yield curve, these returns 
should be enhanced 

Estimated grass initial yield: 105% u Distribution-see General 
'Information. 

FsTABOSHEDPEREORMANCE 

Two of the existing range of trusts, designed to 
produce maximum income and/or growth from United 
Kingdom equities, have already demonstrated the strength 
of Clerical Medical investment management. The 
percentage change: in offer price for the period L1LS4 - 
26.2.86 has been as follows: 

EQUITY HIGH INCOME TRUST -aiming for above 
average and growing income with prospects of capiial 
growth+58%. 

GENERAL EQUITY TRUST - aiming for above average 
returns from a portfolio of United Kingdom quoted 
cquides+48%. 

WFTT.FbUNDEDFxPERTISE 

Clerical Medical Unit Trust Managers Limited is a 
subsidiary of Clerical Medical; a mutual society to 
■which diems have safely entrusted their money for over 
160 years. Indeed, since 1824, the Society has paid 
bon uses to with-profits policyholders witoouta break. Our 
philosophy is to seek above average long terra growth, 
not to the exdusion of short term performance, but to 
create the emphasis which we believe to be most appropriate 
to the needs of our investors, funds under management 
now approach £3,000 million. 

Investing For Stjccess 

Today, and until dose of business on March 21st 
19 8 6, all eight Clerical Medical trusts are on offer with a 1% 
bonus allocation of units, enabling you to invest in your 
chosen market on favourable terms. 

There is alsoa25p fixed offer price for the four new 
trusts. This fixed o&er may be dosed eariy at the discretion 
of the Managers. 

Minimum investment in any one fond is £500 and 
you can invest either by post, using the coupon, or by 
telephpning, using our free Linkline telephone service 
direct to our dealing department. 

Remember that the price of units, and the income 
from them, may go down as well as up. You should look 
upon your investment as long term. 


Share Exchange 

If you have stockmarket investments to sell, these •’ 
can generally be exchanged for units in Gerical Medical 
Trusts, in many cases with a worthwhile saving on costs. 
Return the coupon for details. 

Regular Savings 

You can build capital in Gerical Medical units 
throughregularmonthlv savings of£25 or more. Our Unit * 
Trust Savings Plan enables you to invest in any of the 
foil range of 8 trusts with attractive Bonus Allocations of 
units for long term sayers. Return the coupon for details. 

HowToInvest 

Minimum initial investment in the fond is £500 but 
thereafter you can add amounts of £250 upwards to your 
holding. 

By Telephone -Units can be bought bytdephoning^ 
the Managers’ Dealing Ene (Free linkline 0800 373393). 
Settfemen twiD be required on receipt of the Contract Note. 

By Post-Units can be bought by sending a 
completed application form and cheque to the Managers. 
Units will be allocated at the price applicable on the day the 
application is received. 

GENERAL INFORMATION 

Unit Prices ami SdlingUniu-Tlie prices of units and yields are published 
daily in The Times, Firundj] Times ami Daily Tel egopb. If you wish to sett 
your uims, simply complete die endorsement on the tadcofyourCcrribcate 
and return it to the Managers. ^ You will receive the fuB Value of yout uni is 
ruling on the day your Certificate reaches u.s and a cheque will normally be. 
lonvankd within seven working days of receipt of the Unit Cerriikate. 
Charges - An initial charge is included in die OKcr Price of the units, and a 
monthly charge plus VAT of die value of the hind is dixhnagdfropdttThat; 
to mcci the expenses of the Trustees and Managers. 


Initial 

Charge 

Monthly 

Charge 

Maximum. 

Initial 

Charge 

Maximum 

Monthly 

Charge 

Type of 

Units 

.American Growth; European Growth and Japan Growth Trusts 


Wb 

7 >a 


Accumulation 

Gilt and Fixed Intercstlnoonu: Trust 

3** 

AW>i» 

5W.o 


Distribution 


Note: These charges win not be inaeased withomS months’ written nodes. 
Accumulation Units -Income is automatically reinvest e d and reflected in 
the Unit Price. Onoe a year Unitholders will receive a tax voucher for the 
income they are deemed to have received 

Distribution Units - Distribution of income net nf baric rale tax front the 
Clerical Medical Gilt and Fixed Interest Income Trust will be on 15 August, 
1 5 November; 15 February, and 15 May each yea^ er nnnu-m-ing 1.7 Au m nr 

Further Information 

Units may be bought at die current daily- price after die fixed price offer 
doses. The fixed price offer may be dosed early at the dtureaoQ of the 
Managers. Remimenirion may repaid to qualified intermediaries and rates 
are available on request. 

Contract Notes and Certificates- Contract Notes will be issued on receipt: 
oftuD instructions, Uirir Certificates will normally be issued within 35 

working days of receipt of payment. 

Mona gen - Gerical Medical U an Trust Managers Limited Narrow Plain, 
Bristol B&2Q1H. 

Registered Office -15 5 l James’s Square, London 5WIY4QL. 

Registered No. 1835691. 

Trustee: * Midland Bank Trust Company Limned. 

119 Old Broad Street, London EC2N 1AQ. 


Name. — — — 



Pnrfmrte 

andafurthef copy to my aoeoun^lfsolk^/ac|vte« 



• 

AfirireBA 


i 

Postcode 


I 






l^fe4%eon w rte» oa wi<hepatdtoprofes«Hialir a a i iiBd iari esonBtBeas8MappBc3itions. 


i 

■i 


CLERICAL 

MEDICAL 

UNIT TRUSTS ■ 

CONSISTENCY - STRENGTH ' EXPERIENCE 

GcricaLMedkal Unit Trust Managers limned Registered No. 1835691. 
Member of she Unit Trust Associatkm 
A wholly owned subsidiary of Clerical, Medical and General life Assurance 
Nb iiy yw PUm, Rr^rfil OfFE Telephone 0272 ,29Q5bt» 



Clerical Medical 
American Growth Trust 
£ 


Clerical Medical 
European Growth Trust 


The price up to Max ch2l5tl9 86 will be 25p. After Mardtllst 19 Sb, the ruling price 
will be applicable. 

Surname . . 

lBUKXCAMTA15Fl£ASEi 

full forenames- - ■ — 

Address 


To: Clerical Medical Unit Trust 
Managers Limited, FREEPOST (BS3D), BRISTOL BS20AB 
J/Wseodose a cheque made payable to Clerical Medical Unit That Managers 
Limited for fi (minimum £500 per mist}. 

Clerical Medical Clerical Medical Gift and 

Japan Growth That feted Interest Income Trust 

Please send me details oft 

Unit Trust Savings Plan O Share Exchange Schemed 


^Postcode- 


113 Signature- 


-Date- 


Joint AppBcaots should sign and 
18 yon okL This o Sens not 


INVESTING BY PHONE 

S LINKLINE 

CLERICAL MEDICAL 

0800 373393 


rdctaihM|»^y-Tl^oiferisonJyapeni»iiivestDisover _ ________ 

reademrftteW^^offtriwd Monday-Friday9am-6 pm Saturday 10 am-4 pm 







■“HnaiscTai 


.-I^csSaturcliry^Iarch-SW 
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Impress Business Associates 
and Clients with a Bonington 
Executive Suite 

We offer comfortable accommodation for up to 
25 people with 15 tickets for all of the 30 meetings 
included in the price. Each suite has a balconj 
* and comes equipped with all amenities. 

A comprehensive catering service can be 
provided. 

Don't miss tins opportunity I 
King John or Julie on Derby 81004$ 


£ 50,000 

FIXED TERM DEPOSIT 

1 6.72 % per annum. Paid gross 

Deposits secured. In teem fixed, interest may be drawn monthly, 
half yearly, annually. £100,000 max deposit Min terr 3 years, 
max S years. £1m only in February. Other offers available. 

Enquiries from brokers, financial advisers, pension fund managers, 
etc, are welcome. 

BRADFORD INVESTMENTS, FT 
91 Manningham Lane. Bradford I, West Vqrkihfne 
Tel: (0274) 305807 or Answerphone (0274) 737548 
Ltesend Deposit Takers 
Established 1972 


INDUSTRIAL PRODUCTS 

South Yorks based company currently selling industrial heating 
capital equipment, spares and service needs additional product 
lines in similar or engineering related fields — 

Capital items. Spares, Consumables, etc 
Potential to increase current turnover by £250/500.000 pa 
We offer heated warehousing with 2 ton OT Crane and Forklifts 
Sales Administration Office and Staff. Counter Sales Potential 
Good Parking, close to M1/M62 
This is a Chairman's discreot enquiry, and confidentiality is assured 
Write Box P63S9. Financial Times 
JO Cannon Street. London EC 4P 4BY 


CAPITAL CONSULTANTS 

Commercial Lending and Venture Capital. Advisors to the Businessman 
We have clients actively seeking quality businesses o» sll types in excess 
of C100.000 price bracket. Thane may include: 

* Retail Businesses * Investment Properties 

♦ Wholesaling Operations * Freehousa Hotels 

* Garage Service Stations * Service Industries 

* Engineering Manufacturing Businesses 

No matter how small or large your Company is 
CALL US NOW: 

CAPITAL CONSULTANTS 0730 46832 
Worcester House, Dragon Street, Petersfield, Hants GU31 4]D 


Walsssis Hclcicgs, Inc. 

has acquired 

Hank & Fraiik Drayage, 
Inc. 


Business Buyers International 
acted as financial adviser far 
Waisons Holding Inc. 
Acquisition financing 
provided by 

Walter E. Heller Western, Inc. 


BUSINESS BUYERS 
INTERNATIONAL 

We specialise In leveraged buyouts 
exclusively representing buyers 
Ws will: 

* Search * Appraise 
* Structure * Negotiate 

* Assist in * Close 
financing 

We have obtained financing lor 
90°, of our clients' acquisitions 

9 Campus Drive, Parsippany 
NJ 07054, U5A 

Tel: (20T) 285-1711 
Telex: 325749 BBT USA 


POWERFUL 
Profit-Improvement 
and 

Financial-Control 
Systems 

The Genghis Khan Guide to 
Business and the Cash Flow 
Handbook 

OSMOSIS PUBLICATIONS 
8 Holy rood St, London SET ZEL 
Tel: tn-*C3 7575 [3A hre) 


PRECISION ENGINEERING 
SALE OR MERGER 

Small Contract Engineering Buslnasi, 
turnover £300.000. located Berkshire 
In excellent modern factory {with 
showroom Dotentlal) has excess machine 
capacity and excess factory space. — 
would fae Interested In considering 
opportunities for merger wttfi com- 
patfale business with requirement tor 
additional caeaclty or factory ssice or 
would consider outright sale. 

Write Box F.5335. Financial Times, 
TO. Cannon Sc. London EC4P dBY. 


* BRIDGING LOANS 
★ SHORT TERM CAPITAL 

_ Very fast short-term finance 
(3-9 months) lor property owners 
Domestic or business 
No Brokers' fees 
CASLEY FINANCE LTD 
9 Artillery Lane, London El 7LP 
Tel: 01-377 8484 



FINANCE &THE FAMILY* 


Unit trusts 


Packages to protect the innocent 


WITH ANOTHER 119 unit 
trusts entering the lists dur- 
ing 1985 It seems extraordin- 
ary that any cranny tri the in- 
vestment market can be still un- 
covered, But an interesting gap 
does seem- to have been found, 
right at the most basic level of 
investment 

How do you provide for tbe 
financially unsophisticated who 
have beard that equities can be 
a richly rewarding proposition 
but have no real contacts in the 
financial world. Left to them- 
selves, such innocents are likely 
to diversify directly out of the 
building soasety straight into 
relatively sizeable stakes in 
potentially volatile stocks like 
British Telecom or Laura Ash- 
ley, In other words into a 
decidedly lopsided portfolio 
which could easily go wrong. 

Unit trusts would seem to 
offer the Ideal alternative chan- 
nel for encouraging such en- 
thusiasm, giving the first time 
buyer a choice of balanced port- 
folios . The problem is that the 
trend in a performance-orienta- 
ted industry has been away 
from law risk defensively 
managed funds towards aggres- 
sively managed, higher risk, 
specialised trusts. 

Even if the new investor man- 
ages to ignore th e enticing 

CHESS 

WHEN Anatoly Karpov was 
world champion, he once told 
an interviewer that he would 
consider playing In all kinds of 
tournament formats and struc- 
tures, except for the Swiss 
system. He reckoned the Swiss, 
a hybrid of all -play- all and 
knock-out where winners meet 
each other but losers stay in 
contention, as too unreliable a 
determinant of strength. 

Possibly, losing the title has 
given Karpov a different view. 
Perhaps it was the £13,000 
prize fund offered by sponsors 
IBM, but a few weeks ago Kar- 
pov was in Vienna for a Swiss 
system tournament. Admittedly, 
it was a highly selective, elite 
Swiss, with 24 Austrians and 
24 imported world stars. -.The 
grandmasters at the top, who 
included Korchnoi, Spassky, 
Belyavsky and Nunn, made it 
the strongest such event so far 
in Europe. 

It is well known that outright 
victory in a Swiss requires a 
more positive and direct 
approach than in an all-play-all, 
but Karpov made no concessions 
Of adaptations. His minimalist 


MERGER WITH 
ENTREPRENEUR 

A group of companies wishes to 
find a youngish entrepreneur to 
take over East Midlands opera- 
tions of paper conversion and 
merchanting. The person we 
are seeking would have a suc- 
cessful background of running 
an owned activity and be highly 
ambitious, although possibly 
limited by finance. This could 
lead to an involvement on a 
national basis with the main 
group activities. 

Full background in confidence 
to Box F6363, Financial Times 
10 Cannon Street 
London EC4P 4BY 


Distribution, Manufacturing and 
Employment Opportunities 
for high pwtormlng US Natural Soft 
Drink In UK. Europe. Mid -East. 

Scandinavia, Eastern Bloc 
Want: distributors, bi-lingual 
marketing managers, custom 
packers. High profit potential 
Long term growth 
Write Box FS334. Financial Times 
1 0 Cannon Si. London EC4P 4BY 


advertisements for the latest 
Hi-Tech Ruritanian Health 
Fund in favour of an income or 
growth-oriented general fund he 
may still find himself In a unit 
trust that is virtually 100 per 
cent committed to equities and, 
therefore, vulnerable to over- 
all fluctuations in the stock mar- 
ket. 

It is hoped that the stock 
market will never return to the 
dark days of 1974. Nonetheless 
there can be few personal port- 
folios that should be fully 
invested in equities. 

Unit trust managers insist 
that their funds are just the 
equity part of any portfolio. 
They expect the investor, or bis 
adviser, to make the strategic 
decision .on how much to com- 
mit to equities and other forms 
of alternative investment Also, 
when to get in and out of dif- 
ferent investments or switch to 
more liquid assets. Unfortuna- 
tely, this is just the decision 
that many individual new- 
comers cannot make. 

If the unit trust movement 
is to encourage a greater com- 
mitment from the new investor, 
by cassetting him in the early 
stages, there is room for a unit 
trust with a much more defen- 
sive and comprehentive in vest- 

style brought only three wins, 
all against weaker opponents, 
and six draws. 

Korchnoi and Belyavsky 
totalled 61/9, with Korchnoi 
declared official winner on tie- 
break. The USSR sports journal, 
which still likes to regard the 
defector as a non-person, listed 
the result as Belyavsky first, 
Karpov tied for second. Those 
on 6/9 were Karpov, Nunn, 
Spassky, Ftacnik, Gheorghiu, 
Quinteros, and Garcfa-Palerrao. 
Murray Chandler of Britain was 
in the group on 5}, while tbe 
16-year-old Hungarian girl 
Zsuzsa Poigar totalled 5 points. 

Both Korchnoi and Belyavsky 
have positive styles and their 
liking for tactical play is ideally 
suited to -the hurly-burly of a 
Swiss. At Vienna they proved 
adept at refuting dubious open- 
ings, as in the following games 
where in both, cases Black’s 
suspect strategy Is based on a 
premature advance of the queen 
knight’s pawn. 

White: A. Belyavsky (USSR). 
Black: M. Quinteros (Argen- 
tina). 

Sicilian Defence (IBM Vienna 
1986). 

1 P-K4, P-QB4; 2 N-KB3, 
P-QN3. 

Black leaves the books, but 


INDIVIDUAL 

Developing high tech aids for the 
speech handicapped and deaf 
requires investor/ partner to assist 
with his research and development 
programme f£50,000-C1 00.000) . 

-Gram assistance has been obtained 
and potential markets assessed. 

For further Info rmat ion: 

TEL: 070801 75 37 


OFFSHORE . 
INVESTMENT ADVICE 

Expatriates and International 
traders, we will advise you on 
offshore banking and Investment 
with 100% discretion 
For a personal meeting 
telephone 01-484 4570 


Business 

Services 


3 lloutt Pleasant. Dougtae. Me el Mao 
Tat Douglas (ORA) 2371 B 
Tetae B28554 SELECT Q 
London reprasantative: 

2-E Old Bond St, #"6- 
London W1 

Tat 01-493 <244 ' 

TaJcc 28247 SCSLDNG 


Dedicated to making your business grow 

The resources and skills of all the partners and staff atStpy 
Hayward are available to assist you and are backed up by the 
experience of our traditional involvement in growing and 
entrepreneurially-based businesses. 

Our special and specialist skills coverall financial areas relating 
to business from an early stage before formation through to the 
maximising of growth and the realisation of the aspirations of the 
client Our positive approach to business and our capacity for 
creative advice can provide effective solutions to most of the 
problems you are likely to encounter. 

We assist the entrepreneur in preparing business plans, 
structuring new ventures, preparing cash-flow forecasts and 
helping to raise capital. 

We provide financial and accounting advice to supplement 
limited - or non-existent - internal resources. Further assistance is 
provided in planning tax affairs, the selection and use of computers; 
recruitment of managers and staff and going to the Unlisted 
Securities Market a full quote or operating in the Capital Market 
generally. 

It’s ail part of the Stpy Hayward approach to giving a complete 
service to business and we never forget that our success depends 
on the success of our clients. 

For details of a selection of our services, please complete and 1 ■ - ■ 
return the coupon to us and we will endeavour to assist you. , 


Please send me a copy of: 

□ Sources of Venture Capital in the UK 

■ G Obtaining a Stock Exchange Quotation 

□ Computers 'mVbur Business 

□ Management Consultancy Services. 

Q Please contact me to discuss my needs 


POSITION. 


COMPANY- 


ADDRESS. 


Please return taSu*pt»ea Greene, 
Partner, Stay Hayward, 

8 Baker. Street, London WlM IDA. 


^ Stay Hayward 

A member of Horwath & Horwath Internationa! 

8 Baker Street, London WlM IDA 
Telephone 01-486 5888 


meat policy than those around 
now. Touche Remnant for one 
think this could be so. 

The type of beginner's trust 
that TR would like to introduce 
would invest mainly In a mix- 
ture of FTSE 100 stocks and 
their equivalents overseas, with 
perhaps 70 per cent commit- 
ment to the UK There would 
also be a range of non-equity 
investments and an acknow- 
ledged willingness to shift 50 
per cent or more out of equities 
and into short gilts, bonds or 
cash if the outlook looked suit- 
able. 

On this basis performance 
would come second to safety, 
but at least there would be no 
implicit need for investors to 
contemplate the expensive busi- 
ness of selling the fund and re- 
investing latter since the deci- 
sion to go in and out of tbe 
market would be taken for 
them. 

Anyone who doubts the 
appeal of a trust that offers a 
much more flexible approach at 
the bottom end of the market 
should study a similar fund for 
the better off. Launched in 
November 1985 Vanguard's 
Master Portfolio Service pulled 
in over £8m by the beginning 
of February. 

also abandons the normal 
Sicilian counter of P-QR3 and 
P-QN4. 

3 P-Q4. PxP: 4 NxP, B-N2; 
5 N-QB3, N-QB3; 6 B-KB4, R-Bl; 
7 NxN. PxN? 8 Q-B3, Q-Q5. 

Black already abandons 
normal development If S... 
P-N3; 9R-Q1 wins the queen, or 
if 8...P-K3; 9 R-Ql, Q-B3; 10 
P-K5, Q-N3; II B-Q3, P-KB4; 12 
N-N5. 

9 R-QL Q-B4; 10 P-K5, R-Ql; 
11 RxK ch, KxR; 12 B-K2. K-Kl; 
13 O-O, P-B4; 14 P-K6! N-B3; 
15 R-Ql, N-Q4; 16 B-K5! Resigns. 

For if 16... NxN; 17 QxKBP! 
NxB ch; 18 K-Rl; N-Q5; 19 RxN 
wins the Q or mates. 

White: V. Korchnoi (Switzer- 
land). * Black: F. Gheorghiu 
(Romania). 

King's Indian, Four Pawns 
Attack (IBM Vienna 1986). 

I P-Q4, N-KB3; 2 P-QB4, P-B4; 
3 P-Q5, P-Q3; 4 N-QB3, P-KN3; 
5 P-K4, B-N2; 6 P-B4, O-O; 7 
N-B3, P-QR3? 8 B-Q3, P-QN4; 8 
P-K5! QPxP; 10 PxKP, N-N5. 

The only good defence to 
White’s sharp attacking system 
ls7...P-K3. As played, Korchnoi 
controls the centre and Black's 
counterplay is reduced to a lone 
queen raider. 

II Q-K2, QN-Q2; 12 B-B4, Q- 
B2; 13 O-O, KNxKP; 14 QR-K1, 
NxN ch; 15 RxN, Q-N3; 16 QxP, 


BUSIKES3 EXPANSION 
FUXD3 

Am taing sought by a profitable 
company manufacturing potting 
compost and pre-packed OIY 
products 

CAPITAL REQUIRED FOR 
EXPANSION AND PURCHASE 
OF FREEHOLD SITE 

For details plaasa write to: 
Boa F63G4. Financial Timed 
10 Cannon St, London EC4P 4BY 


With a minimum holding of 
£50,000 Vanguard can afford to 
offer extras that unit trusts with 
smaller initial units could not 
bope to emulate — monthly in- 
vestment updates, individual 
satellite portfolios, and the offer 
of general financial advice. 

But these extras would be 
unlikely to pull funds into the 
Master Portfolio Service if the 
fund's basic objective did not 
appeal and the basic objective 
is to offer unit holders the same 
type of portfolio that brokers 
or merchant banks would offer 
the £2m investor, but in a 
uni Used form. 

In early February the Master 
Portfolio service was nearly 80 
per cent invested in equities, 
over half of which were in the 
UK. the remaining 20 per cent 
mostly in Japanese and German 
bonds, or in UK gilts. If Van- 
guard decided that the outlook 
warranted a more cautious 
approach they would feel no 
qualms in making sweeping ad- 
justments to the portfolio mix, 
where as they would go much 
more cautiously into liquidity 
with their small but successful 
unit trust range. 

Fiona Hamilton 

PxP; 17 BxBP, QxP; IS R-Nl, 
Q-B7; 19 B-QN'3, Q-B4; 20 B-Q6! 

Already decisive. Every white 
piece joins the attack, and tbe 
dark squares round the king 
are fatally weak. 

2Q...Q-N5: 21 N-K4, R-R2; 
22 QR-KB1, N-K4: 23 N-B6 ch. 
Resigns. 

IF K-Rl(BxN: 24 QxR mate); 
24 KxQ, NxR ch: 25 PxN, RxQ; 
26 BsR with a piece ahead. 

PROBLEM Xo. 610 
BLACK! 4 man) 


WHITE ( 6 men) 

White mates in three moves, 
against any defence (by H. von 
Gottschall). This easy-looking 
but brilliant miniature catches 
out many solvers. 

Solution Page XVH 

Leonard Barden 



Norman Fowler 


Michael Meacher 


All our tomorrows 

The Government wants the ^ e h a -“ d to Se rise ra to l °nSxito 

private pension sector to pension levels. So the problem 

replace state earnings is t0 determine a level of bene- 

related benefits. Eric Short fit which will provide an ade- 

Innlcs at nrosiress on the Bill: quate income xo retirement at a 
looks at progress on uie £ ost ^ f ature ge]3era tions can 

afirtijs gS-jaS'lS 

back in the State Earnings- first third of toe 4J.si ceuruiy. 
Related Pensions Schome as those bora * “J. 1 
(Serps) and the introduction of baby boom reach ret^ment- 
personal pensions will effect and life expectancy increases, 
both the level of pension we can Pension costs will soar from 
look forward to and our involve- £I7bn now to £73bn at te«ay s 
ment in providing for our old prices and benefit levels py the 
aw year 2033/4 and to £88bn by 

The Bill is now at the Com- 2053/54. And Social Services 
mittee stage in the Commons Secretary Mr Norman Fowler 
and is being bitterly disputed by says this is too great to expect 
the Labour Opposition. The our children to pay. 

TUC and individual unions are NT contributions would have 
campaigning strongly against it to rise from their current level 
The first major debate is of 17.65 per cent to 27 per cent 
centred on Serps and how we in 2033-34. 
shall pay for future pensions. The benefits provided by 
In the current framework there Serps cannot be described as 
are two main methods of provid- lavish or even generous, with 


ing the funds for pensions; 


when due. 


ments are funded in advance. 

Under PAYG the pensions of 
those in retirement are paid for 


government improving benefits. 
However, the. present govern- 


Beuiy Manico {I 


PRIVATE HOTEL PROJECT 
BEAULY HATH, SCOTLAND 

otters Immediate opportunity for 
vsniura capital/BES funds 
A quality tourist facility fn 
Interesting property. Substantial 
funding already provided 

Contact: 

Atlantic Capita) Ltd 
Chatham Mouse. 138 Regent St 
London W1R 5FA 
TEL: 01-437 §900 


Sale By Auction 


ENGLAND'S OLDEST TOURIST 
ATTflAC-lON 

THE DROPPING WELL 
& MOTHER SHIPTON’S CAYE 

KNARESEO ROUGH. YORKS 
Malor four til centre drawing over 
luu.OM trillion oer annum. 

For Sale by Private Treaty lor only 
th 1 : sec'jnd time rlnrp 1 630 
Price: £435.0 OO Freehold Sole Mtnll 
Enquiries: 15 Southemhav West. Exeter 
Tel: 103981 321257 
or Preston 0772 563020 


menfs philosophy is to reduce 
nnw^has ste te involvement and encour- 
Jf 1 S’ S.I2 ftSfit! Wer age individuals to look after 

? e ™Z%„I be { 0 e ‘LJUFIS ih “w"nfi^vldu.lS^! hS,to 

5roK Z leave futtn-e ® ^ 

generations to worry about the ^ bulk of tte - ir f®" 001 ”?; 
cost. In another article I will dis- 

If the ratio of pensioners to cuss the other central theme of 
employed rises, then the con- tire proposals, the government's 
tributioDs made by the em- plans for personal pensions. 


Businesses For Sale 


QUALITY RENTED HOUSES 
FLATS AVAILABLE 

In Notts, Darby. Lines. S. Humbar- 
slds and Yorks areas. Short and 
long lets. Immediate occupation 
can be arranged In most areas. 
Suitable for professional people 
only. 

ABACUS ACCOMMODATION 
AGENCY LTD 

Tel: Nottingham (0602) 501593 
Grimsby (0472) 58537 
Scunthorpe (0724) 872095 


MALAYSIA 

MERGER OR FOR SALE 

A well established distributor of pharmaceuticals (ethical and.OTO 
products and generics) with experienced staff offers a unique 
oppom/niry to trading companies for expansion or to manufacturers 
who are nor satisfactorily represented to cover the whole Malaysian 
market. The Kuala Lumpur based company holds a number of 
exclusive sales rights from well known European pharma-manu- 
facturers, which have also taken into account the Control of Drugs 
Regulation 1984. 

For more details please write to Box F6349 
Financial Times. 10 Cannon Street. London EC4P dBY 



LEATHER FASHION 
COMPANY (WHOLESALE) 
This established West End 
Company is open for offers 
in the region of £173,000 
Contact: 

J. Ellis. 5/7 New Street 
London EC2M 4TP 
Telephone: 01-233 8822 


FINANCE FOR 
LUXURY YACHT 
OUR CHARTER YACHT BUILT 1 IN 
1982 COULD BE REFINANCED 
(US$200 ,000 =25^ of value) . 
We seek individual or company, 
possibly in the tour or leisure 
industry, who would be prepared 
to accept utilisation instead of 
interest. Equity a possibility 

Please contact Box F6365 
Financial Times 

10 Cannon St. London EC4p 4BY 


Hotels & Licensed Premises 



AUCTIONEERS. VALUERS. PLANT & MACHINERY CONSULTANTS 

MIDLANDS DIVISION 

MASSIVE TWO-DAY AUCTION 

OVER £2 MILLION 5TOCK WITHOUT RE5ERYE 
on Wednesday March 12th and Thursday March 13th 1986 
at 11 am each day at Park Lane (Rear of House of Lee) 
Halesowen, West Midlands BQ3 2RB 


1st DAY — WEDNESDAY 12th MARCH, 11 am 
£1.000,000 STOCK OF KAMASA & OTHER TOOLS. PLUS BATTERIES. 

PRAMS. TORCHES. TOOLS & ACCESSORIES 
Including many thousands of Spanners, Wrenches. Sockets, Ratchets, 
Pliers, Wire Strippers. Knhrea. Joints, 100.000 Torches. 5.000 10in pliers 
20.000 hot eutokey. 7,000 40 pioce Socket Sets. 20.000 Padlocks. 2,000 
Survival Knives. 3.000 Hand Riveturs. 6.000 25 piece Socket Seta, 
SLOW) FootPumpi, 46.000 Screwdriver Seta (6 and 7 oioco). 100.000 
CM and C90 Caeeetie Tepee and 1,000 top quality Bricfcaso/Attacha 
Cases. Over 2.000.000 Penlight and Ult Batteries and hundreds ol other 
lines. Many made in UK. Wosi Germany and Japan. 

Pina special Slock ol 2.000 tap quality Italian Prams 
_ 700 large Desk Fans ■ FOR EXPORT ONLY 


2nd Day — THURSDAY 13th MARCH, 11 am 

Cl . MO.OOO " ^T„ A 1 1; L 0 ?* 0F COLSTON/ ARISTON ELECTRICAL 

APPLIANCES. PLUS MANY OTHER ELECTRICAL ITEMS 
including appro* 1.000 Automatic Washing Machines/ Driers. 100 Dish- 
washers. 200 Twin-Tub. GOO Spin Driers. 200 Fridge Freezers, 100 
Cookers, ate, ete. 


Viotvrng tor corn sates: 

Tuvsday March 11th 11 am to 6 pin and mornings oi auctions 
PLEASE NOTE VENUE OF SALES 
b y. or Bankers Draft only 
£100 refundable deposit required from all first- Lime buyers 

Far further information ring 06 T 626 7678 or Telex 667092 


THE BUSINESS SECTION 

will now be appearing every Saturday and 
Tuesday in the Financial Times. For further 
details please contact Penny Scott on 
01-248 8000. Ext 3740 


Specialist Hotel Agents & Valuers 

LONDON - ClKENCt.STKK - EjjlNBLlRC.H 


MARTKOLME GRANGE. NEAR BURNLEY, LANCASHIRE 

FAMOU irn B u 1^ . 

37 bungalow T , 

u ?i ,r ' , « 1 “r rn,nit ’ at ““Morfssusrssftifit"* 


Businesses Wanted 


SUCCESSFUL FMCG COMPANY 
SEEKS ACQUISITION OF SUITABLE 
COMPANIES OR BRANDS 
TOILETRIES OR ALLIED PRODUCTS 

IVrile Box H064S. Financial Times 
20 Cannon Street, London EC4P 4BY 


READERS ARE 
RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL 
ADVICE BEFORE 
ENTERING INTO 
COMMITMENTS 


long-established 

profitable 

Midlands bued Fabricat'd 
Material! Supplier 

K i^.S5!* Wll6t 1 ‘ on ,nd =*vH 

on gin «ori n g lndustrl«n 


average pensions being less 


mg LUC AV* |4V av^in^ — o 

• Paying out oE current than half o£ earnings. But the 
revenue — referred to as Pay-As- government has decided to cut 
You-Go or PAYG — and benefits drastically, to £37bn in 

9 Setting aside money in 2033-34 — about half of present 
advance to build up a fund out projections — and this 4s tbe 
of which pensions are paid reason for tbe Labour and union 


opposition. They .would sooner 


Serps and the basic state pen- increase contributions -rather 
sion operate on the PAYG than cu t benefits. Mr Michael 
system. Pensions are paid for Meacher, the opposition spokes- 
out of current income into the mail on social Services, regards 
National Insurance fund. 27 per cent contributions as 

Company pension schemes perfectly acceptable; indeed, he 
and individual pension arrange- j S talking about a Labour 
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i-Hbe «atefnJ ; Jf'.y<Mi ■■ 

._ osJtenlaf Bie’ wbelter " 

lSTjfec teat appDes tethe 
jnwwte' <mt uf. trusts, _ 
sac& » BEimt£HaQee, -r ■,; 

dLscre«®*Jy jstrfclght ; -« : 

• foi then in ,* ’. -. 

U^^vsecfloo- . XT- '«?• the ■' 
Tiiia^^^jSTS, iacom^'aris- 
fnfc'.dhw* &:UK:'4iseretlonary 
trust ttrj^e^^tfejfucfion 6E 
tasi'at"-4? per ; cent.:. This Is not 
. actually e 4he old -■ investment 
inOTnre-rSureharge^ lt’. is a -rate 
calculated? to be' eqiza J to : the 
“ second of ;Bic; higher • rates of 
income : Jtfflt ..-beneficiary 

whbse-personal; tax rate is less 
than 45-:per cent is entitled to a 
refund .of the excess..- 
; The" . 45 "per cent rate of 
deductioh does hot apply to the 
income of life tenants, such as 
widow’ witii'i lif B*ihterest under 
her husband’s wilL It .does 
apply .to discretionary payments 
out . of -. accumutation-and- 
maintenance . trusts, generally 
^pealurig.^ • . 

Section 17 and IS of the 1973 
Act are ..consequential upon sec- 
tion 16, -which imposes 45 per 
.cent. tax on certain income. aris- 
ing to trustees (worldwide 1 . 

Scheduled 
tax system 

Being now retired, my income 
falls into a number of 
categories (pension, -UK invest- 
ments, overseas investments, 
....? One out understand 
(just) that. each^eategory has 
to be considered separately 
under its own schedule. What 
Is impossible In understand, 
however; is why each schedule 
gives rise to a separate assess- 
ment, ie to a separate piece 
of paper which arrives at a 
different date to the others. 

The way in which .each category 
of income is allotted to different 
t expands can only be under- 
stood by an additional piece 
of paper, form 930, which 
describes all categories . . . 
together. Why can not form 
930 be used to show in addition 
the tax due under cadi ; 
schedule and the date is 
payable? Tut another way, is 


a wife a nd a daughter 



the issuing of separate assess- 
ments a question of law or 
.merely of administrative 
convenience? 

Successive Chancellors have 
firmly set their faces against 
disturbing the traditional 
scheduled basis of income tax. 
with iis statutory variety of bits 
of paper. The only major 
breakthrough was when it was 
decided' to include schedule A 
assessments and schedule D 
assessments on a single notice, 
in'1969. 

The law originally reflected 
administrative convenience, bur 
sometimes the operation of the 
law is administratively incon- 
venient nowadays. 

Breakdowns 
a£ home 

Some four months ago Z 
purchased a retirement 
home freehold and have now 
moved in, but was very 
surprised to find that rhe 
electrical appliances in the 
kitchen were not in ' 
accordance with the original 
brochure given to me at the 
time of paying the deposit 
and the subsequent initial 
contract payment. The 
installation is of a 
very inferior quality 
and a different make 
entirely and we have 
had nothing else but trouble 
in the first months of usage. 

1 have bad a lot of 
correspondence with the 
developers who. admit that 
originally they were going 
to supply as they stated in 
the brochure, and without 
giving me any notice just 
changed the equipment and 
saving a good deal of cost 
to them in doing so. 

They refuse to do anything 
about the matter as they 
quote a clause on the back of 
the original brochure which 
says—" Whilst these 


particulars are prepare^ with 
due care for the convenience 
of Intending purchasers, the 
information contained therein 
is intended as a preliminary 
guide only. This does not 
form any part of any contract 
and the Developer reserves 
the right to vary as necessary 
to complete the works.” 

This to my mind seems to 
give them an “open 
cheque” to do Jnst as they 
think. fit. Have I got any 
right against the developer 
and is the clause a legal 
support for their behaviour 
in any circumstances? 

If the clause which you cite 
does not purport to disclaim 
any representation (the words 
quoted in your letter do not 
do so) there is an arguable case 
for saying that there was a 
representation which induced 
you to enter into the contract 
to purchase the property, and 
that the representation was in- 
correct. This would give rise to 
a claim tor damages under 
Misrepresentation Act 1967. 
but the amount of damages 
would probably be limited to 
the difference in value between 
the properly as it is and the 
property as it would have been 
had the installations been of 
the quality stated in ihe 
brochure. 

Such a poor 
shop floor 

I have recently had a vinyl-type 
flooring laid at a shop which 
I own. A price had been 
quoted by the contractor who 
assured me that (he covering 
would be of good quality and 
would take a lot of wear for 
several years. The covering 
proved to be nothing of the 
sort. Within a few days, 
unevenness on the concrete 
floor below the covering 
started to show through and 
the surface of the covering 
became very dirty through 
scratches caused by normal 
traffic. In short, the covering 
is a mess and certainly Is 
not of the qnalily requested 
and tendered for. Naturally 
I have not paid the bill but 
am anxious that the contractor 
either take op the inferior 
covering or cover it with 


a proper covering. I .have ' 
written several times 
requesting this bat he has 
not replied to my letter. Have 
1 any legal grounds for 
compelling him to put down 
the covering requested? 

Your remedy at law is to give 
the contractor an opportunity 
to rectify the position by 
re-laying satisfactory tiles; and 
if he fails to do so within a 
reasonable time you can procure 
this to be done by another con- 
tractor and claim from the 
original contractor any excess 
in cost over the price quoted 
in the original contract. • 


I am registered disabled and 
receive the mobility allowance. 

I have received planning 
permission to have a back gate 
made in the brick wall at the 
rear of my patio to give me 
easy access to the public 
library and commnnity centre. 

I bad to apply for permission 
as 1 live in a conservation area 
aud the wall is very old. The 
COST of putting in this gate is 
very high but I seem to 
remember some months ago 
you gave advice to the effect 
that such work would be zero 
rated VAT. Could you please 
confirm this? 

Certain alterations to property 
made by handicapped persons 
are zero rated for the purposes 
of VAT. These arc set out at 
Group 14 Schedule 5 Value 
Added Tax Act 19S5. It is not 
clear to us that the work you 
are having done comes within 
the zero rating rules. Item S 
of Group 14 gives zero rating 
to “The supply to a handi- 
capped person of a service of 
constructing ramps or widening 
doorways or passages for the 
purpose of facilitating his 
entry to or movement within 
his private residence.” You will 
have to argue that the creation 
of a gate is the widening of 
a doorway. 


No legal responsibility can be 
accepted by the Financial Times lor 
the answers given in these columns. 
All inquiries will be answered by 
post as soon as possible. 




ON 
P ADAY 


65.753paday actually. Or £20 a month. 

Because that's all it takes to take your money to 
the stockmarkets of Europe. • 

And, as you can see from the table, they in turn could 
have taken your money quite a long way to date. 

(With the deft touch 
of Save & Prospers help- 
ing hand.) 



markets are attracting more and more investors -both domestic 
and foreign. . 

The economies are improving, with inflation and 
interest rates under control. 

And company profits and productivity arc both on 
their way up.. 

It’s enough to give any investor a lift. And by 
investing monthly you win both ways. 

When markets are — r+r-rtZ&T* ?r \ 

lower your money 
buys more units. 

And when markets 
arc high your savings 
are worth more. 



£30 a month 
for 10 years for 
example (a total outlay of £3,600) 
would have grown to £10,370.* 

A return of 188%- 
that's 20:i% p.a. And a 
performance that proves 
that even the smallest 
investors can get into 
the big time. 


TAKETHIS MUCH TO EUROPE AND BRING THIS MUCH RACK 



Monthly Saving 

Total over Hi years 

Gave you this a 

£30 

£3.600 

£10.370 

£50 

£6,000 

£17.283 

£75 

£9.000 

£25.925 

£100 

£12,000 

£34,567 


COUNTING THE PENNIES ... 
PESETAS ... CENTIMES ... LIRA 
You can invest in Save 
& Prosper European Growth Fund 
from £20 a month or from £250 by 
completing the coupon. 


BIG NAME STYLE 

Daimler-Benz, Swiss 
Bank Corporation, Moet 
Hennessy, or Olivetti, are big 
names to the man in the street. 
And even bigger names to the 
investor in the know. 

Because with even aver- 
age European stockmarkets 
rising 39%t last year, the lead- 
ing stocks have truly excelled 
themselves. 

So now, we'll be- looking to 
give you your share (or shares) of the big name, big 
profit companies of ’86 and beyond. 

RIGHT TIME. RIGHT PLACE 

We think too, that Europe's the right place to give 
some of your money a break. The undervalued, underdeveloped 

•Offer la bid price at I.2.S6. 



And, of course, you 
can stop or alter 
the amount you 
save at any time. 

You'll be in good hands too, 
as we were the first to ‘discover* 

Europe when we launched this trust 
22 years ago. 

You should remember of 
course that the price of units and 
the income from them can go 
down as well as up. , 

But to dale the / 
performance from Europe's^ 
been well worth writing 
home about. 

And from £20 a month - well, who says money 
doesn’t go far these days? 

tadjusfed C«pi(sl Immulinnal European lndr% I I Bwll.lJJS. 
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To: Sair & Prosper Securities I imiicd, 
l-ltfcl-irosnr Romford . RM I I BR 
Idephooc: i-REL Monc.vJi»c OWO 2X2 101 


BANKER’S OR bER To: The Manager 


Bank 


i mini mum 120 a mwnrh for 


l VrKh to Invest 
first caul riba) im la Regular Saviop Plan or A’? 11 l um P w 10 ” m 
Save & Prosper Furupcan Growth linid. I cnelose mv iheque 
nude pdtamc la Save & Prosper Scvurilio- 1 imilrd and U>r 
Realtor Satinp Plan applications ihctufliplei«l BanLers' Order 
h'lm. I am met IM. 

Regular Sarlnjp Plan: Ptcaie invesi sum-: received unilrr the 
prutiviunv or the Regular Savings Plan. 1 vimfirm that, in the 
event of rav discontinuing rant ribui urns in m* Pirn* hflnre I lia*e 
cnniributed at least £250 tn European tirowfh Fund. lUe 
Managers have ni> rnevncabfe autfanrrtv lo repurchase, at the hid 
pnre then prevailing, an* uniis aliead> held h' n«e under the 
Regular Savings Man aiui'ioKiid me the proceeds.* 

I.omp^um micsiari: 1 woafd like incunic re-mvoied in (urlhcr. 
■ onilS - . -JtlBtilwNfrinUe. 

Full Name (Mr/Mr^Mwsl ' 

Address _ 


ftraiawle 

EyrsHngAecmml No. (if any) 


Postcode 


Bask Sorting Coda 1 | | 

-n-m 

Pfcw* pay Ihcstw etU 

1 oa the 7lh day ol cadi 

month onlil furtbrr notice. . r 

The flm payment lobe made m 7th 1 

llPU 

dcMtini stv Actomiu Na 1 1 


To: The Rsral Bank of Scotland pic flS-KWJOTj. 

City Office. r>7 Lombard Street, London EC3P 3DL 
Account Nq. 173765*4 


Signature 


Date 


Oli ICwapeaoCrwUi j»rf. N* 


EUROPEAN 
GRO W T H FUND 


Signature 


Dale 


D»ut«ic | dli | 611/85/Ft 


Ibw nfftr is noi available in 
risidenlv <*f the Republn. of 
liriand. Ree. in Sinrland Nu. 
IUM. Keg. «Rer ain't Uucen 
.Vreei. hdmborgh I.H.’tNN. 
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.s the Sunday Tfelegraph said on December 15th, 
“Capel-Cure Myers has proved itself to be one of the 
very best stockbrokers for dealing with private 
clients . . ” 

And, as the Observer said, on the same day, 

. . Vanguard, the unit trust arm of stockbrokers 
Capel-Cure Myers, is the Small Group of the Year. For 
the second year running. Its four trusts rose an 
average 36.7%, an excellent performance.” 

By joining the services and the skills of Capel-Cure 
Myers and Vanguard, you arrive at ‘The Master 
Portfolio Service’. 

We believe that this is the most logical and effective 
way yet devised of managing substantial portfolios for 
private investors. If you have more than £50,000, you 
ought to find out what we can do for you. 

Please telephone or write to David Edsell or 
Nicolas Bowater for full details at 

CAPEL-CURE MYERS 

Members of The Stock Exchange 
01-2488446 
65 Holbom Viaduct, 

London EC1A 2EU and Edinburgh * 

Ifelex 886653 PROCUR G 

Member of the ANZ Group 


Money Market Cheque Account 
from Bank of Scotland. 


THE ULTIMATE HOME FOR 
ALL YOUR MONEY. INTEREST 
CREDITED MONTHLY AND SO 
ACCESSIBLE WITH NO 
PENALTY FOR EARLY 
WITHDRAWAL 

Compare fhe benefits with 
your existing investments. Do 
you enjoy— 

• High interest linked to Money 
Market rates 

• No notice of wifftc/rawa/ i.i 
no loss of interest when 
you need funds quickly 

• A cheque book for easy 
access- (no cumbersome 
withdrawal problems) 

• Easy lodgement of additional 
.funds 

•A Bank of Scotland Visa Card 

• The security of a major UK 
■ clearing bank 

• A monthly income facility with 
interest paid to any UK bank 
account. . 

ADD/TifONAt DETAILS 

• The only requirements are that 
your opening balance is over 

£ 2,500 and that any transaction 
through the account (except Visa 
payments) is over £250 

• Cheques may be made payable 
to third parties 


• Statements are issued quarterly, 
or more frequently if you wish 

• Interest rates are variable and 
published daily in the Financial 
Times and Prestel, page 
3951128. 

• Available throughout the UK 

• No need to have another account 
with us 

• Interest is calculated 
daily and 



either applied 
ily to your account 
o rcredited to any UK bank 
account 

• The first nine cheques per quarter 
ore free of charge, thereafter a 
charge of 50p per cheque will 
apply 

• Money Market Cheque Account 
is available through Home 
Banking another leading service 
from Bank of Scotland. 

(Tick box hr details} ' 


lb; Bank of Scotfand FREEPOSZ 38 Tbreadneecfe 
Street, LONDON EC2B2BB. 

* I/Wb wish to open a Money Market Cheque Account. 
* /am/ We are aged 18 or over 
"l/V/e enclose a cheque made payable to Bank of 
Scotland for£ (minimum £2£00). 

Full Namefs) 

Address 1 


.Postcode. 


Sgnature(s). 


8 . 74 %= 9 . 10 %= 



Net Rote 


Net Compounded Annual 
Rate taking account of 
monthly interest remaining 
invested. 


Cross Compounded 
Annual Rate to Basic Rota 
taxpayers. 


Customers entitled to Gross intees? (Naiordir&rgyovdfobleto indviduab who are UK. RssidenK). 
AppSedRafe Compounded Annual Rate->Tblang account of monthly interest 

15.70% =12.35% — 


Date 

For joint accounts, aS parties must sgrr the qppfootibrt 
buf only one signature wlH be required on cheques. 

Should the cheque not be drawn on your own bank 
account please provide details of your bankers bebue 


My/Our bankers are . 
Brunch 


Banfc 


A ccount Number 

□ Please apply interest to my/our Money Market 
Cheque Account 

□ Please credit interest to my/our 

account na 

with 


.Bank 


.Brandi 


To open your own Money Market Cheque Account . . . 

Simply complete fhe coupon, enclose your cheque^ and post to: 
Bank of Scotland FREEPOSX 38 Threadneedle St, London EC2B2BB. 

An acknowledgement of yourdeposit will be sent by return and your 
cheque book will follow a few days later ... 

Bank of Scotland Money Market Cheque Account. 


SmiCndn ^ 

. □ Please send me your Home Banking inform a tion 

I P*”* 

For further information and full terms and co nd it ions , 
tick box Dor ask for FREEFONE 8494. 
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Bloom hill Manor Estate in 130 acres at PoughiLL Cornwall, includes 13 holiday 
letting cottages. In the region of £700,000 through Strutt & Parker 0392 2156 31 


The 5 bedroom Church Farmhouse in $-acre at East Brent near Bristol is in the. 
region of £110,000 through Jackson-Stops & Staff, Yeovil (0935 74066) 


A place in the country, a stake in holiday business 


HOLIDAY letting is now a 
thriving enterprise. Easter at 
the. .end of this month marks 
the. start of the summer season 
anct agents are reporting sub- 
stantial sales in the sector. No 
lioubt the dreadful weather has 
concentrated people's thoughts 
;}n •holidays. 

A- farmhouse with cottages 
; Tesrerted from outbuildings, 
ir a big house by the sea 
iivided into apartments, are 
•qually likely to prove popular 
md. profitable buys, providing 
bey are in an accessible part 
jf the country. 

Robin Thomas, of Strutt and 
Packer, Southerribay West. 
3xeter. says: “Investment in a 
mfiday complex results in not 
inly good return on capital. It 
ilsa enables the owners to live 
in -the premises In some sty le 
vhfle supervising the running 
if the place.” 

He recently sold Higher 
Jowden, near Dartmouth. 
Devon. The farmhouse and 
light holiday cottages conver- 
ed from 18th century farm 
juildings. ivent for £320.000 to 
: buyer from South Wales. 

There is a keen, demand for 
docks of holiday cottages or 
mliday apartments in Devon 
jid Cornwall. 

“Exeter can be reached by 
rain from Paddington in two 
fours, and the motorway 
xtends from London via 
tristol to Exeter. Improved 
o roman icatio ns by a dual 
arriageway to Torquay and 
’lymouth make this part of the 
ountry much more accessible 
o the Midlands, north nE 
Ingland and London, ” says Mr 
'homas. 

The south west with its 
■jvely countryside, excellent 
■eaches. fishing rights, historic 
astles and houses, as well as 
lartmoor and Exmoor, has par- 
icular attraction to people 
ranting to take self-catering 
olid ays, according to Mr 
homas. 


A property man has just 
bought for bis personal invest- 
ment folio six holiday cottages 
and farmhouse in two acres at 
Biockley. near Moreton-in- 
Marsh, Gloucestershire. It went 
on a guide price of £476.000 
through David Froggatt, Jack- 
son Stops and Staff’s Chipping 
Camden office. 

“The interest was enormous,” 
mainly from businessmen ready 
to retire from the London rat- 
race to a quieter life, plus a 
few property speculators who 
wanted to split off the com- 
plex,” says Mr Froggatt. 

He is currently offering, in 
conjunction with Knight Frank 
and Rutley's Chipping Norton 
office. Ford Farm Cottages, 
Temple Guiting. near Chelten- 
ham. The sensitively converted 
17th-century Cotswold stone 
cottages have stone-flagged 
floors, inglenooks and doors 
with drop-latches. Prices are 
between £32.000 and £62.000 a 
unit. Four have been bought 
by Londoners as second homes, 
and one by a local person as an 
investment for holiday letting. 

if you do not want to organise 
lettings yourself, you can use 
an agency. Under the guaran- 
tee system the agency pays you 
an agreed rate for one or 
several units for a specified 
number of weeks. It is then 
responsible for advertising and 
letting the accommodation. 

Under the commission system, 
an agency lets on your behalf, 
generally charging between 125 
and 15 per cent of the gross 
rental. 

As well as the large agencies 
like English Country Cottages 
thpre are also a number of con- 
sortia, where about a dozen in- 
dividual. owners of estate cot- 
tages converted to a high stan- 
dard. combine on marketing. 

Country Hosts, for example, 
based at Sudeley Castle. Winch- 
combe, Cheltenham, Gloucester- 
shire. is converting an old mill 
into more cottages. Carpenter's 


Cottage is currently letting at 
£100 a week. Vineyard Cottage 
is £295 a week from July 19 to 
August 30. 

Profitability, depending on 
capital costs, is suggested as up 
to 15 per cent without tax 
deductions, in Letting Holiday 
Properties. (£3 from the English 
Tourist Board. Thames Tower, 
Black's Road.. London W6 9EL.) 

This publication also lists 
essential furnishings for holi- 
day living. Foldaway beds and 
nylon sheets- are frowned on. 
and there should be adequate 
coat hangers and mirrors. In 
the top category you need frills 
such a? flower vases, table 
lamps, sherry and beer glasses 
as well as a washing machine, 
tumh!e-dry°r and freezer. 

The qualifying perinds for tax 
relief on holiday Ipts are set 
out in the new edition of Live 


And Let (free from Andrew 
Tapp in, Dearden Farrow, char- 
tered accountants. 1. Serjeants' 
Inn, London EC4 1JD). These 
are that the property: 

• must be available for fur- 
nished holiday letting to the 
public for at least 140 days a 
year; 

• must actually be let for at 
least 70 days; 

e for at least seven months,, 
which need not be continuous, 
must not normally be in the 
same occupation for more than 
31 consecutive days. 

A new section in the booklet 
covers Value Added Tax. Any- 
one whose income from holiday 
lets exceeds £19,500 per annum 
or £6.500 in any calendar 
quarter before deducting ex- 
penses, must notify Customs 
and Excise. 

Which expenses are allowable 


is tricky- -Much depends on 
what an individual Inspector of 
Taxes will allow. The book 
points out that care over travel 
expenses is needed. 

“It is essential to be sure 
that the business is run from 
home so that a journey to the 
■property for the purposes of 
supervision can be claimed. 
One may expect the Revenue to - 
take a hard line on this where 
such a visit also coincide* with 
a holiday.” 


HOLIDAY LISTINGS 
© Tenants could collect eggs 
and milk from the farm, ride 
and rough shoot at the Brook- 
hill Manor Estate and dairy 
farm near North Bude, Corn- 
wall, for sale at around 
£700,000 through Strutt and 
Parker (0392 215631). This 
includes an eight bedroom, 



Ford Farm Cottages, Temple Gniting, Gloucestershire, converted to 22 cottages 
selling between £36.000 and £62.000 each through Knight Frank & Rutlev, 060S 
41914, and Jackson-Stops & Staff 0386 840224 


three bathroom house whose 
antecedents go back to the 
Norman Conquest. A lordship 
of the manor has the ancient 
right of wreckage over the 
whnfle coast of Poughill Parish. 
A leisure complex goes with the 
13 holiday cottages' which rent 
between £145 and £420 a week. 
Income of £06,856 was produced 
last year. Surplus after deduc- 
tions — rates, insurance, wages, 
promotion, cleaning of swim- 
mi ns pool and so on — was 
£39.586. 

O Smiths Apartotel on the sea 
front at Weston-super-Mare is 
for sale through Christie and 
Company. Queens Road, Clifton, 
Bristol RS3 1QU. 

The 19 apartments with a 
freehouse and food operation 
had a turnover of £162.458 in 
19*54. On the asking orice of 
£550.000 for the freehold, 
Christie’'! associate finance com- 
pany Reliance Consumer Credit 
sav that abound £250,000 cnuld 
prn^bly raised on first 
charge against the property 
Fubipct tn starijR and valuation 
it could b«> lusher with add! 
rinp-q collateral.- 
a THp owner of som*; farm 
hTjii/jingc at TintinhnJL near 
Somerset, ha* permis- 
cinu for cp Tr rerri ft n int« several 
Mine*. The lS70-built Great 
■Rqrp } s ip the re^icu nf *75.ont>, 
Court Lodge around £±5.000 
f-nm \\' n 

.TapVsnn Stops and Staff (0935 
T-WWfl). 

© The Round House, overlook- 
ing the sea in the fishing village 
nf Shat don. near Teisrnmouth 
Smith D°von, dates from ■ the 

1 8th centurv when it was a 

warehouse for the cod trade. 
Thp Ferryboat Lookout Pilot 
and Reeencv flats, plus some 
rooms a* the top called the 
Prow*’ Nest are for Jettine. 
Together with the owner's 
accommodation selling mice is 
in the region of £165.000 
through Strutt and Parker’s 
Exeter office. 


Gardening 


Done by mirrors 


MIRRORS HAVE been used in 
gardens for a long time but they 
are scarcely ever mentioned in 
books about garden design. I 
bave a feeling that they are 
rather looked down, on as a 
mere frippery, not in very good 
taste and so best ignored. Yev 
they pan be very effective, - 

I was reminded of this during 
a visit to the Parc Floral de& 
Mou tiers, the lovely Lutyens- 
Jekyll garden, at Varengeville 
in Normandy. Here is a long 
rose-covered pergola which 
makes a right angle turn. to 
exit Into a more open part of 
the garden. Instead of turning, 

I nearly walked straight on 
because a mirror had been 
placed at 45 degress across the 
angle of the pergola so that, 
whichever way one approached 
it, the reflection would be of 
the other arm of the pergola 
but with no reflection of one- 
self or of that section through 
which one was walking. 

It was all very cleverly done 
and a large rock had cj>een 
placed beyond the short arm of 
the pergola to catch an interest- 
ing reflection when approached 
down the long arui. The only 
thing that gave it away at the 
last moment was the slim 
wooden 1 fillet that had been put 
round it to hold it secure 
against two of the brick pillars 
of ‘ the pergola. With just a 
little more cunning that, too, 
could have been concealed, but 
that might have led to disaster, 
both for me and the mirror. So 
maybe the fillet was meant to 
be seen. 

The landscape architect 
Anthony du Gard Pasley was 
with me at the time and told 
me that this use of a mirror 
set at an angle had first been 
notPd by Humphry Repton. A 
workman had left a minor 
standing at an angle' in a cor- 
ridor and Repton, walking to- 
wards it and not seeing any 
reflection of himself, was com- 
pletely taken in. Subsequently 
he used the trick in some 
gardens he designed. This was 
the first time that Mr du Gard 
Paslev had seen a mirror used 
in this simple form though he 
himself had undertaken a com- 
plex. variation to increase the 
apparent size of a small con- 
servatory. At the back of this 
he set several mirrors side hv 
side, each at- an angle of 45 
dess to the wall, so that people 
looking towards , it would see 
reflections of the side of the 
conservatory but not one that 
invaded them. 

The usual way to place mir- 
ror* in gardens.is flat against a 
wall or at the end of a nath or 
covered walk. One scheme I 





have seen several times is to 
place the mirror against a 
fairly high wall and surround 
it with a door frame so that 
one appears to be looking 
through an open door into 
another section of the garden. 
Alternatives are to disguise a 
mirror as an archway, a window 
or a - claire- voie. So long as one 
is seeing the mirror from an 
angle, horizontal or vertical, the 
illusion can be complete but, 
directly one gets right in front, - 
one's own image appears and 
the trick is revealed. This use 
of a mirror is particularly suit- 
able for small town-gardens. 

When mirrors are placed at 
the end of walks, either open 
or covered, the illusion is much 
less convincing, though from a • 
distance one may not notice 
one’s own reflection. Mirrors - 
at each end will seem to mul- 
tiply the length of the walk 
interminably since each will • 
reflect not only the path Itself 
but also the reflections of -it in. , 
the other mirror. I have- en- 
countered this effect most dis- 
turbingly in bathrooms with 
mirror walls, in which one is 
reflected ad infiqitum in every 
direction, but I have never seen ' 
it used in a garden. 

Yet another way of using a- 
mirror is to place it indoors to 
reflect the gatdezL outside. I 
have done this., myself, in 'a 
modest way but the most dra- 
matic application of the tech- 
nique 1 have encountered was 
in a quite small property in 
Islington. Here the back gar- 
den, probably 60-70 ft long and 
about the same width as the 
bouse, was overlooked by the 
main living room. This had a 
wide, full-depth window - and 
the back wall had been com- 
pletely covered with a mirror. 
The effect was to bring the gar- 
den indoors. -Look - out of the 
window and you saw the real 
garden, look back Into the room 
and you saw its mirror image. 
This big mirror also brought a 
lot of extra light into the room. _ 
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Arthur Hellyer 


[You can't afford to ignore 
the Marina del Este- 
the finest in 
southern Spain 



South of England 


OVERSEAS 


■fefcovwowsmeo 


Chestertons 

Overseas 


■WH5W07 7244 


MAMMA DEI ESTE 

BETWEEN NEHJA a ALMUNECAR 
GRANADA, SPAIN. 

Tel: Elizabeth Yarb-Younj (SI) 640 350 





North o! England 

Cherts ek^t^wodafca 

Tek|07B9l 233T86 


AUSTRIA 


Apartments for tale in world ski 
■esorts, £20 ,000-£70.000. Glacier 
Skiing in summer, heated pool, 
sauna, tennis courts, I night free 
in hotel to view 
90?; MORTGAGE AVAILABLE 

Brochure? 

CHESSHIRE GIBSON & CO 
Tel: 01-491 7050 


The largest established 
specialists in London and 
Country House rentals: 

PEREDS 


01-22T 1404 


Portland House. Portland Road 
Holland Park, London WJ1 4 LA 


Knight Frank 


U & Uut-lev 


North Wiltshire 


Charlton Park House, Malmesbury 

M4 (Junction 17) (5 miles 


Two magnificent fiats currently occupied as 
one in a beautiful countrv house 


Main Flat: Hall, 3 superb reception rooms 
3/4 bedrooms, 3 bathrooms 
Second Flat: Galleried reception room 
2 bedrooms, bathroom 
Gas central heating. 4 lock-up garages. Extensive private 
. lawns and gardens. Orchid house 
Lons leasehold for sale as a whole or as two flats 
Joint Agents: 


.Jphn D.JWood^ Chippenham - Teh_lQS4B) 657600 


Knight Frank & Rutley. London - Tel: 01-620 S171 
and Cirencester - Tel: 10285) 69771 


(NA/10S69/CRC) 


20 Hanover Square 01-629 8171 

London \V)R BAH Trim 


YOU WOULD WE WELL ADVISED TO VISIT OUR 
DEVELOPMENT BEFORE BUYING ELSEWHERE 
A unique site with unbeatable views over the Say of 


1 and 2 Bedroom ed Apartments. Prices £37 I OQQ-£68,QOO 
B; Swimming pools, tennis courts and hotel. Golf courses nearby, 
t 50% Swiss mortgages 6-5% interest. Guaranteed rental income. 
Brochures direct from the developers; 


/■ t , 
KESKXNCKl 


UBEUUEVUEJ 


sohm. 

La Forts Courerte. 83360 Grimaud, France 
Tel: (94) 433306/07 or 
Zurich office (411) 3638342 
{CONTACT: JASMIN STANDING) 


SWITZERLAND 


A complete ran?e of prop* rile* 
for sale throughout Switzerland 
Qvor 50 locations including 
Geneva area. Vidors. Verhior, 
Cham pax-lac. Bernese Qberiand, 
Lake Lucerne, St Morin, etc 
For further details please 
. emma the Swiss specialists; 

_ HIUVRY SCOTT PROPERTY 
422 Upper Richmond Rd Woai 
London SW14 7JX 
Thl: 01-876 GSS5 - Telex; 927028 


SPAIN, CANARY ISLANDS 
PORTUGAL. MADEIRA. ITALY 
GIBRALTAR AND FLORIDA 

Spain — Now (Resale In Lannrote, 
Tenerife. Costa Blanca, Costa dot soi. 
Maiasa-Maiwii* or scp. list wow ot 
Marbella, Costa de la Lut (AlfKrtras- 
Cadirt. Costa Brava, Mallorca. Mo la car, 
Houses 10 renovate at Cnmwta nr. 
Malaria. GIBRALTAR — New I repair. 
“OBTUGAL — Wide choke new and o>d 
in tlvr Algarve, ncwirc-sale Estoril, 
caserns, Finir* ana sen. Jijr tor Fot 
de Arc I ho 100 km* north Of Lisbon. 
MADEIRA — - VHIas/ploa.aoarcmcnts. 
ITALY— Tuscany rural ana town pro- 
Pd'ticv. FLORIDA— Hame.TmsI nesses, 

visa advice, state soetlflc area required. 
„ , BABET SALES, 14 HMi St. 
GodalmlnSi GUV ICO. (048631 28525 
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THE RIGHT PLACE. 

THE RIGHT TIME TO INVEST 


A prestigious shopping, commercial and leisure centre - 
with private and serviced accommodation is tobebuift at 
Sotogrande. on the Costa del Sol 

Developed by Rncasol. the leading properly experts in 
Southern Spain, it will provide much needed facilities for 
some 300,000 cosmopolitan residents and tourists. 

The investment potential offered is tremendous. The 
value of commercial arid residential property in the region 
has risen by up to a hundredfold over the last fifteen years. 
In Sotogrande atone, prices have doubled in the year since 
- opening of the border with Gibraltar and continue to 
accelerate rapidly. 

Modular shop, office and entertainment units, together 
with the hotel operation, are available for sale from 
March 1986. 


Visit our exhibition at The Churchill. Portman Square, 
W1. in the Edward Suite 1 Jth— 12th March, from 
11.00am to 8.00pm. 

Or telephone RncascH for further details. 


flfK^OL 


EURO PROPERTY ADVISERS 


invite you to a presentation of the 
most exclusive properties and investment projects 

Algarve - Marbefla • Sotogrande 

ATHENAEUM HOTEL 
116 Piccadilly. London WI 
Westminster Suite 

Tubs Mar I? 4 pm - 8 pm — Wed Mar 12-11 am -8 pm 
0722 330847 

27a New Street, Salisbury SPl 2PH 


CENTRAL SW1 


DON'T BE SATISFIED WITH. JUST ANOTH^, FIAT 
We can offer more. A superb river view, underground car 
parking, -foil porterage, generous space. Rec. with arni^, area. 
3 beds, kitchen, bathroom, shower room. Lease S3 >ears. race 
£180,000. Easy viewings through: 

CARLYLE & CO.- 01-581 3913 
All day weekdays, Saturdays 10 untill 


Rncasol Ltcfc, 4 Bridge Street Salisbury WHtstiireSPlZLX. 
Tel: 0722 26444 TbteK 477517 W7S.G 
Offices in Sotogrande & MafoeJla. 


SURREY /HAM PSHI RE BORDER — 86 ACRES 

Liphaok 1 mile. Haslemei* A mils?. London aooui 1 hour b? road or rail. 

A BEAUTIFUL EARLY GEORGIAN HOUSE WITH EXCEPTIONAL 
FEATURE AMIDST UNSPOILT COUNTRYSIDE 



4 principal bodrooms. 3 bathrooms 


_ suites) 4 further bedrooms and 
baUiraom, 4 reception rooms (one 
I2lt x 15!t), outbuildings and garages. 
Formal and walled gardens, tennis 
court. 3 paddocks, 1G acres. 

A'so available, farmhouse, farm 
buildings. Z separate cottages. 

70 acres of farm land. 

For sale as s whole or in Lots. 


CUB ITT & WEST: 44 High Street. Guildford. Surrey. Tel (0483) 6066S 
or la The Square. Liphook, Hampshire. Tel. (0428) 724444 




GLUTTONS 


Near Sherborne 
Somerset/Dorset Border 


A small Country Estate totally secluded and peacefully 
situated In the heart of the beautiful Blackmore Vale. 
ISth Century House with 4 Reception Rooms, 

.'5 Bedrooms, 3 Bathrooms, r 
Separate Cottage with 2 Reception Rooms . 

• and 3 Bedrooms. ‘ 

Fine mature Gardens. 

Excellent. range of Traditional Outbuildings. 
Pasture Land and Woodland 
•ABOUT 44 ACRES 
Joint Agents: . 

Cluttons. Wells Office Tel: (0749) 78012 and 
Palmer SuelJ, Sherborne Tel; (0935; 812218 



Near Peters field, Hampshire 

T tee /KfofAwU* l?A l k A „ •. 


Liss (Waterloo 70 mins) 2 miles 
A magnificently positioned Country House totally secluded 
with 51 acres of beech “ Hanger ” Woodland having 
superb views over most attractive countryside 
3 Reception Rooms, Study, Cloakroom, Kitchen, 5 Bedrooms. 
Dressing Room, 3 Bathrooms. Oil Central Heating. 
Integral Garage, double Garage. Swimming Pool. 
Terraced Garden & Orchard. 2 Bedroomed Cottage. 
Beech Woodland. 

ABOUT 51 ACRES 
Mayfair Office Tel: 01-499 4155 


Mzv&r.Undan VXYSHA.TdephoncOl-W+iaa 

Abo London — Wo*! mister, Kensuvum. CKebn ArutvW fWh «— » r . 



QC 


V. r:*- 


i fxTREVQR&S^^) 


NEAR ASCOT 

V BEST HOME FOB SALE A5 GOING CONCERN 
rviZschwf lounuy house wiih 12 bedreams Ml in over 1 acre. 
w *V Exclusive ewuaoon. 

FRE&4Q LD £390,000 

— T London SW7 24Q 


SWITZERLAND 


IN THE MAGNIFICENT 
RESORT OF 


LEYSIN 

We are building comfortable 
apartments 2 to 6 rooms 
FROM SF 158,000 
60% mortgage available at 
61% interest 
AGENC1E ROMANDE 

1MBIOBILLERE 

1003 Laosaxme, Switzerland 
Tel: (021) 30 70 11. Tlx: 25337 



MALLORCA 


Complexion due April 86 prestigious 
Auchorago Club penshousa, 4 bad- 
roums, each cn suito/adjoining bath, 
room, tl kitchen, large lounge with 
balcony, tmobarruetocf views ot 
Mediterranean, gross area 2lG sq m. 

PRIVATE SALE £225.000 


Write Bo* TG293, Financial Times 
TO Cannon St, London EC4P 4BY 


NOTTINGHAM 


RESIDENTIAL 
BUILDING LAND 
APPROX 23 ACRES 
Adjoining Delightful 

Vernon Municplsl Park 
FOR SALE BT TENDER 
Closing date 3rd April 1986 


Contact: 

WALKER WALTON HANSON 
4 St Peters Gate, Nottingham 
Tel; (WOZJ 5 88777 


WOODLAND 
80 ACRES 


In the wilds ot Lincolnshire 
(freehold) 

Shooting rights included 
£48.650 ono far quick sale 
Phone 0427 31S1 day or night 




FOUNTAIN 

FORESTRY 


FORESTRY IN 
NORTH AMERICA 


BRUNNER 
NEW YORK 


1320 acres 

Hardwood forest of 
Sugar Maple, YellowBirch 
and Black Cherrv. 

$250,000 


Contact: 

B.K Howell. Fountain Forestry Lut, 
35 Queen Anne Street. London WIM 9FB 
Phone 01 u?l 0845 


SWIVZERUIIDi 


BUHKSBStt 


- -- 


CHIEF EXECUTIVE OFHCERS 

ONE OP NASSAU'S MOST 
OUTSTANDING RESIDENCES 
FOR SALE 

Idee! for Corporate Function a 
Pluxa contact: 

PO Bex N4G87. Nassau. Bahamas 
or Tel: 803-322-3883 


FLATS AND HOUSES 
FOR SALE 
AND TO LET 

throughout the 
docklands area 
TCI: 01-790 9560 . 
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TR AVE L* MOTORING - 


John Mansfield gives a guide to holiday cottage rentals 

Log fires and lovely evenings 


X\W 


COTTAGE rental is one of Ihe 
major growth market; of the 
travel industry these days. 
Perhaps it is another manifests- 
tion o£ the nojtaUic pheno- 
menon: a desire to escape tins 
tower block cement of the 
Costas and return to the real 
life of old timbers in a bucolic 
setting, log tires and long even- 
ings. 

The added pleasures of house 
and cottage rental, particularly 
in the UK. arc that you can 
often take along family pels and 
that the car can be loaded up 
with alt those necessities of 
family life that air travel 
'baggage limitations make 
impossible. 

in try view cottage ren:.il 
should preferably be da::e 
through a close friend ur sou-:- 
pendec: third parlv. [ 
heard, and per'onalij- endu/cu. 
too nuny horror slunvs 
small-ati'.cr'ivcmcnr r*'nta’< 
from unknown mdiv.duu: :. if 
it’s cheap :»tu! avjd.iule more 
tj often a cat-jit. Yu?. it co-ts 
more to "o lhrou..:i an .Tier.:, 
hut ar leas.: >uu have sjuumbc 
tu complain tu. 

Tnar view . in b? quai'tled 
when ir i.-oines >:> fr'ii;: :n 
thr IK. K.r*;. uf o»;:re :: 
tr.'ich easier p 1 .'. •«:.•. 1 1 y tn m'l* 
the property before rent 
ir: - tlu-n >0:1 ar-> nc-oi:r.» :n*4 
with jont^rtflo win f-poai:-*. you.- 
lanquj’-V jnd with jun 

can iic.il later. • if 

nee.V'.iry. if promt!.?.-, .*r* 

not kept ur standard- net wli.it 
you crpected: and tiraiiy t v.* 
bull: of ■/urd tvnfrd .irr.-rr.Tr.nd:!- 
tion in the L’K at lira*! y-*l- : 
sort of mswcfmr. .inJ appro* 
fruit! loaal tour:.-' bearil- before 
list'n'!. 

Xor.i:the! rt .- c rent Inn -hrm-.-h 
an agency hn* nuRtrro::? lulvan*- 
aue>. Thv.-c have, of course, to 


be weighed against the addi- 
tional cost scan- times involved. 

Rule one for anyone thinking 
of renting is to vet a- many 
brochure*, a* possible. If you 
choose Ihe area uf the country 
you wish to lisit firs*, in the 
very broadest of terms, the 
national lourisf board con- 
cerned will iefld vru a list of 
self-catering aeonries. The 
English one alone l:sl*> around 
?n but many can be eliminated 
becau.-e they have narrow peo- 
^ rapine limits which may 
imolvi* areas nf no interest lo 
ju. .s.v.iv t vtjc- 1 J -entries offer 
’her w.ir« ,; thr< «;:•*: i He-th Street 
travel «:vs. :u.t aro >f!j. 
i-j r. minority. If ; ci: a tui. 

;-it !•; liJW t J fl'» 

u lot of w.iirr;. 

Snt i wmi’il s'.:! 1 ur.v thiv 
upon you. ^ht-.vins a cotta v f - 
i- hiuiiiy subjective, )r,d ureat 
fur.. f.V'jn the Wv-'est zacr.e:--. 
ui : ! ha.c on’y places :r. 

r. p.-.-ti'.-ular !u va ii yi - 

u. -- d'.id -.r! on. t.i; . Wev-r::. 

-r.r v:pt \n h:« * ‘n -hop 
-rh- * ■ sir” nl u * I'l 1 ili=- 
K*»R.‘i:n!rx, , ri*. Man* n f to** ni»-*T 
prop *r?.t’ • nr*.* bcv>V.‘\1 a l*>ti't 
w.-.v p'v •«!. by I ’-I i*"** 

c'vu^i'n 1 *. T " ■ iv’' .1*1' \ii.t« 

.uiTi’ii'- vv i " 1 !:;■ t*> -u!Vh -o' I 
vo*.: — limr ’hev v-fi 'ry 

oiT-'*- vi-.: whit tlvy h*vo 
left Vfltir - 'CPn*! eh" if- 1 n..y, 
}i*u. *v »r. ** ’ v. ;-h a tcia!!:’ 
diiTep.nt a ,»ncy 

E-er t :■ Jennie-'- 

M.:: :*r.:! '.u Vo •.-:r:r.!T J -n 
Izu.-in?-.- line.- .nd .in? 

v. .-: : „*!,;• ’•» ■n. '.er ‘he rpiej- 
• •■.;.<! i! 71*' ren'rr .'hvi’J 

p. v. her: r'.**! 1 1 j '» r;: i-- 

■.r-.- oc cis:fu.*es? vi -tw- 
in n:v own ioc-:li y 
1,0 nit: i Ike fact that l!y 
ncjro : four miles away 


and the village shop rioscs on 
Saturday atternootij. when most 
of them arrive. Isolation Is 
wonder! ni if you really want 
it and imlalin? when you do 
noi. 

Rut what of prices? Since 
th»*r«» 1* nn such thing as a 
typical cottage, examples give 
onlv the broadest indications. 
The iii -hly popular areas — the 
Cotswnlds, Devon and Cornwall 
and purls of East Anglia — on 
be pricier than others, particu- 
larly in peak season. 

A reasonable benchmark 
figure for a cottage sleeping 
'•u*. with first-class accommoda- 
: ; .in in three rooms in mid- 
Minmcr 1DS6. would be about 
rjr.n a week. For a tiny simple 
oiic?. sleeping two or three, 
v ; - ..Mould eispect a rate of 
a.-*;;:*id 1150 and for somethin? 
r ■_»!.- »ut of the ordinary In 
s.M-r.:- nf fi'cllPtvs, setting and 
? nearer £9fKJ. 

i’sWL-a f.ill considerably out- 
;.ric r!;u j-chool holidays. 

Th'*re is a growing trend for 
renters to lake □ cottage at least 
nnc -i'l* Jpr^er than their needs, 
if unt*? set a little more 
brw.thins space. Another de- 
1 1*!*.*’ •:■':■!! i tho increased 

sispplv and popularit}* of up- 
m-rket l r-. sure ivmpleses such 
n- r':r Lr.'nadMe ooeralion m 
In? Lskc District. 

These are often time-share 
cp«T»:ions hut are available far 
rent?.! on a weekly basis. 
The attrsermns of such centres 
: r ■ tlra; the;* offer very hish 
quaMv ac'^mmodation as well 
r,. rh.- additional recreational 
f;:C: !|| a P« nonnally onlv found 
in larxo hotels — indoor pools. 
-qu.i:.h. gulf, a S3iu and the 


h 


For these, expect to pay a 


little more than for a remote • 
rural retreat, say between toW . 
and £400 for an apartment j 
sleeping four. t 

Further information: English 
Tourist Board, Thames Tower. 
Blacks Kd. London WH 9 lI, 
Scottish Tourist Board. -3 
Ravelston Terrace, Edinburgh 
F.H4 ' 3EU. WeLsh TourisL 
Board, Brunei House. 2 E-tz.il.™ ■ 
Fd, Cardiff CF2 IUY. Comi.-h ] 
Cottages, Worval House. Gajr.is. j 
Heist on. Cornwall TR12 GI.F. 1 
Country Holidays, 21 High br, 
Gargraves, Skipton. North 
Yorkshire. BD23 3RW. English j 
Country Cottages {and v\ei--n ; 
Country Cottages and Count ry ; 
Cottages in Scotland) Claypit j 
Lane, Fakenham. Norfolk i 

SAS. Forestry Commission, 231 
Corstorphine Rd, Edinburgh • 
EH12 TAT. Heritage of Eng- . 
land Country Houses. Bignor • 
Manor. Nr Pulborough. west 
Sussex RH20 IQD. National j 
Trust (Cornwall Region). La n- 
bedrock Park, Bodmin. Corn- . 
wall PL30 4DE. Overseas ( 
readers should contact the ; 
nearest British Toun.it 
Authority office or write to the . 
BTA at the same address as ; 
the 3n S lish Tourist Board 
above. . . 

If vou do book a UK cottage, 
do not forget lo take out the 
cancellation insurance most 
remitable agencies offer. Last . 
minute illness or Jury service ; 
can prove expensive. j 

P.S. Should you he tempted ; 
to let your cottage through an 
agency" U is worth setting more 
than one proposal. Do take i 
great care in vetting the agency 
— check with other owners on 
their books that they par their 
bills on time and send nice i 
clients. And see your lawver . 
about the contract they offer. . 
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Volvo pops up a coupe 

. . - c.b. l. msKnc a mis) 


Saab, which has never made Staffs, is making a pufh jjtj 
but w-,wdm. Europe "«» * sK£?t!£ 


later: e ^.« ^ 
European i&.^ 

■asSJiS^ 

^Switzerland 

*«£.»» |P« 

S re^ntions 

S«Ww*MSS“ 

Just under 3,uw 
ofall Wnds were sold here 

^rwmp^dvdthoolyMOln 



DOWCICU “J " 

sporting per- injected. Alfa Borneo 

ujl/oi — — — — — vneavu w* — - - — - - - '** — - - - “ 

Peugect has an automatic with a price tag 
trjoimisbion version of its best £11.995 compared 
c.iiino 205 and also a Turbo's £16,000. - ^ ■- 

I’lhriolet Some of the Geneva In a 9000 Turbo and will 
Japanese' manufacturers are be trying the 90001 in a ^ 

uivmg a European premiere at days time. More of com tjit« the XR4x4 It has leatner upuw*a*®»y- v-r 

ST” ST SB." "Snauit pride of pi.« j— -pgL' ftlS 
S 1 -" I - on if, stand, to tie. brand-new ^^Vroutput together 

ZSSSJSi "S VSftJLfti " 
ib=-5 S55SS5S"- ^asss 

rear-wheel drive car. It could 
rival a Range Rover as a horse 
trailer tow car. The split-fold 

« KJFSff^irtfSrtS S 5 S 5 J 3 BK»t: tie**,;; 

:s a sleek and t re my car, wiui briefly at Jarama race track, 6 ft 2 ins. * s | r equipped with • ■ 

p/p-un headlamps. The nose Madrid, last summer. It w jjjjjgj" converters to reduce exh ®^ . 

and bonnet top are m/<- from priced to undercut any obvious cor l ( !! tI 2|^ ^/estates have poUuUon. and u ^ eaflc 1 ? v 

«.i»rliet.c materials. About 10 competitor. . a ^ . a „5SL j ? £ JEZaSSS rear ' is widely sold throughout the- 

r- ™» "-.is* =”!£ JSSTSi n^r J‘SS SSS& M^to'for coun^. 


.. .. conns. 

asn ES marks Volvo’s 
Tvtiirn to the sporting coupe 
n-.r!: *• fu- the first time since 
i^rjn es went out of pro- 
d;iL-;:an ir. 19T2. Tbe newcomer 
a sleek and trcldv rar, with 
p-^p-un headlamps. The nose 


UUDUf WUiWi 

gone on sale . in Britain at 
£8.130. This 125 mph hot hatch- 
back surprised me with its 
secure handling and high speed 
refilnement when I drove it 


Ford's Sierra Ghia 4x4 estate Based on > urn <* the 

Is making its first appearance at commercial ven«. ^Ur 

Geneva and will be on sale m tnm “ ^aftefaria and 

Britain at the end ^ of next . w °?. d P 7^boS?eiT Normally 

month. IAe ttieS2t4x4.lt has Wjm 


Tn« iUoo c»aiwu j—- 
at which cars designed to run . 

on leaded P«^°* wJ *? e - l S‘ ■' 
disolav In October of nesx 
year, Switzerland will ° d °Pt,. 
the same sfringent 
emission standards as the 



AT ^ 

Cobby DiStriC,: ^ wer KOCOmbe COttaSC ' 


non metallic fnnd therefore 
nnn-comriiRT) and it is Volvo's 
first fronr-wheel drive design. 

I: represents a radical change 
nr direction for Volvo which has 
always been reirnvned for mak- 
ing iirons. solid motor cars but 
v.jiy of innovation. The 
4Sn*ES’^ engine is a 1" litre 
•i-cvlindes*. m?do by Renault but 
with a lot of Volvo thinking 
incorporated. It produces 109 
blip, wi licit should give the 
4S3 ES plenty of performance: 
a turo-ylrirgcd version is in 
iho o:p?!ine. It will be early 
1937’ before the new coupe 
reaches Britain, when it is 
thought likely to cost over 
£10.000. , , 

Standard equipment includes 
central locking and a burglar 
alarm, "armed” by locking the 
car. If the two dors or hatch- 
back are interfered with, or 
any attempt made to start the 
engine, the alarm goes off. 



Toyota’s new Supra, making its European debut at .Gweva. ^This thrM-litre. : ; 
six-cylinder, 24-valve engined coape reaches Britain Later in the year. A togn .. . 
^ specification will go with a competitive price 
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Educational 



Motor Cars 


The most renowned school for Preach 

g^STITUT BE FRANCAIS 

u»p / locking ;,*)• Hnltrt a most boautitul bay 

MAKES LEARNING FRENCH 
A WONDERFUL & UNIQUE EXPERIENCE 
LODGING 131 PRIVATE APARTMENT S A WP * P 5^_i l i C ^ UOH3 
hor Adults. 6 from bcglirmr I W ■d viPCTd_H _ 

Mo*: auaiiahl* 4 -wmIc all-day Immaralon programnw* start 1st April. 

-a, s C e oaporlws^lHa afllcmVf Iriy o/ F, an c#i warfiifta 

I NS TIT UT DE FRANCAIS - FTCf, 71 to - ®*L 4i ? W ^JSL b 
06110 ViIle/ranche-*ur-M*r - T«U (M) 01-88-44 - Telex; 77078? F 


Holidays ft travel 


3 

ORDER YOUR NEW 
VOLVO NOW 

Contact: 

Jerry Hutton or Lae Fiaagard 
TEL; 01-2811 6151 
Lett Brooklands 


L^KE SEHEVA-HOtTBEUX 

i-V-i; SALE In r'MHElt.NLitS 

A VI ATS 
! Tr.** V. 

Direct! y C: ut-t Iv.^'i-Vr 
N j Sjli i I'm *: 

J'.n* 

.-ni '.-f-a. 

fi-jni.n.; av*v.i:.a 

J. B IMlWOBIltE'* &A 
Pua da Uoung *T _ 

10C3 Laumanna. Snril:e»-ana 
Ta" («t> Z0 9tT 
Tele*: 24453 BAIL CH 


Legal Notices 


EXODUS 

*. EXPEDITIONS 

Treks In Spain. Jeeps In ^kistan. 
ElepAant Satsris in Nepal. Boats In 
Turk ny. Trains to Mscltu Pljchu. 
Walking in the Himalayas. Choose 
Iron nearly 70 adventures from 9-aZ 
days with prices to suit meat 
pockets. 

It you wxniM rathar ba a travattar 
than a tourist a aU: 

01-870 0151 (M hrs) or wrlle to 
Dspt FT, 100 Wandsworth High St 
London SVV1B «LE 
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Mu 5.-T3 af 1336 

IN .m: h gh court of justice 

CHANCEHV DIVISION 
■ N l HE MATTER OF 
BAIRSTOW EVES PLC 
AND iN THE MATTER OF 
1HE COMPANIES ACT 1985 


Company Notices 


l 

\ 


Fidelity Spectal Growth Fund 

SodetrdlrvesasscinrnliCari'ai Vjrjric 
j“, ruv Ncire-Dnme. Lu wtUwutg 
R.C. Loiciaboisrs B 3JW> 

Notice of Annual General Meeting 

Soace is benhv enen x!»s the Genrra! Meeti ng o r Uie 


purposes: 

? SiS&SSi- 

sssss£Sim^e^;sir iwpM ’ 

g£S»SffiS 5 SKU-«.«- 

itc nreUr.s- 

E^-^isrSsssrswssssss 


r-A-Kn, Sneeial Gminh Fond r« an invromem company 

as priman,y 10 “ pjcd !r 
OM ssaiflsps.s' sai ; ^ 

bSSw Fcbnu™ IW ai 12 doltan 
Soce iSui offrrVeS JWBteiwN pc-.emu, 13.45 deHart 
UlSlhFebmjrVlW 6 - 

By order of ihe Board of Directors 


of 


•iOTiCE IS HEREBY GIVEN ttit s 
Pai.t-on w»j on tie 18th Fibruanr 
I 1?.90 prosariti to Her Maiasty’s H.gh 
C-su.t oi Jusfce ler (11 wo sanction- 
ni cl i Sthsmo of Arrsngomant and 
r2j tfio csnli-msfion of tko raduelion 
ol capital el tia abovo-nainod Com- 
pany from a.uaOOO tn such amount 
jj may roswi from tl«o cancellation 
ot ti-o i.'bcno Shsros (bairvj (i) Iho 
3“ 57T 747 O-d na-.- shares rf 5p ssen 
n i-.o .aauO'J saaio capital ol the 
O-n-jiny it the da» of do asid 
S-.ipj-o nt A'ii" , jcma"t other than 
tbo I1.rii3.838 Ordinary shors* el 
dn each m the Issusd share capital 
I ol IKs C-5'dn'tnw looiatorod in ttia 
r.ami* >>! Viheatcsck Limitsd and lha 

l. tRSOro Ord.nsir fatei ol ip sach 
. <n tr.? issued sham capital erf ths 

Cymojiy ic^'Sturitd m the name ol 
Himbrn Grvup Sccunt'M Limitsd snd 
,„t ;ry Ordinary share* nf 5p sach 
; m tno shais rc piinl of N Company 
•n-.uei Siosvwonn the dale ol tha aaid 
; Sshcms ot Armnncmont and ths elosa 
of hdiinnt cm ti-o last buoinosi day 
! bc'nra the day on which sn Order 
>ri mada sanct.oning tha said Schema 
1 of AfranTomant "o H-iy poison holding 
n to -iibic-tw 'nr Oid.nsry shares 
?0 oaah In tha capital of tha 
Lcmoanv iindsr tha Bairatow Eve* 
E.*oeui-ue Shiio Oslion Schema (ISM) 
t-a Saif stow Eun* E<ocut>vs Share 
opt-cn Schomo fl984J or lha Baiuinw 
Eva* Cavings Roiafad Share Ocrtinn 
Scheme who shc'l caarclsa such lights 
ini jiao hnfjro such rJ.*a« of business , 
;gire in writing (in a lofin Bftienbfl i 
h; the Cnmoany) that such Ordinary j 
-haroa snail be caneelferf upon and | 
ui,hir:t fu !ha terms snd mnrtirinns 1 
ot tie »vd Scheme qf Artangementl J 

m. accordance with Hie terms of tha 
ja-f Schairn ot Ariann**mer,t 

AND NOTICE 13 FURTHER GIVEN 
lha; ‘ iho said Patilion is dimnd to 
hn hoard below *ho Honoureb'e Mr. 
Justice Harman nt the Royal Courts 
nf Jumper? PtrjoH. L-nrfcn WC2A 7LL 
on Monday mo 17th March 1988 
ANY Creditor or Shareholder ot the 
53. j Cam cony 'leal ring to oppois the 
rmbinq qf an Order for the eonflrma. 
tion nf ti>* 94>d reduction of capital 
should appslr at the tune of hairing 
•n person tr by CouAMl for that 
purpnas 

A enpy hf tho said Petition Will bo 
ft-rnlshcrf to ary such person requiring 
:hn cane by me undatmantloned 
S.niic<l9te nn payment cf the regulated 
c'nrgc fer thn sjpie 
Dated tnia Rth day of March 19M 
TRAVERS SMITH BHAITHWAIIE 
6 ?n»w H-H. 

I.nmlpn F.C1 A SAL 

solicitors for the' above-named 

Company 


No. 00T76 of 1388 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER Or 
ARLEN PLC 

AND tN THE MATTER OF 
THE COMPANIES ACT 1583 

NOTICE IS HEREBY GIVEN that ■ 
Petition was on the 10th February 
1986 presented to Her Majesty's High 
Co art ol Justice lor the conhrmjucn 
erf- 

■a) the cancellation ot ihn 

Premium Account of £879.543 cl 
ihe abowe-named Company; ana 
(b) the reduction of the Capital of I 
the and Company Irom £1.750 £300 
lo £1 .400.000. 

AND NOTICE 15 FURTHER GIVEN 
that the said Patn-on is directed to 
be heard before the Honourable Mr 
Jinnee Harman at the Rovai Co'/r»a 
el Justice. Strand. London WC2A 2LL, 
on Monday the 17th day ot March 

ANY Creditor or Sharaholda p of the 
said Company desiring to oppoae mo 
making of an Ordor fnr tho confirma- 
tion of tha aaid reduction of Capital 
and Caneoflation ot Sham Premium 
Account should appaar at the time 
of hearing m person or by Counsel 
lor that purpose. 

A copy of the ee>d Petitmn win be 
furnished tt any auch parson rean'r- 
mp the same by the und"rmentionpd t 
Solifiitora on payment ol the reouiatol : 
charge lor tho same. 

Dated thia 5ih d*y of March 13S6. 
CUFFORD-TURNER 
BiaeVfneri House 
19 New Bridge Straet 
London ECJV 6BY 
I del. RWCI 

So'ieitors for the above-named 

Company 

No. 001437 Of 19B6 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
• TN THE MATTER OF 
HOGG ROBINSON GROUP 
PUBLIC LIMITED COMPANY 
AND IN THE MATTER OF 
THE COMPANIES ACT 1383 


BFRTRAM5 

PUBLIC LIMITED COMPANY 
In a Petition piesnnted to tho Court 
n* Seaa on on 13 Fnbrasry 1286 at th* 
i-ijtani-.e cf Sortrims Public Limired 

uurjfff. .1 rpmpiny iflCOrp^FatCd 

li-dci lie companies A* it 1BB2 ,a 
1RU snd lijvmg *W RngaSCiOd Office 
Ccunt* House. F-P5 ShandwicL 
PiaciT. Ed.nbuign. EH2 A^D. lor Con - 
lirmatiC-t ol Rndurlion ef Capital, the 
Court b.’C now prsnouncel lha fol- 
itiMing In la riot 'iter— 

4 March l9Sd. T>o Lords eppennl 
thn Peiiti’n !□ be .ntunstsd on the 
Wells and m the Minute Book • in 
rnmm jn tsrrn. ond lo bo advarliaod 
,^-i.e *n mo Edinburg 1 ! Getette and 

jnr. c II, o.i. -s Df rho Financial THn»» 
ai i 5.cotc"ian noer-.pBMrs. and epp m"t 
el* panes elo.ming inlerest tc 

lodge enrtrera thcrcia. if so advised, 
wc-in fa ur icm days altar »uth mu- 
mafcn and advert.scm-n.^ ^ 

nr ALL WHICH INTIMATION IS 

HER5BV GIVEN. 

Punifis Ft V/ilenn. C.5., 

25 Chart"tta Square. 

E^.nhurjh 

Scln.ifg»» for *ha Petitioners. 

aiir March 1986 


Art Galleries 


aGNCW qALlXRV, as. end fined Si . an, 

*HI MOOT *•* JW, I T ISH F AINT- 

INGS. DR AW iND PRINTS. UnJt 

i r Apni Mon -Fit J 53-jJC. Tien. 

LU* flLCY'' C AZALF T. 71. WFtt 5t . Wf. 
oi-il9 iCSaTRDBrRt fATUl— 

r»' ClCur - ilnfil MSrCk 

MARTVN OittCOBV 1 t 

iV-i/nird iiul d-~rora..»P <rt«r. 

hyu.r B"P MBdICS. CU-. br th» 

Vjrfi :cn!o - {Tap:mi **'T. C*bthM"n 
nl Man h, ID tMfl !•> 6 DIB twefk* 
(iav;.b. 10 jn« TO 1 Dm >MWfnv*l. 

i-njur available CT 5J, ^ u ri_ 5 J27?* 
bt James s. Loiwtar. SW1. 51-839 3rJI. 


ITALIAN 
COUNTRYSIDE 
Manor house to rent, 
with service, in lovely 
grounds. Suitable for 
house parties. 

. Tuscan/ ' 
r • Umbria 

H - and Venice 
OT-305 1380 
(14 hours) 



1(a ,OH' W - US ' 



si j 


I^AtY on ihe 'ifai o; in 
romantic Re-rtlo. Villaa MR r»d » 
hotel v. FREE brtirtnre frem. . MAG IC 
nr ITALY. Dorr. FT. «T .gJ-Wiej-M 
Rush Cre— , Londen ,W1J 3PS. TJL 
01-749 7449 f24 hrt.) or 01-743 0555 
ntti. 


Hotels 


WrCGIS fHFRTFNSrriFO — The m«t 
beautiful end Thinning mate or .Lake 
Lurrmr. Inter mar wn Tel- CtOeuri 

931155 CH-035S WeMls. Tic 78 395. 


Activity 


Self Catering 


FRANCE, LANGUEDOC — BreutlhHIv rt~ [ 
stared 13th C .mage hou-.e. Seduced 
«un teriace. Views, prate. *Wt*.iiiW. 
Mr. rlrfr. laVe. 50 mins him M-d. 
TIPI 6-8. JUI romtorts- rr. U75 rw. 
Tel.' for brochure: (DIO) 33 87 M G7 96. 


THE BEST VILLAS are hr. the Palmer and i 

Patiw Wire book. Available In Aigaitr. I 

Marbella. Smith of France. _U3 a a- I 
W«,( Indies. Mo tr ha** Mat air take 
ornate pools and none are (heap I 

n .n-m-m- . >CJA 4B1I 5413 


SOUTH WEST FRANCE J 

AeerronrTern border, nr. Nakac 
Converted old slon? farmhouse. Peace- J 
hrt s'tuaron. Private swimming pool. X 
S' pens 7. ^ 

Also concerted cid stena bam. 10 mini. 
Naiic. Trano-iil setting. Prhrate awlm- 
mino pool. Sicros 5. 

Llnpn provided both mooe-tlei 
A'- cede bool— d mid«Juiy to end-August I 
Further derails: *• 

CUTZ 50323 


U.K. Hotels 


Clubs 


I vr ha* o>i’i.*erf ihe «rther* bcrau ie ot a 
PPiic. Ol lair plav »d oatw b p 
i.i-ne Horn 10.J.3D am. OlNO l"d WO 
p-us.c.nt giam ornut h ottessg. ajjRHmj 
inn, mow*, too Regent SL. Wi. oi-.s* 
C55T 


NOTICE IS HEREBY GIVEN thet a 
Petition was on the lltt February 
1588 orfltfmad to Her Majesty's H-nh j 
Court of Justice lor lh* ecmfuaistion 
of the cancellation et the Sham ] 
Premium Account cf the 
Company amountina to £23.302,9 .-3 , 

AND NOTICE IS FURTHER GiVLN , 
that the end Petition la direcifld ' ’o ( 
be heard before tha Honnurob'0 Mr | 
Justice Harm in it the Royal Crunta 
of Justice. St»snd. London WC2A 7LI 
on Monday the tTth day of March 
1988- 

ANY Creditor or Shareholder .rf «»'0 ' 
said Comoany desinrii to onpoie ,M 
making nf an Ordor for th# contirmii. 
non of tha aaid canr.alMTion ol share ; 
Prairu'im Account ehou"r anoea' »l 
the uma of hearing in par»o" or hy 
Counsel fnr that purpose. 

Quad the Srti day ol Mmc* i™. 
CUFFORD-TURNER i»«l. RVVC) 
Bleckfriare House 
19 New Bridua street 
London EC4V 8BY 
Solicitor* for the aaid Company 


Contracts and 
Tenders 


L 



mmm 


CARDIFF -WALES 
AIRPORT 

INVITES TENDERS 
from pronpftcinm Conceestonafros 
for tho contlflulnq oner Jllon ef 
The Duty Paid 

CONCOURSE 

RETAIL 

SALES SHOP . 

from J9U» September 1984 

Pniic niart and Tandor Forma may 
»>e i‘biain«*d from ThB nirporr 
D rc'.ior. i.ardiB - WjIob^ Alrporr. 
Rhor.M. Hr Cardiff CF6 98D- Tel. 
Rhuut (04J6I 711211. 

Latest rtjto lor lubmiaslon nf 
eompletad under*. 4th July Hod 


CanmBae 


mm; Nunih^hiiPUSW^ | 


ItbmpMt? 0480 a gtwq WXna* 


Flights 
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THE LAST liras I set foot on a 
sailing boat it lost a nasty argu- 
ment with a hartl part of 
Holland and expired ungrace- 
fully beneath the briny. 1 have 
only hazy recollections of the 
matter ai I was prostrate with 
seasickness at the time follow- 
ing an 18-hour gale. Wading 
ashore, I remember feeling 
more relieved that the world 
4iad stopped moving than 
-Worried about the danger, or 
'the fate of the borrowed £25,000 
‘yacht. 

' These memories returned last 
Summer as I crouched in the 
X'ockpit of an even more expen- 
sive yacht swathed to the eye- 
brows in oilskins and peering 
-into the teeth of another gale, 
'.this time in the Solent 

A schoolteacher once wrote 
of mo in a terra report: “He is 
either stubborn or stupid. I 
cannot tell which/' I wasn’t 


feeling too sure either as the 
Solent began to remind me of 
of the North Sea. 

Steaming by an open fire at a 
friendly harbour-side pub later, 
the dangers and the enjoyment 
fell more into proportion. My 
skipper, who had calmly steered 
through the roaring breakers to 
a calm haven, showed that with 
proper training sailing need not 
be hazardous. 

I had hoped to prove this 
when I arrived at Southamp- 
ton's Shamrock Quay the night 
before for a weekend's tuition 
with Britannia Sailing SchooL 

Nervousness hidden beneath 
nautical gait, courtesy of yellow 
wellies retrieved from my Dutch 
debacle, I stepped aboard a 
sleek Sigma 36 ft yacht. Three 
fellow learners deferred imme- 
diately to this sign of seaman- 
ship, asking where to “stow 
their gear” and when we would 


“cast off/' 

I mumbled something about 
just being along for the ride 
and disposed of my fluorescent 
footwear before the real skipper 
arrived and assumed 1 could 
pull the right bits of string to 
make the sharp end up front 
go left a bit. 

When the great man arrived 
he seemed more interested in 
ensuring we had enough 
biscuits and frozen curry to last 
the epic journey. I found out 
quickly that half the art of 
cruising is making sure enough 
oE everything is aboard before 
you start. 

Much of the rest is learning 
where it fits. There are nooks 
and crannies everywhere, and 
it is almost as important not to 
stow biscuits in a wet locker as 
it is to pull the right ropes to 
change course. 

Two hours later we had still 


not moved: On courses approved 
by the Royal Yachting Associa- 
tion great care is taken lectur- 
ing trainees on safety lines, life- 
jackets, emergency flares and 
firefighting before the first 
mooring line is cast off. The 
suggestion of a pie and a pint 
was a welcome relief — except 
that the pub was away down the 
now dark and windy estuary at 
Ilambie, So we had a quick 
practical lesson in donning the 
gear wc had just learned to 
identify and our first encounter 
with, rope-pulling. 

Sorting out halyards (which 
pull sails up), sheets (which 
pull sails in) and winches (to' 
aid said pulling) took up much 
of the ensuing brisk trip. 
Remembering which was which 
occupied most of the weekend. 

The next morning glowered 
on a crew paying the price of 
arriving at the pub half an 


hour before closing and devour- 
ing hamburgers and alcohol in 
accelerated mode. Jan, the 
skipper, 17 stone of ollskin-clad 
professional sailor, was un- 
affected. Allan, who had laid 
out £25,000 on his own boat and 
wanted badly to learn bow to 
sail it. was on deck' at first light 
savouring the new day's gale. 

The Test of us were learning 
to get out of a sleeping bag on 
a narrow bunk without touching 
the cold deck or jarring ring- 
ing heads. 

We learned to raise headsails 
(the front ones), reef down the 
mainsail (the back one) and 
generally pull the right ropes at 
the right time while scrambling 
around on a soaking, sloping 
deck. We learned ' that the 
Sigma is one of the liveliest 
cruising yachts on the market, 
and that seven knots may be 
little more than running pace 
on land, but seems like an 
express train at sea. 

I also, learned .that scrambling 
around on Dutch rocks is not 
half so frightening as coming 
into the Beaulieu River ' in a 
Force, Eight when you can see 
the breakers on the shore 
getting closer and closer. . 

I was offitiaUy designated a 
Competent Crew at the end of 
that week, the first step on the 
RYA ladder to qualification, 
and have since spent another 
week with Britannia learning 
ail the skills of he lmin g, rope 
and sail work, and most of the 
other requirements to take me 
onto the second rung known as 
Day Skipper. With some basic 
theory of navigation and 
meteorology under my belt from 
evening classes ashore during 
the winter. I will be ready to 
return next season, wearing my 
yellow wellies. 

Fastnet race, here I come. 

Britannia Sailing, of Sham- 
rock Quay, North am, 

Southampton, runs weekends 
whose costs vary between £60 
and £75 and five-day cruises 
from £145 to £175, either for 
pleasure, or leading to Royal 
Yachting Association certifi- 
cates. The school also 
provides extensive race train- 
ing and experience. 

The RYA. of Victoria Way, 
Woking. Surrey GU21 1EO, 
has details of more than 700 
approved sailing schools 
around Britain (enclose a 
large sae). 

David Lawson 
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ADMIRAL ROBERT FITZROY 
was probably the first regular 
.weather forecaster: The Times 
printed his reports daily by 
-1861. Bom in Suffolk in 1805, 
■Ficzroy became Captain of HJIS 
Beagle and worked with Charles 
■Darwin. He was MP for Durham 
in 1S41 and Governor of New 
Zealand two years later. After 
1854. he headed the newly 
formed meteorological depart- 
ment of the Board of Trade. 
. He was the author of a famous 
weather rhyme found on 
thousands of barometers in the 
m id-1 9th century: "Long fore- 
told. long last, short notice, soon 
past, fast rise after low, fore- 
tells stronger blow.” The first 
mass-produced cheap and ser- 
viceable barometers bore his 
name. 

Fitzroy had his detractors. 
There were those who thought 
general theories of the science 
of meteorology should be estab- 
lished before weather predic- 
tions were made public — a 
reminder that the barometer is 
primarily an instrument to 


measure the weight of the' air. 
Its application as a domestic 
weather-glass is secondary, in 
1865, no doubt due to the con- 
troversies, Fitzroy committed 
suicide. 

Edwin Banfield's Barometers: 
Stick or Cistern Tube docu- 
ments much of the admiral’s 
contribution to studying the 
elements. Banfield, a retired 
bank manager, has collected 
barometers of all kinds over 
25 years and considers them 
"a practical proposition as apart 
from being functional and 
highly decorative they take 
up no floorspace.” 

This is one of three com- 
plementary, informative and 
easy-to-digest books for the col- 
lector — the other two are 
Barometers: Wheel or Banjo, 
and Barometers: Aneroid and 
Barographs. While there is 
some overlap in content, they 
should be read as a set: £23.50 
from Baros Books. 5 Victoria 
Rd. Trowbridge, Wiltshire. 

The serious student should 
also read English Barometers 


2680-1860 by Sir Nicholas Gocdi- 
son (Antique Collectors Club, 
1977). Goodlson, chairman, of. 
the Stock Exchange, studied 
more than 4*000 barometers in 
museums, antique shops and 
private collections, including 
his own, while compiling- the 
book. 

Age, colour, condition, shape, 
amount of restoration, quality 
of veneer, brass-work, engrav- 
ing, silvering and hands all 
have their effect on value. Most 
dealers will tell you ' that as 
both stick and banjo baro- 
meters employ a mercury- 
filled tube, deterioration of the 
mercury and the dirt that 
accumulates mean that very 
few barometers still have their 
original tube and work. 

As a rough guide, Admiral 
Fitzroy’s barometers can usually 
be bought for between £100 and 
£250; the less common stick 
variety from £500 to £1,200; 
and the banjo and wheel type 
from £250 to £350. A rare 
angle barometer (cl780) by 
John Whitehurst, a Derby clock 
and instrument maker, sold for 



Group of antique wheel and stick barometers 
featured in Edwin Banfield’s books 


£4.100 at Sotheby's Chester in 
1984. 

A fun item that still ought 
to be found at a reasonable 
price is a Victorian weather- 
house where little figures pop 


out. according to the atmosphere 
being dry or damp. When the 
woman appears, it is fine; the 
man presages dark clouds. 

June Field 


DOWNLANDS, THE short- 
"grassed pastures on the ehalk- 
' lands of the southern counties, 
; are not very fertile, yut they 
were the sites of the earliest 
arable farms of the iron age, 
mainly because they were 
neither boggy nor forested and 
su easy to clear and work. You 
can still see the banks of these 
early fields on most of the 
remaining downlands; I dug 
through one and found it to be 
full of flints, probably picked off 
■the fields centuries ago to make 
tillage easier. 

Up until the ISth century 
much of the land was farmed in 
common, with everyone having 
the right to crop part of it and 
graze their cows and sheep on 
the pastures. The common 
-arable fields were rotated, but 
the downs and some of the 
grasslands of the valleys were 
permanently grazed. 

r often wondered why manv 
of the downs were left, 
"especially when they were flat 
and very suitable for cultiva- 


Country Notes 


Farm on the down 


tion. it used to be said that the 
ancient farmers, well aware of 
the value of these as pastures, 
kept them as they were. But 
in fact the chalk downiand soils 
are very light and often peaty. 
During and after the war many 
were ploughed up, and the 
propping was most disappoint- 
ing, even with thorough 
manuring. 

Almost by accident a friend of 
mine found that a trace of 
copper added to the weed spray 
brought a magnificent change, 
and crops were most successful. 
I am certain that the older 
farmers gave up cultivating 
them in despair. Most down- 
land grasses have no place in a 


modern pasture, and would be 
termed weeds, but economic use 
could be made -of them by 
letting the cows and sheep graze 
there. 

After the Enclosure Acts the 
Common Rights were 
extinguished and the land laid 
out in large farms. These Wilt- 
shire farms were narrow 
rectangles, with water meadows 
in the valleys and a long strip 
of arable reaching to the edge oE 
the downs. 

These downs became an 
integral part of the fanning 
pattern: each farm would have 
a flock -‘of sheep which grazed 
on the downs, and once their 
bellies were full would be 


folded behind hurdles an the 
arable fields at night to concen- 
trate their dung in preparation 
for the next crop. No fertiliser 
was ever put on the downs. 

When the sheep' left the 
downs the herbage coarsened, 
or the downs became infested 
with rabbits, which at least 
dropped their dung where they 
fed and stopped the gradual 
drain of fertility under the 
folding system. During the 
great depression which began in 
the ISSOs fanners began to stop 
folding their flocks and instead 
fenced their sheep and cattle 
in with wire. They added 
fertilisers to make more grass 
grow, with hay or compound 


feeds from other parts of the 
farm. 

This manure re-enriched the 
soil and the pastures improved, 
the ryegrasses became estab- 
lished, and the downlands 
became economic producers in 
their own right. Since the war 
many of these downs have 
become permanent arable land; 
the rest are either on very 
steep slopes or are kept that 
way because their owners like 
them. 

J do have a number of what 
could be called small downiand 
areas, some even with the tradi- 
tional short turf and closely 
cropped herbage. Grazing 
them is no more healthy for 
stock than on any other pasture. 
I do not believe the deep rooted 
plants necessarily draw up 
minerals from the soil, and 
found that I had just as many 
deficiency problems as on any 
other part of the farm. 

John Cherrington 


'WHEN IT was finally filled, the 
skip must have contained a 
tonne of sand. The lorry that 
mok it away strained to lift it 
onto its rusting cradle before 
swaying off noisily to the dump. 

The strain was showing on me 
as well. Possessing no wheel- 
barrow and having grossly 
underestimated the amount to 
be moved. I was reduced to 
hauling the sand to the skip by 
means of a pair of plastic 
buckets, filling them hundreds 
of times in the process and caus- 
ing my hip bones to settle some- 
. what lower on my legs than is 
their custom so that my knees 
felt within easy reach of my cal- 
loused hands. 

I was frozen solid and afraid 
to straighten up in case I 
snapped. 

What annoyed me. apart from 
my obvious labour-induced de- 
crepitude. was that I had not 
wanted to shift the sand in the 
first place. The decision that it 
should go had been taken by 
two of the other local residents: 
a pair of foxes who moved in 
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Foxing the sandman 


last summer to the sand bank 
in the comer of our Greenwich 
garden and who were evidently 
engaged in extending their 
premises. 

We had not seen them during 
the long summer days. Indeed, 
I still haven't, though my wife 
swears to a ghostly vision on the 
lawn one autumn night when 
the moon was full. But each 
morning, over a period of a 
week, their pawprints betrayed 
them. More to the point, their 
mountain of sand betrayed 
them. They could shift the stuff 
prodigiously. It Jay everywhere 
in piles up to a foot high, 
smothering the grass and chok- 
ing what wc laughingly would 
call the flowerbeds. 


Foxes, it transpires, enjoy 
sand. It makes them feel good. 
They can shift it for hours. They 
burrow into its pleasant soft- 
ness with enthusiastic.* claws, 
sending out storms behind them 
that would do credit to a snow- 
blower on the Ml. 

I, on the other hand,, shift.it 
only with great pain. Moreover, 

I choose to shift it once, only. 
When it Is gone I like it to 
stay that way. Not the foxes. . I 
can only assume that the vixen, 
changes her mind every .other 
day. Now she wants the break- 
fast-roor&Vhere, with the cubs 
sleeping ]?l\bunks in the same 
bedroom; n> * ls 
rooms for allSS us a secon,i 


bathroom and a' Jacuzzi. 

We -like foxes. Unlike many 
I have met whose first reaction 
to “vermin" in the garden 
would be to reach for the flame- 
thrower, my wife and I believe 
they should get a fair crack of 
the whip elsewhere than at the 
heel of the hunt. We would be 
quite content for them to carry 
on their squat and raise their 
young in peace.- 

We offered them a generous 
lease. They eouid slay as long 
as they liked for a peppercorn 
rent. The one condition was 
that they should not destroy 
the premises, and it is on this 
"count that they have shamefully, 
betrayed our trust 


No sooner had the skip 
departed and I disappeared into 
the warmth of a waiting bottle 
of wine than the wreckers were 
back at their work. I toiled 
again .next day, this time 
removing the sand grain by 
grain from the lawn and distri- 
buting it rather lamely among 
the frozen weeds. 

No good. Another sandstorm, 
another chilled Sahara, presided 
over by my son's snowman 
blown gaunt by the wind. There 
are now five holes in the bank. 
No sooner do I block one in a 
hid to prevent further incur- 
sions than another appears. The 
bank now totters tike a camel’s 

hump, threatening to come 
down on the just and the unjust 
alike, . 

As I say, 1 like foxes. But not 
as much as I did. As I sit of an 
evening nursing my aching 
limbs and pulling wings off 
flies, i begin to think fondly of 
flamethrowers. 


;r Ellis 
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Pills, pints and the past 


LOCAL HISTORY is what you 
make it.- For Wakefield, West 
Yorkshire, it means expensive 
coffee-table books produced at 
a profit For Nita Bumby, 
secretary of the British Asso- 
ciation for Local History 
(BALH), it means the history 
of pharmacy. A practising 
pharmacist, she was attending 
local history classes in Sheffield 
“ when the bug bit in an 
unusual way " leading her to a 
PhD for her thesis on the 
English apothecary from 1660 
to 1760. 

For one BALH member, 
whose work involves the Cam- 
paign for Real Ale, it is the 
history of inns, hotels, pubs 
and breweries. For some it 
means waterways or railways: 
for others, genealogy, family 
history or the story of their 
house. . 

In the Nottinghamshire 
village of Ruddington three 
local museums have been 
established and Suffolk's his- 
tory festival attracted more 
than 2,000 visitors. This year 
the idea has spread into the 
Midlands. 

Local history is a growth 
industry. The first major im- 
petus came in the 1950s whe* 
Professor W. G. Hoskins pub- 
lished The Making of the 
English Landscape and Local 
History in England, two books 
which helped to transform his- 
torical research from a mildly 
eccentric subject to a living 
pursuit 

In 1979 the Committee to 
Review Local History, chaired 
by Lord Blake, called for a 
national liaison body, and the 
BALH was formed in 1982. 
Today many unknown enthusi- 
asts ‘are beavering quietly away, 
alone or in groups. 

“Scratch the skin of a local 
history society and you find 
people with many different in- 
terests, who are there to stimu- 
late their own particular 
project,” says chairman Phillip 
SnelL 

His association's flourishing 
membership — individuals and 
affiliated societies pay an 
annual subscription of £5 — is 
exceeded by the circulation of 
Its quarterly journal, Tlie Local 
Historian, which provides ama- 
teurs with professional guid- 
ance. 

Events are organised region- 
ally. from young historians’ 
workshops and a weekend 
school on palaeography to a day 
course on industrial history and, 
this spring, an introduction to 
the Public Record Office. BALH 
also publicises activities and 
campaigns in newsletters and 
runs competitions. The most 
recpnt, to find the local history 
society of the year, was won by 



Abergavenny for their slide-tape 
presentation. 

This year the association has 
a £12,000 Gulbenkian grant for 
education. It will be used for 
school teaching packs and to 
prepare booklets to aid research 
and also show how to start and 
run a local society. 

Most societies have their 
share of passive members who 
do little more than turn up for 
the monthly talk and the annual 
coach outing, but their subscrip- 
tions help to keep the society 
viable. Others work amazingly 
hard — “It takes over their 
lives,” says Nita Bumby. 

But these are difficult times 
for the amateur historian. In 
terms of grants, history is the 
poor relation of archaeology. 
There are also the severe cuts 
in adult education. And though 
record offices try valiantly to 
cope with inquiries, they cannot 
generally augment their staff to 
keep pace. 

Yet an area’s activities de- 
pend on the services available. 
David Hayns. producer of an 
excellent report at the end of 
his two-year contract as BALH 
field officer, describes Ports- 
mouth as “ a hotbed of activity.” 
fuelled by a good local studies 
library, record office, local his- 
tory museum and the polytech- 
nic. which runs a year's dinloraa 
course in English local history 
for postgraduates. This one-day- 
a-week course attracts students 
from all over the south. ' 

Suffolk, according to Hayns. 
is extremely active — baiiked 
by an extra-mural tutor and a 
first class network of county 
organisations, including the 
County Record Office, open six 
davs a week. 

Some. areas plan large 
events, nnen to thp sene^H 
nubtic. Essex H 5 «tory Day, held 
at Saffron Walden two years 


a^o will be followed in June 
bv a dav-iong Sunday event 
based on the monument at 
Castle HediDgham. Salisbury, 
too, is planning a day of 
activities in June. 

But bv far the most ambitious 
was Suffolk’s weekend history 
■festival at Stowmarket in 1984. 
More than 70 organisations took 
part and there were crafts 
demonstrations, talks, dancing, 
and /lms from East Anglian - 
Film Archive, with Ronald 
Blythe, author of Akenfield, as ^ 
after-supper speaker. This year*/ 
the idea of a weekend festival 
spreads to Leicester, Avebury 
and Gloucester. . . 

Several enterprising societies 
run museums. Ruddington's 
local history society has set up 
three; two of them house wide- ( 
ranging aspects of the village’s 
past, but the third, Ruddington 
Framework Knitters’ Musertn. , 
is of special interest. It was 
established after members 
discovered a framework knitters • 
“complex” in this heartland of ] 
the knitwear industry, and is 
now run by a trust- 

other areas develop publish- 
ing initiatives. Wakefield His- 
torical Publications — an offshoot,- 
of the historical society — relies"- 
entirely on voluntary help to 
produce handsome books. They 
include Christopher Saxton: 
Elizabethan Ropemaker (£23) 
and a more recent one on ex- 
cavations at Sandal Castle 
(£30). There are also cheaper 
works, from 90p. The small 
profit from each book is 1 
ploughed back into the next j 
publication. 

The Malago Society, at 
Bristol, is one of a number 
producing lively magazines for f 
the general public. Northamp- j 
tonshire. Past and Present, the ; 
work of the county’s record _ 
society, also achieves good pub- / 
lie sales. And St Albans won a. / 
BALH contest for a one-off pub- 
lication, with its large scale 
plans of the town, circa 1820, 
plus texts, illustrations and an 
account of St Albans as it was 
then. 

But the prize for the best ' 
unpublished material by an 
individual historian went to 
Mrs Patricia Giles, of Saltash, 
for her essay on the Polbathic 
Recreation Rooms, 1921-81. 
Which—like the oral collections ‘ 
now being taped around the 
country— shows that history is 
.not always beyond living 
memory. 

British Association for Local 
History, The Mill Manager’s 
House, Cromford Mill, Mill 
Road, Cromford, Matlock. 
Derbyshire DE4 3RQ. Tele-., 
phone 062 982 3768. 

Sally Watts 
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History and. ancient history: Athens in 1862 

The revitalised Athens 


AFTER Washington, Athens 
must be one of the oldest of the 
world's new cities. A very 
small town under the Otto- 
mans. it grew rapidly from 
1833/34 when it became the 
capital of the newly indepen- 
dent Greece. Architecture and 
archaeology raced ahead hand 
in hand: the old was there for 
discovery and preservation, and 
for shaping the new. The 
Museum of the City of Athens 
(7 Paparrigopoulou Street. 
KJafthomonos Square, M, W, F 
mornings) in a restored house 
of the time shows the excite- 
ment of making the new city 
come up to the expectations 
derived from the great one of 
old. 

The first of many city plans 
was in 1833, covering mainly 
the open ground north of the 
Acropolis. The same year the 
Archaeological Service vas 
founded and the first steps 
taken to safeguard the Acro- 
polis. The plan foundered on 
the objections of landowners. 
In 1834 there waS a new plan, 
which is still the basis of the 
city centte. 

Leo von Klenze made the new 
plan. He and several other 
architects were from Bavaria, 
as was King Otto, who used the 
museum's house as his palace 
from 1836 to 1843. The growth 
of Athens matched that of 
Munich In pace, zeal and style 
of neo-classical public buildings. 
If yo'i i know them In one of 
the cities, you will find many 
reminders in thp other. 

Few neo-classical private 
houses have survived. This one 


■f 



has been beautifully restored. 
The details especially show how 
the architects, German and 
Greek, were steeped in the 
classical. Here the cornices in 
the rooms have painted decora- 
tion rather than moulded 
plaster, while the facade has 
limestone above a marble base. 
The spirit is that of Athens in 
its 5th centuiy BC heyday, when 
Pericles and friends lived in 
modest houses. 

The display is devoted to the 
Othonian period, ending in 1862 
with his exile. A model of 
Athens in 1842 shows the uni- 
versity already there (by the 
Dane Christian Hansen, and 
begun in 1839 only five years 
after that of Munich) and the 
English ehurch, a Gothic oddity. 
The furniture marks the transi- 
tion from late Regency or. late 
Empire to early Victorian. An 
oil painting of the Acropolis by 
Edward Lear (1852) has sheep 
grazing on its slopes. 

The museum is an undertak- 
ing of . the Vourou-Evtaxia 
Foundation. It will be enlarged 
eventually to include two other 
old houses, one for the Frankish 
rule of Athens, the other for 
more of the neo-classical city. 
In the meantime it can be 
recommended fo ra vivid view’ 
of the thoughts and hopes that 
went into the new city, and for 
giving some idea of what old 
Athens means if you are Greek. 
The contrast with the suburban 
sprawl that followed the coming 
of the. refugees from Asia Minor 
in 1923. and of people from the 
provinces since World War II, 
is enormous. 


The Kanellopoulos Museum is 
another restored neo-classical - “. 
™ W** , a } top of the Plaka " 

Ir 1 ® 0 !? town of Athens). It is : 
reached most easily by starting 
j usua l approach for 

visiting the Acropolis, but not 
going up on top. Instead, keep - 
me Acropolis rock to your right 
and take the road -at the foot 
« it, where you look down on " 
A ^ ora t(he ancient civic 
centre) to your left. You soon V".. 
come to the museum.- _ its en- ! 
trance down a few steps of a . 
stepped street. . v. 

The family colection is a mix- 
ture: Byzantine everyday life, 
icons and antiquities. There are 
good terracotta figurines of ac- 
tore hamming, and of women of 
fashion with elaborate hair, 
nats and stances. 

lat ® 6th century BC Black V 
S5^L5 W !K k fl e u res on a red 
amnt ®’ r °tjtid) vase is a .fine ex- 
22S, of tte fountain house V 

vHth\, WOmen coll ecting water. 
th^ni Ugs 01 V thelr heads, and 
at the fountain, where 
hlt^? ter comes of lion’s 

head spout 

the hniiU^ eIy f cene reflect 
the building of a fountain house « .;• 

the improvement of £*•■ • 

fam?* 2 vater supply by the : 

5". "f PisistmOs; the an - 

p,™Y tyrants. Aonther .Black 

E m£,„ VaSG an amphora of 

NikJlS shape made by 

belaw*rt? ri K S l his signature is • ' 

renmo?r e A ai,a 'c'- :He sulftdl ' i3 ' ■ ' 

P rtoire to the foreign mar- V- 

early parallel for > 

armorial china. 


Gerald Cadogad 
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F|;elmg adventurous ? ... Join the FT safari 

Ifeiiire of the wild 


Lucia 
vander 
v Post 


Cocoon that produces coats in season 
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IP YOU. am one bf fhat- great 
- barttFdf armchair travellers for 
. who® ;the---. Afri<an ...-safari 
remain^. one.tof- life's most 
■ enduring - dreams* now is' your 
chance tfr the. dream come 
■ y ' 

-■ Fori the FT has persuaded 
. Abercrombie & Kent, one of. 
the hest'taaQwa tour operators 
specialising in African , travel, 
and Alan Elliott, one. ' of 
Zimbabwe’s most experienced 
bush experts, to lead a special, 
tine-off,’ old-fashioned safari our 
into. the. African bush. It will 
Be- a journey 1 back in time to 
.-.discover -the - Africa that most' 

. of us first- met in the . pages of 
iHomnsway, in thememoirs of 
' the « great white hunters and' 
most ‘ . recently and . most 
. fashionably- in the pages of 
Karen Biixen’s Out of Africa. 

. Alan .Elliott., will lead the 
group into areas where no tour.- 
operator . has " yet taken its 
troupe of Land-Rovers and 
walMe-taifcies, where there are. 
no lush lodges or pre-deter- 
mined circuits, no viewing hide- 
outs or organised entertaln- 
. meets ' specially devised to 
humour the tourists. Zt will not 
be_ for_ those who -expect all 
Africa’s glories' "to : be served 
up . to order so that they can 
.quickly and efficiently tick off 
the “big five." It will' not be 
for those who are sticklers for 
timetables or who will fret if 
a Land-Rover breaks down or 
dinner is late. If you. cannot 
face' the heat and the dust, the 
flies and nights on a camp-bed, 
then this is not the trip for 
you. 

There will be times when you 
will bo .; uncomfortable, times 
when you will be apprehensive, 
but I feel confident that there 
will be few times when' you will 
be bored; 

This trip will above all be for 
those with a sense of advanture, - 
with a longing to experience 
something of the -Africa that 
was; Those of us who have only 
come upon Africa in recent 
times can-have little conception 
of what it was like in its hey- 
day. Karen Blisen herself could 
remember - when “all Africa 
was a deer-park.” Mcst of 
Africa has changed from the 
continent of “ boundless 
bounty ” ip the continent of the 
endangered wildlife species. 
But there are still pockets 
where great efforts have been 
made to preserve the wildlife 
mid the habitat on which it de- 
pends and the great parks of 
Zimbabwe are some of them. 

But what the first-time 
voyager to Africa needs most 
of all is an experienced guide, 
somebody who knows the bush 
and all its ways, somebody who 
C3n transform an interesting ex- 
pe^ence lnto th^-evn-rience nf 
a life-time; "' Al?n Elliott is that 
of man. A fourth-genera- 
tion Zimbabwean, he grew tin 
5 n the bush, sneaking the local 
l«osnw'ge. tracking w’ld bees for- 
honey, learning about wild 



Safari leader Alan Elliott with his family 


fruits and hunting the occa- 
sional gazelle for the pot. With 
him as our leader we will be 
ubic to go into remote areas, 
like the unfrequented, almost 
unknown parts of the Chizarira 
Park. 

There is not a hush or a leaf, 
a spoor or a bird-call that Alan 
Elliott cannot recognise and 
talk about With him we will 
be able to walk and track on 
foot something that today you 
can do in very few parts of 
Africa. If this is something you 
have never done, then you have 
an experience in store. On foot 
you learn to be quiet and 
patient As Peter Mathiessen in 
his book “The Tree Where 
Uan Was Born" puts it— “On 
foot the pulse of Africa comes 
through your boot. You are an 
animal among others, chary of 
the shedowed places, of sudden 
quiet in the air." 

With Alan Elliott you will 
learn to catch what Karen 
Blixen calls the rhythm of 
Africa. 

Our tour starts on Friday 
September 19 this year when we 
leave London airport for 
Harare. It arrives back at Heath- 
row in the early morning of Sun- 
day October 5. It tskes in a visit 
to the Victoria Falls (a must 
for those who have never s n en 
it), two night at Sikumi Tree 
Lodge (comfortable beds and 
all mod-cons in thatched tree 
houses overlooking a beautiful, 
wild valley full of tsessebe) and 
two nights at Elliott’s tented 


camp, Makololo, on the wilder 
edges of Hwange (ex-Wankie) 
National Park. 

Hwange, once the exclusive 
royal hunting preserve of 
Mzilikazi, warrior king of the 
Ndebele, is an enormous, flat 
savannahland on the edge of the 
Kalahari. When you are in it, 
it seems to stretch to the rim 
of the earth. Once known as 
the white man's grave because 
of tsetse fly it is now one of 
the most spectacular examples 
of what half a century of con- 
servation can do to build up the 
levels game. 

When 1 was there last year 
we tracked rhino on foot; we 
found great herds of elephant 
moving in that silent way of 
theirs, like a grey army, 
through the bush; on one of 
the night-drives, when we had 
almost given up hope of ever 
coming upon leopard, Alan 
Elliot found us a pair up a tree 
where we could observe them 
for many minutes. 

From Makalolo we will set 
out for the highlight of the trip 
— the part that no tour opera- 
tor offers — six days on safari 
through the Chizarira National 
Park in Northern Zimbabwe. 
Remote, beautiful and inacces- 
sible, it is one of the last great 
wildernesses of the world. 
Fewer than 300 visitors have 
been into this vast land of 
rivers, natural springs, of 
msasa and mfuti trees, of sud- 
den bush fires and rugged 
mountains and gorges — and 
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certainly no tour operator ever 
ventures there. There will be 
Land-Rovers to carry the equip- 
ment and staff to put it up 
and provide the food. Fly 
camps will be set up at night 
wherever Alan Elliott decides 
we should camp, so you will 
sleep under canvas, surrounded 
by all the sounds that make a 
night in the bush so memor- 
able. 

On a typical day you will get 
up with the sun and walk or 
drive through a classic African 
landscape of thorny bush and 
grazing plains, of savannah and 
dry earth that has hardly 
changed since Livingstone's 
time. You will come back to 
huge breakfast as the sun rises 
high in the sky and then you 
may track game or climb gorges 
where the nests of fish eagles, 
black stork or Egyptian vultures 
are to be found. After lunch 
you may read or rest until sun- 
set — another great moment in 
the bush. The light is soft, the 
air is full of impending drama 
for we know and the gentler 
animals know that the predators 
will soon be out This is a time 
for more walks or drives to see 
the predators and the gathering 
of animals at the watering holes. 
After dark there will sometimes 
be night-drives looking for the 
nocturnal animals— civet, genet, 
ant-bear, porcupine, jackal and 
hyena. 

After the dusty rigours of the 
safari you can fall into the 
luxury of three nights at 
Rukomechi camp. Here there 
are charming and individual 
thatched lodges, with running 
water and beds with proper 
mattresses, all on a memorable 
site on the banks of the 
Zambezi river. In front stretches 
the river, itself and the blue line 
of the Zambian mountains; 
Behind is the richness of the 
Mana Pools game reserves — an 
enchanting park with a large 
gathering of elephants, plenty 
of lion and masses of bird life. 
You will be able to walk on foot, 
go for game drives, go canoeing 
on the Zambezi if yon are pre- 
pared to dodge the hippo, or just 
rest 

The tour itself isn’t cheap-^it 
could not be. You will be going 
Into remote areas miles from 
civilisation accompanied by 
staff, landrovers. tents and all 
the other equipment that an 
overland safari needs. You will 
certainly be able to go to Africa 
more cheaply — what I am sure 
is that you will not be able to 
go to Africa in a way that is 
more interesting or more richly 
rewarding. 

The group will consist of 16 
people (excluding Alan Elliott 
and his staff) and the price will 
be £2,690. This will include 
almost everything except a few 
personal requirements like 
drink, laundry, telephone calls 
and lunch and the dinner on 
the first day in Harare. Anybody 
interested in a more detailed 
itinerary should write to me at 
the Financial Times. Mark your 
envelope Safari. 

It will have to be first come, 
first served. I will start a list 
un Monday next for peonle wish- 
ing to reserve a place, which 
they can do by writing *o me. I 
would like to stress tnat you 
should be fit and well if you 
propose joining the safari — 
though it will not be terribly 
strenuous there will be days at 
a time when you will be out of 
reach of doctors, chemists and 
all the other props of western 
life. To confirm a place, a 
deposit of £100 per head pay- 
able to Abercrombie and Kent, 
will be required. The full 
balance will be payable on 
August 19. 
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ANY MEAT or fish that costs 
as little as 45p a pound has got 
to be good news for budget 
conscious cooks. Any meat or 
fish : that also looks and tastes; 
as' thouj&fit might cost at least 
four "times as much seems to 
me little short of miraculous. 
Mussels are just such a prize. 

- The marine flavour of fresh 
mussels is equisite . and their 
colours and textures are splen- 
did. . If you were trying to 
design beautiful food. It would 
be hard to better those plump 
yellow-orange cushions of flesh 
nestling in silvery blue-black 
shells. The effect is simul- 
taneously elegant and charm- 
ing. 

T here is a catch. Mussels are 
far from being fast food. They 
have to be swirled in several 
changes of cold water, then 
scrubbed and de-bearded before 
cooking— tedious chores unless 
you plan them to coincide with 
a good play or concern on the 
radio er have a friend in the 
kitchen with whom to chat. 

I love mussels with rice. A 
creamy risotta of a boro or 
avorio rice, moistened with 
mussel liquor and a splash of 
white whine, is deliciously 
soothing. Mussels on a bed of 
saffron rice with plum tomatoes 
and shiny black olives are 
^gloriously opulent. Moules 
marini&es is one of the world’s 
great shellfish, soups, and 
mussels stuffed with garlic 
butter and topped with a few 
crisp breadcrumps seem always 
to be-, a favourite appetiser. 
Baron figures in both recipes 
which follow, but the character 
of the two dishes is auite 
different. 

MUSSEL. BACON AND 

celeriac salad 

This makes an attractive first 
course for a party of eight 


Cookery 


Flexing your mussels 


people or a lunch dish for four. 
Proportions can be altered if 
you like. For lighter results I 
sometimes include more apple, 
celeriac and watercress than 
suggested here. 

4 lb mussels; 6 oz streaky 
bacon; 2 large Coxes apples; 
1 celeriac root weighing 1} lb 
or more: 2 bunches water- 
cress; mayonnaise made with 
1 egg yolk + i pt olive oil. 
Clean the mussels thoroughly, 
discarding any that are 
damaged or do not close tightly 
when iirmly tapped. Put them 
into a large pan with four or 
five spoonsful of water, cover 
with the lid and cook over high 
heat shaking the pan occasion- 
ally until the mussels have 
opened. Then reduce heat and 
simmer, still covered, for a 
further two/three minutes. 

Remove the mussels from 
the pan. Discard any that have 
not opened. Shell the rest as 
soon as they are cool enough 
to handle. Put them into a 
small bowl, add a spoonful of 
the strained cooking liquor and 
cover tightly. This is impor- 
tant to stop the mussels from 
becoming dry and shrivelled. 

Strain the rest of the cook- 
ing liquor, using a double 
thickness rf butter muslin to 
extract any grit and boil fast 
for a few minutes until reduced 
quite a bit and deliciously con- 
centrated in flavour. Set aside 
to cooL Grill the bacon until 


fairly crisp. Cut it into bite- 
size snippets and set aside to 
cooL 

Make the mayonnaise (home- 
made mayonnaise of good thick 
consistency, made using the 
yolk — but no white — of an egg 
is Important to this dish).. 
Then, thin and flavour it by 
beating in a few spoonsful of 
the reduced mussel liquor to 
make a thickish pouring sauce. 
Save the rest of the liquod for 
a fish soup. 

Peel the celeriac and cut it 
into fine julienne strips, or 
grate it using the coarsest 
grating blade of a food pro- 
cessor. Too the celeriac as 
soon as prepared in two/tbree 
tablespoons of the sauce to pre- 
vent it discolouring. Add the 
apple, which ffcould be cored 
but not peeled, and cut into 
larges dice. Mix gently but 
thoroughly. Everything up to 
this stage can be prepared well 
ahead of serving. 

Up to an hour before serv- 
ing, add the mussels and two/ 
three tablespoons of the sauce 
to the celeriac and apple mix- 
ture. Toss gently and arrange 
in a ringe on a shallow serving 
dish. Pile the watercress into 
the centre and scatter the 
bacon snippets over the whole 
thing. Serve, the rest of the 
sauce in a small bowl, banding 
It round so that everyone can 
help themselves, and offer 
plenty of good bread, made hot 


IF THE shops are foil Of 
bikinis it cant be summer. 
If it were yon know where 
those bikinis would be— cold 
out every one until the next 
cold spell brings forth an- 
other crop. So what does the 
chilly mortal do who knows 
that with the crocuses and 
daffodils come the wind and 
the rain? She finds a good 
mail order company with 
seme and pride in service, 
that’s what she does: a com- 
pany that believes in selling 
the sort of clothes the 
customer wants when she 
wants them. 

A new mail order company 
worth taking note of is 
Cocoon. Risen from the ashes 
of the troubled Antartex 
group, William McDonald, 
whose family company Ant- 
artex was, has produced a 
remarkable first collection of 
raincoats and sheepskins. 

The raincoats are the star 
of the collection. William 
McDonald had been in the 
fashion business and noticed 
that there was a lack 
of choice between the safe, 
expensive classics like Bur- 
berry and Aquascutnm and 
the cheaper end of the mar- 
ket. Be decided to produce a 
fash ion-orientated range that 
would do more than just keep 
the rain off the wearers’ 
backs. 

It all started when he found 
just the right fabric. Made 
from 60 per cent cotton, 49 
per cent nylon mix, it is 
machine-washable and has a 
nice crinkly finish. It takes 
colour well and comes in 
good fashionable shades -— 
bright scarlet, chfc chocolate, 
pale biscuit, charcoal, black, 
royal blue and khaki. It Is 
light and strong, does not 
tear, seems to be totally 
water-repellent, and yet 
breathes. 

The range is small yet 
highly fashionable. They bare 
large roomy sleeves so that 
they can fit over any number 
of sweaters. There are padded 
shoulders, sculptured almost 
Japanese -like shapes, big 
pockets and lot of fine detail- 
ing. Several of the styles have 
matching souVesters. They 







are ail perfect for travelling 
as they pack up into a match- 
ing small pouch. When the 
pooch b unzipped they 
emerge pristine. 

Sketched here is just one 
of the more fashionable de- 
signs. There are also 
immensely useful large, three- 
quarter-length coats, like big 
anoraks, which are wonderful 
for country hiking. They suit 
all ages and all sizes and 
Cocoon will make them to 



measure for no extra charge 
(unless you are especially tall 
or wide, in which case there 
is a small charge for extra 
fabric). 

Prices vary from £59 to £85, 
which for raincoats as fashion- 
able as these is exceedingly 
good. 

There Is also a range of 
wonderfully light and fine 
sheepskin coats. Colours of 
these are also a strong point, 
ranging from natural to a very 


Jamas Fergus or. 

stylish grey. Prices seem ver 
good for the quality of tft 
sheepskin, ranging from £f 
for a waistcoat to this doubl 
breasted man’s jacket at £16 
Orders take about two wee! 
to f nlfil. For a brochur 
price list and fabric swatch 
write to McDonald ScottL 1 
Originals, Blairbeich, Garl 
charm Dunbartonshire, Set 
land, G83 8 RR. 
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The dinosaur revival 


SHTU KAY KAN could be 
said to be the Richard Rogers 
of the lighting world — that 
is, his early designs caused 
shock, bewilderment and 
alarm to everybody except 
the young and impecunious 
who fell with relief upon his 
particular brand of alterna- 
tive lighting. Inventive, cheap 
and utterly lacking in any 
decorative content. Shin Kay 
Kan’s designs brought a re- 
freshing new approach to the 
whole business of lighting up 
the home. Many of his 
designs were very tongue In 
cheek (in particular his bare 
bulb hanging from the flex) 
hut others were genuinely in- 
expensive ways of solving 
quite complex problems. 

Now he seems, like Richard 
Rogers, to have joined the 


establishment. His latest lig 
lacks none of his invent! 
flair but it comes with a ve 
establishment price ts 
Called The Dinosaur (he sti 
clearly has his jokey, t 
pompous approach to 1 
work) it Is a new solution 
the problem of the desk 
“task” light 
A large black body hons 
the transformer. There is 
flexible, dinosaur-like ne 
and the light source Is a but 
in reflector halogen bn 
There are four adjustable fi 
and the tout ensemble eo 
£99.50. Buy It either dir< 
from S. K. K. Lighting, 
Bflslze Lane, London N1 
5BE or from Anthenffcs. 
Shelton St. Covent Gaixli 
London WC2. 
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A simple touch of glass 


and crusty by warming in the 
oven just before serving. 

MUSSEL AND BACON 
ROLYPOLY 

A wonderfully warming and 
comforting lunch dish for a 
blustery cold day, this is an 
excellent recipe for sharing 2 lb 
mussels between four/five 
people. 

6 oz plain flour (all white or 
half white half wholemeal) 
2 oz fine fresh breadcrumbs; 
1 teaspoonful baking powder 
parsley and thyme; 4 oz 
grated or shredded suit; salt 
and freshly ground black 
pepper; about 4 fluid oz eold 
water or mussel liquor to bnd 
the suet crust dough 2 lemons. 
For the filling: 2 lb mussels; 
i lb streaky bacon about 3 oz 
very finely chopped onion or 
spring onion. 

Clean the mussels thoroughly, 
discarding any that are damaged 
or do not close tightly when 
tapped firmly. Put them into a 
pan with a couple of spoonsful 
of water, cover with a lid and 
place over fierce heat Check 
the pan every few seconds so 
you can remove each mussel as 
soon as it opens — the shellfish 
will continue cooking in the 
suet crust later. 

Discard any mussels that 
refuse to open. Shell the rest 
and cover them to prevent dry- 
ing out Strain the mussel cook- 
ing liquor through butter 
musHn to extract any grit and 


ONCE UPON a time if you 
liked the quality of full lead 
crystal it was hard to track 
down in Its simple, unadorned 
state. - Usually, it was 
embellished with any number 
of fancy “ cuts." Royal 
Douiton bas now brought out 
its first collection of com- 
pletely plain and simple full 
lead crystal — and how very 
much more beautiful it looks. 
The Vintage range, as this 
collection is called, bas 
charming simply flared bowls 
and sturdy stems. They are 
good to hold and drink out 
of. Large wine goblets are 


cool it Cut the bacon into snip- 
pets and chop the onion very 
finely. Mix these two Ingredients 
together with a good grinding 
of black pepper, then mix them 
with the mussels. 

Make a suet crust pastry in 
the usual way using the 
fiour(s), breadcrumbs, baking 
powder, suet, six tablespoons 
fresh chopped parsley and a 
quarter-teaspoon dried thyme, 
and bind the dough with mussel 
liquor Instead of water for extra 
flavour. (If using plain water, 
season the dough, with a Httle 
salt). 

Roll out the dough to an 
oblong about 12 x 10 indies. 
Sprinkle the filling over the 
dough, leaving a half-inch clear 
at the edges. Damp the pastry 
edges and then roll up the roly- 
poly, like a Swiss roll, from one 
long side to the other. Press the 
edges gently together to seal 
welL 

Using fish slices, carefully 
lift the rolypoly onto a large 
double-thick sheet of greased 
foil and make a baggy but well 
sealed parcel— allow plenty of 
room inside the package for the 
rolypoly to expand In cooking. 

Slide the parcel onto a baiting 
tray and bake at 400 F (200 C). 
gas mark six, for 50-60 minutes. 
Open the top of the foil and 
continue baking for 10-15 
minutes more to colour and 
crisp the crust a little. 

Serve piping hot with wedges 
of juicy lemon and green 
vegetables such as button 
Brussels sprouts, lightly 
steamed Kenyan beans or 
Florentine fenneL Fresh fruit 

— an orange salad or a cold 
compOte of early pink rhubarb 

— makes the best sort of 
pudding to follow a rolypoly. 

Philippa Davenport 



£15.95 a pair, middle size 
ones, £13.95 and the aperitif 
sizes are £12.50 a pair. The 
jog or “handled carafe " as 
Royal Donlton refers to it is 
£17.95. They can be seen and 
bought in most good class 
departments including those 
in Selfridges of Oxford Street. 
London Wl, the Army and 
Navy in Camberley, 
Dcbenhams in Luton, and 
Browns of Chester. 

LvdP 


TWO MAJOR AUCTIONS OF THE UTMOST IMPORTANCE AND URGENCY 
We regrettably announce that due to prohibitive and unobtainable Insurance rates currently 
affecting shipments in and around the Guff, valued in excess of £10,000.000 
AN ISLAMIC COLLECTION OF: 

PERSIAN CARPETS 

RUGS AND RUNNERS . . . 

AND OTHERS FROM THE MORE IMPORTANT WEAVING CENTRES OF THE EAST 
being an ancient art form which were accumulated in both Europe and the United States for 
exhibition and repatriation to the following countries of Iran, Iraq and Turkey 
Due to these unforeseen circumstances and the economic unfeasibility the project has been 
irrevocably cancelled and whilst the rugs were being held in transit in Her Majesty’s Bonded 
Warehouses, Heathrow Airport, and others, they now have been removed and must be disposed 

of immediately by Auction. 

Due to the vast number of pieces and value involved the auctions have been divided into sixteen 
separate collections thus affording everyone an equal opportunity to acquire one or more of 
these masterpieces. 

The 3rd Serial of Auction Salas will be held on Sunday, 9th March 1984, at the following locations. 
All Auctions will commence at 3J» pm local time. Previewing 1L00 noon to auction time. 


1. BALLINGTON GRANGE LTD 
HAMPSTEAD AUCTION ROOM 
28 ROSSLYN HU, HAMPSTEAD 
LONDON NW3 
TEL: 01-794 5912 


2. THE ENGUSH SPEAKING UNION 
DARTMOUTH HOUSE 
37 CHARLES STREET 
BERKELEY SQUARE, LONDON Wl 
(Adjacent to Chesterfield Hotel ) 


Payments will be accepted in Sterling, US, or Canadian Dollars, Swiss Francs 
Deutsdi Maries or French Francs and all major Credit Cards with ID 

Packing and forwarding facilities available for those wishing to re-export their rugs 
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Skirts, 
silk-lined, 
in glowing 
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ANNA GRANT, 
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Cry Traitor 


TREASON IN TUDOR 
ENGLAND: POLITICS AND 
PARANOIA 

by-Lacey Baldwin Smith. 
Jonathan Gape. £16.00 342 pages 


THERE USED to he a conver- 
sational game in -which, having 
been told an answer, you had 
to~ infer the question. Eg. 
Answer, “ Chicken Sukiyaki.” 
Question, “What is the name 
of- the oldest surviving 
Kamikaze pilot? ” 1 was 

refunded of this by Professor 
Baldwin Smith's book. What 
slKmld the title be? Not 
“Treason in Tudor England/’ 
That surely leads a reader to 
expect a survey of treason 
between 14S5 and 1603; yet this 
the Professor does not attempt 
'For a start, he never mentions 
Henry Vll or anything in his 
j reign. His selection of plots 
iftir examination is meagre. For 
\ instance, he has nothing to say 
ji about Throckmorton's plot, 

I while Bahington does not even 
appear in the index. 

• The book is about the state 
of mind of educated English- 
men in the 16th century, 
[particularly the nobles, 
[courtiers, politicians and their 
■hangers-on. It begins with 
-three examples of “ plots,” 
(though only the first two were 
really plots as generally under- 
stood — Botolfs to betray Calais 
in. 1540; Fairy's, 1583-35, to 
assassinate Elizabeth I; and the 
more-or-less undisguised oppo- 
sition, in 1548-49, of Thomas 
Seymour to Protector Somerset) 
The Professor points out that a 
number of Tudor traitors 
“ behaved in an unimaginably 
irrational and infantile fashion, 
3 S if they were asking to be 
destroyed . . . How is such 
persistent idiocy and failure to 
be explained?” This raises 
expectations: presumably it is 
going to be explained now. 
:< Any explanation of sedition 
: must be tied to the psycho- 
logical, social and human links 
>f the chain that entangled... 
Jihe loyal and disloyal alike. The 
.iroper study of treason, there- 
fore, is the study of the entire 


sink... of 16th century 
politics.” Splendidl So off we 
got 

Erudition is deployed to sup- 
port the contention that col- 
lectively, the 16th century 
manifested “ paranoid symp- 
toms” to a degree not found 
in earlier or later centuries: 
** paranoid ” meaning _ not only 
“ unreasonably suspicous of 
everyone in general,” but also 
“characterised by the convic- 
tion that things are never as 
they seem and that evil forces 
are secretly manipulating 
them-” Next, it is argued that 
in 16th century England a 
gentleman's education was in 
effect ” a training in paranoia.” 
Although, again, plenty of con- 
temporary evidence is quoted 
(Sir Thomas More, Cleland, 
Ascham, Gardiner, Erasmus, 
Sidney, et al ), I found myself 
wondering whether Professor 
Baldwin Smith had not picked 
out all he could find about 
suspicion and stressed it. For 
instance, he cites Ecclesiasticus, 
apparently much used in edu- 
cating 16th century boys. Now 
no one can really maintain that 
Ecclesiasticus is predominantly 
“ paranoiac.” Rather the oppo- 
site: “Remove sorrow far from 
thee; for sorrow hath destroyed 
many, and there is no profit 
therein. Envy and wrath 
shorten a man’s days: and care 
bringeth old age before the 
time.” 

Next comes the Tudor cosmos 
—personal devil, music of the 
spheres, etc. This includes, en 
passant, the remark “It is not 
surprising that “ (Elizabeth 
I's) “portraits are devoid of 
humanity and tend to be twfr 
dimensional tabloids.” How 
about a trip to the hall of Jesus 
College, Oxford? After a sound 
enough exposition of the Tudor 
animistic cosmos, we learn that 
“William Cecil and his entire 
century searched always for 
self-interested evil.” Well, they 
undoubtedly did; but more 
than, say, Charles ITs mini- 
sters? More than the 20ft. 
century Pentagon? 

There follows an account of 
the 16th century court, where, 
in an atmosphere of slander 
and envy, men schemed for ad- 



Saving her bacon 
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Sir Thomas More (centre) at home in Chelsea surrounded by his family, from 
a drawing by Holbein. He was later executed for treason. Traitors in Tudor 
England are examined in Lacey Baldwin Smith’s book reviewed below 


vancement and the patronage of 
favourites. “They show such 
extraordinary fears as is a won- 
der to behold.” (Cardinal 
Allen). This is where I part 
company with Professor Bald- 
win Smith. “Something had 
happened in 16th century Eng- 
land which no amount of . . • 
analysis can totally explain.” 
But surely the explanation lies 
in religious conflict? Few plots 
until the Reformation. Refor- 
mation England was a Protes- 
tant fortress, beset by the 
Catholic powers. As with the 
ancient Greeks and Persians, a 
man could always bunk, taking 
with him his ambition and in- 
side knowledge; and you never 
knew who might be going to do 
it next; or conversely, who 
might not be a fanatical papal 
agent (like the unmentioned 
Babington). 

The final 85 pages — more 
than 30 per cent of the book — 
are devoted to an account of 
Essex, his upbringing, career, 
rebellion and fall. And that’s 


all: no final summary, no 
general conclusions. In the 
light of what has already been 
said, Essex is evidently 
supposed to typify and explain 
all treason in Tudor England. 
Plainly he does not. As Eartha 
Kitt remarked: “A part of my 
heart was most badly let down. 
The day that the circus left 
town.” 

Professor Baldwin Sm ith's 
earlier books, Henry VUE and 
The Elizabethan Epic, received 
widespread praise. I doubt this 
one will. Apart from anything 
else, it is written with a kind 
of flashy cuteness which makes 
it trying to read and inevitably 
undermines confidence in the 
author's judgment He talks 
about “the magnetic person- 
ality of King Hal ” and consist- 
ently refers to Elizabeth I as 
“ Gloriana." (Occasionally she’s. 
“Bess.”) Syphilis, is “Venus’ 
curse.” Essex “cashed in all 
of his chips with his royal 
mistress." “The servant . . . 
vetting the flow of information.” 


Elizabeth, visiting Lady War- 
wick, “ discovered Dorothy ’’ 
(Perrot) “ as one of the house- 
guests.” There is also some 
palpable rubbish. “Today we 
believe that we know so much 
about the . . . perverse nature 
of authority . . . that we have 
almost ceased to think in terms 
of individual rulers.” Like 
Thatcher, you mean? Mitter- 
rand? Gorbachev? Reagan? 

Well, what is the title? How 
about “ Suspicion in the 16th 
century English Court and 
Society? ” The book could then 
at least claim merit for interest- 
ing erudition and a certain pace 
and economy. It falls short of 
explaining treason in Tudor 
England. The omission of Henry 
VITs reign is significant, for the 
explanation, of course, lies in 
religious fanaticism. Essex and 
Seymour were not plotters; they 
were rebels, and rebellion was 
something else. But this dis- 
tinction would not suit Profes- 
sor Baldwin Smith. 

Richard Adams 


Fiction 


All aboard for Rathdoon 


rHE LILAC BUS 
>y Maeve Binchy. Century, 

13.95, 200 pages 

PRIVATE PAPERS 

'»y Margaret Forster. Chatto 
i Windus, £8.95, 214 pages 
SEEING THINGS 
>y Frances Thomas. Gollancz, 

18.95, 265 pages 

V SERVANT’S TALE 
iy Paula Fox. Virago, £9.95, 

21 pages 

IVERY FRIDAY night after 
rork is over. The Lilac Bus sets 
lit from Dublin with a cargo 
f weekenders, bound for their 
ome town of Rathdoon. It is a 
linibus, privately owned, al- 
ways carrying the same seven 
Passengers, each of them known 
|o. all the others, each a 
pystery to the others too. 

| There is Dee, the trainee 
olicitor, politely listening as 
eceptionist Nancy prattles on 
nd on about her employers, a 
rio of doctors whose private 
'ves — as related by Nancy — 
■ppear interminably dull to the 
tbers on the bus. They wonder 
ow Dee can bear to listen, 
ttle realising that one of the 
octors is Dee’s married lover. 
iat she is feeding on Nancy's 
very word, hoping for a clue, 
crumb of comfort, a sign, as 
> his future intentions. Like a 
? a gull wheeling around a fish- 
ig boat her mind reverts again 
ad ag ai n to Nancy’s outpour- 
igs, analysing her every sen- 


:THE 2024 
.REPORT 

A Concise Histoiy of 
the Future 1974-2024 
■Norman Macrae 

: • “a book that must he 
j consumed sLow3y...if 
its full worth is to be 
extracted” 

Financial Times 

New English Library £2.50 


tence for a hint of what is really 
in her lover's mind. 

And so on. Everybody on the 
bus has bis own secret A 
nurse worries about her alco- 
holic mother, an estate agent 
wonders what his boyfriend will 
get up to while he is away. A 
middle-aged flower-child, legally 
prevented from seeing her chil- 
dren after a marijuana bust 
goes home to a cold and empty 
house. Everybody has his own 
miseries, his own private fears 
and longings. All human nature 
is on the bus, for better or 
worse, cheerfully exposed by 
Maeve Binchy, narrated with 
great sympathy and understand- 
ing. 

Margaret Forster too enjoys 
the notion of a common theme 
seen from different viewpoints. 
Her Private Papers charts the 
career of Penelope Butler, a 
somewhat priggish woman 
widowed during the war and 
left to bring up four daughters 
on her own, one of them 
adopted. Penelope keeps a log, 
part memoir, part diary, a 
record of her thoughts and 
feelings about the family as she 
watches them grow up and go 
their separate ways. The log 
is discovered by Rosemary, her 
eldest child, who reads it 
secretly amid growing irrita- 
tion. Penelope has one version 
of events; Rosemary another. 
The nub of the hook lies in the 
continual interplay between the 
two. 

According to Rosemary, her 


mother is a Sydney Cartonish 
figure, perpetually sacrificing 
herself for others— and making 
sure everyone knows it — writ- 
ing the official family histoiy, 
but shredding everyone's evi- 
dence except her own. A sour 
old hypocrite who puts words 
into people's mouths, making 
than behave as she thinks they 
ought to have behaved, rafter 
than as they actually did. Ac- 
cording to Penelope, Rosemary 
in her turn is no great shakes 
either. The truth no doubt lies 
somewhere in the middle, as 
with most families. Margaret 
Former tells it all very enter- 
tainingly, with a shrewd eye for 
the unhappiness and self-delu- 
sion of everyday life. 

Frances Thomas’s Seeing 
Things is a satirical first novel, 
a rebellion no doubt against her 
Catholic education, and none 
the worse for that Thirteenr 
year-old Arme Marie Kelly, a 
working class pupil at snobby 
Seven Sorrows convent, insists 
that she has had a vision of Our 
Lady on the common— just like 
St Bernadette— and defies any 
of the nuns to prove her wrong. 
They banish her from school, 
only to see her acquire a cult 
following after the miraculous 
cure of a terminally ill cancer 
patient The Bishop intervenes, 
the nuns are unsettled, the 
Church is faced with the con- 
sequences of its own dogma — 
but attendance at Mass has 
doubled in some cases, the very 


Margaret Forster: eye for self-delusion 


revival they were hoping for. 

Sister Scholastica meanwhile 
lusts after beautiful Rachel 
Gold and chooses her to play 
the Virgin Mary in the Christ- 
mas tableau — hardly the right 
part for a nice Jewish giri-~or 
is it? But then Scholastica is a 
bit wrong in the head, out of 
touch with the real world, like 
so many others in the book. It 
shapes up for a nice little 
comedy once it has got into its 
stride, though the author needs 
to put the boot in a bit more 
sharply next time for ma xi mu m 
effect 

A Servant’s Tale, by Paula 
Fox, is a more or less routine 
biography of Ltnsa. bom on the 
Caribbean island of San Pedro, 


the daughter of a kitchen maid 
and the plantation owner's 
youngest son. Her Spanish 
grandmother refuses to acknow- 
ledge her existence, even after 
her father does the decent 
thing and marries her mother. 
They head off to New York 
instead and scratch a Jiving in 
the Hispanic community during 
the Depression years. Luisa 
marries, divorces, and at the 
end of her Jong life pays a 
return visit to San Pedro, still 
a servant, a lonely old woman, 
nicely observed by the author 
in a vivid, panoramic narrative, 
but a little too maudlin overall 
to take to one's heart. 

Nicholas Best 


Labour MP sorts out the priorities 


SOCIALISM AND FREEDOM 
by Bryan Gould. Macmillan 
£8.95, 109 pages 


BRYAN GOULD, Labour MP 
for Dagenham, writing as one 
who is both a practising politi- 
cian with an industrial con- 
stitutency and a former Oxford 
law tutor, is well placed to make 
a full frontal attack on the idea 
that there is some clash 
between freedom and socialism. 
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Rather, for him, as he explains 
in this challenging book, you 
cannot have one without the 
other, and communist author- 
itarianism is not socialism at 
alL What Gould means by 
“socialism” is “the diffusion 
and equalisation of power 
among all members of society,” 
which requires in practice a 
“more equal ^attribution of 
economic power.” 

Gould, therefore emphatically 
rejects the view that real free- 
dom is merely negative — Le. 
the absence of political and 
legal constraints — and he chal- 
lenges the philosopher John 
Rawls’s doctrine that freedom 
has, or ought to have, some 
absolute priority over equality. 
In plain English, Gould is argu- 
ing that it is not much use offer- 
ing freedom of thought and con- 
science to a starving Ethiopian 
mother. She wants food. (And 


CRIME 


KILLING ORDERS 
by Sara Paretsky. Gollancz 
£8.95 233 pages 

FALSE COLOURS 
by Miriam Borgenicht. 
Macmillan £7.95 183 pages 

ANOTHER ADVENTURE in 
the hazardous life of V. I. War- 
shawski in Killing Orders; she 
is Vic to her friends and Vic- 
toria to her enemies. The latter 
include iiefs formidable Aunt 
Rosa, long 'Estranged, who 


if Rawls objects that this is an 
extreme case, Gould could reply 
that the living standards of a 
third of mankind are nearer to 
that level than to those of the 
Western liberal intellectual.) In 
philosophical terms, his argu- 
ment means that economic de- 
privation is as great a constraint 
on freedom as legal barriers, 
since the ability to exercise 
freedom is as crucial as its 
mere possession. 

The most valuable part of 
Gould's book is his criticism of 
this particular Rawls i an doc- 
trine. Rational men and women, 
reaching a hypothetical social 
contract, in ignorance of their 
prospective place in society, 
Gould contends, would surely 
treat the greatest practicable 
equality as just as desirable an 
ideal as the widest possible 
liberty. 

Otherwise, the main burden 


of Gould's argument is to oppose 
all who try to infiltrate an 
authoritarian taint into British 
socialism. He himself wants 
rather to see more practical, 
and not just doctrinal, liberty: 
in concrete terms: “the com- 
munity’s acceptance of the 
responsibility for providing the 
basics of life, including health, 
education, food and shelter.” 
For though market forces must 
be widely used, they will — left 
to themselves — make for ever 
greater inequality; as indeed 
economic life in South America, 
the Middle East tind elsewhere 
in Asia and Africa eloquently 
testify. 

Both those who accept and 
those who would question 
Gould's conclusions will, 1 think, 
agree that he has here made a 
major contribution to a funda- 
mental debate. 


THE THATCHER 
PHENOMENON 
by Hugo Young and Anno 
Sloman. BBC publications 

ONE STORY in this book 
deserves to be repeated almost 
in f ull. Mrs Thatcher when she 
was Secretary of State for 
Education was being briefed py 
Sir William Pile, her chief 
official, in preparation for the 
next day’s Cabinet meeting: 

“ What's the time? ” she said. 

“Ten to five.” 

" Oh, I must go and get some 
bacon. ” 

Pile said: “What do you 
mean? ” _ 

She said: “I must get Denis 
some bacon.” 

Pile said: “Well the girls in 
the office outside can get it for 
you. ” 

“No,” she said, “they wont 
know what Kind of bacon he 
likes. ” 

So the future Prime Mini ster 
put on her hat, coat and gloves, 
walked down to Clarges Street, 
across the road into Shepherd 
Market bought a pound of 
streaky bacon, came back, took 
them off. sat down and said: 
“ Now, where were we? ” The 
pair of them resumed discuss- 
ing tiie £30m that the Chancellor 
was proposing should be cut 
from the department's bid for 
public expenditure. 

Sir William seems to think 
that her behaviour was extra- 
ordinary, even an insult to the 
Civil Service. He was wrong in 
other ways as welL “The wis- 
dom that comes from having 


make the right derision," he 
“when there js 
ncrthingelse to gmdeyou^t 

something I noticed her 

” Cto the contrary:, one of 
Mis Thatcher's talents as to go 
off in the right direction when 
conventional wisdom has faded- 

Quite a lot of the ^laments 

In this collection of broadcasts 
by BBC Radio 4 last year are 
remarkably patronising, and 
Shortly from the Civfl Semce, 
There is Dame Janet Vaugban, 
the former Principal of Somers 
vj He, declaring:. “She could 
neither enjoy a joke nor make 
one ” AIsoMr Roy Hatteraley, 
the deputy leader of the Lahcmt; 
Party. “ She came into politics 
with a very *^ ear set , °| 
prejudices." And Mr Hattersley? 

Some are Perceptive. Sir 
Alan Walters, formerly her 
economic adviser and. one « 
the key figures m her 
entourage, says: 

The jibe that she s 
developed economics from 
considering household de- 
cisions seems to me to be an 
accolade. I mean, that is how 
you should think about 
economics, you should think 
concretely. She thinks m 
household terms to work out 
a principle, and she works it 
out so that it is consistent 
with her observations and 
consistent with her experi- 
ence — very valuable. 

Compare that to the asinine 
comment of Sir Monty Hous- 
ton, formerly head of the 
British Steel Corpo ration: 1 
mean you don’t have overdrafts 
and loans and equity when 


you're running your home," 
Odd kind of home. 

There are some tributes 
from Denis Healey, General 
Haig and Zbigniew Brzezinski, 
the former National Security 
advisor to President Carter. 
There is also a nice touch from 
Sir Keith Joseph of all people: 
I tell you something she’s 
not good at; she’s not very 
good at relaxing, taking time 
off, that’s the nature of the 
creature, God bless her, I 
think. , , , 

Closest to the mark of the 
likeable Mrs Thatcher is pro. 
bably Sir Anthony Parsons, 
briefly her foreign affairs 
adviser and a man capable of 
standing up to her: 

She has got great charm.. • 
I remember when President 
' Machel of Mozambique came, 
for example, it was tremen. 
dous fun — the whole meet- 
ing and the lunch afterwards. 
There was no formality or 
stiffness about it at alL 
It was Machel as much as 
anyone who was responsible for 
the agreement in Rhodesia- 
Zimbabwe. 

Some of the interviewees, like 
Sally Qppenheim, are right to 
stress the importance of her 
husband. “When I’m in a state,” 
she told tins reviewer shortly 
after she became Prime Mini- 
ster, “I have no-one to turn 
to except Denise He puts his arm 
round me and says: ‘Darling, 
you sound joist like Harold 
Wilson.’ And then I always 
start to laugh.” 

Malcolm Rutherford 


Dissection of a fake 



SELLING HITLER: THE 
STORY OF HITLER'S DIARIES 
by Robert Harris Faber & 

Faber £10.95, 402 pages 

WHEN THE TIMES announced 
on April 23. 1983, that Hitler’s 
secret diaries had been dis- 
covered and were about to be 
published, -it had to be the 
hoax of the century. The Nazi 
dictator’s death 3S years earlier 
had been shronded in such 
mystery that the British army 
of occupation in Germany 
seconded an Oxford don — Hugh 
Trevor-Roper — to investigate 
the events. His book — The Last 
Days of Hitler— has for long 
been acknowledged as the best 
work available on the subject 
Hitler and Eva Braun had com- 
mitted suicide and their bodies 
had been cremated just outside 
the Fuehrerbunker on April 30, 
1945. 

A few days earlier. Major 
Friedrich Gundlfinger had taken 
off from the embattled ruins of 
Nazi Berlin in a Junkers 352 
transport laden with Hitler’s 
papers, possessions and docu- 
ments in an attempt to carry 
them to safety at Berchtes- 
gaden. But the ’plane was shot 
down near Boemersdorf in east 
Germany. When Hitler heard 
this news, he exclaimed: “In 
that plane wfre all my private 
archives that I had intended as 
a testament to posterity. It is a 
catastrophe.” 

At this point a 35-year 
interval intrudes and fact turns 
to myth as a succeeding genera- 
tion of Germans fumble to un- 
cover the links between them 
and the nebulous Nazi past 
which they have been taught to 
disregard. For there seems to 
be a gaping void in German 
history between 1930 and 1945 
which young Germans would, 
understandably, like to fill. 


Could evidence of the unmen- 
tionable past be ex hum ed? 

The story moves to South 
Germany where Gerd Heide- 
tnanrij an expert on Nazi 
research, met a collector of Naai 
relics named Fritz StiefeL He, 
together with an old Nazi named 
August Priesack, convinced 
Heidemann that the Hitler 
diaries could be purchased. The 
actual forgery was the work of 
a petty criminal from Stuttgart 
named Konrad Kujau, who had 
started by faking luncheon- 
vouchers and had amassed Nazi 
memorabilia, partly out of in- 
terest and partly to sell them 
for gain. Before the Hitler 
diaries, Kujau had tried his 
hand at fabricating various 
other Hitler writings, encoun- 
tering few challenges. 

Kujau — alias Dr Konrad 
Fischer — had fled in 1957 from 
East Germany, where he was 
wanted for theft He fell fool 
of the law in West Germany too 
on numerous occasions, landing 
himself in financial trouble. 

By late 1982, there was no 
way a mammoth hoax could be 
avoided, unless an independent 
expert could cast doubt on the 
diaries’ authenticity. But one 
expert engaged by Stem could 
not even read German. Another 
had been given Hitler's hand- 
writing from a forged archive 
to compare with that of the 
diaries themselves, and found 
they matched. The experts’ ver- 
dict was mated or ambiguous. 

By early 1983 other experts 
had provided ambiguous 
opinions about the diaries which 
Stem was about to serialise 
and syndicate to the world’s 
press. Trevor-Roper, by then 
Lord Da ere and Master of Peter- 
house, was the most prominent 
authority to be hoodwinked 
after viewing the diaries 
together with the rest of the 


collection of Nazi memorabilia 
in Zurich. The Dacre visit had 
been stage-managed by Stem's 
senior managers and editors. 

No one, however, had put 
much emphasis on the content 
of the diaries. Had they done 
so, they could have been recog- 
nised earlier for what they 
were. The mind of the real 
Hitler had been well described 
by Trevor-Roper thus: " A ter- 
rible phenomenon, imposing 
indeed in its granitic harshness 
and yet infini tely squalid in its 
miscellaneous cumber — like 
some huge barbarian monolith, 
the expression of giant strength 
and savage genius, surrounded 
by a festering heap of refuse.” 

None of this was conveyed 
by the trivia recorded in the 
diaries, probably because the 
real author was ignorant of this 
aspect of Hitler, as were his 
clients. Indeed, some victims 
of the hoax may have seen in 
the forgery a justification for 
their own new-found retrospec- 
tive tolerance for the Fuhrer. 

Finally, the West German 
Federal Archives pronounced — 
rather late in the day — that 
the diaries were a crude for- 
gery. It had all been a series 
of lies — rather like Nazi pro- 
paganda itself. Come to that 
Kujau and Heidemann reflected 
to a considerable degree the 
relationship five decades earlier 
between Hitler and the Ger- 
mans: one a talented liar, the 
other an impoverished fantasist 
No one will ever know what the 
senior management at Stern 
believed, but their motives were 
probably confused: at best they 
were re-writing German history, 
at worst defending the reputa- 
tion of an ace reporter. Robert 
Harris’s book leaves none of 
the sordid facts untold. 

William D. Sholto 


Early Britons revisited 


Douglas Jay 



sends, reluctantly, for her pri- 
vate eye niece to investigate a 
stock forgery- The ins and outs 
of the solution grow complex 
at times, but for the reader the 
central interest is Ms War- 
shawski herself, a prickly but 
essentially, human character. 


Except for an obsessive repeti- 
tion of Chicago street names, 
Sara Paretsky writes an un- 
cluttered, welcomely literate 
prose (and is felicitous in her 
use of wisecracks). 

In False Colours the whole 
story rests on a premise diffi- 
cult to accept: namely, that' 
intelligent Ellen, always the 
bright one at school, could allow 
herself to be entangled in a 
patently absurb situation, even 
though the entangler is her 
beloved step-sister, pretty June. 
If you can swallow the first 
chapters, you have no difficulty 
reading the rest, 

William Weaver 


THE ENGLISH 
SETTLEMENTS 
by J. N. Mjres. Oxford 
£15.00, 272 pages. 

J. N. L. MYRES’s new book is 
a replacement for the second 
part of the book known to 
generations of students as 
“Coltingwood and Myres," a 
history of Roman Britain and 
the Anglo-Saxon settlement of 
eastern England during the 
fifth century. It is remarkable 
that a book written 50 years 
ago should be rewritten by the 
original author, who is able to 
draw on the considerable con- 
tributions he has himself made 
in the intervening decades to 
this field of study. 

Nevertheless, I am not sure 
that this book does him justice 
or that it is a good introduction 
to the period it deals with. The 
first point is that the small 
format and the limited num- 
ber of illustrations which fte 
author has managed to persuade 
the publishers to Include are 
really not adequate. A work is 
not made more scholarly by 
eschewing pictures and not 
only the general reader, but 
scholars, would be saved from 
many misapprehensions by a 
simple inspection of the place 
or things they are studying. 
Understanding of the past can 
only be helped by a concrete 
visual presentation of the con- 
text of the material under dis- 
cussion. 

A more serious problem is 
the very shape of the book as 
an attempt to write history and 
political history at that It is 
concerned with the movements 
of particular groups of Ger- 
manic peoples into Britain and 
with what can be reconstructed 
of the exploits of their earliest 
recorded leaders. This is a hit 
like making brides without 
straw. Dr Myres does himself 


provide a very fair summary Of 
the inadequacies of tiie his- 
torical sources for the period, 
which one might take even fur- 
ther. Even so, he attempts to 
build on those shaky founda- 
tions, especially in the chapter 
on Wessex. He does not devote 
much attention to the economic 
and social background to the 
period, about which we do now 
know rather more, mostly from 
archaeological excavation. 

It is a period which should be 
rather treated as “ proto-his- 
toric ” than fully historical, and 
analysed with the methods of 
archaeology and prehistory. 
This means that we already 
know, and are likely to discover 
far more, about how society was 
organised, what life was like 
and what long-term changes 
there were, than about precise 
political events which are not 
so easily detectable from 
archaeological remains. 

I am not convinced that the 
distribution of particular kinds 
of metalwork or pottery has 
anything to do with the cam- 
paigns of persons named Aeile 
or Ceawlin, whose dates, 
Spheres of action and even 
existence can all be caEed in 
question. Such distributions 
might, however, say a great deal 
about the scale of manufacture 
of such objects and the size 
of the areas in which different 
fashions prevailed, which might 
tell us something about regional 
divisions and so ultimately, 
perhaps about political divi- 
sions, but they 3re unlikely to 
says much about individual 
battles or kings. 

Another aspect of the book 
is that its strength. Dr Myres’s 
long years of work in the field, 
is also Its weakness. It is 
extremely difficult to distance 
oneself from one’s own earlier 
work. I should not like to be 
called upon to do this myself 
and Dr Myres has probably 


succeeded as well as most could 
— but this still means that there 
are places where the work he 
did some years ago stimulated 
subsequent research which has. 
called his original conclusions 
in doubt, but where he still 
adheres to his first thesis. For 
example, many people would 
now deny the “Germanic” 
character of “ Roman o-Saxon " 
pottery, and there are . other 
ways of looking at the “ ingas ” 
place-names and the distribu- 
tion of late Roman belt-fittings. 

I am not sure who the book 
is meant for, or who would 
benefit from reading it 
Specialists will learn from it 
even while disagreeing, but 
students would need too much 
advice ou debateable points for 
it to be a reliable work of 
reference — and they might be 
confused by references to 
excavations which 
took place mostiy before their 
births, and by a bibliography 
which js idiosyncratic in. its . 
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once lias 

•laro wir^f orv^eter L- cff es£ i - --said 
Omar .XSayxMfr- but for -.once he. 
was mistaken. One qfit&e. most 
beautiful theatres -in the cthin- 
•_try. : .tfce^JEJrei^Aj at- Cbelten- 
hin, mates -£:graacl jcopening 
■next week- after three - years- 
iV ’tatoetf a & M -.the. 

bidders ’-would ' never; :be out* 
with^oyal.wsit^rom princess 
: Anne: j \;f •■•'; V -■ . '• 

--- . strictly .speaking; *ieJEvery- 
ihaiThas . ' already, reopened, for 
among tbeifeaiures- included" in 
jts.elebcmJte restoration is a 
small- studio ibeatre.ythe Ralph 
RjchardsoQ:''. . 9Seirtfp,'\: which 
opened on. February 120 with an 
interestWg--. ^mall-scale Peer 
Gyni tsAy Richardson came to 
its opening.. - . • 

. V The lErerjinan!. Was" built { in 
; «tar rapnths.'lmlSSlby. George 
Match am; the best, arid the 
busiest,, theitre architect of his 
timei^remembercd.' today not 
.for many: theatres 1 he built all 
oyer Mflfr V v place for Moss 
■ Empires. .but for the Coliseum, 

- the. ^Hippodrome— and -. other 
handsome houses. In- 1891- the 
Everyman 1 ' opened 'as the New 
Theatre mid Opera House, vfcth 
a dedication from the stage by 
Lillie Langtiy, playing Rosalind 
in Af Vote Like It: 

_The Opera House it remained 
until the summer' of 1959: Chel- 
tenham Corpora bought 

it from the original managers 
in 1955,. blit after four years 
of unprofitable ..management. 
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-they decided to close it down. 
.A loyal Theatre Association— 
-still: active, still loyal— was 
determined to have it open 
again -by Christmas. They had 
their Christmas show, and the 
following spring the i960 sea- 
son opened with a play by N. C. 
-Hunter, A Piece of Silver . 

The management did belter 
.this- time, and work went on 
until- three years ago, when it 


became clear that it could not 
continue with the building in 
its current condition. “The 
dressing rooms," the house 
manager told me, “are in a 
kind of Ioan-to at the back of 
the building, only nowadays it's 
more of a Iean-from." 

A £2.5m building programme 
was embarked on, with funds 
from Cheltenham Borough 
Council, Gloucestershire County 





Final stages of renovation to the facade 
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Council. Cruden Developments, 
the Arts Council, the English 
Tourist Board and a develop- 
ment board of local benefactors 
under the chairmanship of Sir 
Robert Hunt, ' chairman of 
Dowiy Group. 

in ihe event, building costs 
have been more like film, but 
the money has been well in- 
vested. The Everyman has be- 
come as lovely a theatre as any 
in the country, "as though." 
in Keafs phrase, "a rose should 
shut and be a bud again." The 
house next door (No 10 Regent 
Street, as it was) has been in- 
corporated into the theatre 
complex and the frontage 
charmingly extended. 

The extra space allows for a 
new coffee bar, licensed bar and 
restaurant with, on the top 
floor, a private hospitality 
room. There is a state-of-the- 
art electronic box office. 
Besides the Regent Street en- 
trance under the attractive 
canopy extended from the 
Opera House original, there will 
be access from the neighbour- 
ing new shopping arcade (the 
Cruden Developments factor), 
and from the multi-storey car- 
park above it where, during 
theatre hours, parking will be 
free. 

The lean-to dressing rooms 
have been amplified to eight, 
with a Greenroom and a re- 
hearsal room. There is a new, 
slightly larger, stage and a new 
fly-tower. 

The Everyman was given that 


name in i960 when it reopened 
after its dark days. It was 
thought, rightly, that the 
chances of playing opera in 
the house were slight— though 
the Buxton Opera House, an- 
other Matcham design, still has 
its opera season, and the Every- 
man's firsL-class acoustics arc 
perfectly suitable if the oppor- 
tunity presents itself. 

It was intended to reopen for 
Christmas. John Doyle, the new 
artistic director, having pro- 
mised a pantomime. But the 
builders overstayed their wel- 
come and indeed fingers are 
crossed even now when the 
prospect is considered of their 
being clear by MaXh 20. for 
Mu Fair Lady. But at any rale, 
what they have done is first- 
class. 

Matcham’s auditorium is in 
his characteristic manner with 
curved cantilever circles slung 
between parallel walls in a 
rectilinear hall. It is hand- 
somely decorated in what you 
might cal! a Victorian Baroque 
style restored now to its pristine 
splendour. The seating has 
been reupholstered in a warm 
red. 

The studio theatre, or Ralph 
Richardson, is typical of its 
kind, a small, featureless room 
that can be altered in shape, 
seating capacity and so on, 
according to requirement. Sir 
Ralph, Cheltenham bom. visited 
the theatre (where he never 
played) just before restoration 
began. 

“What are you going to do 
with the rats? " he asked. He 
reckoned they ought to be 
trapped and released under the 
new house; they would bring 
it luck. 

B. A. Young 


Saleroom 



to ancestors 


OVER THE past hundred years 
portrait miniatures, or rather 
the best of them, -have become 
rich mens’" baubles. They gave 
American parvenus, instant 
acbcss to important ancestors. 
In the early decades of this cen- 
tury 'miniatures (along with 
gold boxes, suits'- of armour, 
tapestries, and 18th century 
English portraits) were selling 
for stuns not' yet equalled, all 
because they offered ostenta- 
tious links with the past. 

Pierpont Morgan built up the 
finest collection. In his day 
miniatures by Hilliard and Hol- 
bein sold for today’s equivalent 
of £100,000 or more, in recent 
years miniatures have gone, out 
of. fashion; but oh March 17 
Sotheby’s is selling the finest 
collection to appear .on the 
market since the Morgan dis- 
persal *of 1935.. Appropriately, 
it was owned by a latter-day 
millionaire. Sir Charles Clore. 

Sir Charles bought from 
Wildensteiri a complete collec- 
tion, that of the French con- 
noisseur David-Weill. It is 
slanted . towards- continental 
miniatures. of the second golden 
age of the art, 1780 to JS20. 
Compared with the- early -1920s 
top prices tills month will seem 
comparatively cheap — a, minia- 
ture by Fuger of Marie 
Christine, - Archduchess' of 
Austria, might make £30,000; a 
rare miniature by Fragonard of 


a child, could top £20,000. 

- . This compares with the most 
recent highs' of £40,880 paid for 
a pair of portraits .by John 
Smart in 1984, and lbc £25,352 
fci- another Fugcr in 1979. 
Nevertheless this exceptional 
collection, . which includes 
miniatures by such masters as 
August hi' and Isabey, should 
give the long anticipated boost 
to ihe miniature market 

Most miniature sales are 
modest occasions. Few lots top 
£1,000, and it is possible tQ 
acquire attractive, if anony- 
mous, miniatures of 17th and 
18th. century worthies for as 
little as . £400. Prices have 
moved gently upwards, but no 
more rapidly than inflation, and 
the very absence of a price- 
upheaval makes this a popular 
tip for an art investment 
market with potential. 

Clore apart, there have been, 
since the last war. few wealthy 
collectors to excite the trade. 
Those who have caught the bug 
tend to buy in specialist areas. 
Continentals buy continental 
miniatures; the British buy 
home-grown output. There are 
bidders for soldiers, and for 
pretty ladies, for Napoleon and 
his age, and for the early minia- 
tures of the 16th and 17th cen- 
turies. Museums are rarely 
interested enough to add a 
scholarly— and financial-Hunder* 
pinning to the market. There 


can be problems over attribu- 
tion, and condition, among the 
earlier works. 

Prices at the Clore sale trill 
give a false impression of the 
day-to-day demand for portrait 
miniatures. A more realistic 
assessment of price trends was 
offered at Sotheby's last sale 
in December. A miniature of 
a gentleman by Thomas Flat- 
man, a work made around 1660, 
sold for £1,320: in 1968 it had 
realised £240 at auction. A very 
similar price appreciation was 
achieved by a Horace Hone 
miniature of a gentleman, done 
in 1818— it moved from £65 in 
1968 to £362 in December. 

Anonymous miniatures are 
not so desirable as those of the 
famous. Sir Hemy. Vane 
carries a modest reputation 
from the mid-lrth century, and 
his miniature by the sought- 
after .Samuel Cooper rose in 
price from £1,550 in the 
Heckett dispersal of 1977 to 
£4,400 in December. But 
demand is selective. In the 
same auction a miniature of 
Queen Elizabeth by Hilliard was 
unsold at around £4,600— yet 
another Hilliard of the Faery 
Queen had made £5,250 (over 
£100,000 in today's currency) 
earlier this century. But this 
latest version was not really 
very decorative. 

Apart from the fact that, in 
historical terms, miniatures are 
cheap, there are other reasons 



A miniature by Giarles Henard: “ Two Brothers ” 


to recommend them as a 
potentially interesting invest- 
ment market The very absence 
of museum buying ensures that 
the best examples do not dis- 
appear for ever into institu- 
tions. They are objects which 
only make sense, in both a 
decorative and historical sense, 
if bought as an expanding 
collection; it is quite possible 
to accumulate a fine historical 
group comparatively cheaply. 
Some of the earliest miniatures, 
such as 17th century examples 
in oil on copper, are out of 
fashion and represent real 


bargains; and the mid~18th 
century' “modest" school ' of 
small-scale miniatures also look 
inexpensive. 

As in all saleroom markets 
knowledge, good advice, and 
personal interest are essential 
for the accumulation of a worth- 
while collection. Miniatures 
may be out of tune with modern 
times but they are redolent 
with romantic, decorative, and 
artistic associations which 
suggest that their day will come 
again. 

Antony Thomcroft 


ST ANDREW’S DAY barely 
showed on English radio, bat 
St David's Day sent it into a 
frenzy of observation. Radio 2 
collected all ' available Welsh- 
men, from Harry Secombe to ' 
Neil Kinnock, for a celebration 
on Saturday morning. In Aweh 
on Friday, Radio , 3 gave the 
poetry of the defeated Welsh 
warriors 1,000 years ago. Radio 
4 filled the '.first -three of the 
week's major drama spots with 
Welsh', plays,' though none of 
them was- more than marginally 
Welsh. 

The ‘ Saturday thriller was 
Mike Dorell’s Three of Swords. 
A dodgy policeman (played by 
Mike Hayward) probed the 
death of his girl-friend from 
an overdose of heroin, although 
he was already under suspension 
for his connection with the case. 
Mystification was maintained by 
withholding vital items of iirfor- 
station, released one by one as 


Radio 


St. David takes to the air 


the' story went on. The- tarot 
card in the title was a bit of 
buckshee deceit, and had little 
to dD with the plot 
The Monday Play was Token 
Out, . by Greg Cullen, and my 
lack of enjoyment had less to 
do with its dramatic merit than 
with my antipathy to its general 
sentiments. Relatives had gone 
to the Falklands to visit the 
place where their men, in the 
Welsh Guards, had died in the 
bombing of the Sir Galahad. 
Some of the guardsmen seem 
unable to believe that they are 
actually dead- An officer Sur- 
vivor recalls the alarms of the 


bombing. There was genuine 
feeling for fhe bereaved, but 
there seemed to me a sugges- 
tion that the men had died 
because of the incompetence 
of those higher up. Death in 
war Is a sad thing, but little is 
gained by agonizing over whose 
fault it was. 

77ie Penrhyn Summer, Tues- 
day afternoon's play, was a 
tainted romance by Alison 
Leonard about three young 
people with social handicaps. 
Madeleine (Alexandra Mathie), 
will not permit her long- 
unemployed boyfriend to take 
any work that she thinks will 


blemish the environment; and 
the young man at her lodging 
poisons her holiday job of 
showing tourists over Penrhyn 
Castle by telling her of the 
wicked greed of Lord Penrhyn. 
All three of them were uni ike- 
able, all nicely played. The 
director of all these Welsh plays 
was Adrian Mourby. 

Shutdown, on Radio 4 oa 
Tuesday, was the first of four 
programmes called “Communi- 
ties in Crisis," the crises being 
quite different in each case. 

Shutdown examined the for- 
tunes of Corby since the steel- 
works closed six years ago and 


the steelworkers, many of them 
imported from Clydeside, de- 
cided that they would get the 
place going again. 

The extent of their success 
is heartening indeed, and 
Margaret Percy’s picture of the 
community today reassuring, 
though the point was made that 
firms with big names do not 
necessarily employ big work 
forces. Brian King was the 
producer. 

Radio 4 has gone mad about 
eating. The Food Programme 
is now transmitted twice a week 
—and quite right, except that 
neither time as 12.30 on Sunday. 
There is a series under way 
called Thought for Food (a title 
borrowed from The Sunday 
Telegraph), in whit* Bob 
Symes tours tire Continent look- 
ing for the characteristic local 
dishes. 


B. A. Young 


BELLINI: I. CAPULETT. E 
MONTEC CHI 

Agnes Baltsa, Edita Grnberova, 
Dano Raffantl, Gwynne Howell, 
John . Tomlinson/Chorus and 
orchestra of.. ROH, Covent 
Garden/Riccardo Mali. EMI 
HMV EX270192-3 (two records) 
BELLINI: LA SONNAMBULA 
Maria yCallas, Nicola _ Monti, 
Nicola Zaccaria, Eugenia Ratti, 
Fiorenza Cossotto etc./Chorus 
and orchestra of Scala, Milan/ 
Antonio Votto. EMI HMV 
EX290043-3 (two records) 

. THESE are dog. days at iSe 
Royal Opera, and so it Is salu- 
tary to be reminded of the 
genuine artistic achievements 
that the house can accomplish 
every now and then (though 
rather more irregularly, alas, 
than m any nf ns WOUld Wish). 
The addition, in March 1984, of 
Bellini's Capvlets and Monta- 
gues to the repertory was j’nst 
such an achievement. In ad- 
vahee thereof, I prepared myself 
(try means of the very dull 
1976 EMT recording, with 
’ Beverly Sms and' Janet Raker) 
to express outrage at the choice. 
In the, event, I -found it nothing 
' less than a revelation. 

. Now EMI- has issued a second 
recording of the work. It was 
taken "live*' during the 1984 
Covent Garden run-i-and so the 
success, of the undertaking can 
be measured and. sainted .all 
. -over again. . To coincide with 
the . production, 'an essay by 
Andrew Porter- Sri ’"About the 


Records 


The miracle is renewed 


House proclaimed the work 
“ the shortest and ... in some 
ways the most adventurous and 
most ‘modem- of all Bellini’s 
operas.” 

The opera-goer who went to 
■the preriuere intending to Jeer 
at this enthusiasm came out 
cheering it, and sharing it to 
the full. For, as conducted by 
Riccardo Muti, the opera was 
shown to be a strong, striking 
piece of bel canto music-drama 
— one in which the dreamy 
romantic lyricism that the later, 
better-known Bellini operas 
have taught us to consider 
peculiar to their composer is 
combined with unusual- -pithi- 
ness of action. This is a Romeo 
and Juliet opera pared down 
to essentials, and focused With 
unwavering beam on the 
lovers themselves,- -Insensitively 
handled, it sounds uneven, full 
of commonplace formula. Lov- 
ingly and understandingly 
handled. . it reveals an un- 
mistakeable originality of form 
and substance. 

Kuti’s conducting seems 
hardly less impressive on 
records than it did in the 
theatre. The very nature of the 
recording means that stage 
noises intrude, vocal balance 


suffers - passing oddities, and 
studio-bound “perfection” is 
not a realisable aim. It also 
means, in this case, a glow of 
theatrical vitality, palpable at 
countless moments. 

Muti, I wrote at the time, 
“ conducts the opera like a man 
possessed by its beauties and 
determined to make them 
manifest" His familiar Italian- 
opera mannerisms— an insist- 
ence on strict tempo at the 
expense of spontaneous vocal 
inflexion, a sudden hard driving 
toward the close of concerted 
finales— remain in. evidence. 
But, unlike in the conductor's 
many studio-made opera record- 
ings, such examples of faltering 
style are redeemed by the sense 
of re-creative excitment . with 
which lhe whole performance is 
imbued. 

There is hen? also far greater 
freedom of instrumental and 
vocal shaping than in those 
Muti studio artefacts. Once 
more, Agnes Baltsa’s Romeo 
comes across as an authentic 
Bellinian creation; the darkly 
passionate physical presence 
may be missed, but it is sug- 
gested in vocal utterance no 
less darkly passionate-^-wonder- 
ful in expression of tenderness, 


memorable in grief and woe. I 
regret the lack of solid tonal 
“core" in the voice of the Juliet, 
Edita Gruberova, rather more 
than I did in the theatre— the 
Pagliughi-tike sweetness that 
the listener craves in "O quante 
volte” has to be supplied by 
art, though the recording 
emphasises, in compensation, 
how intelligently she did so. 
The other roles, including Dano 
Raffanti’s unrefined but pleas- 
ingly open-sounding tenor 
Tybalt, matter less; it Is the 
principals’ show, and the con- 
ductor’s, and an inspiring one. 
The re-issued Callas/La 
Scala Sormambula (happily re- 
duced from five sides to four) 
demonstrates a rather different 
parade of Bellinian interpreta- 
tive skills. The conductor, 
Antonino Votto, was a know- 
ledgable r oulinier, a gentle, 
acommodating vocal accom- 
panist — compared with Muti’s 
front-seat figure, fingers firmly 
gripping the steering wheel, he 
often seems to be a back-seat 
presence. (When Callas sang the 
role at Scala in the famous 
1955 Visconti production, tbe 
conductor was the young Bern- 
stein; his “taut and concen- 
trated direction," praised by 


Richard Fairman in his Son- 
nambula contribution to Opera 
on Record 2, can be appreciated 
on the Cetra Live album still 
quite Widely in circulation.) 

Yet Votto’s low-voltage ap- 
proach, and the blandness of 
the other cast members, only 
serve to throw into sharper re- 
lief the miraculous sensitivity 
to style that Callas brought to 
the title role. No-one else in the 
modem recording era shows 
this faultless, boundless Bel- 
linian instinct— not Baltsa. not 
Sutherland, not Muti. “Miracle” 
Is the word reached for over 
and again: to describe the con- 
trol of line that stretches 
phrases into seamless long para- 
graphs, and finely graded vocal 
emission into incomparably 
eloquent dramatic statement, 
no other will do. 

The tone is no sweeter, no 
more Pagliughi-like, than 
Gruberova’s— rather less so. in 
many of the obvious places: of 
all the greatest roles in the 
Callas repertory, Amina con- 
stituted perhaps the greatest 
triumph of intelligence and 
musicianship over nature. As 
Fairman aptly describes the in- 
terpretative process, "It is as 
though she had banished every 
other operatic part from her 
thoughts and even from her 
voice.” For the generations of 
opera-lovers without stage 
knowledge of Callas, the re- 
issue of her records renews the 
miracle ail over again. 


Max Loppert 
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Osborne House, Isle of Wight 


Queen Victoria’s 



SOME HEALTHY competition 
has disturbed the calm of that 
most sedate of industries, the 
national heritage. Two suitably 
named bodies are competing for 
dominance, the National Trust 
and English Heritage, which is 
the privatised Historic Build- 
ings and Monuments Commis- 
sio. Under its chairman. Lord 
Montagu, and with generous 
financial subsidy, English Heri- 
tage is developing a voracious 
cultural appetite. 

Last year its prize acquisitions 
were the grand houses cf the 
doomed GLC — Kenwood, 
Rangers and Marble Hill. This 
year it is fighting hard to gain 
control of that 18th century 
masterpiece, Kedleston, and- lKs 
most important British house of 
the 1930s, Monkton in Sussex, 
built by Lutyens for the 
surrealist millionaire, Edward 
James. To bridge the century 
gap it has also acquired 
Osborne, on the Isle of Wight, 
the much ■ copied epitome of 
19th century seashore archi- 
tecture. designed by Prince 
Albert for Queen Victoria. 

Osborne was planned as a 
breeding farm for the Royal 
family and then converted into 
a mausoleum for Prince Albert. 
Victoria died there, with a 
photograph of Albert on his 
death bed on the . pillow beside 
ber. Edward VII, who hated 
the place, promptly gave it to 
the nation, but before he fore- 
sook the island he looted 
Osborne of its best pictures, 
notably Prince Albert’s Italian 
primitives, and sealed off his 
parents' private rooms, which 
remained inviolate for over 50 
years. 

Osborne has been opened up 
in stages in modem times but 
this year English Heritage 
throws open the doors of the 
grandest state room. Until now 
it has been used as the draw- 
ing room of the convalescents 
who occupy, the old servants’ 
quarters. Now all tbe rooms that 
would have been occupied by 
Victoria and her family are in 


the public domain. 

From Easter, for £2.20p, visi- 
tors will be ushered into the 
Council Room, the room in 
which the Privy Council 
gathered for those essential 
business meetings from which 
Victoria could not escape. It 
must have been a dreadful 
journey for them across the 
Solent, but they would have a 
fine view to admire as they 
waited for their Queen, down 
the Italianate landscaped gar- 
den to the sea. Today the view 
is blocked by trees, but English 
Heritage hopes to knock some 
down and open it up again. 

The main painting in the 
Council Room, a murky Land- 
seer was carried off by Edward, 
but a copy of it will replace the 
painting he substituted, a large 
portrait of himself. His 
daughter-in-law, Queen Mary, 
tried to remove two oval 
plaques of Victoria and Albert 
but could not detach them from 
their mounts. A crack marks 
her bungling. 

The Queen's adjacent audi- 
ence chamber is typical of 
Osborne, a tiny, domesticated 
room. It has two doors opening 
into the Council Room so that 
the Queen and her consort could 
enter together, avoiding embar- 
rassments over precedence. The 
corridor which circles the house 
is also wide enough for the 
pair to perambulate together. 

They were seldom separated. 
Osborne has just one royal bed- 
room, with the Queen’s lavatory 
and bathroom close by. The 
prince had to walk all round 
the private rooms to perform 
his toilet His rooms were left 
untouched by Victoria and still 
include some daubs by the 
royal pair. They worked along- 
side each other in desks in her 
sitting room, surrounded by 
portraits of the family and such 
odd fads of the time as modelled 
marble limbs oE the royal 
children. The nine of them are 
remembered everywhere at 
Osborne — their chairs, their 
dining table, their portraits 
inlaid into desks, their busts 


decorating the drawing room, 
The Queen is omnipresent. TOO, 
most attractively in a white 
statue depicting her as * a 
desirable 4 ft 10 in Greek god- 
dess, perhaps a romantic gift 
from a doting husband. 

Osborne currently gets just 
over 200.900 visitors a year. 
English Heritage hopes for 
300,000. It is lengthening -the 
season and putting together 'a 
marketing package of its four 
Isle of Wight properties *— 
Carisbrooke and Yarmouth 
castles and Appuldurcombe 
House make up the quartet.' 

English Heritage will xn'aKe 
more charges at Osborne next 
year when the 150th anniversary 
of Victoria’s accession will be 
celebrated. It will ask .th* 
Queen to search out nursery 
furniture in the royal palace.' 
which might originally have 
come from Osborne to complete 
the refurnishing of th( 
nurseries, which should be com 
pieje by 1987. The gardens, « 
great attraction at Osborne, wjl 
be extended. Tableaux, on .thi 
lines of Warwick Castle,' coulf 
appear in the Council Room ant 
an educational centre in 4hi 
stables. All told £700.000 will b« 
spent. 

It is a good investmeitf 
Apart from the addition of th 
ornate Durbar Room aroun 
1S90 the house is complete c 
its period in its exterior ant 
to a great extent its interim 
It is much lighter and les 
cluttered than the typical Vii 
torian home, yet this was th 
one that set the fashion. Affair 
of state might have intruded b 
the desired domestic bliss, bi 
Osborne is blatently ungram 
'It humanises Victoria' and. H 
very fact that it lacks maste: 
pieces tells you much abot 
her taste, a taste that ordaine 
that she left Osborne for ht 
final journey to Windsor dresse 
in ber (let-out) wedding drt“. 
to be rejoined with Albert i 
Heaven. 

Antony ThorncroJ 
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CONTRACTS are lost because 
the declarers content themselves 
with a brief look at the position, 
instead of searching for possible 
dangers and seeing how they 
can be avoided. Todays hands 
explain what I mean. Tbe first 
deal is from teams-of-four: 

N 

• 3 7 4 

«?K8 

0 KQ102 

* AK84 

W E 

♦ A Q 2 ♦ 3 

<7 J 7.4 OQ1092 

4 9 8 7 C-AJ653 ' 

* J 9 5 3 + Q 10 S 

S 

♦ K 30 9 S 65 

?> A 6 5 3 

O 4 

* 7 2 

With both sides vulnerable. 
North dealt and bid one no 
trump and South jumped to four 
spades. - West opened with tire 
diamond nine, dummy played 
the Queen, the Ace won, and 
East returned his singleton 
trump. This allowed West to 
cash Queen and Ace and lead a 
third round.- Unable to ruff a 
heart, the declarer ended up one 
trick short of contract. 

South went wrong at trick 
one. He saw that playing 
dummy’s Queen would set no 
the King for a heart discard, but 
he failed to realise that a trump 


return might be fatal if West 
held both missing honours. It 
was, therefore, vital to keep 
East from obtaining the lead 
and this could be achieved by 
Avoidance. He should play 
dummy’s diamond two, not the 
Queen. This does not prevent 
East from getting in, but it 
makes him pay too high a price 

If East takes his Ace, dummy 
has two diamond winners to give 
homes to the heart losers; if the 
Ace is not played West con- 
tinues with another diamond 
(there is nothing better), 
dummy’s Queen is played. E*$t' 
covers, and South ruffs. He 
cashes King and Ace of hearts, 
ruffs a heart on the table, and 
throws a heart on the diamond 
Km«j. 

The average declarer plavs 
that diamond Queen at trick one 
without a second’s thought. 

The next hand occurred in a 
rubber of very’ fair standard: 

N 

4 4 

Q J 10 7 3 

v Q J 6 4 

♦ A K 9 

W E 

AJ10 982 4K763 

KP — O K 2 

-C- K 8 5 S 0 9 7 

*JS73 4Q10 642 

S 

♦ A Q 5 

9 A 9 8 6 5 4 

.0 A 10 2 

45 

With North-South game East 
dealt, and South opened the 
bidding with one heart. North 


liked his hand and decided 
make a forcing take-out of thr* 
clubs. When his partner replii 
with three hearts, he raised* 
four. South now made a cue-b 
of five diamonds and tt 
encouraged North to bid -s 
hearts, which became the fir 
contract. * 

West led the Knave of spadi 
the declarer won with - t 
Queen, and at once cashed f 
Ace of trumps — his mother "h 
told him at an early age nev 
to finesse with 11 cards. But't 
trumps were not 1-1 and t 
diamond K ; ne was wrong, so t 
contract failed. 

Let us replav the hand.r 
trick two we cash the spade A,< 
disrardin* the club nine,;. a 
ruff the last snadc in dumn 
We cross to the club Ace a 
cash the King, throwing our t 
of diamonds. Then we lead A 
Owen of trumps and, in sp 
nf what we learnt at mothi? 
l-ocp. we run it. As the cards. 7 
it wins, and we can later try 11 
diamond finesse for an of 
tririr. 

S impose West wins with i 
King? ynu say. That is no pc 
l n *n. He is endplaved- 
Hiamond runs into Soirt 
tpvaee. a black suit return c 
cedes a it* discard. 

E. P. C. Co tt 

Solution to Cbess No 6B 

1 F — R6, KxR; 2 P— R7. t 
if 2 . . . P — B3; 3 P— R8=N, 

2 . . . K — B3; 3 Q — B6. If 1^ 
PxR; 2 Q— QN7. KxP; 3 C 
KR1. 
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The tight place for 
Clocks and Watches 
iRichard Gamier 
8 King Street, St, James*® 
London swi Lei; (01) 839 9060 

David Lancaster 
85 Old Brampton Road 
London sw7 Tel: (01) 581 7611 
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ALLANS — HAND EMBROIDERED SILK 
PICTURES make tho matt doiiBhuur. 

different and u*espensl*e qlfti. From as 
Hnl* as £2.M untramceL Ldww Ground 
Floor, Allans Famous Girt Shoo. Sa-5o, 
Duke Street. Growonor Scuare. London 
SWIM GHS. 9-6 Mon.-Fri.. 9-1 Sat. 

MARLBOROUGH. 6. Alpenurfe St. Vjrl 
VICTOR PASMORE. Recent Wwk. 14, 
Fcfc.-14 March. Fully illus. cal. avail. 
Mon.-Frl. 1O-5J0. Sacs. 10-1US3. CM- 
629 5161. 

PARKIN GALLERY. 11. Motcomb Struct. 
London. SW1. 01-235 B144. FRANCIS 
MARSHALL. 1901-1980, Painter and 
illustrator, • 

RICHARD GREEN, 4. New tend Street. 
W1. 01-493 3939. OLD MTSTER & 

I MP R E 5S IO N 15T PAINTINGS. Dallv IO-g. 
Sals. 10-1 2 JO. Ocens Maivti 12th, 
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. SSfproSS ^ Edwin Tyrell on the Wandsworth wonder’s, future 

^ specifically Don King may— at 

mmm least initially — pack even more • 

* EfiSS iS Bruno’s brief encounter 

this week. The first step to a 
world heavyweight champion- 
J<ma shi P for the 16-stone-plus • 

: giant from Wandsworth may 

take some time to accomplish. 

The idea that one finds a world 

* champion by matching the best 
TfjE against the next best and so on 
s®BO down the ladder of talent is a 
keen notion that went out of this 

: sport about the time Nero 
Ansv bribed his way into the Olympic 
Games. 

'.Boxing is business and world 
heavyweight boxing is big busi- 
ness and attracts the devious, 
the adventurer and the criminal. 

“S' 1 It is even more confusing now 
there are three organisations 
Ttiat with their own world 
champions: Pinklon Thomas of 
tlle World Boxing Council, Tim 
. Witherspoon (the man on whom 
* or 1 Bruno has his immediate sights) 

-pri *ke Wor ' d Boxing Associ- 
ation and Leon Spinks of the 
instai frrternational Boxing Feder- 
S ation. 

ZXXz In the United Stales the n - 

sport now re,ies almost totally Frank Bruno takes a left jab 

■ Thi for ‘ ts ^ un dln5 on television. 

of an * ,ut Purses of a few of America's, leading cable TV C.oetzee were seen ini 

‘men years as ° are 110 l° n 2 er avail- companies, an eliminating series Financial News Nel 
martic a ^ e k ecauRC °t the problems of between the top heavyweights, small American TV sei 
'cmirt American TV and boxing's loss While it might look to some as afternoon, if last-mini 
l h ang f of credibility through the three- an earnest gesture to get rid tiations are completed, 

Xpp way split There are single of the confusion about who is be shown on CBS’s i 
(them champions, like Marvin Hagler, champion of what, those closer networked sports shorn 
really the dleweight w ho defends to the sport believe it is has also flown to Las 
his title in Las Vegas early on calculated to give King an even be interviewed. It 
in If Tuesday morning British time, tighter control of boxing than promote the man and 
assas ^ hut none of the ruling bodies he holds already. WBA to advance to th 

2002-a. seems inclined to merge with . In all this Bruno was a very tive of bringing Bruno 
sitkm t ^ e °tker or wind itself up. small fish — “ Frank Who ” to champion, Witherspooi 
Seym* At the moment King, the most most American fight followers— ring as soon as possit 
The F P° war f u l figure, is organising, until this weekend. Those right- ' There are two probl 
jjyjjjgj through Home Box Office, one hand shots which demolished resolved. First Wi 
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persis three-day National Hunt Festi- Alan Forrest on the shivers 

be eaval is saved and the sport that 
expect suffered most after more than 

going 100 frozen-out race meetings — "TV J? 

“Any over 300,000 lost customers at I B AAf| Ty £\ r W /V 

nr a fiver a time through the turn- I J CC Hi I I 11/ilT, I 

logical stile — can breathe again. 
of the Edward Gillespie, Cheltenham’s 

Aehr racecourse manager, was in offered you 100— 1 against that.” sion club, have been 
propeibigh glee yesterdav. “The Taking League soccer as a tunate. They had to 
fore, i course is raceabie now after guide to sport's problems during matches against Ever 
— -■ - ■almost a foot of frost has gone.'* the freeze-up, I have just done (FA Cup) and Ni 
he said. He was less communi- a breakdown with Trevor Bailey Forest and the loss o 
' cative about what the going will on what the lost weekends have has made things diffii 
be like on Tuesday, the first day cost several typical clubs. Small, but well-mana 

of the festival. Arsenal in the First Division, In the Second Divi 

. A Through the long February living up to the slogan “lucky stal Palace have been 
/jshiver. the bookies, as usual, old Arsenal,” have lost only one rearrange two home 
/ haven't done too badly. Ante- game. But that was a match This means they could 
post betting for Cheltenham against Chelsea, a local Derby about £90,000 
"^“■stopped in its tracks, but a lot which would be expected to Brentford, in the T 
THE lof money was taken on betting bring in £200,000. If it is played sion, found themseli 
>y Maon the day racing would be re- in April, they may do even £18,000 light after 
-8.95, sumed. It happened at Cat- better, but Arsenal’s experience poned games, but I 
nUVA terick in the frozen wastes of is an exception. their bank manager 
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Frank Bruno takes a left jab at Gerrie Coetzec 
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of America's, leading cable TV 
companies, an eliminating series 
between the top heavyweights. 
While it might look to some as 
an earnest gesture to get rid 
of the confusion about who is 
champion of what, those closer 
to the sport believe it is 
calculated to give King an even 
tighter control of boxing than 
he holds already. 

. In all this Bruno was a very 
small fish — “Frank Who” to 
most American fight followers— 
until this weekend. Those right- 
hand shots which demolished 


C.oetzee were seen initially on 
Financial News Network, a 
small American TV service; this 
afternoon, if last-minute nego- 
tiations are completed, they will 
be shown on CBS’s nationally 
networked sports show. Bruno 
has also flown to Las Vegas, to 
be interviewed. It helps to 
promote the man and helps the 
WBA to advance to their objec- 
tive of bringing Bruno and their 
champion, Witherspoon, into the 
ring as soon as possible. 

' There are two problems to be 
resolved. First Witherspoon 


was found to have marijuana 
in his system after his last title 
fight, when he beat Tony Tubbs. 
The WBA, if they follow their 
rules, should ban him far lU'e. 
If they do not then the next 
problem to be faced is that 
King's son manages Wither- 
spoon. If the champion is 
banished then the WBA might 
order a fight for the vacant title 
between Tubbs and Bruno; but 
that may cause a problem 
because Tubbs is under, the 
King management. 

Bruno and his manager, 


Terry Lawless, might be be- 
mused and dismayed by this 
jungle but for the agility of 
Micky Duff. He is really a 
partner of the operation hoping 
to make Bruno world champion, 
in that he jointly promotes with 
Mike Barrett at the Royal 
Albert Hall and Wembley. But 
Duff lives most of the time in 
the US, where he has strong 
boxing influences— he manages 
John Mugabe, the man who 
faces Hagler next week. Duff 
is the man who has made 
Britain’s recent crop of world 
champions, including Jim Watt. 
Maurice Hope, Charlie Magri 
and Barry McGuigan. 

The key has so often been the 
amount of money which Duff 
and Barrett could offer to bring 
the champion to Britain; it was 
that factor which persuaded 
Coetzee to come to Wembley. 
The one weapon that Duff and 
his partners have against King 
is a seven-figure sum to fight at 
Wembley Stadium in June. It 
could be £2m. perhaps more 
now that Bruno has shown so 
clearly that be packs a punch. 

But will money be enough 
for King? His past record 
shows that when he lets his 
fighters out on someone else’s 
promotion he protects his 
investment by taking a slice of 
the action in the next fight, if 
his man loses. Lawless, Duff 
and Barrett will have none of 
that “ We’ve got time on our 
side, there is no need to hurry.” 
Lawless told me, showing that 
the idea of Bruno becoming a 
world heavyweight champion 
(not the heavyweight cham- 
pion) by June is a bit of a 
dream. But tbe world’s boxing 
followers want a heavyweight 
champion who can punch and 
that gives Bruno a foot in the 
door. 


Alan Forrest on the shivers in the sporting world 

Deep-frozen assets 


of the f 
A Tlirou 
/^shiver. 

. jL haven’t 


offered you 100— 1 against that.” 

Taking League soccer as a 
guide to sport's problems during 
tbe freeze-up, I have just done 
a breakdown with Trevor Bailey 
on what the lost weekends have 
cost several typical clubs. 

Arsenal in the First Division, 
living up to the slogan “lucky 
old Arsenal.” have lost only one 
game. But that was a match 
against Chelsea, a local Derby 
which would be expected to 
bring in £200.000. If it is played 
in April, they may do even 
better, but Arsenal’s experience 
is an exception. 

Watford, another First Divi- 


sion club, have been less for- 
tunate. Tbey had to postpone 
matches against Everton. Bury 
(FA Cup) and Nottingham 
Forest and the loss of £150.000 
has made things difficult for a 
'Small, but well-managed club. 

In the Second Division, Cry- 
stal Palace have been forced to 
rearrange two home fixtures: 
This means they could not bank 
about £90,000 

Brentford, in the Third Divi- 
sion, found themselves about 
£18,000 light after two post- 
poned games, but they kept 
their bank manager happy by 
selling a player to Reading. 


Rugby Union has. suffered 
less. The five-nation inter- 
national programme is up to 
date— those super hair-driers 
did wonders with Twickenham’s 
sacred turf to get the England 
v Ireland match played. Today 
one of Twickenham’s institu- 
tions, the Army and Navy 
match for the Stewart Wright- 
son Trophy, is definitely on. 

And now back to Cheltenham, 
the most exiciting sporting 
event to follow the frost. Ante- 
post betting was given a shot 
in the arm on Thursday when 
Bumragh Hill Lad, the 1984 
Gold Cup winner and this year’s 


6-4 favourite, was declared a 
nan-runner because of “leg 
trouble.” This immediately 
made Mrs Charmian Hill’s 
Dawn Run 2-1 favourite with 
last year's winner. Forgive n’ 
Forget 4-1. 

Whatever the weather, it 
could be one of the great Chel- 
tenham festivals. There is the 
chance of two wonder horses 
emerging — can Dawn Run 
become the first Cheltenham 
Double winner — Champion 
Hurdler (1984) and Gold Cup 
winner this year, and can See 
You Then win two Champion 
Hurdles in a row, the first horse 
to do it since the great Sea 
Pigeon. 

Incidentally, I stick to my 
fancy for the Gold Cup— Way- 
ward Lad, now dropped in the 
betting from 14-1 to 10-1. 


Private View 

Today’s 

tricky 

tomorrow 


“NOT MUCH to worry about 
here,” said Sir Hugh Cudlipp, 
contemptuously holding up the 
first issue of the Murdoch Sun at 
a ceremony lunch at the Dor- 
chester for Daily Miror execu- 
tives. 11 What a shambles !” A 
nervous gaffaw ran around the 
table and the waiter topped up 
our champagne glasses so that 
we could drink to the defeat 
of Rupert. 

That was on November If, 
1969. Within two years the Sun 
had become a serious threat to 
Britain’s biggest-selling daily 
newspaper. In 1977 the Sun 
overtook the 1 Mirror and today 
maintains a lead of more than a 
million copies a day* 

So to the Fleet Street mockers 
and knockers who have had a 
field day rubbishing their 
newest rival. Today, I will say 
just this: early days. Don t 
tempt fate by writing off Eddie 
Shah before he’s had time to get 
it right 

Nevertheless, be certainly 
hasn't got it right yet and be 
has fallen flat on his face with 
Today’s maLn claim on history: 
whizzo technology. Direct in- 
put. electronic page make-up 
and satellite transmission oE 
colour pages turn out to be 
neither as fast nor as efficient 
as the devastatingly effective 
(but dreadfully inefficient) 
combination of hot metal and 
British Rail. 

News delivered to the break- 
fast table or picked up at the 
station on the way to work is 
what readers want, not muddy 
colour pictures of the Queen 
“transmitted in seconds down 
a telephone line on an Israeli- 
made Scitex scanner machine 

. delivered mid-morning. 
The old-technology-bashing and 
print-union-burying, that has 
dominated discussion of the 
newspaper industry for the past 
six months has entirely neglec- 
ted the most important 
interested party in all this: the 
reader. The Man on the Rhyl 
promenade, as the great Arthur 
Christiansen used to describe 
the typical Express reader, 
doesn’t buy a newspaper 
because it has been bounced 
off a satellite, he doesn’t 
identify with its views because 
the leader writer has keyed the 
copy directly into the com- 
puter. It’s not how it’s done — 
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TELEVISION AND RADIO 


a ®jpfizes of £10 each for the first five correct solutions opened. 
tgs * zr S olutions. to be received by next Thursday, marked Crossword on 
i h* envelope, to The Financial Times, 10. Cannon Street, London 
mr£C4E 4BYi Solution next Saturday < 

ACROSS 1® Croat Wostom Bnilwav tnwn 


‘ ACROSS 19 Great Western Railway town 

T? H1 Cake used in bath? [(6) (8) 

AIU. 4 ]\jon-metric piece of beard 22 An omnibus .edition briefly 
AC (S) slated? (6) 

, 10 Sort of cake demanded by. 23 Good fellow may be dropped 

ufl.6 unions? (.7) (5) 

■ftTfvpll Sort of cake for companies 25 Aristocrats get off scot free? 
JSU1 - and teachers? (7) Not altogether (5) 

. ti„ -U2 Article used in measure- 27 Song with a tune coming 
“ L ment of the highway (4) up (4) 

C0DA3 implements for sort, and Solution to Puzzle No. 5,966 
a l ^ a pieces, of cake (4, 6) 

Entry, a high-class cake (6Y 
GXfcF 6 Sort of cake for wine (7) 

20 Puzzle on a string to make 
cakes with (7) 

NewEi Small church cake in Lanca- 

— — shire (6) 

— •“ > & Royal cake? Feed on food 

tha’t’s gone back (10) 

!6 Rhyme for cake causes bad 
J feeling (4) 

ff.S Sort of cake causes affront 
to some (7) 

59 Fruit for sound contera- 

» - porary cake? (7) — . . 

10 Measure out sin with speed? Solution and winners of 

Puzzle No 5,961 

11 Dad’s attempt may be for 
g. cake (6) 

B DOWN 

E l Drainage vessel surrounded 
by herb (8) 

_ 2 Painting a former expression 
^ for a young man (3, 6) 

3 Hand luggage control? (4)' 

5 Hump formed with cake in 
the midden (4, 4) 

5 A cultural pursuit of great 
merit (10) 

7 Style used by Palladio, 


t Indicates pro gramma 
in black and whits 

BBC t 

8.30 am Hunter's Gold. 8.5S Banana- 
man. 3.00 5aturda/ Superstore 12.15 
pm Grandstand, including 1.20 Naws: 
Football Focus: Billiards (Monarftex 
World Professional Championship): 
Racing (ram Chepstow: Bobaiaighing 
(World Chempionahip5): Hocks/ 

(Royal Bank Indoor Club Finals): 
Rugby League . (Silk Cut-. Challenge 
Cup): lea Hockey; and at 4.40 Final 
Score (Classified Results). 

6.05 pm Nows. 5.15 Regional pro- 
grammes. 5-20 The Muppei Show. 5.45 
Jim’ll Fix It. 6i20Tho Dukes of Hazzard. 
7.05 Every Second Counts. 7.40 The 
Little and Large Show. 8.15 The Col- 
lectors. 9.05 News and Sport. 9.20 
Film: "The House on Grseneppla 
Road ” (Janot Leigh, Christopher 
George and Julie Harris star in this 
mado for television film). 11. ID Match 
of the Day. 12.10 am Film: The Horror 
Movie: " The Skull " (Peter Cushing 
and Christopher Lee star). 

BBC 2 

12.00 pm Film: " Twelve Angry 
Men *’ (starring Henry Fonda. Lee J. 
Cobb, Ed Begley. E. G. Marshall, 
Martin Balsam and Jack Klugman). 
3.30 Frlm: ** Mister Roberts *' (starring 
Henry Fonda, James Cagney, William 
Powell. Jack Lemon). SJO Deutsch 
Diraktl 5.55 Horizon; The New Face 
ol Leprosy. 6.45 News view. 7-25 Inter- 
national Pro- Celebrity Golf. 8.15 The 
Sea of Faith. 9.05 Stuart Burrows 
Sings, 9.55 Saturday Review. 10.45 
GlobB Theatre: " A Husband lor 
Gatcrina " (in Italian with English 
subtitles), fll. 45-12.30 am Jazz 625: 
The Thelonius Monk .Quartst, 

LONDON 

6.55 am TV-am Breakfast Programme. 
9.25 No 73. 11.00 Captain Scarlet. 11.30 
Secret VaHey. 12.00 News. 12.05 pm 
Saint and Greavsie. 12J3Q Wrestling , 


SUNDAY 


1 Style used by Palladio-, 

Nicholson, etc (5)' 

8 Most recent half-century at Mr R. W. Packard, Gorleston, 


Solution to Puzzle No. 5,966 


□□□saamaHnaKi 
era a a a pj a a 
saanisea 
a - , s s.-a h m si ra 
saanci HSHaenEC] 

a o n a si a a 
□□ESE'Buaas sshei 
• 151 III K a M 
3QE0 aasasaaBas 
H !S §■§ 0 13 n : 
BOUlflQIllIiH- SBSGfe 
h ■ s a si (3 si ii] a 
ESDQ0Q3S raSdEl*J@B| 
3 Q n U K SI K HI 
cioasasisasDina 


Solution and winners of 
Puzzle No 5,961 


anasnatin 

3 H H H B 0 T:j C 
30331*3 

a h a b n a rj 

Haas 

3 o n H 3 ra 

l\ m h a s a n 
OEESnSEJO EEHEn 

n g .a n ra u u h 
an nasaar EnasEEG 
a h a a s on ra h 
. mftfinnn&azitsnH 


a cricket match (6) 


Norfolk. 


9 Repeatedly making a profit Mrs K, G. Leckie, Welwyn, 
D: (5) Herts. 

17,4 Wax myrtle: are its sticks Mr F. L- P. Thorne, Bridlington, 


taken in hand? (6, 4) 


North I-IumbErside. 


Fsl 7 Unwilling to cause clutter Mr H. A. Emerson, Buntingford, 


around article (9) 


Herts. 


IS Love upsets blondes; only Mr T. A McDougaJl, Bradford, 
long livers make them ’(3, 5)! .West .Yorks. 


t Indicates programme 
in black and wfitta 

BBC t 

8.S5 am Play School. 9.15 Articles 
of Faith. 9Jki This is tha Day. 10JX) 
Asian Magazine. 10.30 L-Drivar. 10.55 
Deutsch Dlrckt. 11.20 Tcla-Joumal 

11.45 Nothing but the Bast. 12.10 pm 
Life. 10.10 The Rock Gospel Show. , 
Fanning. 12.58 Waather News for 
Farmers. 1.00 This Weak Next Wool. 

2.00 EsstEnders. 

3.00 The Pink Panther Show. 3.15 
Film Matinee: " Night and Day,” star- 
ring Ca/y Grant. Alexis Smith. Mary 
Martin and Jane Wyman. 5.20 Brat 
Farrar. 5.50 Living Islos. 6.30 News. 
6.40 Songs ol Pram* from lama. 7.15 
Hancock's Half Hour: Twelve Angry 
Man. 7.45 Miss Marple: Tha Body in 
the Library, by Agatha Christie. 8.40 
Mastermind. 9.10 News. 9.25 That's 
Lifs. 10.10 The Rock Gospel Show. 

10.45 You Can't Sen the Wood. 11.10 
Secret Nature. 

BBC 2 

2.10 pm Ruqby, Special. 73.00 Film: 
RifHi,” starring Jean Serve is. Carl 
Mohncr and Robert- Manual (in French 
with English subtitles). 5.00 The Great 
Art Collodion. 5.30 Music by Haydn. 

6.00 Ski Sunday. 6.30 The Money- 
Programme. 7.15 Previn on Concertos. 
8.05 Nature. 8.45 Thinking Aloud. 9-30 
Architecture at the Crossroads. 10.10. 
11-35 Film: Screen Two: " The Russian 
Soldier” (television tilm). 

LONDON 

G.55 am TV-am Breakfast Pro- 
gramme. 9.25 Wake Up London. 9.35 
Woody- end Friends. 9.45 Roger 
Ramjet. 10-00 Morning Worship. 11.00 
Gelling On. 11-30 Natural Resources. 

12.00 Weekend World. 1.00 pm Police 
6. 1,10 The Smarts. 155 Ouchl 2.00 
LWT Newt Headlines foil owed by. 
Encounter. 2-30 Jhg Big Match Live. 


1-20 Airwolf. 2.15 Benson. 2.45 
Athletics— England v USA. 4.45 Results 
Service. 5.00 News. 5.05 Connections. 
5.35 Tha A-Team. 6 JO The Grumble- 
weeds Show. 7.00 The Price Is Right. 

8.00 Murder, Mystery. Suspense. 9.45 
News and Sport. 10.09 Aspel end Com- 
pany. 10.45 LWT News Headlines lol- 
lowed by Movie Premiere: ” The 
Gauntlet starring Clint Eastwood. 

12.30 am Night Thoughts. 

CHANNEL 4 

1-35 pm Channel 4 Racing from 
Sandawn. t3.00 ” Pygmalion " (Leslie 
Howard stars with Wendy Hiller). 4-50 
The Three Stooges. 5.05 Bnookside 
Omnibus. 6.00 FamHy Ties. 630 Un- 
lowed by Seven Days. 7-30 Down 
lorgettable. 7.00 News Summary fol- 
Home. 8.30 Saturday Live. 10.00 Kill 
Street Blues, tn.00 "The Mummy’s 
Hand ” (Dick Foran stars), f 12.15 am 
” The Wolf Man " (Lon Chanay Jr 
stars with Claude Rains and Bela 
Lugosi). 

S4C WALES 

I. 35 pm Racing from Sandawn Park. 

3.00 Dance Matinee. t3.50 Feature Film: 
"Folly to bo Wise” stare AUstair Sim. 

5.30 The Keller Instinct. 6-30 Gar- 
deners’ Calendar. 7.00 Hwrlibwrli. 7.30 
Newyddion. 7.45 Slumiau. 8.15 
Ymwdiad haf a dyllryn clwyd. 9.05 
Bwyta 'n dda. 9.25 ,Y maes chwarae. 
10.15 Saturday Live^ 11.45 Brothers. 

REGIONS 

IBA Regions as London except at 
the following times: 

ANGUA 

II. 00 am TerrahawLa. 11.30 The 
Flying Kiwi. 2.15 pm Small Wonder. 
5.05 8lockbuators. 10.45 Film: '' The 
Mercenaries ” starring Rod Taylor and 
Kenneth More. 12J5 am Shared Prayer. 

BORDER 

11.00 am Th* Greatest American 
Hero. 2.15 pm Small Wonder. 5.05 
Dicams. 10.45 Mannix^ 


4.30 Survive!. 5.00 Seel Morning. 
5.3) Bullseyo. 6.00 Albion Market. 

6.30 News. 6.40 Highway. 7.15 Catch- 

phrase, 7.45 Surprise Surprise. 8.45 
Crazy Like A Foe.. 9.45 News. 10.00 i 
Hot Metal. 10-30 Tha Souih Bank I 
Show. 11.30 LWT News Headlines | 
followed by Mapp & Lucia. 12.2S am 
Night Thoughts. I 

CHANNEL 4 

1.05 pm lush Angle presents Hands. 

1.30 Faco Tho Fra:s: The guest is tha 
Syrian- Foreign Minister Forouk Al- 
Shara, ioumalists Patrick Scale 

i (Observer), Roger Matthews (Financial 
Times). In the chair Gillian Reynolds 
(Daily Telegraph). 2.00 Fob's Pro- 
gramme. T2.30 " Bello ol the Nine- 
ties ” starring Mae West. t3.50 " The 
Spanish Cape Mystery ” starring 
Donald Woods as Ellery Queen. 5.15 
News Summary followed by The 
Business Programme. 6.00 Second 
Glance. 6.15 IniemBtionel Volleyball. 
7.15 Patterns of Life. 8.15 My 
Britain: Christopher Hitchens. 9.15 Mr 
Rye. tTO-15 “ The Pumpkin Eater ” 
starring Anno Bancroft with Peter 
Finch. 12.15 am Do-It-Yourself Cartoon 
Kit. 

SC4 WALES 

1.35 pm Union World. 12.05 Feature 
Film: " Rosalie ” starring Nelson 

Edriy. 4.20 lean Ddno A Heddiw. 4.50 
Ddyn leau. 5.15 -Tho Business Pto- 
grernmo. 6.00 Second Glance. G.15 
I nt emotional Volleyball, 7.15 Deri Dog. 
7 20 Nowytfdion. 7.30 Cals Am Gan, 
8.00 Mwynhau'r Potho. 8.30 Dachrau 
Cnnu. Dechrau Canmol. 9.00 Mario. 
9.40 Cynhodlcrfd ‘86. 9. BO Realm of 
□aiknc&s. 10.50 Feature Film: “Threo 
Into Two Won't Go." 



r; 

-- , . < ’ 
!/ f 



Clint Eastwood 
London, 10.45 pm 

CENTRAL 

11.00 am The Greatest American 
Hero. 2.15 pm Small Wander. 5.05 Mr 
and Mre. 10.45 The Bronson Movie: 
“Breakout" starring Robort Duvall 
end Jill Ireland. 

CHANNEL 

11.00 am Thu Greatest 'American 
' Hera. 11.59 Today's Weather. 2.15 pm 
Mr Smith. 5.05 Blockbusters. 10.45 
" Tho World is Full ol Married Men.” 
12.25 am Afior Midnight. 

GRAMPIAN 

11.05 am Tho Greatest American 
Hero. 2.15 pm Small Wonder. 5.05 


The Beverley Hillbillies. 1-25 Weather 
Trends. 1.30 Farming Diary. 4 JO 
Candid Camera.. 12-30 am Visions and 
Voices. 

BORDER 

9.25 am Gardening Time. 9.E5 Border 
Diary. 1.00 pm Terrahawks. 1-30 Farm- 
ing Outlook. 4.30 Captain Scarlet. 11 JO 
Conference Report Scottish Labour 
Party— Porth '56. 

CENTRAL 

9-2S am Watton, Wattoo. 930 Terrn- 
hawks, 1.00 pm Horn and Now. 1.30 
Gardening Time. 4.30 Wish You Vrfere 
Here ... 7 

CHANNEL 

9.25 am Today's Weather. 9.26 Start- 
ing Point. 9.30 LeS Franceis Chcz-Vaus. 
9.45 Cartoon Compilation. 1.00 pm 
Gardens For All. 180 Video Club. 1.45 
The Dolmen Builders.. 4.30 Survival. 
4.55 Puffin’t Pla(l)ce. 

GRAMPIAN 

9J2S am Cortoon. 9.30 Sosama Street. 
10.30 Fireball XL5. 1,00 pm Farming 
Out k>ak. 1 JO Horses lor Courses. 2.30 
Curling (The Scotsman-Mariini Ladies 
Challenge). 3 JO Bon son. 4.00 Butls- 
oyo. 4 JO Seal Morning. S.OO Scotsport. 
11J0 Labour Party Conlorenco Report. 
12J0 am Reflections. 

GRANADA 

B.2S am Ma* tho 2000 Yonr old 
Mouse. 9.35 Land ol tlio Dragon. 
11.25 Asp Kaa Hak. 11.30 Survival. 
1.00 pm Terrahawks. 1.30 Cartoon. 1.35 
The F«i|| Guy. 


REGIONS 

ANGUA 


IBA Regions as London except at 
the foirovrim) timea; 

9.30 am The prizewinners. 1.00 pm 


9.25 am Jaycc and the Whealod War- 
riors. 9-SO Scnrneo IntBrnational. 1.00 
pm Gardening Tima. 1.30 West Country 
Farming, followed by Wcathor lor 
Farmers. 6JB HTV News. 

HIV Wales— As HTV West except; 
i.oo-i jo pm Wales on Sunday. 11J0- 

12 JO ant CrOwn Grfien Bow! a (Mid- 




Jy-U 






it’s what it is that mattf?rs. 

So what dot?s Today offer its 
readers besides colour (.out of 
register) and space age delivery 
(several hours late)? 

Its TV pages are in the same 
place, its leader pages are pre- 
sented in the same way, it has 
ghettoes for women, for sport, 
for city and foreign news, all 
to be found in the usual places. 
It has its own Jean Rook, its 
own Marje Proops. There isn't 
much sign yet of original editi- 
torial thinking, except perhaps 
giving the weather a whole 
page in colour, which is cer- 
tainly novel. It’s tho same old 
recipe, bounced off a satellite. 
There was a nice colour picture 
of the Queen in Australia on 
page one on Tuesday, another 
nice colour picture of the Queen 
on page five on Wednesday and, 
just in case we had forgotten 
what she looks like, another pic- 
ture of the Queen on page fif- 
teen on Thursday, this time in 
black and white. 

For a newspaper that claims 
to be addressing the middle 
market. Today has yet to get 
its priorities right It seriously 
underplayed the home loans 
story on Thursday, dismissing it 
in a paragraph on the City page 
when all its rivals, quite pro- 
perly, projected the news boldly 
on the front or on page two. 

Against the Daily Mail, it also 
lost out badly on law and order. 
On Thursday, the Mail carried 
a picture on its front uage of 
Beauty, the dog who had her 
owner's purse stolen from her 
mouth (“ Britain 1986; even the 
dogs get mugged ”) while Today 
recorded the robbery, without 
picture, on an inside page. 


The paper is also, embarrass- 
ingly if understandably, self . 
conscious. “ G I£? ve V ls ' 

name." wrote the TV critic, Wil- 
liam Greaves, on Tuesday. - 
"And I am actually paid to sit . •*- 
in a chair and watch television.” ; ■ 

Another writer was by-Llned - 
■* Martin Townsend, age 25, Pop 
Editor.” The paper justifiably'; . 
blew its own trumpet in the first 
issue, but it was unnecessary to - - 
end the article, as It did. Our 
paper will not normally write ... 

about itself or its chairman," ' . : 
particularly as it broke the pro- • • 

mise next day with a whole page 
explaining how “the world's 
first fully electronic news-' , ,,, 

paper ’’ is produced. Heaven ‘ 

knows what the readers in 
Wigan made of videograbbers, _ 
central memory stores and back • - 
benches. By Thursday a Jrnrt- : 
note had crept into Todays re- - 
ferences to itself. Apologising 
for delivery delays and short- -- 
ages, it said: “ All the staff. . . 
appreciate your comments on. 
the contents of the paper, which ^ ^ 
is in such contrast to the nega- - - 
tive attitudes of some commen- ^ 
tators.” : - 

So rather than cause ai«r\ _ > - 
more grief, TO end on a posi- 1^. 
tive note. Today is like the first 
motor car in a world of horse-.!'. ■ 
drawn carriages which keeps on " 
overtaking it When the tech* ..... 
nology improves, the mo'tor car ■” * 
is bound to win. What Eddie _ _ - . 

Shah must do is invent .the .V. 
turbo-charger before one of his , 
horse-drawn rivals does. - 

Christopher Ward — ^’ 

Christopher Ward. i6ho ~ ■' 

Editorial Director of Redwood 
Publishing, was editor of the, ? „ . - , 
Daily Express from 1931-1983. ■ “A 


Blockbusters. 10.45 Feature Film: 

” Re*r Vi'bw Mirror " (Lob Romick, , 
Tony MusantB and Michael Beck 
star). 12-30 am North Headlines. 

GRANADA 

11.05 »m Tho Grcalest American , 
Hero. 2.15 pm Mind Your Language. 
10.45 *' The Mercenaries.” atarrinn 

Rod Taylor and Kenneth More. 1ZJ0 
am 1 Am the Blues — Willie Dixon. 

HTV WEST 

tll.05 am Fireball XL5. 11 JO Captain 
ScarlBt and tho Mystarons. 11.58 HTV 
News. 2.15 pm Supercarl 5.05 Terra- 
hawks. 10.45 " Sicilian Cross " starring 
Roger Moore and Stecy Koach,. 

SCOTTISH 

11.00 am The Gian Michael Caval- 
cado, 11.45 Adventures of Jeremy. 2.15 
Smell Wonder. 5.05 Blockbusters. 
10.45 " The Marcenaries ” sta/ring 

i Hopper. Warren Oates and Janico Rule. 
12J0 am Luc Cad. 


11.00 am G>ia Honeybun'n M.igic 
Birthdays. 11.03 Freeze Framo. 11.57 
TSW Nsv/s. 2.15 pm Bullseyo. 5.05 
Nowsport. 5.10 Blockbusters. 10.45 The 
Late Saturday Night Film: " Jaguar 
Lives " starring Joe Lewis. Christopher 
Leo. Donald Ploasanco and Barbara 
Bach. 12.30 am postscripts 


11.00 am Tho Greatest American 
Horo. 2.15 pm Mr Smith. 5.05 Block- 
busters. 10.45 *' The World is Full ol 
Married Men " starring Anthony 
Frenciosa and Carroll Baker. 12.25 
Altar Midninht: Sidvo Millor Band in 
Concert. 1.20 am Company. 

TYNE TEES 

11.00 am Morning Glory. 11.05 Tha 
Littlo Houee on the Prairie. 2.15 pm 
Bcneon. 5.05 Mind Vour Language. 
10.45 ” Breakout." 12.35 am Poefa 
Comer. 


land Bank British Open Pairs Cham- 
pionship). 

SCOTTISH 

- 9-25 am Foo Foo. 9J5 Natural Re- 
sources. 10.00 Sasame Street. 11J0 
Encountor. 1.00 pm Tarrahowhs. 1.30 
Farming Outlook. 2.00 Songs ol Cele- 
bration. 2.30 Curling (The Scotsman/ 
Martini Tournament Final). 3.30 
Urif'rcnt Sirokes. 4.00 Bullsayo. 4.3u 
Seal Momino- 5.00 Scotsoon. 11.30 
Conleronco Roport (Scomsh Labour 
Parly — Perth '86). 12-30 am Lata Call. 

TSW 

9.25 am Gatling On followed by Get- 
ting On . . . Plus. 11.25 Look .inij 
Soo. 11 JO Tho South West Weak. 
1.00 pm Gardens For AH. 1J0 Farm- 
ing Nows. 5.00 Gus Honcyhun's Mjgic 
Birthdays. 5.03 Falcon Crest. 11.30 
Tho Pick ol Postscript, 12.00 Postscript 
Postbag. 

TVS 

9.25 enr 'Action Line* 9J5 Cartoon 
Compilation. 1.00 pm Agenda. 1J0 
Enterprise South. 4J0 Survival, 4.55 
TVS News. 12JQ am Company, 
TYNE TEES 

9.25 om Fireball XLS, 9.50 Sunday 
Lookarounrf. 9.55 Morninn Glory. 1.00 
pm Farming Outlook. 1JO Wisti Ynu 
Were Hero . . . 7 4.30 Small Wonder. 
11 JO Epilogue. 

ULSTER 

9.40 im Advice VAlh Ann*- H.iilco 
12.58 pm Lunchtlmo Nows. 1.00 Gram- 
pian Sheepdog Tnalo. 1.23 Farming 
V/cathor. 1J0 Porlroils o( Power. 4.30 
DiH'rcnt Strokes, fi-38 Ulmer News. 
HJO Sports Results. 11-36 Festival 
Folk. 12.00 News At Bodlimo. 

YORKSHIRE 

9.25 am Regional Weather (allowed 
by Getting Qn. 11J0 Farming Diary, 
1.00 pm Man in A Suiicocc. 4.30 
Seal Morning, 5.00 Boncon. 12.30 am 
Five Minutes. 


ULSTER 

11.00 am Th* Baron. 11.53 Lunch- 
time News. 2.15 pm Small Wonder. 
4.55 Sports Results. 5.03 Ulster News. 
9.57 Ulster News. 10.45 Feature Film: 
” Tho Mercenaries ” starrm<i Rod 
Tayldr and Yvetie MimicuN. 12.25 am 
News At Bedtime. 

YORKSHIRE 

11.00 am Othcrwcrld. 2.15 Small 
Wander. 5.05 Ask No Questions. 10.45 
" Jaguar Lives " slewing Christopher 
Lee, Copucinc, Donald Plcasance, 
Barbara Bach, Wcody. Strode and 
John Huston. 

RADIO 

(S) Stereo on VHF 
BBC RADIO 2 

8.05 am David Jacobs (S). 10.00 
Sounds ol the Kw (S). 11.00 Album 
Time iS). 1.00 pm Ken Dodd's Palace 
ol Laughter. 1.30 Sport On 2 includ- 
ing Football (FA Cup Quarter Finals): 
Cricket (2nd Tcs*. Port ol Spain): 
Athletics I England y USA): Tennis 
(Davis Cup, 1st Round. Great Britain 
v Spain); Racing at Sandown Park 
.TnrJ nt 5.00 Sports Roport. 6.00 Folk 
On 2. 7.00 Beat thu Record. 7.30 

Tchaikozvky tram the Royal Festival 
Hall. London. Anthony Hopkins intro- 
duces and conducts tho BBC Concert 
Orchestra and the Band ol the Cold- 
slreom Guards (5). (8.20-8.40 Interval. 
David Sellan talk; about Tchaikovsky 
and the ballet tradition). 9.30 Siring 
Sound (Sj. 10.05 P4artm Kclncr (S). 
12.05 am Night Ovals (S). 1.00 Steve 
Madden presents Nightrido (S), 3.00- 
4.00 A Little Night Music (S). 

BBC RADIO 3 

7.00 ant News. 7.05 Aubado (S). 9.00 
News. 9.05 Record Review (S). 10.15 
Stereo Release (Sj. 11.35 Boston Sym- 
phony Orchestra conducted by Seiji 
Ozawa: Beethoven (Symphony No 4) 
IS). (12.10 pm Inrarval Reading). 12.15 
Dvorak (Cello Cancctto with Yo Yo 
Ma). 1.CO pm News. 1.05 Early Muaic 


RADIO 

(S) Stereo on VHF 
BBC RADIO 2 

7.30 am ftoger Royle says Gnori 
Morniri-i Sunday. (SI. 9.05 Maladies 
Far Ynu (S). 11.00 Desmond Carring- 
ton with your Radio 2 AH-Tunc Grants 
(b). 1 00 pm ken Bruca presents Two’s 
Best (31. 2.00 Benny Green (5). 3.00 
Al.m Dell with £ minds Easy (C). 
4 00 Jazz Classics In Olcrcd (S). 4.30 
Sinq Snmertnng Simple IS]. 5.00 
Charlie Clresier wi|li your Sunday 
Sonphr.*, 7.00 Castle's Cornor. 7.30 
The Gentle Touch. S.OO Cynthia Glover 
Sings with the Orchestra. S.30 Sunday 
Hall -Hour Irom St Cclumha'o Church, 
Sutton Goldfield. 9.00 Your Hundred 
Beet Tunes. 10 05 Songs From The 
Show?. 10.30 Acker's Away; 11.00 
Sounds ol Jazz vain Potcr Clayton 
(sicraa tram midninht). 1.00 ain Steve 
Madden presents Ninhrrida fS). 3.00- 

4.00 A Liulo Night Music (S). 

BBC RADIO 3 

7.00 em News. 7.05 Schubert ond- 
Hir. Contemporaries (S). 9.00 News. 
9.05 Your Concert Chon-o (5). 10.30 
Music Weekly fS). 11.15 V ore avia 
Ouariat (S). 12.15 pm Fir m the Promo 
35 Cuy n| Brrminniiam Orchestra con- 
ilurind by Simon Rattle, pjrl 1; Haydn 
(Siiifuinv Ccnatrtuntc) <S). 1Z.30 

Wo'ds t2AQ From tha Proms G5. n^rt 
2: Mahlur (Das Liu-J von dor Erdc, 
wih Jessye Norman and Jon Vick erd 
(Sh 1.50- Scandinavian idyil (S). 2.25 
BBC PHdharmgnie QrchcaDu conducted - 
bv Edward Downes: David Blake' 
I Vial in Cpnifirto With Dennis Simons): 

3.00 Interval Roauing: 3.1® Be* ,(Sym-. 

phony No 7) {S). 3J5 Piano Quioiets 
Schumartfl (4.25 Interval Roadfog). 4.30 
Dvorak (S), 5.15 Led. Right and 

Centre (Richard Mayno axaminos 
changes in French political life i. 6-00 
Saliinen and Holmbuo (S), 6.55 Aloe- 


Network (S). 2.00 Wilhelm Furt* . *1“ 

wangler. 4.00 Music lor Piano Trio." -- 
(S). 5.00 Jazz Record Requests (S). 

5.45 Critics’ Forum. 6.35 Music For' 
the Iron Voice (S). -7.05 Turina and’*-, „„•! 

Magnartl (S). 8.00 "Massimrlfa Doni ” *- r» ; 
first broadcast of Othmar Schoeck’e.^ 
opera, sung in German with Pamela 4 •• - ' i 
Myers in the title role. Kart Anton '^r : ..., , 

Rickanb&cker conducts the BBC Scot-:-. . , 

tish SO in this BBC studio produc- . 

lion (S). 8.35-8.40 interval Reading. rc-. 

9.50 Tha Seasons of Our Lila (Antho- 
logy of poems). 10.10 " MasalmiRa ■ . , 

Don! ” (concluded) (S). 11J0 La Petite 1 •• • t*STi3' 
Bando (S). 11.57-1^00 News. 

Medium wave as above except: - - . 

2.25-7.15 pm Cricket: Second Test,;--.. 

West indlBs v England from Part. of . ‘ •' “• 
Spain, Trinidad. 

BBC RADIO 4 : - 

7.00 am News. 7.10 Today’s .Papers* 

7.15 On Your Farm. 7.45 In Perapec- 

live with Rosemary Hartilt. 7.50 Down "g tTgO 
To Earth (Weekend gardening). 7^5*. .. 

Weather: Travel. 8 JO News. 8.10 To-^-ii?:-.. - - 

day's Papers. 8.15 Sport On 4. 848 
Yesterday in Parliament. BJ7 Weath«r^\~.'.'' 

Travol. 9.00 Newe. 9.05 Breakaway. r 
9 JO News Stand. 10.05 Th« Week in — _ ' 

I Westminster. 10 JO Loose Ends. 11 JO ■■ 

! From Our Own Cor respendont. 12.00 " - * r; • 

I News: Money Box. 12J7 pm- Take Me 
to Your Reader (S). 12J5 Weather.,. 

I 1.00 News. 1.10 Any Questions?. 1-55 
Shipping Forecast. 2.00 News: Th» S r f 
Afternoon Play. 3.00 Naws; inter* 

I rational Assignment. 3 JO The Saturday . ■ ‘ . 

Feature: The Coutryslde in Merab. 4.15 _ 

I Not Another Diet Programme. • 4AB ^- 4 ; , 

Per: one Grata. 5.00 The Living World; 5 • , . ' 
5-25 Week Ending (S). 5.50 Shipping ' 

Forecast. 5.55 Weather: Travel. 6.00 ' . 

News: Sports Round-up. 6J5 Conver-" 
sation Piece. 6.50 Ten Thousand Miles V 
on an Overdraft.- 7X15 Stop tho Week 'sE-j;... , 
with Robert Robinson (S). 7.45 Baker’s 
Dosen (S). nza Saturday-Night *' w * 

Thoair® (S). 9.58 Weather. 10.00 Nbws. J;- C - . 

10.15 Evening Service tW. 10.30 Tha ' 

Turn of the Tide. 11.00 Science Now. \ 

11 JO The Good Human Guide (SlfT-. •- 

12.00-12.15 am News. 


I Goehr: Chorar music (S). 7.15 

Tnc Vi/hlte Dovil." A new production • ^ 

of John Webster's classic Revenge ‘ • 
□ rams of 1612 (S). 9.15. Phliharmonis - 

Orchestra conducted by. Giulinl (de-: . . 

[errod reiay (ram tha Royal Festivil 
Hntl London), pan 1: Franck (Sym- --'1 

phony in D minor) (S). 9.55 Your i. 

True Friends. Reading from ' Boethius's '-<.•» 

,„ Th ® Consolation of Philosophy” . 

(Book 2). 10.15 Concert, pin 2 : V. n 

Fauroc Roquiem (S). 11.00 Spannish '.'Tr. 

Piano Music (SI. 11 .25, Albert Sum- i'0 : ' 
mens (mono record of MozarTs . Son- 
lonis - Concorfana K 364) . 11J7-12XI0 , 

News. ... • lu 

MwJjtnn Wavo- as above except 

. R m Cricket: Second TesL . , ” 
v/os. Indiae v England. . <■- . 

BBC RADIO 4 

n * 3!' s - ®-7° Sunday Papers, 1 t - 
B- 5 ® Richard Briers ralfca. r. ^ 

.21 Week's Good Cause, about c.‘ : ' - 

i^SOS Society. 8.55 Weather; Travel. -oT ^ 
3.00 News. 9.10 Sunday Papers. 8.15 
Letter From Merles by. Allsuir Cooke.-. 

8 JO Morning Service. 10.16 The V 
2™“ s . (Omnibue edition). 11.15 'V 
f* 11 °{ t * 1 ® ‘ VVcck (S). 72.15 pm 


Gd^« P r ,ay a®* Father. Lloyd 

George, 4.00 News:- The Food Pro- Vj^S, 


•K" "*• onipping Forecast.- 

Woaiher. 6.00 Nfiwy. 6,15 Wielrand 

Woman s. Hour. 7.00 Travel-; lord of VIA 

Mlsryto (S). 7 Jo Feedback * (Chne ’’ 

• Genera'' commcn ta ’*• 

about Bac programmes end policies), y.. V. 

,n OoMrt. 8.00 Book- •' 
** m H3** erflnd <ponrair of ' 

.ho 18th-century art i at sir Joshua Ii 
a -W .News; The.. Betrothed 
(S). 9.58 Weather. 10 At News. 10.15 \ 

Feature: :-F1li : on ’ Freuds ' 

; 00 Glory- 11.16 In Commits 
we. 12^0-12.15 am News^ 


QUO -714148.' 








